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The City provides a full range of non-utility municipal services. This includes police protection, public
works, public improvement, plannii  and zoning, building inspections, engineering, parks and general
administrative services.

ECONOMIC CONDITION AND OUTLOOK

The City of Lake Saint Louis is located in St. Charles County and is well served by two major highways
which makes the rest of the St. Louis region very accessible. Lambert-St. Louis International Airportis a
30 minute drive while the downtown St. Louis area is within a 45 minute drive of the City.

As our name implies, our City's central feature is its two lakes. However, lakes are not the only
recreational amenity available to residents. Lake Saint Louis offers some of the very best recreational
facilities available anywhere in the St. Louis area, such as an 18-hole golf course, a par 3 nine-hole golf
course, tennis courts, beaches, swimming pools, horse stables, and parks.

Lake Saint Louis, which is one of the fastest growing cities in the state, has anticipated its growth and
planned for its future since its inception. Evidence of our City's planned community environment is
demonstrated by the high quality and diversity of our housing, our well planned residential and commercial
areas, and by an abundance of recreational amenities.

While the City is currently on sound financial footing, the administration continues to advocate appropriate
economic development which will provide financial stability and growth for decades to come.

MAJOR INITIATIVES

The construction of the second phase of the Henke Road project, the reconstruction of the bridge over the
spillway on Lake Saint Louis Boulevard, and working with St. Charles County on the engineering design of
the extension of Feise Road leads the list of major projects for the coming fiscal year.

ACCC™NT! 5 SYSTEM AND BUDGETARY CONTROL

The City's accounting records for general governmental operations are maintained on a modified accrual
basis, with the revenues being recorded when available and measurable, and expenditures being recorded
when the services or goods are received and the liabilities are incurred.

The City's system of internal accounting controls are designed to provide reasonable assurance that assets
are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of financial
statements in accordance with generally accepted accounting principles.

We believe that the City's internal accounting controls adequately safeguard its assets and provide
reasonable assurance of proper recording of financial transactions.

In order to operate, the City annually prepares and approves, by motion of the Board of Aldermen, its
budget to meet its financial requirements. The City Administrator is the Chief Budget Officer of the City.






Gove nental fund expenditures totalled ., . ,168,000, an increase of 39.8% from 1998/99. Theinc 1sein
expenditures is due to the cost associated with the sale of business park property a1 " the payoff of the
related debit.

Changes in levels of expenditures for major functions of the City over the precedii  year are shown in the
following tabulation:

%
% OF % OF INCREASE  INCREASE
Fup--2 1999/00 TOT*T 1998/99 TOTAL (DECREASE) (DECREASE)
Administration and
finance $ 649,357 9.0% $ 731,722 142%  $( 82,365) ( 11.3)%
Police 1,248,292 174 1,154,315 224 93,977 8.1
Community development 287,085 4,0 281,196 5.4 5,889 2.1
Economic development — — 93,961 1.8 ( 93,961) —
Public works 835,761 11.7 875,919 17.0 ( 40,158 ( 4.6)
Court 133,128 1.9 130,920 °5 =208 1.7
Parks 159,831 2.2 182,046 3.5 ( 22215 ( 122)
Recreation 77,218 [.1 51,390 1.0 25,828 50.3
Property management 5,349 A 8,613 2 ( 3,264y ( 37.9)
Business Park 806,244 11.2 14,742 3 791,502 5369.0
Capital outlay 855,932 12.0 969,842 18.8 ( 113,910) ( 1L.7)
Debt service 2,109,803 294 008,211 12.9 1,441,592 198.7
TOTAL
EXPENDITURES $7,168,000 100.0% $5,162,877 _100.0% 7 (055,123
~ “BT ADMINISTRATION

The ratio of net bonded debt to assessed valuation and the amount of bonded debt per capita are useful
indicators of the City's debt position to municipal management, citizens and investors. The ratio of net
bonded debt to assessed valuation as of June 30, 2000, was 2.87%. The debt per capita for this same
period was $293.(

Outstanding :neral obligation bonds at June 30, 2000, totalled $3,951,072. These bonds, issued for
street and drainage improvements, acquiring land and the development of a city park, and to assist in the
acquisition and construction of a highway interchange, are considered to be net direct tax supported debt.

CASH M4 \AGEMENT

Cash temporarily idle during the year was invested in certificates of deposit rangii  in terms from 30 to
360 days and in money market investment accounts. During the fiscal year endea June 30, 2000, the
City's cash resources were approximately divided between demand deposits (25%) and time deposits
(75%). The amount of interest earned was $265,821, an increase of $68,100 from the 1998/99 fiscal year.
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INDEPENDENT AUDIT

It is the policy of the City of Lake Saint Louis to have an independent audit of all books and accounts,
financial records and transactions of the City made at the close of each fiscal year. This audit is performed

annually by a Certified Public Accountant who is selected by the Board of Aldermen. The 1999/00 fiscal
year's audit has been completed and the auditor's opinion is included in this report.

CERTIFICATE OF ACHIEVEMENT FOR EXCELLENCE IN FINANCIAL REPORTING

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to the City of Lake Saint Louis for its
comprehensive annual financial report for the fiscal 1 r ended June 30, 1999. The Certificate of
Achievement is a prest” "ous national award recognizing conformance with the I "iest andards for
preparation of state and local government financial reports.

In order to be awarded a Certificate of Achievement, a )vernment unit must publish an easily readable
and efficiently o nized comprehensive annual financial report, whose contents conform to program
standards. The CAFR must satisfy both generally accepted accounting principles and applicable legal
requirements.

A Certificate of Achievement is valid for a period of one year only. We believe our current report

continues to conform to the Certificate of Achievement program requirements, and we are submitting it to
GFOA.

ACKM WNVLEDGME

The preparation of this report could not have been accomplished without the efficient and dedicated
services of the staff of the Finance Off :. We would like to express our appreciation to all who assisted
and contributed to its preparation. We would also like to thank the Mayor and the Board of Alderman for

their interest and support in planning and conducting the financial operations of the City in a responsible
and progressive manner.

Respectively submitted,

bechd— [

ean McDonough v
Direcior of Finance
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TE™ CITY OF LAKE SAINT LOUIS, MISSOURI
COMBINED STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS - ENTERPRISE FUNDS
FOR THE YEAR ENDED JUNE 30, 2000

“ASH FLOWS FROM
OPERATING ACTIVITIES
Cash received from customers $ 1,065,"™)
Cash paid to suppliers com o
NET CASH PROVIDED BY
OPERATING ACTIVITIES 182 1A1

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES

Principal payments - certificates of participation (806,282)
Principal payments - capital leases (62,889)
Interest paid (519,420)
Proceeds from sale of assets _ 743 AAA
NET CASH USED BY CAPITAL AND
RELATED FINANCING ACTIVITIES (1 1TAS 14T

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 26 RAN

NET "ZCREZ E] CASHAND
CASH EQUIVALENTS (€75,346)

CASH A ) CASH EQUIVALENTS -
BEGINNING OF YEAR . Q77 752

CASH AND C/ 1EQUIVALENTS -
END OF YEAR ® SN and

The accompanying notes are an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

The Notes to the Financial Statements include a summary of accounting
policies followed and information used by the City that are judged to be most
appropriate for full disclosure in the preparation of the financial statements.






SUMMA Y OF SIGNIFICANT ACCOUNTING POL. "1ES - continued
REPORTING ENTITY - continued

City of Lake Saint Louis, Missouri Public Facilities Authority (the Goll jurseand Bt nessPark *
PFA) - A separate not-for-profit corporation created by ordinance of the City Council. Board members
are appointed by the Mayor of the City and approved by the City Council. The Golf Course and
Business Park PFA are reflected as Enterprise Funds.

The following is a summary of the more significant accounting policies:
FUND ACCOUNT1 5

The City uses funds and account groups to report on its financial position and the results of its =
operations. Fund accounting is d gned to demonstrate legal compliance and to aid financial
management by s« egating transactions related to certain governmental functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the
other hand, is a financial reporting device designed to provide accountability for certain assets and
liabilities that are not recorded in the funds because they do not directly affect net expendable
available financial resources.

Funds are classified into three categories: governmental, proprietary and fiduciary. Each category, in
turn, is divided into separate "fund types." The following fund types and account groups are used by
the City:

GOVERNMENTAL FUNDS

Governmental funds are those through which most governmental functions of the City are financed.

The acquisition, use and balances of the City's expendable financial resources and the related liabilities

are accounted for through governmental funds. Capital expenditures and debt service of a general
yvernmental nature are also included. The City uses the following governmental fund types:

General I' 1d - General Fund is the general operating fund of the City. All general tax revenues and
other receipts that are not allocated by law or contractual agreement to another fund are accounted for
in this fund. The fund pays the general operating expenditures, the fixed charges and the capital
improvement costs that are not paid through other funds.

Debt Service Funds - Debt Service Funds are used to account for the accumulation of resources for,
and the payment of general long-term debt principal, interest and related costs.

Capital Projects Funds - Capital Projects Funds are used to account for financial resources to be used
for the acquisition or construction of major capital assets. -
PROPRIETARY FUNDS

Proprietary funds are used to account for the City's ongoing organizations and activities which are

similar to those often found in the private sector, where determination of net income is necessary or
useful to sound financial administration.






SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
CASH AND CASH EQUIVALENTS

The City’s cash and cash equivalents are considered to be cash on hand, demand deposits and short-
term investments with original maturities of three months or less from the date of acquisition.

RESTRICTED ASSETS

Certain assets of the Public Facilities Authority Capital Project Fund and the Hawk Ridge Golf Club
Enterprise Fund are classified as restricted assets because their use is restricted by applicable bond
covenants. The “Acquisition” account is used to report resources set aside for the acquisition of the
city hall site. The “Debt Service” accounts are used to segregate resources accumulated for debt
service payments over the next twelve months. The “Debt Service Reserve” accounts are used to
report resources set aside to make up potential future deficiencies in the debt service account.

In addition two certificates of deposits have been pledged as collateral for a note payable and the
City’s line of credit.

FIXED ASSETS

General fixed assets have been acquired for general governmental purposes. Assets purchased are
recorded as expenditures in the )vernmental funds and are capitalized at historical cost in the General
Fixed Assets Account Group. Contributed fixed assets are recorded at fair market value at the date
received. No depreciation has been provided on general fixed assets.

Certain improvements, including roads, bridges, sidewalks, drainage systems and I" "iting systems
have not been capitalized. Such assets are immovable and of value only to the City.

Fixed assets purchased with proprietary funds are reported as assets within those funds and
accordingly, are included on their balance sheet. Interest incurred during the construction phase of
proprietary fund fixed assets is reflected in the capitalized value of the asset constructed, net of interest
earned on the invested proceeds over the same period. Depreciation of i ets in proprietary funds is
computed over the estimated useful lives using the straight-line method. Depreciation is recorded as
of the date the assets are placed in service.

The estimated useful lives are as follows:

A nn,\ts T JC,:
Bui” "ngs 40 years
Vehicles 7 years
Furniture, fixtures and equipment 3 -10 years

ENCUMBRA CES

Encumbrance accounting, under which purchase orders, contracts and other commitments for the
expenditure of funds are recorded in order to reserve that portion of the applicable appropriation, is not
used by the City of Lake Saint Louis, Missouri.












THE CITY OF LAKE SAINT LOUIS PUBLIC FACILITIES AUTHORITIES - continued

For fiscal year )00, the City made rental payments totalling $33,660. The PFA (a blended
component unit) is reflected in the Capital Projects Funds of the City's general purpose financial
statements.

The City of Lake Saint Louis Public Facilities Authority (Municipal Golf Course and Business Park
Project), a not-for-profit corporation, was formed in 1993 to facilitate the acquisition and construction
of an 18-hole golf course and business park. Funding of the Municipal Golf Course and Business Park
Project was provided through the issuance of Series 1993 Certificates of Participation. The
Certificates do not constitute a legal debt or liability for the City, the State of Missouri, or for any
political subdivision thereof and do not constitute an indebtedness within the meaning of any
constitutional or statutory debt limitation or restriction. The issuance of the Certificates does not
obligate the City to levy any form of taxation therefore or to make any appropriation for their payment
in any fiscal year. The PFA (Municipal Golf Cou :and Business Park Project) has no taxing power.

The PFA (a blended component unit) is reflected as Proprietary Funds - Enterprise Funds in the City's
general purpose financial statements.

LONG-TERM DEBT

General Obl’ tion Bonds Payable are recorded in the General Long-term Debt Account Group and
are serviced through the Debt Service Fund. Principal and interest payments are provided from the
proceeds of a property tax levy. At June 30, 2000, General Obligation Bonds Payable consist of the
following individual issues:

General Obligation Refunding Bond Series 1994 $3.951,072
Interest rate - 4.0% - 6.2%

Payments - principal and interest payments

in varying amounts through 2014

Le: ‘hold Revenue Bonds Payable were issued in 1990 in the name of the City of Lake Saint Louis,
Missouri, Public Facilities Authority (the PFA-City Hall Project). The PFA-City Hall Project was
formed as a Missouri not-for-profit corporation. The purpose of the PFA-City Hall Project is to
facilitate the acquisition and construction of certain capital improvements and facilities for the benefit
of the City of Lake Saint Louis. Funding of such capital improvements and facilities was provided
through the issuance of the revenue bonds. The revenue bonds do not constitute a legal debt or
liability for the City, the State of Missouri, or any political subdivision thereof and do not constitute an
indebtedness within the meaning of any statutory debt limitation or restriction. The issuance of the
revenue bonds does not obligate the City to levy any form of taxation or to make any appropriation for
their payment in any fiscal year. The PFA-City Hall Project has no taxing power.

PFA Leasehold Revenue Bonds Payable consist of the following individual issue:

Leasehold Revenue Bonds Series 1990
. (Public Facilities Authority - City Hall Project) $170,000
Interest rate - 7.5%
Payments - principal and interest payments
in varying amounts throi "1 2005







7. LONG-TERM DEBT - continued

E. Summary of Debt Services Requiremen to Maturity — The annual requirements to amortize bonds
payable as of June 30, 2000, including interest payments are as follows:

YEAR
ENDING
JUNE °", PRIMTTPAL NTEREST

2001 $ 225,000 $ 230,543
2002 285,000 218,868
2003 95,196 408,666
2004 90,154 416,6...
2005 81,549 423,001
2006 79,173 427,940
200 . 380,000 195,800
2008 410,000 173,950
2009 505,000 149,965
2010 375,000 120,170
2011 365,000 97,295
2012 390,000 75,030
2013 410,000 51,240
2014 430,000 76,230

TOTAL $4,121.072 $3,015,345

G. Legal Debt Margin - Missouri State Statutes limit the amount of debt the City may have outstanding to

10% of the City’s assessed valuation. At June 30, ~100, the statutory debt limit was $11,8¢ 236
providing a debt margin of $8,4t 951. The City has no authorized, unissued debt at June 30, 2000.

8. INTERFUND TRA S3ACTIONS

Individual fund operating transfers in and out as of June 30, 2000, are as follows:

OPERATING OPERAT 35
TRANSFERS TRANSFERS

IN ~rT_
Governmental Funds
General Fund $ — $1,647,774
Debt Service 1,614,114 —
Capital Projects 234 &ny _nneagqQ
TOTAL $1.84%,/14 $1,84%./14

9. DEFE RED COMPENSATION PLAN

The City offers its employees a deferred compensation plan created in accordance with Internal Revenue
Code Section 457. The Plan, available to all City employees, permits them to defer a portion of their
salary until future years. The deferred compensation is not available to employees until termination,
retirement, death, or unforeseeable emergency.

07






11.

12.

13

OPERATING LEASE

The City leases its office space under an operating lease expiring in August ~)01. In addition, the City
leases space for municipal court proceedings under a one-year operating lease which expired June,
2000. Rent expense of $91,255 has been allocated to various cur 1t expenditures in the general fund.

Future minimum lease payments are as follows:

Fiscal Year

En" 30, Ament
2001 $87,348
2002 14,558

EXCESS OF EXPENDITURES OVER APPROPRIATIONS IN INDIVIDUAL FUNDS

Excess of expenditures (includir~ capital outlay and debt service) over appropriations in individual
funds included the following;:

Expenditures
over

E‘,,‘,m A:M_eﬁ AQF..,‘“..:M: “ns AQR..A,‘..;M:QE

General:
Administration $ 456,4¢. $ 451,415 $ 5,052
Finance 209,154 202,635 6 9
Business Park 806,244 525,458 280,786
Debt Service 2,044,093 1,777 590 311,503

Capital Projects:

Public Facilities Authority 35,000 — 35,000

Outer Road Project 4,877 — 4,832
Enterprise:

Hawk Ridge Golf Club 996,692 841,580 155,1°°

Business Park Area Association 35,139 34,351 788

R KMANAGEMENT

The City is exposed to various risk of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. Since the City was unable to obtain
general liability insurance at a cost it considered to be economically justifiable, the City joined other
political subdivisions organized under the auspices of the Missouri Intergovernmental Risk
Management Association (MIRMA), a public entity risk pool. The District pays a member assessment
to MIRMA for its general insurance cover : Member assessments collected will be retained by
MIRMA to pay losses, to purchase necessary excess insurance and insurance services, as well as pay the
administrative expenses incurred to provide the "protected” prc ‘am covering a catastrophe or a series
of catastrophes.

Settled claims resulting from these risks have not exceeded commercial insurance coverage in any of the
past three fiscal years.

29












THE Cl.  OF LAKE SAINT LOUIS, MISSOURI
EMPLOYEES RETIREMENT SYSTEM
REQUIRED SUPPLEMENTARY INFORMATIC
SCHEDULE OF FUNDING PROGRI 3

(b) (b-a) [(b-a)/c)
(a) Entry Age Unfunded (c) UAL as a
Actuarial Actuarial Actuarial Accured (a/b) Annual Percentage of
Valuation Value Accrued Liability Funded Covered Covered
et _of £ L (e Totio ool _r T
2/28/97 $ 732,513 $ 917,743 $ 185,230 80% $1,058,361 18%
2/28/98 960,709 1,181,610 220,901 81 1,323,692 17
2/28/98* 960,709 1,419,355 458,646 68 1,323,692 35
2/28/99 1,241,430 1,625,176 383,746 76 1,403,346 27
2/28/00 1,401,188 1,607,206 206,018 87 1,315,659 16

Note:  The above assets and actuarial accrued liability do not include the assets and present value of
benefits associated with the Benefit Reserve Fui ™ and the Casualty Reserve Fund. The actuarial
assumptions were changed in conjunction with the February 29, 1996 annual actuarial valuations.
For a complete description of the actuarial assumptions used in the annual valuations, please contact
the L/ ~ =ZRS office in Jefferson City.

*After benefit changes
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GENERAL FUND

The General Fund is used to account for all financial resources except those
required to be accounted for in another fund.


















[THIS PAGE IS INTENTIONALLY LEFT BLANK]


















[THIS PAGE IS INTENTIONALLY LEFT BLANK]


















[THIS PAGE IS INTENTIONALLY LEFT BLANK]
















































	Comprehensive Annual Financial Report, 2000
	Recommended Citation

	tmp.1683747722.pdf.Xbngp

