
University of Missouri, St. Louis University of Missouri, St. Louis 

IRL @ UMSL IRL @ UMSL 

UMSLCAB - UMSL’s Political Science Millennial 
Era Saint Louis Local Curated Area Budgets Political Science Department 

1-1-2006 

Financial Report, 2005 Financial Report, 2005 

Wentzville Parkway Transportation Corporation 

Follow this and additional works at: https://irl.umsl.edu/cab 

Recommended Citation Recommended Citation 
Wentzville Parkway Transportation Corporation, "Financial Report, 2005" (2006). UMSLCAB - UMSL’s 
Political Science Millennial Era Saint Louis Local Curated Area Budgets. 70. 
https://irl.umsl.edu/cab/70 

This Book is brought to you for free and open access by the Political Science Department at IRL @ UMSL. It has 
been accepted for inclusion in UMSLCAB - UMSL’s Political Science Millennial Era Saint Louis Local Curated Area 
Budgets by an authorized administrator of IRL @ UMSL. For more information, please contact marvinh@umsl.edu. 

https://irl.umsl.edu/
https://irl.umsl.edu/cab
https://irl.umsl.edu/cab
https://irl.umsl.edu/polisci
https://irl.umsl.edu/cab?utm_source=irl.umsl.edu%2Fcab%2F70&utm_medium=PDF&utm_campaign=PDFCoverPages
https://irl.umsl.edu/cab/70?utm_source=irl.umsl.edu%2Fcab%2F70&utm_medium=PDF&utm_campaign=PDFCoverPages
mailto:marvinh@umsl.edu


WENTZVILLE PARKWAY 
TRANSPORTATION CORPORA'riION 

FINANCIAL REPORT 
(Audited) 

Year Ended December 31 , 2005 



W NTZVILLE PARKWAY TRANSPORTATION CORP RATION 
--+--------------------__ FINAN IAL REPORT 

INDE ENDENT AUDITORS' REPORT 

MAN GEMENT'S DISCUSSION AND ANALYSIS 

BASI FINANCIAL STATEMENTS 

Stat ment of Revenues, Expenses, and Change in Net Assets 
Stat ment of Cash Flows 
Not s to Financial Statements 

Page 

1 

2 

5 
6 
7 
8 

--7-------------------------l--Contents 



March 16, 2006 

Board f Trustees 

Hochschild, Bloom & Company LLP 
Certified Public Accountants 
Consultants and Advisors 

INDEPENDENT AUDITORS' REPORT 

WEN ZVILLE PARKWAY TRANSPORTATION CORPORATION 

We ha e audited the accompanying balance sheet of the WENTZVILLE PARKWAY TRANS­
PORT TION CORPORATION (the Corporation) as of December 31, 2005, and the elated 
statem nts of revenues, expenses, change in net assets, and cash flows for the year then ended. 
These mancial statements are the responsibility of the Corporation's management. 0 responsi­
bility i to express opinions on these financial statements based on our audit. 

ducted our audit in accordance with U.S. generally accepted auditing standards. Those 
standa s require that we plan and perform the audit to obtain reasonable assurance abo t whether 
the fin ncial statements are free of material misstatement. An audit includes examining on a test 
basis, idence supporting the amounts and disclosures in the financial statements. An udit also 
include assessing the accounting principles used and significant estimates made by ma agement, as 
well as evaluating the overall financial statement presentation. We believe that our audi provides a 

le basis for our opinions. 

In our inion, the financial statements referred to above present fairly, in all material re pects, the 
financi 1 position of the Corporation as of December 31, 2005, and the results of its ope tions and 
cash flo s for the year then ended in conformity with U.S. generally accepted accountin princi­
ples. 

The ma a~ement's discussi~n and analysis, as listed in the table of contents, is not a req ired part of 
the fi~a crn_l st_atements but 1s supp_lement~ i~fo_rmation required by U.S. generally ace pted ac­
co~tm prmc1ples. We have applied certam limited procedures, which consisted princi ally of in­
qumes . manag~ment regarding the i:nethods of measurement and presentation of requir d supple­
mentary nformat10n. However, we did not audit the information and express no opinion n it. 

l-io ~ (st~~ Lo~ LLP 
CERTI JED PUBLIC ACCOUNTANTSU 

~ !:o C es~erfield Parkway West, Suite 125, Chesterfield, Missouri 63017-4829, 636-532-9525, Fax 636- 32_9
055 

Wa hmgton Square, P.O. Box 1457, Washington, Missouri 63090-8457, 636-239-4785, Fax 636-
239

_ 
448 www.hbclp com P_P:~AR1s-

',,,,,,,,,,,, Member: Polaris International with Firms in Principal U.S. and Intemati nal Cities 



ENTZVILLE PARKWAY TRANSPORTATION COR ORATION 
MANAGEMENT'S DISCUSSION A D ANALYSIS 

--r--____________ FOR THE YEAR ENDED DECE BER, 31 2005 

Our di cussion and analysis of the Wentzville Parkway Transportation Corporation's (the Co poration) financial 
perfor ance provides an overview of the Corporation' s financial activities for the fiscal year e ded December 31, 
2005. 

FINA CIAL HIGHLIGHTS 

• Assets decreased by $36,336. 
• Current liabilities increased by $8,833 ,212. 
• Long-term liabilities decreased by $8,935,000. 

Thi change in liability classification is due to a payment by the Missouri Department of T nsportation of 
$8, 49,112 due in July of 2006. 

OVER IEW OF THE FINANCIAL STATEMENTS 

The fin ncial statements presented herein include all of the activities of the Corporation as pr scribed by GASB 
Statem nt No. 34. The statements include all assets of the Corporation (including construction in progress capital 
assets) swell as all liabilities (including long-term debt). 

The St tement of Net Assets and the Statement of Activities 

The sta ement of net assets and the statement of activities report information about the C rporation. These 
stateme ts include all assets and liabilities using the accrual basis of accounting. All of he current year's 
revenue and expenses are taken into account regardless of when cash is received or paid. 

The stat ments report the Corporation's net assets and changes in them from the prior year. Y u can think of the 
Corpor ion ' s net assets - the difference between assets and liabilities - as one way to measure the Corporation 's 
financia condition, or position. Over time, increases or decreases in net assets are one indic tor of whether its 
financia health is improving, deteriorating, or remaining steady. 

Net Ass ts 

The Cor oration ' s net assets increased from $612,721 to $678,173 between fiscal years 2004 an 2005. 

Chan e in Net Assets 

The cha ge in net assets was $65,452, an 11 % increase. The primary reason for the increase w 

Deer ase in investments - debt service reserve 
Amo ization of bond costs 
Red ction of long-term debt 

as follows : 

($ 12,710) 
(22,000) 
100,000 

$ 65,290 
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W NTZVILLE PARKWAY TRANSPORTATION CORP 
MANAGEMENT'S DISCUSSION A ANALYSIS 

FOR THE YEAR ENDED DECE BER, 31 2005 ----+-----------------
Activit es 

Revenu s for the Corporation of $651,728 are primarily from lease payments from the 
$644,1 7, and the remainder of $7,611 is interest income. Expenses of $586,276 are primaril interest payments 
of $562 967 and amortization of $21,634. 

erest income 
Total Revenues 

fessional fees 
In erest expense 
A ortization of bond costs 

Total Expenses 

REV NUESOVER(UNDER)EXPENSES 

L ASSET AND DEBT ADMINISTRATION 

ssets 

For T e Year Ended 
her 31 2005 

$644,117 
7,611 

651,728 

1,675 
562,967 

21,634 
586,276 

$ 65,452 

At thee d of December, 31 2005, capital assets - construction in progress (the Wentzville Park ay/170 Overpass) 
are $11 , 74,582. This figure is an increase of $122,999 over the 2004 amount. 

Lon -te m Debt 

At year- nd the Corporation had $12,325,000 in outstanding debt from the bonds issued in 2001. Of this amount 
$8,935,0 0 is considered to be current bonds payable and $3,390,000 is long-term bonds payabl . 

Re enue bonds 

ECO NO IC FACTORS AND NEXT YEAR'S BUDGET AND RATES 

For The ears 
Ended Dece her 31 

2005 2004 

$12,325,000 12,425,000 

The City' payments to the Corporation that provides the Corporation with the revenues to pay i expenses, bond 
principal, interest, and fees comes from the City's ½-cent Transportation Sales Tax. The tax pro uced $1 ,591,737 
in revenu s in 2005 and is budgeted to bring $1,650,000 in revenues to the City in 2006. Th City is growing 
with ove 1,200 residential building permits issued both in 2004 and 2005. Therefore, the ne essary sales tax 
revenue quired to make the bond payments should not be a problem. Also, the Missou i Transportation 
Commiss on will pay the trustee on July 1, 2006, the amount of $8,849,182.12 to be applied t the payment of 
principal n the bonds. 

Page3 



WENTZVILLE PARKWAY TRANSPORTATION CORPDRATION 
MANAGEMENT'S DISCUSSION A1' D ANALYSIS 

_______________ FOR THE YEAR ENDED DECEMBER, 31 2005 

CONTk\CTING THE CORPORATION'S FINANCIAL MANAGEMENT 

This fi ~ancial report is designed to provide our general overview of the Corporation's finalnces . If you have 
questioris about this report or need additional financial information, contact the Finance Dire< tor's Office at 310 
W. Peace, Wentzville, MO 63385 or by phone (636) 327-5101. 
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WENTZVILLE PARKWAY TRANSPORTATION COR ORATION 
BA ANCESHEET 

--1------------------------DEC MBER 31, 2005 

Corre t Assets 
Cas and cash equivalents 
Ac ued interest receivable 

Total Current Assets 

None rent Assets 
De ed charges 
Ca al assets: 

onstruction in progress 
Res ricted assets: 

ash and cash equivalents: 
Escrow for construction 
Debt service 
Investments - debt service reserve 

Total Restricted Assets 
Total Noncurrent Assets 

LIABI !TIES AND NET ASSETS 

Corre Liabilities 
Ace ed interest payable 
Curr nt portion of revenue bonds payable 
Paya le from restricted assets: 

A crued interest payable 
Total Current Liabilities 

Long-t rm Liabilities 
Reve ue bonds payable, less current portion 

Total Liabilities 

Net Ass ts 
Inves ment in capital assets, net of related debt 
Restr cted for debt service 
Unre tricted (deficiency) 

Total Net Assets 

$ 2,948 
10,675 
13,623 

122,590 

11 ,774,582 

20,741 
323 

1,304,329 
1,325,393 

13,222,565 

$ 13,236,1 88 

$ 232,962 
8,935,000 

53 
9,168,015 

3,390,000 
12,55 8,015 

(529,677) 
1,304,652 

(96,802) 
678 ,1 73 

$ 13,236,188 

See not to financial statements -------------------+------
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W NTZVILLE PARKWAY TRANSPORTATION CORP RATION 
STATEMENT OF REVENUES, EXPENSES, AND CHANGE IN ET ASSETS 

--t---___________ FOR THE YEAR ENDED DECEM ER 31, 2005 

PERATING LOSS 

PERA TING REVENUES (EXPENSES) 

Inte est income 
Am rtization of bond costs 
Inte est expense 

Total Nonoperating Revenues (Expenses) 

E IN NET ASSETS 

NET SSETS, DECEMBER 31 

See not s to financial statements 

$ 

1,675 

(1 ,675) 

644,117 
7,611 

(21,634) 
(562,967) 

67,127 

65,452 

612,721 

$ 678,173 

-------------------+----
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W NTZVILLE PARKWAY TRANSPORTATION CORP RATION 
STATEMENT OF C SH FLOWS 

FOR THE YEAR ENDED DECEM ER 31, 2005 --+---------------

INC ASE (DECREASE) IN CASH AND CASH EQUIVALENTS 
Ca h flows used in operating activities: 

ayments to professional service provider 

Ca h flows from capital and related financing activities: 
rincipal payments on revenue bonds payable 
nterest payments 
ity funding received 
ayments to contractors for construction of capital assets 

Net Cash Used In Capital And Related Financing Activities 

Ca h flows from investing activities: 
I vestment income 

ale of investments 
Net Cash Provided By Investing Activities 

NET ECREASE IN CASH AND CASH EQUIVALENTS 

ND CASH EQUIVALENTS, JANUARY 1 

ND CASH EQUIVALENTS, DECEMBER 31 

RECO CILIATION OF CASH AND CASH EQUIVALENTS: 
Cash and cash equivalents - unrestricted 
Cash and cash equivalents - debt service 
Fund held in escrow for construction 

Total Cash And Cash Equivalents 

RECO CILIATION OF NET OPERATING LOSS TO 
NET ASH USED IN OPERATING ACTIVITIES: 
Neto erating loss 
Adjus ments to reconcile net operating loss to net cash 

in operating activities 

Net Cash Used In Operating Activities 

See notes to financial statements 

$ 

$ 

$ 

(1 ,675) 

(100,000) 
(564,755) 
644,117 

(122,999) 
(143,637) 

8,198 
12,710 
20,908 

(124,404) 

148,416 

24,012 

2,948 

323 
20,741 

24,012 

(1,675) 

(1 ,675) 

-------------------+-----
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ENTZVILLE PARKWAY TRANSPORTATION COR ORATION 
- 1 -------------___ .NOTES TO FINANCIAL TATEMENTS 

NOT A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The ENTZVILLE PARKWAY TRANSPORTATION CORPORATION (the C rporation) is a 
nonpr fit transportation corporation organized and existing under the constitution and aws of the State 
of Mi souri for the purpose of promoting and developing public transportation facilitie under the Mis­
souri ransportation Corporation Act. 

The ac ounting and financial reporting policies of the Corporation conform to U.S. gen rally accepted 
ing principles (GAAP) as applied to government units. The Governmental Ace unting Stan­

dards oard (GASB) is the accepted standard-setting body for establishing government 1 accounting and 
financi 1 reporting principles. The following is a summary of the more significant poli ies: 

1. Reporting Entity 

In evaluating how to define the Corporation for financial reporting purp 
ment has considered all potential component units. The decision to incl de a potential 
component unit in the reporting entity was made by applying the criteria set forth in 
GAAP. The basic--but not the only--criterion for including a potential c mponent unit 
within the reporting entity is the governing body's ability to impose its ill over the 
component unit or the possibility that the component unit will provide a mancial benefit 
to or impose a financial burden on the reporting entity. Based upon the plication of 
these criteria, there are no component units. The Corporation is a com po ent unit of the 
State of Missouri. 

2. Basis of Accounting 

The accounting and financial reporting treatment applied to a fund is dete ined by its 
measurement focus. Proprietary funds are accounted for on a flow of eco omic resources 
measurement focus. With this measurement focus , all assets and all liabi ities associated 
with the operation of this fund are included on the balance sheet. Proprie ary fund type 
operating statements present increases (e.g., revenues) and decreases (e.g. expenses) in 
net total assets. 

The accrual basis of accounting is utilized by proprietary funds. Under t s method, 
revenues are recorded when earned and expenses are recorded at the time iabilities are 
incurred. 

Revenues and expenses are categorized as either operating or nonoperatin . Operating 
revenues and expenses include charges that are assessed to the beneficiari s of the service 
and the cost of providing the service. Nonoperating and other activities p marily include 
investment income, interest expense, and City funding. 

As permitted by GAAP, the Corporation has elected to apply only applica le Financial 
Accounting Standards Board (F ASB) Statements and Interpretations issue before No­
vember 30, 1989 in its accounting and reporting practices for its proprieta operations. 

Page 8 



NTZVILLE PARKWAY TRANSPORTATION CORP RATION 
NOTES TO FINANCIALS ATEMENTS ----1-------------------

A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continu d) 

3. Statement of Cash Flows 

For purposes of the statement of cash flows , the Corporation considers 1 highly liquid 
investments (including restricted assets) with a maturity of three months or less to be 
cash. 

4. Bond Issuance Costs 

Bond issuance costs are recorded as deferred charges and amortized ove the lives of the 
bonds using the straight-line method. 

5. Investments 

Investments are reported at fair value or cost which approximates fair va ue. 

6. Capital Assets 

Capital assets include infrastructure, which is currently construction in p ogress. 

Capital assets are defined by the Corporation as assets with an initial cos of more than 
$5,000 and an estimated useful life in excess of one year. Such assets ar recorded at his­
torical cost or estimated historical cost if purchased or constructed. Don ted property and 
equipment are recorded at estimated fair market value at the date of the d nation. 

The cost of normal maintenance and repairs that do not add to the value f the asset or 
materially extend the asset's life is not capitalized. 

7. Accounting Estimates 

The preparation of financial statements in conformity with GAAP require management 
to make estimates and assumptions that affect certain reported amounts a d disclosures. 
Accordingly, actual amounts could differ from those estimates. 

NOTE - CASH AND INVESTMENTS 

Deposits 

Custodial Credit Risk for deposits is the risk that in the event of a bank fai ure the Cor­
poration's deposits may not be returned or the Corporation will not be abl to ;ecover 
~ollateral s~curities in the possession of an outside party. The Corporation s bank depos­
its are reqmred b_Y state law to be secured by the deposit of certain securiti s specified at 
RS Mo 30.270 with the Corporation or trustee institution. The value of the ecurities must 
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NTZVILLE PARKWAY TRANSPORTATION CORP RATION 
NOTES TO FINANCIALS ATEMENTS ----------------------

NOT B - CASH AND INVESTMENTS (Continued) 

1. Deposits (Continued) 

amount to the total of the Corporation's cash not insured by the Federal eposit Insur­
ance Corporation. 

As of December 31, 2005, the Corporation' s bank balances were entire! secured or col­
lateralized with securities held by the Corporation or by its agent in the orporation' s 
name. 

2. Investments 

As of December 31, 2005, the Corporation had the following investment : 

Fair 
Market No 1-5 Credit 

Investments Value Maturity Years Risk 

Federal agency notes $1,237,264 1,237,264 AAA 
Money market funds 67,065 67,065 NIA 

Total Investments $1,304,329 67,065 1,237,264 

Investments Policies 

Credit Risk is the risk that an issuer or other counterparty to an investme twill not ful­
fill its obligations. The Corporation does not have a written investment p licy covering 
credit risk. 

Interest Rate Risk is the risk that changes in interest rates will adversely affect the fair 
value of an investment. Investments held for longer periods are subject t increased risk 
of adverse interest rate changes. The Corporation does not have a written investment pol­
icy covering interest rate risk. 

Concentration of Credit Risk is the risk ofloss attributed to the magnitu e of the Cor­
poration's investment in a single issuer. The Corporation does not have a written invest­
ment policy covering concentration of credit risk. 

NOTE - RESTRICTED ASSETS 

Certain roceeds of revenue bonds, as well as certain resources set aside for their repaym nt, are classi­
fied as r stricted assets on the balance sheet because their use is limited by applicable bo d covenants. 
The bon debt service account is used to segregate resources accumulated for principal a d interest 
payment over the next twelve months. Net assets are restated for debt service to the ext t that debt 
servicer serve assets required by bonds exceed the liabilities payable from restricted ass ts. The bond 
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ENTZVILLE p ARKWA 
____________ v_r_RA_N-=SPORTATION COR 

NOTES TO FINANCIAL 

C -R.EgTRICTED ASSETS (Continued) 

ORATION 
TATEMENTS 

debt se ice reserve account is used to report resources set aside to make up potential ure deficiencies 
in the ond debt service accounts. Investment income in excess of reserve requirement is used to fund 
current debt service payments. In addition, proceeds from the bond issue are held in es row by the State 
of Mis uri to pay costs related to construction of infrastructure. 

- CAPITAL ASSETS 

Capital assets activity was as follows 

apital assets not being 
epreciated: 
Construction in progress 

- LONG-TERM DEBT 

For The Year Ended December 31 005 
Balance 

December 31 
2004 Additions Deletions 

$11,651,583 122,999 

Balance 
ecember 31 

2005 

11,774,582 

The Tra sportation Revenue Bonds, Series 2001 were issued to finance the expansion a d reconstruction 
of the P arce Boulevard Interchange. The bonds, dated May 1, 2001 and maturing Au st 1, 2010, are 
subject o mandatory principal redemption prior to maturity and pay interest semi-annua y at rates rang­
ing fro 4.3% to 4.9% on August 1 and February 1. 

The bon s, originally issued in 2001 for $12,935,000, are being repaid per an agreement etween the City 
of Went ville (the City) and the Missouri Highway and Transportation Commission (the Commission) 
whereb the Commission will pay $8,849,182 of the debt in July 2006. Upon the final p yment of the 
debt, th title and interest of the Corporation will be dedicated to the Commission. The ity has agreed to 
provide nding from its transportation sales tax or other legally available amount less th amount of 
Commis ion payments and other amounts available to the Corporation sufficient to pay t e principal and 
interest n the bonds and other specified items when due. 

debt activity was as follows: 

For The Year Ended December 31 2005 

Tr nsportation revenue 
b nds 

Balance 
December 31 

2004 Additions Payments 

$12,425,000 100,000 

Balance 
December 3 

2005 

Amounts 
Due 

Within 
One Year 
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\\ENTZVILLE PARKWAY TRANSPORTATION CORI ORATION 
-4-------------__ NOTES TO FINANCIAL i TATEMENTS 

NOTJ: E -LONG-TERM DEBT (Continued) 

The fa lowing is a schedule of principal and interest requirements : 

For The 
Years Ended Transoortation Revenue Bonds, ~ eries 2001 
December 31 Principal Interest Total 

2006 $ 8,935,000 560,455 9,495,455 
2007 485,000 162,848 647,848 
2008 515,000 140,780 655,780 
2009 535,000 116,575 651,575 
2010 1,855,000 90,895 1,945,895 

$12,325,000 1,071,553 13,396,553 

NOTE F - RISK MANAGEMENT 

The Ccrporation is exposed to various risks ofloss, however, management believes tha there are no sig­
nifican losses requiring insurance. 
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