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City C erk 
City o Weldon Spring 
St. Ch rles County 
5401 dependence Road 
Weldo Spring, MO 63304 

SUSAN MONTEE, CPA 
Missouri State Auditor 

May 1, 2007 

~/ 
Fiscal eriod: One Year Ended September 30, 2006 

In accordance with Section 105.145, RSMo, we acknowledge receipt of the fin ncial 
f your political subdivision for the above-described fiscal period. 

Thank you for your cooperation in sending this information. 

Sincerely, 

SUSAN MONTEE, CPA 
STATE AUDITOR 

~~ 
Judy Buerky 
Local Government Analyst 

P.O . Box 869 • Jefferson City, MO 65102 • (573) 751-4213 • FAX (573) 75 1-7984 



2031 Collier Corpor te Parkway 
St. Charles, MO 63 03 

Bates CPAs 
A Professional Corporation 

of 

Accountants and Consultants 

REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE 

AND OTHER MATTERS BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Mayor and Board of Aldermen 
ldon Spring, Missouri 

hone: 636-947-8400 
ax: 636-947-1191 

We have audited the accompanying financial statements of the governmental activities, each maj r fund and the 
aggregat remaining fund information of the City of Weldon Spring, Missouri as of and for the ye r ended 
Septemb r 30, 2006, which collectively comprise the City of Weldon Spring, Missouri's basic fina cial 
stateme ts, and have issued our report thereon dated January 18, 2007. We conducted our aud i in 
accorda ce with auditing standards generally accepted in the United States of America and the s andards 
applicabl to financial audits contained in Government Auditing Standards, issued by the Comptr lier General of 
the Unite States. 

Internal antral Over Financial Re 

In planni g and performing our audit, we considered City of Weldon Spring , Missouri's internal c ntrol over 
financial eporting in order to determine our auditing procedures for the purpose of expressing ou opinions on 
the finan ial statements and not to provide an opinion on the internal control over financial reporti g. However, 
we note a certain matter involving the internal control over financia l reporting and its operation t at we consider 
to be a r portable condition . Reportable conditions involve matters coming to our attention relati g to sign ificant 
deficien ies in the design or operation of the internal control over financial reporting that, in our j dgment, could 
adverse! affect the City's ability to record , process, summarize and report financial data consist nt with the 
assertio s of management in the financial statements. The following matters are considered rep rtable 
conditio s. 

The Am rican Institute of Certified Public Accountants (AICPA) Statement on Auditing Standard No. 99, 
Conside ation of Fraud in a Financial Statement Audit, focuses on the auditor's consideration of raud in an audit 
of finan ial statements. It is City management's responsibility to design and implement program , and intern~! 
controls to prevent, detect, and deter fraud . The City leadership sets the proper tone and create and maintains 
a cultur of honesty and high ethical standards. 

In light f the issuance of the AICPA of SAS 99, we recommend the City's management consid r developing a 
fraud d tection program that provides for the procedures to be followed should anyone suspect hat fraudulent 

activity i occurring in the City. 

2. Int rest Income 

· do not record interest income in the month received. We recommend rocedures be 
~~~~~ dct~\~~~~~~~;:~est income in the month received which will be more consistent with the cash basis of 

accou ting used with the City budget. 

Visit us Online at batescpas.com . . 
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3. Pa ro I costs 

During ou tests, we noted, unlike the time sheets of all other employees, city clerk time sheets are not 
reviewed y management personnel. To improve monitoring of payrol l costs, we recommend the ity 
administr tor review these time sheets. 

A materia weakness is a reportable condition in which the design or operation of one or more of th 
internal c ntrol components does not reduce to a relatively low level risk that misstatements in am unts 
that woul be material in relation to the financial statements being audited may occur and not bed tected 
within a ti ely period by employees in the normal course of performing their assigned functions. ur 
considera ion of the internal control over financial reporting would not necessarily disclose all matt rs in 
the intern I control structure that might be reportable conditions and , accordingly, would not neces arily 
disclose II reportable conditions that are also considered to be material weaknesses as defined a ave. 
However, we do not consider the aforementioned reportable conditions to be material weaknesses 

As part o obtaining reasonable assurance about whether City of Weldon Spring, Missouri 's financi 
statemen s are free of material misstatement, we performed tests of its compliance with certain pr visions 
of laws, r gulations, contracts and grant agreements , noncompliance with which could have a dire t and 
material ffect on the determination of financia l statements amounts. However, providing an opini n on 
complian e with those provisions was not an objective of our audit and , accordingly, we do not ex ress 
such an pinion. The results of our tests disclosed the following instance of noncompliance that is 
required t be reported under Government Auditing Standards. 

ber 30, 2006, collateral pledged by a certain bank was not sufficient to cover deposits a 

$ 264,259 

$ 100,000 

ollateral pledged 160,383 

$ 260,383 

$ 3 876 

This rep rt is intended solely for the information and use of management, Board of Aldermen , fed ral 
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone 
other tha these specified parties. 
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Bates CPAs 

2031 Collier Corpor te Parkway 
St. Charles, MO 63 03 

Honorable May r and Board of Aldermen 
City of Weldon pring, Missouri 

A Professional Corporation 

of 
Accountants and Consultants 

INDEPENDENT AUDITOR'S REPORT 

hone: 636-947-8400 
ax: 636-947-1191 

We have audite the accompanying financia l statements of the governmental activities, each major fund , and the aggregate 
remaining fund i formation of City of Weldon Spring, Missouri , as of and for the year ended September 3 , 2006, which 
collectively com rise the City's basic financial statements as listed in the table of contents. These financi I statements are 
the responsibilit of City of Weldon Spring , Missouri management. Our responsibility is to express opinio son these 
financial statem nts based on our audit. 

We conducted ur audit in accordance with auditing standards generally accepted in the United States o America and the 
standards appli able to financial audits contained in Government Auditing Standards, issued by the Com trailer General of 
the United State . Those standards require that we plan and perform the audit to obtain reasonable ass ranee about 
whether the fina cial statements are free of material misstatement. An audit includes examining, on a te t basis, evidence 
supporting the aunts and disclosures in the financial statements. An audit also includes assessing th accounting 
principles used nd significant estimates made by management, as well as evaluating the overall financi I statement 
presentation. e believe that our audit provides a reasonable basis for our opinions. 

In our opinion, t e financial statements referred to above present fairly , in all material respects, the resp ctive financial 
position of the g vernmental activities, each major fund , and the aggregate remaining fund information o the City of 
Weldon Spring , Missouri as of September 30, 2006, and the respective changes in financial position for e year then 
ended in confor ity with accounting principles generally accepted in the United States of America. 

In accordance ith Government Auditing Standards, we have also issued our report dated February 2, 2 06, on our 
the City of Weldon Spring , Missouri internal control over financial reporting and on our t sts of its 

compliance wit certain provisions of laws, regulations, contracts, and grants. The purpose of that repo is to describe the 
scope of our te ting of internal control over financial reporting and compliance and the results of that tes ing and not to 
provide an opin on on the internal control over financial reporting or on compliance. That report is an int gral part of an 
audit performe in accordance with Government Auditing Standards and should be read in conjunction ith this report in 
considering the results of our audit. 

The managem nt's discussion and analysis and budgetary comparison information on pages 2 through and 20 through 
23, are not a re uired part of the basic financial statements but are supplementary informa~ion required y accounting . 
principles gene ally accepted in the United States of America. We have applied certain l1m1te_d procedu es, which consisted 
principal ly of in uiries of management regarding the methods of measurement and presentation of the r quired 
supplementary information. However, we did not audit the information and express no opinion on it. 

Visit us Online at batescpas.com . . 
_ .,_. ,,.. _~ : ♦. ~,1 0 .,1-,1;r Ar.countants * Missouri Society of Certified Public ccountants 



City of Weldon Spring, Missouri 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2006 

As manageme t of the City of Weldon Spring, Missouri, we offer readers of the City' s financia statements 
this narrative erview and analysis of the financial activities of the City for the fiscal year end d September 
30, 2006. We ncourage readers to consider the information presented here along with the City s financial 
statements, in uding the footnotes that follow this Management's Discussion and Analysis. 

IGHLIGHTS 

• On a government-wide basis the assets of the City exceeded its liabilities for the most recent 
fiscal year by $6,504,347. The City has unrestricted net assets of $543 ,850. 

• As of the close of the current fiscal year, the City' s governmental funds reported combined 
ending fund equity of $2,416,907. 

• At the end of the current fiscal year, unrestricted fund equity for the General F d was 
$543 ,850. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This discussio and analysis is intended to serve as an introduction to the City' s basic financial statements. 
The City's bass financial statements are comprised of three components: 1) government-wide mancial 
statements, 2) d financial statements, and 3) notes to the basic financial statements. This re ort also 
contains requi ed supplementary information in addition to the basic financial statements. 

ide Financial Statements 

t-wide financial statements are designed to provide readers with a broad overvi w of the 
City's finance in a manner similar to a private-sector business. Note the government-wide fin cial 
statements ex lude fiduciary fund activities. 

of net assets presents information on all of the City' s assets and liabilities, with 
o reported as net assets. Over time, increases or decreases in net assets may se e as a useful 
ether the financial position of the City is improving or deteriorating. 

of activities presents information showing how the City's net assets changed d · ng the most 
recent fiscal ear. All changes in net assets are reported as soon as the underlying event givin rise to th~ 
change occur , regardless of the timing ofrelated cash flows . Thus, revenues_and expenses ar reported m 
this statemen for some items that will result in cash flows in future fiscal penods (e.g. uncoll cted taxes). 

The gove nt-wide financial statements distinguish functions of the City that ~re principall_ supported by 
taxes and int rgovernmental revenues (governmental activities) from other funct10ns that are tended_ t~ . 
recover all 

O 
a significant portion of their costs through user fees and charges. The governm ntal ac_tiv1ties 

of the City i elude general government, planning and zoning, board of adjust_ment, parks hand ecrebat10?, 
d d · cipal court The City does not av any usmess-

building ma· tenance, emergency prepare ness, an mum · 

type activiti s. 

ent-wide financial statements can be found on pages 8 and 9 of this report. 
2 



City of Weldon Spring, Missouri 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2006 

Fund Financi I Statements 

A fund is a gr ping of related accounts that is used to maintain control over resources that are egregated 
for specific ac vities or objectives. The City, like other state and local governments, uses fund accounting to 
ensure and de onstrate compliance with finance-related legal requirements. All of the funds o the City are 
government ds. It should be noted that the City does not have any fiduciary or proprietary fi nds. 

Governmenta Funds 

Governmental funds are used to account for essentially the same functions, reported as gove 
activities in th government-wide financial statements. However, unlike the government-wide mancial 
statements, th governmental fund financial statements utilize a current financial resources me surement 
focus as appli d to the modified accrual basis of accounting. Only current financial assets and iabilities are 
generally incl ded on their balance sheets. Their operating statements present sources and use of available 
spendable fin cial resources during a given period. These funds use fund balance as their me sure of 
available spen able financial resources at the end of the period. Such information may be use 1 in 
evaluating a g vernment' s near term financing requirements. 

Because the fi cus of governmental funds is narrower than that of the government-wide financi 1 statements, 
it is useful to ompare the information presented for governmental funds with similar informaf n presented 
for governme tal activities in the government-wide financial statements. By doing so, readers ay better 
understand th long-term impact of the government's near-term financial decisions. Both the vernmental 
fund balance s eet and the governmental fund statement of revenues, expenditures, and change in fund 
balance provi e a reconciliation to facil itate this comparison between governmental funds and 
wide gove ntal activities. 

The City mai ains several individual governmental funds . Information is presented separate! in the 
governmental fund balance sheet and in the governmental fund statement of revenues, expendi es, and 
changed in d balance for the General Fund, Sewer Fund, Road and Bridges Fund, Municip Hall and 
Park Fund, al of which are considered to be major funds. 

The City ado ts an annual appropriated budget for all its major funds . . Budge:ary comparis~n 
have been pr vided for all budgeted funds to demonstrate legal compliance with the respectiv 

budget. 

The govemm ntal fund financial statements can be found on pages 10 and 11 of this report. 

Notes to the asic Financial Statements 

The notes pr vide additional information that is essential to a full und_erstandi~g of the data p ovided in the 
·d d fund financial statements. The notes to the basic financial statements c be found on 

government- i e an 
pages 13-19 f this report. 

3 



City of Weldon Spring, Missouri 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2006 

Other Inform tion 

~n additi?n to t e basic financial statements and accompanying notes, certain required supplem ntary 
mformat10n ca be found on pages 20-23 of this report. 

GOVERNM NT-WIDE FINANCIAL ANALYSIS 

A condensed rsion of the statement of net assets follows: 

ASSETS 

Cash and othe current assets 
Capital assets 

Total 

Long term lia ilities 
Other liabiliti s 

NET ASSET 

Invested in ca ital assets, net of related debt 
Restricted 
Unrestricted 

Total et Assets 

Current Year 

$ 2,506,995 
5224.353 

7,731.348 

1,031,936 
195,065 

L227,001 

4,087,441 
1,873,056 

543,850 

$ 6,504.347 

$ 

Prior Year 

2,140,953 
5,374,410 

7,515,363 

1,130,228 
200.405 

1,330,633 

4,143,588 
1,569,436 

471 706 

$ 6,184,730 

As noted earl er, net assets may serve over time as a useful indicator of a city's financial positi n. As 
illustrated ab ve, in the case of the City of Weldon Spring, assets exceeded liabilities by $6,5 4,347 at the 

close of Sept mber 30, 2006 

By far the lar est portion of the City of Weldon Spring's net assets (63 percent) reflects its in estment in 
capital assets ( e.g. , land, building, sewers, and infrastructure); less any related debt used to ac uire those 

assets that is till outstanding. 

4 



Governmenta Activities 

City of Weldon Spring, Missouri 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2006 

As illustrated elow, government activities increased the City's net assets by $319,617. 
business activi ies. 

FOR THE 
YEAR ENDED YEAR NDED 

REVENUES 
Progr revenues: 

Charges for services 
Capital grants and contributions 
Operating grants and contributions 

Gener I revenues: 

EXPENSES 

Taxes 
Franchise fees 
Investment income 
Miscellaneous 

Total revenues 

Gener 1 government 
Law e forcement 
Parks nd recreation 
Road 
Sewer administration and maintenance 
Unall cated depreciation 
Intere t on long-term debt 

Total expenses 

CHANGE I NET ASSETS 

NET ASSE S - BEGINNING 

NET ASSE S - ENDING 

SEPTEMBER 30, 2006 =SE=P;;...T=E=M=B~::...::..:a;...::.;~ 

$ 247,459 $ 
0 

237,411 

222,183 50,427 
316,477 92,736 

20,536 7,642 
12,778 780 

1,056,844 2 563 484 

381 ,998 373,584 
5,270 5,270 

96,184 131 ,365 
72,028 59,936 

4,905 9,107 
148,919 140,839 
27,923 28 471 

737,227 748 572 

319,617 ,814,912 

6J84,730 369 818 

$ 6l504,347 .184730 

s 
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City of Weldon Spring, Missouri 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2006 

FINANCIAL NAL YSIS OF THE CITY'S FUNDS 

As noted earli r, the City uses fund accounting to ensure and demonstrate compliance with fin ce related 
legal requirem nts. 

The focus oft e City' s governmental funds is to provide information on inflows, outflows, and balances of 
available expe dable resources. Such information is useful in assessing the City' s financing re uirements. 
In particular, eserved fund equity may serve as a useful measure of a government' s net reso rces 
available for s ending at the end of the fiscal year. 

At September 0, 2006 the combined fund equity was $2,416,907. 

The General F nd is the chief operating fund of the City of Weldon Spring. As a measure oft e General 
Fund ' s liquidi , it may be useful to compare general fund equity to general fund total expendit res. General 
fund equity re resents 146 percent of general fund expenditures. The fund equity in the City' s General 
Fund increase by $72,144 or 15% from prior year fund equity. The change of the current years fund equity 
is mainly due o increased revenues. 

The City has i vested $5 ,224,353 at September 30, 2006 in a broad range of capital assets, incl ding park 
land and impr vements, city hall building, machinery and equipment, infrastructure, and const uction in 
progress. Thi amount includes a net decrease for the current fiscal year (including additions d 
deductions) o $150,057. The City' s capital assets, net of accumulated depreciation, consisted of: 

Land and imp ovements 
Building 
Machinery equipment 
Infrastructure 

Total Ca ital Assets, Net of Accumulated Depreciation 

6 

$ 532,155 
284,216 

60,781 
4,146,134 

201,067 

$ 5,224,353 



City of Weldon Spring, Missouri 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2006 

LONG-TE LIABILITIES 

At the end oft e fiscal year, the City has total bonded debt outstanding of $810,000. The entir amount is 
authorized by e issuance of General Obligation Neighborhood Improvement Bonds Series 20 1 for the 
purpose of pe anently financing the Weldon Spring Neighborhood Sewer District Project. T e bonds are 
payable from s ecial assessments to be levied upon property benefited by the acquisition and c nstruction of 
said project. 

r component is $320,228 supported by a promissory note bearing interest at 3.8 5%, secured 
by City Hall d park real estate. This promissory note was for the sole purpose of purchasing 2.41 acres 
with residence to serve as a City hall and park. The loan is payable with revenues generated by a one-half 
percent sales t x approved by voters of the City. 

BUDGET AR HIGHLIGHTS 

In the General Fund, the following significant variances occurred between 2006 budget and act al 
expenditures: 

• Total collected revenues were $13 ,511 greater than budgeted due to increased i ere st 
earnings on investments. 

• Total administrative expenditures were $10,922 less than budgeted due to decre sed payroll 
and benefits because of the open City Administrator position. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET 

For the year e ding September 30, 2007 the City projects General Fund revenue of $391,200 d 
expenditures f $416,200. 

Requests for nformation 

This financia report is designed to provide a general overview ~f the Ci1?'' s fin~ces f?r al~ th se with an 
interest in the City's finances. Questions concerning any of the mformation provided m this r port or 
requests for a ditional financial information should be addressed to: 

City of Weld n Spring 
City Treasur r 
5401 Indepe dence Road 
Weldon Spri g, MO 63304 

7 



ASSETS 
Current Assets 

Pooled cash nd cash equivalents 
Receivables 

CITY OF WELDON SPRING 

STATEMENT OF NET ASSETS 

SEPTEMBER 30, 2006 

Capital assets ( et of accumulated depreciation) 
Land and Ian improvements 
Building 
Machinery an equipment 
Infrastructure 
Construction n progress 

Tot I capital assets, net 

LIABILITIES 
Current liabilitie 

Accounts pa ble 
Accrued sala ies and payroll taxes 
Accrued inter st 
Escrow paya le 
Bonds and n te payable current 

Non-current lia ilities 
Bonds payab e 
Note payabl 

To al non-current liabilities 

To al liabilities 

NET ASSETS 
Invested in ca ital assets, net of related debt 
Restricted for: 

City hall and park 
Road impro ements 
Bond debt s rvice 

Unrestricted 

T tal net assets 

See Notes to Financial Statements 

8 

$ 

532,1 5 
284,2 6 

60,7 1 
4,146,1 4 

201 0 7 

7 731 

195 

1 031 36 

1 227 01 

263, 63 
1,463,914 

145 380 
543 850 



Functions/Programs 
Primary government: 

Governmental activities: 
General government 
Law enforcement 
Parks and recreation 
Road . 
Sewer administration and maintenance 
Depreciation unallocated 
Interest on long-term debt 

Total governmental activities 

Total primary government 

$ 

CITY OF WELDON SPRING 

STATEMENT OF ACTIVITIES 

YEAR ENDED SEPTEMBER 30. 2006 

Expenses 

381 ,998 
5,270 

96,184 
72,028 

4,905 
148,919 

27.923 

737 227 

737 227 

Charges for 
Services 

$ 95,282 

8,578 
53,990 
89,609 

247 459 

247 459 

General revenues: 

Sales tax 
Franchise fees 

Program Revenues 
Operating 

Grants and 
Contributions 

$ 

237,411 

237 411 

237 411 

Unrestricted investment income 
Miscellaneous 

Total general revenues 

Change in net assets 

Net assets - beginning 

Net assets - ending 

See Notes to Financial Statements 
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$ 

Capital 
Grants and 

Contributions 

Governmental 
Activities 

Net Revenue 
(Expense) 

$( 286,716) 
( 5,270) 
( 87,606) 

219,373 
84,704 

148,919) 
27,923) 

252.357) 

252.357) 

222,183 
316,477 

20,536 
12 778 

571 974 

319,617 

6,184.730 

$ 6 504 347 
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I\SSETS 

Pooled cash and cash equivalents 

Receivables 

Total assets 

LIABILITIES AND FUND BALANCES 

Liabilities: 
Accounts payable 
Accrued salaries and payroll taxes 
Escrow payable 

Total liabilities 

Fund balances: 
unreserved, reported in: 

General Fund 
Special Revenue Funds 

Total fund balances 

Total liabilities and fund balances 

CITY OF WELDON SPRING, MISSOURI 

BALANCE SHEET-GOVERNMENTAL FUNDS 

SEPTEMBER 30, 2006 

General Sewer 
Fund Fund 

$ 550,781 $ 145,380 $ 
66489 

$ 617 270 $ 145 380 $ 

$ 17,618 $ $ 
10,802 
45 000 

73420 

543,850 
145 380 

543,850 145 380 

$ 617 270 $ 145 380 $ 

unic,pa 
Hall and 

Park Fund 

1,456,980 $ 246,945 
19 404 21 016 

1476384 $ 267 961 

12,356 $ 1,699 
114 2,499 

12 470 4 198 

1 463 914 263,763 

1463914 263,763 

1476384 $ 267 961 

Amounts reported for governmental activities in the statement of net assets are different because: 

Capital assets of $5 ,688,885, net of accumulated depreciation of $464,532, are not financial resources and, therefore, are not reported in the funds . 

Bonds payable and note payable are not reported in the funds . 

Accrued interest is not reported in the funds. 

See Notes to Financial Statements 

10 

0 

Governmental 
Funds 

$ 2,400,086 
106 909 

$ 2 506 995 

$ 31,673 
13,415 
45000 

90 088 

543,850 
1,873,057 

2,416,907 

5,224,353 

1,130,228) 

6,685) 

$ 6 504 347 



-

REVENUES: 
Taxes 
Franchise fees . . 
Permits, licenses and applications 

Grants 
Fees 
Rentals 
Other 
Interest 

Total revenues 

EXPENDITURES: 
Current: 
Administrative 
Law enforcement 
Parks and recreation 
Occupancy 
Road and bridge 
Capital outlay 
Debt service 

Principal 
Interest 

Total expenditures 

NET CHANGES IN FUND BALANCES 

FUND BALANCES, BEGINNING OF YEAR 

FUND BALANCES, END OF YEAR 

CITY OF WELDON SPRING. MISSOURI 

STATEMENT OF REVENUES. EXPENDITURES AND CHANGES 
IN FUND BALANCES - GOVERNMENTAL FUNDS 

$ 

$ 

YEAR ENDED SEPTEMBER 30. 2006 

General Sewer 
Fund Fund 

$ 
324,080 

86,786 

83,800 

13,671 
20 536 5 810 

445 073 89 610 

372,013 4,906 

916 

50,000 
14 892 

372,929 69 798 

72 ,144 19,812 

471 706 125.568 

543 850 $ 145 38() 

See Notes to Financial Statements 

11 

Roads and 
Bridges 

Fund 

$ 237,411 

8,820 

53 990 

300.221 

10,522 
5,270 

96,220 

112 012 

188,209 

1,275,705 

$ 1 463 914 

Municipal Total 
Hall and Governmental 

Park Fund Funds 

$ 222,184 $ 459,595 
324,080 
86,786 

8,820 
83,800 

905 905 
14,990 28,661 

7 673 88,009 

245.752 1.080,656 

387,441 
5,270 

76,557 76,557 
14,864 14,864 

96,220 
1.788 2,704 

43,292 93,292 
13 651 28.543 

150.152 704.891 

95,600 375,765 

168 163 2,041,142 

$ 263 763 $ 2 115 ggz 



CITY OF WELDON SPRING, MISSOURI 

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCE - GOVERNMENTAL FUNDS TO THE 

STATEMENT OF ACTIVITIES 

YEAR ENDED SEPTEMBER 30, 2006 

Amounts reporte for governmental activities in the statement of activities are 
different beca se: 

Net chang in fund balance - total governmental funds 

Governm ntal funds report capital outlays as expenditures. However, in the 
stateme t of activities, the cost of those assets is allocated over their estimated 
useful Ii es and reported as depreciation expense. This is the amount by which 
depreci tion of $175,953 exceeded capital asset additions of $25,895 in the current period 

Payments of bonds principal and note principal are expenditures in the governmental funds, 
but the ayments reduce long-term liabilities in the statement of net assets. This is the 
amount of current year bond and note principal payments. 

Interest is reported using the modified accrual method in the funds and full accrual method 
in the s tement of activities. 

Change i net assets of governmental activities 

See Notes to Financial Statements 
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375,765 

150,058) 

93,292 



NOTE 1: 

CITY OF WELDON SPRING, MISSOURI 

NOTES TO FINANCIAL STATEMENTS 

SUM ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A Reporting Entity 

The ity of Weldon Spring , Missouri, (the City) was incorporated on November 18, 1984 and 
esta lished a Mayor-Board of Aldermen form of government. The City's major operations in lude general 
adm nistrative services, planning and zoning activities, park development and management, nd sewer 
cons ruction. 

The ity defines its reporting entity in accordance with GASS 14. The guidelines set forth th rein establish the 
exer ise of oversight responsibility as the primary, but not the only, criteria for including a go ernmental unit as a 
com anent unit of the governmental reporting entity. 

The inancial statements present financial information on activities of the City for which the B ard of Aldermen has 
over ight responsibility. Oversight responsibility is defined as control by or dependence on t e City as determined 
on t e basis of budget adoption, taxing authority, outstanding debt secured by revenues or g neral obligations of 
the ity, obligations of the City to finance any deficits that may occur, or receipt of significant subsidies from the 
City. 

Bas d on the foregoing definition of oversight responsibility, the City's general purpose finan ial statements 
incl de all funds, account groups, agencies, boards, commissions, and authorities that are c ntrolled by or 
dep ndent on the City. 

B. Government-wide and Fund Financial Statements 

Go ernment-wide Financial Statements 

government-wide financial statements include the statement of net assets and the stat ment of activities. 
se statements report information on all of the nonfiduciary activities of the primary gave ment and its 

co ponent units. For the most part, the effect of interfund activity has been removed from hese statements. 
lndi idual funds are not displayed but the statements distinguish governmental activities, w ich normally are 
su ported by taxes and City general revenues, from business-type activities, which rely to a significant extent on 
fee and charges to external customers for support. The City has no business-type activiti s. 

Th statement of activities demonstrates the degree to which the direct expenses of a give function or segment 
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or 
se ment. Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit 
fro goods, services or privileges provided by a given function or segment and 2) grants a d contributions that 

restricted to meeting the operational or capital requirements of a particular function or gment. Taxes and 
r items not properly included among program revenues are reported instead as gener I revenues. 

d Financial Statements 

s arate financial statements are provided for governmental funds and fiduciary funds, ev n though the latter are 
ex luded from the government-wide financial statements. Major individual governmental f nds are reported as 
se arate columns in the fund financial statements. 

13 



NOTE 1: 

CITY OF WELDON SPRING, MISSOURI 

NOTES TO FINANCIAL STATEMENTS 

ARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued) 

ity reports the following major governmental funds: 

Gen ral Fund - is the primary operating fund of the City. It is used to account for all financia resources 
exc pt those required to be accounted for in another fund . 

r S ecial Revenue Fund - is used to account for certain fees restricted for sewer maint nance 
and certain bond debt service payments. 

Ro ecial Revenue Fund - is used to account for certain tax revenues leg 
res es for the construction or servicing of roads and bridges. 

Mun ci al Hall and Park S ecial Revenue Fund - is used to account for certain tax revenues restricted 
for aintenance of the municipal city hall and park and certain debt service payments. 

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation 

The government-wide financial statements are reported using the economic resources mea urement 
focu and the accrual basis of accounting. Revenues are recorded when earned and expen es are recorded 
whe a liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as 
rev nues in the year for which they are levied . Grants and similar items are recognized ass on as all eligibility 
req irements imposed by the provider have been met. 

Go ernmental fund financial statements are reported using the current financial resources easurement focus 
and the modified accrual basis of accounting. Revenues are recognized as soon as they ar both measurable and 
ava !able. Revenues are considered to be available when they are collectible within the curr nt period or soon 
eno gh thereafter to pay liabilities of the current purpose. For this purpose, the City consid rs revenues to be 
ava lable if they are collected within 60 days of the end of the current fiscal period. Expendi ures generally are 
rec rded when a liability is incurred, as under accrual accounting. However, debt service e penditures, as well as 
exp nditures related to compensated absences and claims and judgment, are recorded wh n payment is due. 

Wh n both restricted and unrestricted resources are available for use, it is the City's policy use restricted 
res urces first, then unrestricted resources as needed. 

D. Cash and Cash Equivalents 

government's cash and cash equivalents are considered to be cash on hand, de~and eposits , and short 
investments with original maturities of three months or less from date of acquIsItIon. 

surplus funds of the City may be legally invested in any of the securities identified as eli ible in Section 30.270 

issouri State Statutes. 

E. Capital Assets, Depreciation and Amortization 

c pital assets, which include property, plant, equipment, and infrastructure assets (e.g., ro ds,_ b_r!dges, 
si ewalks , and similar items), are reported in the applicable governmental or ~usmess-typ act1v1t1es 
co umns in the government-wide financial statements. Capital assets are defined by the g vernment as 
a ets with an initial, individual cost of more than $5,000 and an ~stimated us~ful life m ex ess of two 

Such assets are recorded at historical cost or estimated historical cost 1f purcha~e or constructed . 
t) ~!ted capital assets are recorded at estimated fair market value at the date of donat10 

• rt eneral infrastructure assets retroactively. Therefore , n general 
e City has elected not to repo g d . . rior to October 1 2003 are included in the statement 

i rastructure assets purchased or place in service P , 

o net assets. 
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NOTE 1: 

NOTE 2: 

NOTE 3: 

CITY OF WELDON SPRING, MISSOURI 

NOTES TO FINANCIAL STATEMENTS 

SUM ARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued) 

The osts of normal maintenance and repairs that do not add to the value of the asset or ma erially extend assets 
lives are not capitalized. 

rty, plant, and equipment of the primary government is depreciated using the straight Ii e method over the 
ing estimated useful lives: 

F. 

Assets 
Buildings 
Building improvements 
Infrastructure 
Park equipment 
Heavy maintenance equipment 
Vehicles 
Office equipment 
Computer equipment 

Total (Memorandum Only) Data 

Years 
40 
20 
30 
10 
10 
5 
5 
5 

The otal columns in the combined general purpose financial statements are captioned (Me orandum Only) to 
indic te that they are presented only to facilitate financial analysis. Data in these columns d not present financial 
posi on , results of operations, or changes in financial position in conformity with generally ac epted accounting 
prin iples. Such data is not comparable to a consolidation since interfund eliminations have ot been made. 

The oard of Aldermen currently adopts annual budgets for the General Fund and Special R venue Funds in 
ace rdance with the cash basis of accounting. Accordingly, budgeted revenues do not refle t revenues earned 
but ot received and budgeted expenditures do not include expenditures incurred but not pai . All budget 
app priations lapse at year end . 

Sup lementary budgetary comparison schedules include adjustments to reconcile actual a ounts using the 
bud et cash basis to actual amounts using the modified accrual basis pursuant to accountin principles generally 
ace pted in the United States of America . 

CA HAND CASH EQUIVALENTS 

The City maintains a deposit and investment pool that is available for use by all funds. Eac fund 's portion of this 

poo is displayed on the Balance Sheet. 

De osits 

cu todial Credit Risk for deposits is the risk that in the event of a bank failure , the City's de osits may not be 
ret rned or the City will not be able to recover collateral securities in the P?ssession of an ~ _ts1de pa_~Y- The 
Cit 's bank deposits are required by state law to be secured by t~e deposit of certain secun 1es spec1f1~d ,at RSMo 
30. 70 with the City or trustee institution. The value of_the securities must amount to the to al of the City s cash 

no insured by the Federal Deposit Insurance Corporation. 

As of September 30 , 2006, $3,876 of the City's demand deposits were not secured or calla eralized with securities 

he d by the City or by its agent in the City's name. 
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NOTE 3: 

NOTE 4: 

CITY OF WELDON SPRING, MISSOURI 

NOTES TO FINANCIAL STATEMENTS 

CAS AND CASH EQUIVALENTS, continued 

lnve tment Policies 

At S ptember 30, 2006, the City had the following investments (considered cash and cash e uivalents): 

Repurchase agreements 
Certificates of deposit 

$ 1,430,885 
109 796 

$ 1,540,681 

Cre it Risk is the risk that an issuer or other counterparty to an investment will not fulfill its o ligations. The City 
doe not have a written investment policy covering credit risk. 

Inter st Rate Risk is the risk that changes in interest rates will adversely affect the fair value fan investment. 
lnve tments held for longer periods are subject to increased risk of adverse interest rate cha ges. The City does 
not ave a written investment policy covering interest rate risk. 

Con entration of Credit Risk is the risk of loss attributed to the magnitude of the City's invest ent in a single 
issu r. The City does not have a written investment policy covering concentration of credit ri k. 

Res ricted assets are reported in various funds for cash deposited legally restricted for speci ic uses such as 
se r maintenance costs, municipal hall and park costs, debt service payments and road i provements. See 
Not 1.c describing the priority for use of restricted and unrestricted assets. 
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NOTE 5: 

CITY OF WELDON SPRING, MISSOURI 

NOTES TO FINANCIAL STATEMENTS 

C PIT AL ASSETS 

Ca ital asset activity for the year ended September 30, 2006 was as follows: 

Beginning 
Balance, 2006 2006 
Restated Increases Decreases 

G o ernmental activities: 
C a ital assets, not being depreciated: 
Lad $ 465,323 $ $ 
C o struction in progress 175 171 25,897 

To al capital assets, not being 
depreciated 640 494 25,897 

C a ital assets being depreciated: 
La d improvements 84,964 
Bu ldings 357,678 
M chinery and equipment 112,275 
In f astructure 4,467,576 

To al capital assets being depreciated 5,022,493 

Le s accumulated depreciation for: 
La d improvements 13,883) 4,248) 
B ildings 62,550) 10,912) 
M chinery and equipment 39,620) 11 ,874) 
In astructure 172,525) 148,919) 

T tal accumulated depreciation ( 288 ,578) 175,953) 

T tal capital assets being depreciated , 
net 4,733,915 175,953) 

G vernmental activities capital assets, 
net $5,3:Z4 4Q9 $( 15Q Q56) $ 

D preciation expense was charged to functions/programs of the City as follows: 

overnmental activities: 

General government 
Parks 
Infrastructure (unallocated) 

otal depreciation expense governmental activities 
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$ 9,069 
17,965 

148 919 

$ 175 953 

Ending 
Balance 



NOTE 6: 

CITY OF WELDON SPRING, MISSOURI 

NOTES TO FINANCIAL STATEMENTS 

hborhood Im rovement Bonds Series 2001 

On ovember 11 , 2001 the Board of Aldermen authorized the issuance of $1 ,040,000 Gener I Obligation 
Neig borhood Improvement Bonds (State Revolving Fund Program) Series 2001 for the pur ose of permanently 
fina ing the Weldon Spring Neighborhood Sewer District Project and paying in full the Neig borhood 
lmpr vement District Notes (State Revolving Fund - Direct Loan Program) Series 1999. 

Pro Note December 29 1998 

On ecember 8, 1998, the Board of Aldermen authorized the borrowing of $575,000 for the ole purpose of 
pure asing 12.41 acres with residence to serve as a City hall and park. The loan is payable ith revenues 
gen rated by a one-half percent sales tax approved by the voters of the City on February 3, 998. This note was 
refin need January 10, 2003. 

hanges in general long-term debt during the year ended September 30, 2006 related t governmental 
acti ities are summarized as follows: 

Gen 
lmpr 
origi 
inter 
3.0o/c 

Pro 
per 
then 
real 
April 
then 
acer 
Apri 
$10, 
qua 
all u 
be 

The 

ral Obligation Neighborhood 
vement Bonds, Series 2001 , 
al amount of $1,040,000; bearing 
st at an annual rate ranging from 
to 5.375% $ 

issory note bearing interest at 4.75% 
nnum through January 10, 2003; 
3.875%; secured by City hall and park 
state ; interest only payable quarterly 
1, 1999 through October 1, 1999; 
principal payments of $7,375 plus 
ed interest payable quarterly through 
10, 2003; then , principal payments of 
23 plus accrued interest payable 
erly until January 1, 2008 at which time 
paid principal and accrued interest will 

ue and payable in full. 

$ 

Balance 
Outstanding 
September 
30, 2006 

860,000 

363,520 

j 223 520 

Additions 

$ 

$ 

Balance 
Outstanding Due 
September ithin 

Retirements 30, 2006 0 e Year 

$ 50,000 $ 810,000 $ 55,000 

43,292 320,228 43 292 

$ 93 292 $ j BO 228 

following is a summary of maturities of long-term debt as of September 30, 2006: 

Principal Interest Total 

2007 $ 98,292 $ 26,112 $ 124,404 

2008 331 ,936 18,697 350,633 

2009 55,000 12,544 67,544 

2010 60,000 11 ,560 71 ,560 

2011 60,000 10,494 70,494 

2012-2016 315,000 38,361 353,361 

2017-2019 210 000 7 340 217 340 

Total Payments $ j 130 228 $ 125 jQ8 $ j 255 336 
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NOTE 7: 

NOTE 8: 

CITY OF WELDON SPRING, MISSOURI 

NOTES TO FINANCIAL STATEMENTS 

ROA AND BRIDGE TAX REFUNDS 

By a thority of Article X, Section 12(b) of the Missouri Constitution , the County of St. Charles may rebate certain 
road and bridge tax to towns and cities. 

Purs ant to Ordinance 7 of the City, the City has waived its rights to these rebates in return f r St. Charles 
Cou ty's continued maintenance of public roads within the City's boundaries. These rebates totaled $203,285 for 
the aunty's year ending December 31 , 2005. 

MANAGEMENT - CLAIMS AND JUDGMENTS 

The ity managed risks of loss related to employee life, health and disability, workers' comp nsation, property and 
liabil ty by purchasing commercial insurance during 2006. There were no significant reducti s In insurance 
cov rage during 2006 and settlement amounts have not exceeded insurance coverage fort e cu rrent or three 
prio years. 
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CITY OF WELDON SPRING 

REQUIRED SUPPLEMENTARY SCHEDULE 1 

GENERAL FUND 
SCHEDULE OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANC E-

BUDGET AND ACTUAL (BUDGET BASIS) 

YEAR ENDED SEPTEMBER 30, 2006 

Actual Original Final 
(Budget Basis) Budget Budget 

REVENUE 
Taxes $ $ $ 
Franchise fees 320,164 338,600 
Permits, license and applications 55,230 51 ,550 
Other 13,671 1,140 
Interest 20,536 4 800 

Total reve ues 409 601 396,090 

EXPENDITURES 
Administrative 

Payroll 138,335 147,931 147,9 1 
Payroll taxes nd benefits 28,595 36,781 36,7 1 
City attorney 24,485 27,600 27,6 0 
City engineer 72,089 60,600 60,6 0 
City planner 20,619 16,000 16,0 0 
Other profess nal fees 12,716 13,495 13,4 5 
Insurance 9,961 6,500 6,5 0 
Other admini rative costs 53,268 62,083 62 0 3 

360,068 370,990 

Capital outlay 916 4 200 

360,984 375 190 

NET CHANGE IN FUND BALANCE 48,617 $ 20 900 

RECONCILING I EMS TO ADJUST FROM 
BUDGETARY ASIS TO MODIFIED 
ACCRUAL BA IS 

Accounts rec ivable 9/30/05 
Accounts rec ivable 9/30/06 
Accounts pa ble 9/30/05 
Accounts pa ble 9/30/06 
Accrued wag s 9/30/05 
Accrued wag s 9/30/06 

NET CHANGE I FUND BALANCE 
-MODIFIED A CRUAL BASIS 

31 ,017) 
66,489 

6,033 
17,618) 
7,186 
7,546) 

23 527 

$ 72 144 

See Independent Auditor's Report 
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Variance 

$ 
( 18,436) 

3,680 
12,531 
15 736 

13 511 

9,596 
8,186 
3,115 

11,489) 
4,619) 

779 
3,461) 
8 815 

10,922 

3 284 

14 206 

$ 27,717 



REVENUE 
Fees 
Interest 

Total reve 

EXPENDITURES 
Administrative c 
Capital outlay 
Debt service: 

Principal 
Interest 

Total exp 

NET CHANGE IN 

RECONCILING I 
FROM BUDGE 
MODIFIED AC 

Accounts pay 

NET CHANGE IN 
- MODIFIED A 

CITY OF WELDON SPRING 

REQUIRED SUPPLEMENTARY SCHEDULE 2 

SEWER FUND 
SCHEDULE OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCE -

ues 

sts 

nditures 

UND BALANCE 

EMS TO ADJUST 
ARY BASIS TO 
RUAL BASIS N 
ble 9/30/05 

FUND BALANCE 
CRUAL BASIS 

BUDGET AND ACTUAL (BUDGET BASIS) 

YEAR ENDED SEPTEMBER 30, 2006 

Actual Original 
(Budget Basis) Budget 

$ 83,800 $ 68 ,156 
5 810 1 349 

89 610 69 505 

5,371 5,412 
3,600 

50 ,000 50,000 
14 892 13 312 

70 263 72 324 

19,347 $( 2 819) 

465 

$ 19 812 

See Independent Auditor's Report 

21 

Final 
Budget 

68, 1: 6 
1 3L 9 

69 5( 5 

5,4 2 
3,6( 0 

50,0( 0 
13 3 2 

72 3 D4 

$ ( 28 9) 

Variance 

$ 15,644 
4 461 

20 ,1 05 

41 
3,600 

1,580) 

2 061 

$ 22 166 



CITY OF WELDON SPRING 

REQUIRED SUPPLEMENTARY SCHEDULE 3 

ROADS AND BRIDGES FUND 
SCHEDULE OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCE! -

BUDGET AND ACTUAL (BUDGET BASIS) 

REVENUE 
Taxes 
Grants 
Interest 

Total reve ues 

EXPENDITURES 
Administrative 

Payroll 
Payroll taxes n d benefits 

Total adm n istrative 

Road and bridg 
Law enforceme t 

ditures 

NET CHANGES I FUND BALANCE 

RECONCILING I E MS TO ADJUST FROM 
BUDGETARY SIS TO MODIFIED 
ACCRUAL BAS s 

able 9/30/05 
Accounts rec iv able 9/30/06 
Accounts pay b le 9/30/05 
Accounts pay b le 9/30/06 
Accrued wag s 9/30/05 
Accrued wag s 9/30/06 

NET CHANGE IN F UND BALANCE 
- MODIFIED A C RUAL BASIS 

YEAR ENDED SEPTEMBER 30, 2006 

Actual Original 
(Budget Basis) Budget 

$ 237,475 $ 219,267 
103,784 1,750,000 
53,990 13 297 

395,249 1,982,564 

9,954 11,318 
819 947 

10,773 12,265 

93,048 2,024,466 
5 270 192,270 

109 091 2,229,001 

286,158 $( 246 437) 

( 114,433) 
19,405 
9,185 

( 12,357) 
311 

( 60) 
( 97,949) 

$ 188 2Q9 

See Independent Auditor's Report 
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Final 
Budget 

$ 219,2E 7 
1,750,0( 0 

13 2! 7 

1,982 5! 4 

11,3 8 
9'- 7 

12,2! 5 

2,024,4! 6 
192 2 0 

2 229 0 1 

<!; / 24fi 4 7) 

Variance 

$ 18,208 
( 1,646,216) 

40,693 

( 1,587,315) 

1,364 
128 

1,492 

1,931,418 
187 000 

2,119,910 

$ 532,595 



CITY OF WELDON SPRING 

REQUIRED SUPPLEMENTARY SCHEDULE 4 

MUNICIPAL HALL AND PARK FUND 
SCHEDULE OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCE~ -

BUDGET AND ACTUAL (BUDGET BASIS) 

REVENUE 
Taxes 
Rentals 
Interest 
Other 

Total reve ues 

EXPENDITURES 
Occupancy 
Park maintenan e 
Debt service: 
Principal 
Interest 
Capital outlay 

Total exp nditures 

NET CHANGE IN UNO BALANCE 

RECONCILING I EMS TO ADJUST FROM 
BUDGETARY SIS TO MODIFIED 
ACCRUAL BAS S 

Accounts rec ivable 9/30/05 
Accounts rec ivable 9/30/06 
Accounts pay ble 9/30/05 
Accounts pay ble 9/30/06 
Accrued wag s 9/30/05 
Accrued wag s 9/30/06 

NET CHANGE IN FUND BALANCE 
- MODIFIED A CRUAL BASIS 

YEAR ENDED SEPTEMBER 30, 2006 

Actual 
(Budget Basis) 

$ 223,640 

$ 

905 
7,673 

14 990 

247,208 

14,955 
75,471 

43,292 
13,651 

1 788 

149 157 

98,051 

22,472) 
21 ,016 

622 
1,699) 
1,614 
1,532) 
2,451) 

95 600 

Original 
Budget 

$ 226,488 

$ 

840 
1,200 

228,528 

23,720 
87,408 

43,292 
14,708 
59 400 

228,528 

See Independent Auditor"s Report 
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Final 
Budget 

$ 226,488 

$ 

840 
1,2( 0 

228 5' 8 

23,7; 0 
87,4( 8 

43.2! 2 
14,7(D8 
59 4 0 

228 5 '8 

Variance 

$( 2,848) 

$ 

65 
6,473 

14 990 

18 680 

8,765 
11 ,937 

1,057 
57 612 

79 371 

98.051 
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