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— USAN MONTEE, \

Missouri State Auditor

July 13, 707
Dawn K aicer Finance Ofﬁcer
City
St. 1 R
16962 Manches Road
Wildwood, MO 63040
/s

Fi: 1Period: One Year Endec .. ccember 31, 2006 /
Dear Ms. Kaiser:

In accordance with Section 105.145, RSMo, we acknowledge receipt of the financial
report of your political subdivision for the above-described fiscal period.

Thank you for your cooperation in sending this information.
Sincerely,
SUSAN MONTEE, CPA
FATE AUDITOR

4
Ut '
v v v
Judy Buerky
Local Government Analyst

P.O. Box 869 » Jefferson City, MO 65102 « (573) 751-4213 « FAX (573) 751-7984



June 28, 2007

Susan Montee, CPA

State Auditor of Missouri
P.O. Box 869

Jefferson City, MO 651~

Dear Ms. Montee:
The enclosed financial report for the City of Wildwood, for the fiscal period ended
December 31, ~106, is hereby submitted in accordance with the State laws verning

political subdivisions.

If you have any questions or need additional information, please contact me at (636) 458-
0440.

Sincerely,
M
. 1 .
Dawn Kaiser

Finance Officer

Enclosures

Planning Tomorrow Today
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Letter of Transmittal
Comprehensive Annual Financial Report - Fiscal Year 2006

e The Financial section includes the independent auditors’ report, Management’s
Discussion and Analysis, basic financial statements for the City, and required and
additional supplementary information.

e The Statistical section includes selected financial and demographic information,
generally presented on a multi-year basis.

™-~file of the 7+

The City of Wildwood, located in far western St. Louis County, was incorporated on September 1, 1995,
and now, following a small annexation in 2005, covers an area of over sixty-eight (68) square miles. It is
bisected by Missouri Highway 100, which runs east/west and by Missouri Highway 109, which runs
north/south. These roads provide access to major arterial and interstate highway systems in the St. Louis
region, including Interstates 64 and 44. Within the City’s boundaries are 11 square miles of state and

county parks including Babler State Park, Rockwoods Reservation and Range, and Greensfelder County
Park.

On November 4, 1997, the voters of Wildwood approved “Charter City” status with a Mayor-Council-
City Administrator form of government as defined under Missouri Statutes. The City is governed by a
Mayor and sixteen (16) City Council Members, two "~ from each of eight (8) wards, who are elected on
a staggered basis for two (2) year terms. The Mayor is elected at-large for a four (4) year term. The City
Administrator is appointed by the City Council with the approval of the Mayor. The City Clerk, City
Attorney, Marshal, Treasurer, Prosecuting Attorney, and Municipal Judge are appointed by the Mayor
with the approval of the City Council.

The City Charter in Section 6.13 states “It shall be the fiscal policy of the City to conserve public monies
while efficiently providing municipal services and infrastructure, to operate the City with a minimum of
bureaucracy, and to provide government services by contract with private providers when feasible and
appropriate. The City should consider the viability, quality, and cost effectiveness of contracting for all
new major services prior to providing such services directly by City employees.” In accordance with this
Charter mandate, principal public services are provided through a combination of contracted services with
other public agencies, private contractors, and directly by other independent public special purpose
districts. As a result of this nontraditional manner of providing services, the City Staff totals only twenty
(20) full-time professional employees, with personnel costs, including salaries and all benefits, accounting
for only approximately 27% of the City’s total operating budget. Those functions provided by full-time
staff include general administration, accounting, planning and land use regulation, code enforcement,
recreation activities, municipal court administration, public works administration and overall management
of City business, and contracted services.

Police protection is provided through a contract with the St. Louis County Police Department, which
operates from a precinct facility within the City. The City also contracts with St. Louis County for
building permitting and inspection services, public health services, and other functions. Public works
functions, including snow and ice control, road maintenance, and capital improvement construction, are
performed through contractual agreements with private construction firms selected through a competitive
bidding process. Recreation programming and park maintenance services are likewise provided by
contracted parties.

Fire protection is provided by three (3) independent fire protection districts. Fire protection districts are
allowed as independent taxing authorities under Missouri statutes. Generally, the northern portion of the
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tax, motor fuel tax, motor vehicle sales tax, and cigarette tax) are distributed on a per capita basis.
Therefore, the population growth documented in the 2000 Census had a direct and very positive impact
on City revenues beginning in 2001 providing resources for much needed capital infrastructure
improvements and enhancing fund balances. Revenue growth is expected to be more modest during the
remainder of this decade until the next census due to moderate projected population growth. Also of
note, the City does not levy any municipal property tax thus is not affected by expansion of the assessed
value of real and personal property resulting from growth and development.

Local Economy. The City enjoyed a sound focal economy throughout the fiscal year. The local
housing market for both new and previously owned homes remained strong reflecting the fact that
Wildwood is considered one of the most desirable communities in the St. Louis area in which to live. In
fact, Money Magazine rated Wildwood as the third most desirable community in its population group in
the central region of the country in 2004. The median home price exceeded 3$320,000 and median
household income exceeded $100,000. Several new subdivisions throughout the community were under
construction during the year with 130 new home permits issued in 2006. In addition to residential
development, 2006 saw continued business development within the planned business area of the City’s
designated Town Center. Prompted by establishment of a Community Improvement District at the end of
2005 to stimulate desired development by funding public infrastructure improvements, construction
progressed on several new commercial and oftice buildings plus a 112 room hotel during 2006. St. Louis
Community College District progressed with construction of their new campus in Wildwood. They
anticipate accommodating 2,000 students at this new facility when it opens for classes in the fall of 2007.

Also of note, construction of a second phase of the Westridge Office Center development along Highway
109 began in 2006.

As part of the metropolitan St. Louis area, Wildwood is impacted by the area economy as well,
particularly retail sales since the City is a member of the St. Louis County Sales Tax Pool for per capita
formula distribution of regional sales tax revenues. The area retail economy was fairly flat during 2006
resulting in a decline in Sales Tax revenue by approximately 1.08 percent.

Strategic Goals Progress. In October 2003, the City Council formally adopted four (4) strategic goals
and objectives to serve as a guide for City officials over the next five (5) year period. These goals and
objectives are a product of a facilitated planning process that the City Council and Management Staff
undertook. The strategic goals are:

e Promote and facilitate development of the Town Center

» Plan and facilitate extension of sanitary sewers in the Town Center
e Implement elements of the Wildwood Parks and Recreation Plan

e Construct a new City Hall Facility

Noteworthy progress occurred during 2005 on the strategic goals. The City Council approved a major
development agreement encompassing a key nineteen (19) acre tract located in the designated Town
Center business area. This agreement resulted in establishment of the Crossings Community
Improvement District to provide a form of public financing for public infrastructure improvements within
the development area that will be paid for entirely from a combination of assessments, district property
tax and a special district sales tax on benefited property owners and businesses. The Crossings
Community Improvement District is a separate legal entity and the resulting financing entailed the sale of
special purpose bonds in the name of the District. Such bonds do not represent a general obligation of the
City of Wildwood or its taxpayers in general, but rather an obligation of the Crossings Community
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service. In 2006, the City’s contribution to the plan was $89,106 less $3,338 applied from forfeited funds
from non-vested terminated employecs.

Aw~ds

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achicvement for Excellence in Financial Reporting to the City of Wildwood for its
comprehensive annual financial report for the fiscal year ended December 31, 2005. In order to be
awarded a Certificate of Achievement, a government must publish an easily readable and efficiently

organized comprchensive annual financial report. This report must satisfy both generally accepted
accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one (1) year only. We believe that our current
comprehensive annual financial report continues to meet the Certificate of Achievement Program’s
requirements and we are submitting it to the GFOA to determine its eligibility for another certificate.

Ackr "~ Agr=*-

On behalf of the staff, we would like to express our gratitude to the Mayor and the City Council for their
leadership and on-going concern for the financial well-being of the City. We would also like to
acknowledge the assistance of our independent auditors, RubinBrown LLP. Their assistance and
recommendations, both in the preparation of this report, as well as their consultations and interim reviews,
are sincerely appreciated.

Sincerely,

O K

Daniél E. Dubruiel, C'ity Administrator ' Dawn Kaiser, Finance Officer
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The Honorable Mayor and City
Council
City of Wildwood, Missouri

The Management’s Discussion and Analysis and Budgetary Comparison Information on pages 3
through 11 and 29 through 33, respectively, are not a required part of the basic financial statements
but are supplementary information required by accounting principles generally accepted in the
United States of America. We have applied certain limited procedures, which consisted principally
of inquiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on
it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. The introductory section, the individual
fund financial schedule, and the statistical tables are presented for purposes of additional analysis
and are not a required part of the basic financial statements. The individual fund financial
schedule has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, 1s fairly stated in all material respects in relation to the basic
financial statements taken as a whole. The introductory section and the statistical tables have not
been subjected to the auditing procedures applied in the audit of the basic financial statements and,
accordingly, we express no opinion on them.

1l “oraon

June "3, 2007
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City of Wildwood, Mi: H»uri
Man: ‘:ment’s Discussion and Analysis (Continued)

The statement of activities presents information showing how the City’s net assets changed during
the most recent year. All changes in net assets are reported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future
fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

The government-wide financial statements distin  1ish functions of the City that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions
that are intended to recover all or a significant portion of their costs through user fees and charges
(business-type activities). The City’s activities include general government, parks and recreation,
judicial, planning, public works, and public safety. The government-wide financial statements can
be found on pages 12 and 13 of this report.

Fr-—A1 Fir--cial tements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The City, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements.

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources available
at the end of the year. Such information may be useful in evaluating a government’s near-term
financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, 1t is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the City’s near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of
revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The City maintains six (6) individual governmental funds. The City’s three (3) escrow and traffic
generation assessment funds have been blended for financial reporting purposes. Information is
presented separately in the governmental fund balance sheet and in the governmental fund
statement of revenues, expenditures, and changes in fund balances for the General Fund, the

Escrow and TGA Fund, the Town Center :wer Improvement Fund, and the Capital Projects Fund
all of which are considered to be major funds. )

The City adopts an anngal appropriated budget for all of its Funds. A budgetary comparison
statement has been provided for each fund to demonstrate compliance with this budget.

The basic fund financial statements can be found on pages 14 through 17 of this report

_—
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City of Wildwood, Missouri
Management’s Discussion and Analysis (Continued)

As of the end of the current year, the governmental funds reported a combined ending fund balance
of $18,389,188, an increase of $2,571,536 in comparison with the prior year. Approximately 79% of
this total amount ($14,560,343) constitutes unreserved fund balance, which is available for spending
at the City’s discretion. The remainder of the fund balance 1s reserved to indicate that it is not
available for new spending because it has already been committed to 1) liquidate contracts and
purchase orders of the prior period ($3,788,137), and 2) reserve an amount for prepaid items
($40,708).

General Fund. The General Fund is the chief operating fund of the City. Atthe end of the current
year, unreserved fund balance of the General Fund was ¢ .,.)0,284, while total fund balance
reached $7,790,9¢" As a measure of the General Fund’s liquidity, it may be useful to compare both
unreserved fund balance and total fund balance to total fund expenditures. Both unreserved and
total fund balance represent approximately 126% percent of total General Fund expenditures.

The fund balance of the City’s General Fund increased by $1,598,991 during ~)06. Key factors in
this growth are as follows:

e The final adopted budget for 2006 was formulated to anticipate revenues in excess of
expenditures in the amount of $¢ ~ 2,131 at year-end.

e Actual revenues were $330,247 greater than anticipated in the 2006 adopted budget. This is
largely attributable to increases in investment income due to favorable interest rates and
increased funds available for investment.

* Actual expenditures were $<~ 1,743 less then anticipated in the 2006 adopted budget. A
large portion of this savings was sustained due to the amounts budgeted but not spent,
notably for: legal services, computer equipment, citizens survey, snow control, asphalt
patching, crack sealing, bridge maintenance, pedestrian trail plan and plannii  services.

General Fund Budgetary Highligh

Difference§ between the original budget and the final amended budget were relatively minor
($159,335 increase in appropriations) and can be briefly summarized as follows:

* 381,590 in increases in general government activities (Administration) of which 74% was
requested for attorney fees. The remaining increase was a culmination of unforeseen need of
software upgrades, a dehumidifier for City Hall, and additional office space rent.

L.,QOQ In increases allocated to the Clerk and Council Department which includes an
additional amount for codification costs, and for a citizen survey.

$7 O.,7-45 in incregses allocated to the Parks and Recreation Department to finance the new
position ofSuperlntendent of Parks and Recreation and to cover increased need of funds for
parks maintenance expenditures due to the expansion of the City’s parks.
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City of Wildwood, Missouri

Man: :ment’s Discussion and Anal: s (Continued)

Major capital asset events during the current year include the following:
e The City retired two copy machines and purchased a new large format copy machine/printer.
e The City acquired a ~ )07 Ford Four Wheel Drive Truck.

e One street and one right-of-way were dedicated to the City (Wynncrest Plats 1-3). The value
of this donated infrastructure was $1,065,000.

e Ten tracts of land with cumulative appraised values of $111,700 were donated to the City
from . Louis County. This donated land will be used for the Al Foster Trail.

e Additional property was acquired for the Hamilton-Carr Trail (3350 Highway 109).
e The City’s Old Pond School Building renovation and park facility were completed in 2006.
e Anniversary Park (Clayton/Strecker) was completed in 2006.

* Infrastructure projects completed in 2006 included road and bridge repairs, improvements,
and replacement and the completion/expansion of paved trails.

» Construction in progress is comprised of road and bridge repairs and improvements,
pedestrian trails, and streetscape design and construction.

City of Wildwood Capital Assets
't of Depreciation)
Governmental Activities

] ﬂl\l\5 [172YaY 1

Land $ 5,319,417 3 4,625,117 $ 4,142,:)12_
Construction in progress 1,435,271 4,889,161 3,416,049
Land improvements 567,345 — —_
Buildings 616,480 17,750 18,250
Vehicles 54,319 45,324 38,146
Equipment 98,1 3 26,967 33,686
Infrastructure 10,962,410 7,025,354 5,376,284
$19,053,2¢65 _ %16,630,273 €12 NO4 nag

Additional information on the City

s capital assets can be found in Note 3
i wonal € s on pages 25 through 26 of
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CITY OF WILDWOOD, MISSOURT

FTATEMENT OF NET ASSE
December 31, “ )06

Assets
Cash and investments
Restricted cash and investments
Receivables, net
Taxes
Intergovernmental
Special assessment receivable
Interest
Other
Bond issuance costs
Prepaid items
Capital assets:
Land and construction in progress
Other capital assets, net of accumulated depreciation
Total Assets

Liabilities

Accounts payable
Accrued payroll
Accrued interest
Escrows payable from restricted assets
Noncurrent liabilities:

Due within one year

Due in more than on year

Total Liabilities

Invested in capital assets
Restricted for:
Town Center sewer improvements
Capital projects
Unrestricted

Total Net £ ets

Governmental

A 1 ”Zi(‘“

$ 13,859,021
5,245,622

1,516,576
58,621
2,333,841
64,900
245,575
54,361
40,708

6,754,688

19 ONno Free

556,393
52,580
32,642

2,047,775

183,102

D AN A

19,053,265

4,639,077
8,231,380

- R N Nt a el

[N e N e R

See the accompanying notes to basic financial statements.
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CITY OF WILDWOOD, MISSOURT

NOTE TO B/ C FINANCIAL STATEMI] 1
December 31, 2006

Summary Of ignificant Accounting Policie

The financial statements of the City of Wildwood, Missouri (the City) have been prepared in
conformity with accounting principles generally accepted in the United States of America
(GAAP) as applied to government units. The Governmental Accounting Standards Board
(GASB) is the accepted standard-setting body for establishing governmental accounting and
financial reporting principles. The more significant of the City’s accounting policies are
described below.

Reporting Entity

The financial statements of the City include the financial activities of the City and its
component units. The criteria used in determining the scope of the reporting entity 1s based
on the provisions of GASB Statement No. 14, The Financial Reporting Entity (GASB 14), as
amended by GASB Statement No. 39, Determining Whether Certain Organizations are
Component Units — an amendment of GASB 14. The requirements for inclusion as a
component unit are based primarily upon whether the City is considered financially
accountable for the potential component unit. The City is financially accountable if it
appoints a voting majority of a potential component unit’s governing body and 1s able to
impose its will on that potential component unit, or because the potential component unit
will provide a financial benefit or impose a financial burden on the City. The City does not
have any component units.

Basis Of Pr« ‘:ntation

The City’s basic financial statements include both government-wide (reporting the City as a
whole) and fund financial statements (reporting the City’s major funds).

Government-Wide Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the
statement of activities) report information on all of the activities of the primary
government. The effect of interfund activity has been removed from these statements.

The statement of activities demonstrates the degree to which the direct expenses of a
given function or segment is offset by program revenues. Direct expenses are those that
are clearly identifiable with a specific function or segment. Program revenues include 1)
charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes, unrestricted interest earnings and other items

not properly included among program revenues are reported instead as general
revenues.
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CITY OF WIT hbWOOD JURI

Notes To Basic Financial Statements (Continued)

Measurement Foct And Bas Of Accounting

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. With this measurement focus, all
assets and liabilities associated with the operation of the City are included in the statement
of net assets. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. With this measurement
focus, only current assets and current liabilities generally are included in the balance sheet.
Revenues are recognized as soon as they are both measurable and available. Revenues are
considered to be measurable and available when they are collectible within the current
period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end
of the fiscal period. Expenditures generally are recorded when a liability is incurred, as
under accrual accounting. However; debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when
payment is due (i.e. matured).

Revenu« - Exchar :And Nonexchange Transactio:

Revenue resulting from exchange transactions, in which each party gives and receives
essentially equal value, 1s recorded on the accrual basis when the exchar :takesplace. On
a modified accrual basis, revenue is recorded in the year in which the resources are
measurable and become available. Available means that the resources will be collected
within the current year or are expected to be collected soon enough thereafter to be used to
pay liabilities of the current year.

Nonexchange transactions, in which the City receives value without directly giving equal
value in return, include grants, entitlements and donations. The City does not levy a
property tax. Revenue from grants, entitlements and donations is recognized in the year in
which all eligibility requirements have been satisfied. Eligibility requirements include
timing requirements, which specify the year when the resources are required to be used or
the year when use is first permitted, matching requirements, in which the City must provide
local resources to be used for a specified purpose, and expenditure requirements, in which
the resources are provided to the City on a reimbursement basis.

Sales, utility, franchise taxes, licenses, court fines, and interest associated with the current
fiscal period are all considered to be susceptible to accrual and so have been recognized as
revenues of the current fiscal period. Only the portion of special assessments receivable due
within the current fiscal period is considered to be susceptible to accrual as revenue of the
current period. All other revenue items are considered to be measurable and available only
when cash 1s received by the City.

When both restricted and unrestricted resources are available for use, it is the City's
policy to use restricted resources first, then unrestricted resources as they are needed.
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CITY OF wit.pwoQD, JURI

Notes To Basic Financial Statements (Continued)

Depreciation is being computed on the straight-line method, using asset lives as follows:

Asset Years
Land improvements 15- 20
Building 40
Vehicles 7
Equipment 5-7
Infrastructure 10 - 50

Comper ted Absences

The City’s personnel policy imposes limits on the maximum accrual accumulation of
vacation time. Upon termination, qualified accumulated vacation will be paid to the
employee. Sick leave is not paid upon termination, but will be paid only upon illness
while in the employment of the City.

Accumulated unpaid vacation, compensatory time, and sick leave are accrued as earned.
These amounts are recorded in the government-wide financial statements. A liability for

these amounts is reported in governmental funds only if the amounts due at year-end
have matured.

The City’s liability for accrued compensated absences are liquidated by the General
Fund.

Long-Term Liabilitic

In the government-wide financial statements, long-term debt and other long-term
obligations are reported as habilities in the governmental activities statement of net
assets. Bond premiums and discount, as well as issuance costs, are deferred and
amortized over the life of the bonds using the straight-line method. Bonds payable are
reported net of the applicable bond premium or discount.

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of
debt issued is reported as other financing sources. Premiums received on debt issuances
are reported as other financing sources while discounts on debt issuances are reported as
other financing uses. Issuance cost, whether or not withheld from the actual debt
proceeds received, are reported as debt service expenditures.

Net Assets

In the government-wide financial statements, net assets are displayed in three components
as follows:

Invested In Capital Assets — This consists of capital assets, net of accumulated
depreciation. The City does not have debt related to its capital assets.
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CITY OF WILDWOOD, MISSOURI

Notes To Basic Financial Statements (Continued)

2.

Deposits And Investments

The City’s investment policy conforms to the investment policy guidelines set forth by the
State of Missouri. The City’s investment policy authorizes the City to invest in the following
instruments: insured or collateralized certificates of deposit, collateralized repurchase
agreements, United States treasury securities, United States agency obligations (as outlined
in the policy), bankers acceptances, commercial paper, and money market mutual funds. As
of December 31, 2006, all of the City’s investments were in compliance with the City’s
investment policy.

Any bond ordinance, contract or other document, which imposes more stringent standards
for investments than those set forth in the policy, shall govern the investment of such funds.

A summary of deposits and investments, maturities and credit risk as of December 31 ~ 106
is as follows:

Carrying Fair Less Than  More Than Credit
Value Value One Year One Year Risk
Certificates of deposit $ 2,460,078 $ 2,455,713 $ 1,482,728 $ 972,985 N/A
Repurchase agreements 15,580,000 15,580,000 15,580,000 — *
Federal Home Loan Mortgage
Corporation notes 306,569 303,112 303,112 — AAA
Federal Home Loan Bank
notes 700,000 695,343 10g,000 496,405 AAA
Total Investments 19,046,647 19,034,168 475 $1,469390
Cash deposits 57,996 57,996

$19y]ﬂ/l 6_4_“) _L?f\ﬂg 104 '

*These repurchase: ‘eements are not subject to credit risk since the securities underlying
the repurchase agreements are themselves exempt from the credit risk disclosure
requirements.

CreditR <

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The City minimizes credit risk by:

1. Pre-qualifying the financial institutions, broker/dealers, intermediaries, and advisors
with which the City will do business.
2. Diversifying the portfolio to reduce potential losses on individual securities.

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value
of an investment. Investments held for longer periods are subject to increased risk of
adverse interest rate changes. The City minimizes interest rate risk by:

1. Structuring the investment portfolio so that securities mature to meet cash requirements

for ongoing operations, thereby avoiding the need to sell securities on the open market
prior to maturity.

Investing primarily in shorter-term securities.
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CITY OF WILDWOOD. MISSOTTRI

REQUIRED SUPPLEMENTARY INFORMATION
NOTES TO BUDGETARY COMPARISC INFORMATIC
December 31, ~106

Explanation Of Budgetary Process

Budgets are adopted on a basis consistent with U.S. generally accepted accounting principles, except
that encumbrances are recorded as expenditures for budget basis. Also, revenues and expenditures
related to donated capital items are not budgeted. An annual appropriated budget is adopted for the
General Fund, Escrow and TGA Fund, Town Center Sewer Improvement Fund, and Capital Projects
Fund. All unencumbered appropriations lapse at fiscal year-end and are reappropriated in the
ensuing year’s budget.

The City follows these procedures in establishing the buc :tary data reflected in the financial
statements:

a.

Prior to January 1, the City Administrator submits to the City Council a proposed operating
budget for the fiscal year. The operating budget includes proposed expenditures and the
means of financing them for the General Fund, Escrow and TGA Fund, Town Center Sewer
Improvement Fund, and Capital Projects Fund.

Public hearings and open council meetings are held to obtain taxpayer comments.

Prior to January 1, the budget is adopted by the City Council.

Expenditures may not exceed budget appropriations at the departmental level.

Current year budget includes amendments. The City Council must authorize amendments

that increase total expenditures for any department. The City Administrator may authorize
transfers within a department.
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CITY OF WILDWOOD. M1 S0OURI

RATIOS OF OUTSTANDING DEBT BY TYPE
Last Two Fiscal Years

chedule 9
(dollars in thousands, except benefiting property owner information)
Governmental Activities
NID
Limited Average
General Less Total Number Per
Fiscal Obligation Reserve For Primary Of Benefitine L i
yoo- T ]
Lvvo > 2,000 $ (B0) $ 2515 ; $ 48
2006 2,565 (50) 2,515 52 48

Source: Details regarding the City's outstanding debt can be found in the notes to the financial
statements.

Notes: (1) In 2005,Neighborhood Improvement District Bonds of $2,565,000 were issued for the Town Center
Sewer Improvements prior to 2005, the City had no debt

(2) Personal income information is currently unavailable.
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CITY OF WILDWOOD, MISSC™'RI

OPERATING INDICATORS BY FUNCTION/PROGRAM
Last Four Fiscal Years

Function/ Program

Administration
Business licenses issued
Vending licenses 1ssued
Solicitor licenses issued
City Clerk/Council
Liquor licenses 1ssued
Ordinances passed
Resolutions
Municipal Court
Tickets processed
Letters written
Continuances allowed
Warrants issued
Cases closed
Planning
Subdivisions processed
Zoning authorizations - New residences
Zoning authorizations - Other than new residences
Zoning modifications processed
Public Works
Grading permits issued
Special use permits issued
Special event permits issued
Floodplain development permits issued

Maintenance work orders issued

2NN

369
54

16
117
50

4,766
1,665
6,439

654
5,197

N/A
188
753

41

34
73
31
3
512

Source: City of Wildwood Annual Budget = 106) and City departments

Note: Information prior to 2003 was not available.

54

19
108
35

4,824
1,675
6,282

823
5,415

N/A
207
776

40

35
111
33

414

rhedule 19

489
40

16
110
31

4,776
1,720
4, 19

689
5,269

N/A
205
610

35

31
106
46

432

INnNne

469

22
120
33

5,031
2,353
4,685

730
5,670

29
130
682

36

38
154
51

393
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