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CLAIRE C. McCASKILL
Mi: Huri State Auditor

July 2. 2004

Kent G. McCoy, CPA
McCoy & Associates, P.C.
4191 Crescent, Suite D

St. Louis, MO 63129

RE: West Overland Fire Protection District of St. Louis County

Fiscal Period: One Year Ended December 31, 2003 \/
Dear Mr. McCov:

I
In accordance with Sections 105.145 and 321.690 RSMo. we acknowledge receipt of the
audit report of vour fire protection district for the above-described fiscal period. We will review
this report for compliance with 15 CSR 40-4 and report to vou whether or not it complies with
these administrative rules.

Thank you for your cooperation in sending this information.
Sincerely,

CLAIRE C. McCASKILL
STATE AUDITOR

%7' |
Judy Buerky
Local Government Analyst

PO. Box 869 « Jefferson City, MO 65102 = (573) 751-4213 « FAX (573) 751-7984



McCoy & Associat-s, P.C.

Certified Pithlia A aanw—s--

. T TIIUY

St. Louis, MO 6312 " Fax (31-
129 Fax (314) 487-0032

June 29, 2004

Ms. Alice Fast

Missouri State Auditors Office
301 West High Street

Truman ~ ilding, Room 880
Jefferson City, MO 65101

Dear Alice,

At the request of my client, West Overland Fire Protection District, I am enclosing
one copy of their audited financial statement and related management letter for the year
ended December 31, 2003.

As always, feel free to call with any questions you may have.

Very truly yours,

McCOY & ASSOCIATES, P.C.

-

/

Kent G. McCoy, CPA

KGM
Enclosures

cc: Chief Wally Dawson





















COMMENTS A D RECOMMENDATIONS, continued

g_é :me“+ NTA~ ‘)A

Governmental Accounting Standards Board (G/ 3) Statement No. 34, Basic Financial
Statements-and Management’s Discussion and Analysis-for State and Local
Governments, is the result of an almost decade-long effort by the GAS  to reexamine the
financial reporting model for state and local governments. The purpose of the new
financial reporting model is to provide more understandable and useful financial reports
to a wider range of users than did the previous model. The new financial reporting model
requires governments to present certain basic financial statements as well as
management’s discussion and analysis (MD&A) and certain other required supplementary
information (F ).

The MD&A has been added to provide management’s analysis of the government’s
financial condition. This component of the basic financial statements presents an
objective narrative that outlines significant issues related to operations, financial
conditions and economic factors that impact the government’s financial statements. The
MD&A is part of required supplementary information and will be subjected to audit
procedures to provide reasonable assurance that the information is presented fairly with
respect to the basic financial statements.

Early implementation of atement No. 34 is recommended, even though Statement No.

34 will likely not be required to be implemented by the District until 2004. Therefore, we
recommend that the District begin to consider the requirements of Statement No. 34.

District Rer'~

With the assistance of our auditor, the District will begin to consider the effects of
Statement No. 34 on the District to ensure compliance with the Statements requirements.










































WEST OVERLAND FIRE PROTECTION DISTRICT OF ST. LOUIS COUNTY,M  DURI
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS

from expendable available financial resources is reported as a fund liability
of a governmental fund. The remaining portion of such obligations is
reported in the general long-term debt account group.

I" i~ ~* * ccounting

Basis of accountii  refers to when revenues and expenditures, or expenses, are recognized in the
accounts and reported in the general-purpose financial statements. Basis of a unting relates to
the timing of the measurements made, regardless of the measurement focus applied.

The District records transactions during the year on the basis of cash receipts and disbur nents.
At year-end, entries are recorded for financial reporting purposes to reflect the modified accrual
basis of accounting for the governmental fund types and the accrual basis of accounting for the
pension trust fund. The District does not utilize encumbrance accounting.

Under the modified accrual basis of accounting, revenues are recorded when both measurable
and available. The term “available” defined as collectible within the current period or soon
enough thereafter to be used to pay liabilities of the ¢i  nt period. The District considers
property taxes as available if they are collected within 60 days of year-end by the County
Collector. Expenditures or expenses are recognized when the related fund liability is incurred.

Permits and mis: "laneous revenues are recorded as revenues when received in cash because they
are generally not measurable until actually received. Interest on investments is recorded as
earned since it is measurable and available.

Expen:"‘ A lmnh',\-m- tnhvaA-— E....,—l-

The salaries and fringe benefits of employees who perform as both firefighters and emergency
medical personnel are allocated to the General and Ambulance Funds based on 65% and 35% of
such expenditures, respectively. The allocation percentages are based on the estimated time
worked while assigned to EMS duty as compared to total time worked. The salaries and wages
of the fire chief, a stant chief and deputy chief have been recorded as General Fund
expenditures. Salaries for the directors and district secretary are allocated to the General and
Ambulance Funds based on 65% and 35% of such expenditures, respectively. Certain other
expenditures are allocated to the funds based on the allocation basis used for salaries.

! tments

Equity securities are reported at market value. Fixed income securities are reported at amortized
cost with discounts or premiums amortized using the effective interest rate method, subject to
adjustment for market declines judged to be other than temporary.

Investment income is recognized as earned. Gains and losses on sales and exchanges of fixed-
income securities are recognized on the transaction date.












WEST OVERLAND FIRE PROTECTION DISTRICT OF ST. LOUIS COUNTY, MISSOURI
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS

NOTE G - PROPERTY TAXI

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied in
November and payable by December 31. The county collects the property tax and remits it to the
District. Property taxes collected within 60 days of year-end by the County Collector, which are
remitted shortly thereafter to the District, are recorded as receivables. Property taxes receivable
of $1,458,504 at December 31, 2003 represent current and delinquent taxes collected by the
county within 60 days of year-end. Ta: :, which remain uncollected within 60 days of year-end,
are not recognized as assets or revenue until received in subsequent years.

NOTE H - COMPENSATED ABSENCES

The District grants vacation to employees at a rate based on years of employment. Employees
are required to take vacation in the year earned.

Compensated absences are absences for which employees will be paid, such as vacation and sick
leave. A liability for compensated absences that are attributable to servic.  already rendered and
that are not contingent on a specific event that is outside the control of the District and its
employees are accrued as employees earn the 1 “its to the benefits. Comj 1sated absences that
relate to future services or that are contingent on a specific event that is outside the control of the

District and its employees are accounted for in the period in which such services are rendered or
such events take place.

NOTE I - LEGAL DEBT MARGIN
Assessed valuation — January 1, 2003 i“ a1 (97
Debt limit - 5% of assessed value $ 8,349,055

Amount of debt applicable to debt limit

Total bonded debt outstanding ~ 000,000
Future interest on bonded debt A2 AAN
Legal debt margln ~ J,y10,41%

NOTE J - CONTRACTUAL AGREEMENT

The District has a contractual agreement with North Central County Fire Alarm rstem for
dispatching services. The agreement requires that the District pay fees equal to the amount
which would be collected from a tax levy of four cents per one hundred dollars of assessed
valuation of all taxable, tangible property within the District’s boundaries.

12



WEST GVERLAND FIRE PROTECTION DISTRICT OF ST. LOUIS COUNTY, MISSOURI
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS

NOTE K -RIf MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The
‘District has joined together with other districts to form a group of self-insurers for workers’
compensation, a public entity risk pool currently operating as a common risk management and
insurance program for workers’ compensation claims. The District pays an annual premium to
the pool for its insurance coverage. The agreement for formation of the Missouri Fire and
Ambulance Districts’ Insurance Trust (MoFAD) provides that the pool will be self-sustaining
through member premiums and will reinsure through commercial companies for claims in excess
of $1,000,000 for each insured event.

The pooling agreement allows for the pool to use 5% of assessments to make the pool self-
sustaining for supplemental aggregate reinsurance coverage. This coverage will be funded until
the cumulative balance reaches $1,000,000. MoFAD has publis] 1 its own financial report for
the years ended December 31, 2003, which can be obtained from MoFAD.

NOTE L - CAPITAL LEASES

During 2000, the District entered into a three-year lease for various firefighting equipment. The
lessor paid $51,175 in one payment for the equipment. The lease has been recorded as a capital
lease and requires three annual payments of $19,170, including interest at 6.07% with the first
payment made July 2001. Interest costs incurred under the lease were not capitalized. The final
payment on the lease was made in ~103.

NOTE M - BONDS OU” T[ANDING

2002 ries - In October 2002, proceeds of $2,002,17~ (including premium) were received from
the sale of two million dollars ($2,000,000) in bonds. The amount of interest paid on these bonds
ranges from 3.0% to 3.6%. Principal payments are on March 31 and semi-annual interest
payments are on March 1 and September 1. Maturities of these bonds are as follows:
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WEST OVERLAND EMS AND FIRE PROTECTION DISTRICT OF
ST. LOUIS COUNTY, MISSOURI
SCHEDULE OF INSURANCE IN FORCE

IN™ " RANT" "N FORCE

Commercial Automobile Policy

Liability

Auto Medical Payments
Uninsured & Underinsured
Motorists

Comprehensive Coverage
Collision

Commercial Umbrella

Commercial General Liability

Commercial Property
Buildings
Business Personal Property
Business Income
Earthquake
Flood

Management Liability

Commercial Crime Policy
Employee Dishonesty

Portable Equipment

Workers’ Compensation

December 31, 2003

INSURAM ™" "OM™ 7Y

American Alternative Insurance Corp.

American Alternative Insurance Corp.

American Alternative Insurance Corp.

American Alternative Insurance Corp.

American Alternative Insurance Corp.

American Alternative Insurance Corp.

American Alternative Insurance Corp.

MoFAD

16
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$1,000,000 Liability
$5,000/Person

$1,000,000/Accident
Actual Cash Value/Cost of Repair
Actual Cash Value/Cost of Repair

<7 000,000/Occurrence

$4,000,000/Products Completed Operation

$4,000,000 General Aggregate

$1,000,000/Occurrence

$3,000,000/Products Completed Operation

$3,000,000 General Aggregate
$1,000,000 Personal Injury

$1,000,000 Fire Damage Legal Liability

Guaranteed Replacement Cost

$ 162,240

12 Months Actual Loss Sustained
$922,491

$ 500,000

$3,000,000 aggregate/$1,000,000
occurrence

$20,000/Director

$20,000/Chief

Guaranteed Replacement Cost

Statutory Limits



WEST OVERLAND EMS AND FIRE PROTECTION DISTRICT
OF ST. LOUIS COUNTY, MISSOURI
SCHEDULE OF ASSESSED VALUATION, TAX RATE AND TAX LEVY
Tax Years 2003 and 2002

2nn? 2002
At 3ISSED VALUATION
Real estate $129,950,638  $124 0.560
Personal property _ 27 nrn 459 11,359
Total Assessed Valuation $166981,097 $166,680,282
TAX RATE (PER $100 OF
ASSESSED VALUATION
General fund $ J100 % 710
Ambulance service 250 250
Pension fund .150 150
Dispatching service .050 .050
Debt Service/Other 270
Total Tax Rate 1.430 1.160
Levy from above rates $ 2,387,830 § 1,933,491
Surtax 21,112 216,412
TOTAL TAX LEVY 2.608,9:" 2.149.90

Assessed valuation for each of the tax years were made on real and personal properties
owned by taxpayers on January 1 of each respective year.

Taxes levied during each of the years become delinquent after December 31 of each
respective year.
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WEST OVERLAND EMS AND FIRE PROTECTION DISTRICT
OF ST. LOUIS COUNTY, MISSOURI
SCHEDULE OF PRINCIPAL OFFICE HOLDEF
December 31, 2003

CTTICT ""TLDER AMTTIAL
COmaPENT AN
Robert Henry — Secretary $ 6,000
Delores DiRie - President 10,600
Gary Newman — Treasurer 10,600

The Board of Directors is elected and the Board annually determines which of its
members will serve as chairman, treasurer, and secretary. The Board appoints the chief.

Each member of the Board may receive an additional fee not to exceed $100 for attending
each regularly called board meeting, or special meeting, but shall not be paid for
attending more than four in any calendar month. The Chairman may receive an additional
$50 for up to two meetii : per month. Each member is to be reimbursed for actual
expenditures in the performance of his or her duties on behalf of the District. The
Secretary and Treasurer may each receive additional compensation for the performance of
their duties, not to exceed $1,000 per year.

In addition to the above compensation, each member of the Board may receive an
attendance fee not to exceed $100 for attending a meeting conducted pursuant to Chapter
610, RSMo, but such board member shall not be paid for attending more than four such
meetings in a calendar month.
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Internal Control Over Financial Reporting

In planning and performing our audit, we considered West Overland EMS and Fire
Protection District’s internal control over financial reporting in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements
and not to provide assurance on the internal control over financial reporting. However,
we noted certain matters involving the internal control over financial reporting and its
operation that we consider to be reportable conditions. Reportable conditions involve
matters coming to our attention relating to significant deficiencies in the design or
operation of the internal control over financial reporting that, in our judgment, could
adversely affect the District’s ability to record, process, summarize and report financial

data consistent with the assertions of management in the financial statements. Reportable
conditions are as follows:

The District does not maintain a detailed fixed asset listing reconciled to amounts
reported in the District’s general fixed asset group of accounts.

A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
errors or irregularities in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. Our
consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control over financial reporting that might be
reportable conditions and, accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses. However, we believe that
none of the reportable conditions described above is a material weakness.

This report is intended solely for the information and the use of the Board of Directors,

management and the Missouri State Auditor and is not intended to be and should not be
used by anyone other than these specified parties.

ﬂ’t”é; <7W'\//QC;

June 22, 2004 D/
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