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The City’s financial statements have been audited by Hochschild, Bloom & Company'
LLP, a firm of licensed certified public accountants. The goal of the independent audit
was to provide reasonable assurance that the basic financial statements (_)f the City for thf:
year ended December 31, 2005, are free of material misstatement. The mdefpendent al}dlt
involved examining, on a test basis, evidence supporting the amounts and disclosures in
the basic financial statements; assessing the accounting principles used and significant
estimates made by management; and evaluating the overall basic financial statement
presentation. The independent auditor concluded, based upon the audit, that there was a
reasonable basis for rendering an unqualified opinion that City of Brentwood, Missouri’s
financial statements for the fiscal year ended December 31, 2005, are fairly presented in
conformity with GAAP. The independent auditors’ report presented as the first com-
ponent of the financial section of this report.

GAAP requires that management provide a narrative introduction, overview, and analysis
to accompany the basic financial statements in the form of Management’s Discussion and
Analysis (MD&A). This letter of transmittal is designed to complement the MD&A and
should be read in conjunction with it. The City of Brentwood’s MD&A can be found
immediately following the independent auditor’s report.

PROFILE OF THE = DVERNMENT

Established in the early 1800’s, the City was known as Maddenville and governed by a
Board of Trustees. Brentwood received its current name and became incorporated in

1919. The City covers approximately 2.6 miles. Brentwood is a small city with a popu-
lation of ,,693.

The City is a fourth cl. ~ city and is governed under the City Administrator form of gov-
emment. The legislative body is comprised of the Mayor and an e* "1t member Board of
Aldermen. Two aldermen are elected from each of the City’s four wards to serve two-
year terms, one half of which expire annually.

The City is located within suburban St. Louis County with easy access to Highway 40
(164), the Innerbelt (highway 170), and Inte  ate Highway | The City is within fifteen
minutes of the Lambert . Louis International Airport and within ten minutes of the
downtown business and industrial heart of St. Louis. Moreover, it is just five minutes
from the St. Louis County Government offices located in Clayton. This location helps to
make the City a sought after place in which to live and to operate a business.

ECONOMIC CONDITION

It appears that the City is carrying the momentum that began in 2004, Although not
large, we have seen growth in sales for two straight years. This bodes well for Brent-
wooq as we have developed a large retail base over the last eight years. Home sales have
continued to climb, although the increase over 2004 was 4%, the smallest in six years.

gﬁll housing continues at a rapid pace and new families are continuing to move into the
1ty.
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Our Police Department continued to update their vehicle fleet in 2005 as well as other
specialized equipment including taser guns, mobile computers, and mobile radios. The
Fire Department also acquired new life support equipment for our firemen and paramed-
ics. The Public Works Department acquired a new dump truck and pick up truck keeping
their fleet of vehicles up to date and ready to serve the community. The Parks Depart-
ment received a grant of over $150,000 to install new lights and light poles in Brentwood
Park. me of the fixtures that were replaced were well over thirty years old. They also
acquired a new truck to update their fleet. The Sanitation Department received a grant in
excess of $30,000 to buy a new smaller truck with a dump bed to help pick up trash on
narrow streets and to assist with residents who opt for rear yard service.

The forming of the Archit ural Review Board (ARB) was one of the City’sla st
achievements in 2005. This Board reviews all new housing projects as well as additions
to existing homes. The citizens of Brentwood were instrumental in establishing the ARB.
Through their commitment and the hard work of the Mayor and Board of Alderman, we
came up with a system that works well for everyone. Construction guidelines were also
put into effect in 2005 ensuring as little disruption as possible to neighbors when new
homes are being built.

PENSION TRUST FUND OPERATIONS

The uniformed police and fire personnel have a separate pension plan, which continues to
show growth. According to the most recent actuarial valuation dated December 31, 2004,
the funded ratio is . ..7 percent. This is a increase of 3.4 percent over the 2003 funded
ratio. This change reflects a higher return on investments due to an increase in the mar-
ket in 20!

C/ 1 [ANAGEMENT

In order to maximize interest potential, the City’s current operating funds held in check-
ing accounts are swept daily into overnight repurchase accounts. The City also has
longer-term investments in collateralized certificates of deposits. The investments are
held in safekeeping at the various financial institutions trust departments in the City’s
name. Also in order to obtain the best possible inte  t rates, the City offers its invest-

ments through a competitive bid process to local banks and investment brokerage compa-
nies.

RISK MANAGEMENT

The City participates with twenty-two other area cities in a self-insurance pool. The
Louis Area Insurance Trust (SLAIT) provides workers’ compensation insurance coverage
and. property and liability insurance coverage. This self-insurance pool has provided cost
savings as well as excellent cover. . SLAIT is well funded as is indicated by annual
return of premiums from previous years loss control experience. A refund of $51,911
was received in 2005. The cities cooperate to minimize cost by holding quarterly safety
training meetings for supervisors and employees. The City also has monthly meetings of

a safe.ty committee to discuss safety issues. Awards are issued for the best employee
submitted safety suggestions.
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cedures, which consisted principally of inquiries of management regarding the methods of measurement
and presentation of the required supplementary information. However, we did not audit the information
and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collec-
tively comprise the City’s basic financial statements. The combining and individual fund financial
statements and other supplemental information, as listed in the table of contents, have been subjected to
the auditing procedures applied in the audit of the basic financial statements and, in our opinion, are
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

We did not audit the data included in the introductory and statistical sections of this report and, there-
fore, express no opinion thereon.

A\\ “'\\“nu;()xl | (""m, nﬂx Loy

CERTIFIED PUBLIC ACCOUNTANTS
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private-sector business. The two government-wide statements, Statement of Net Assets
and Statement of Activities, report the City’s net assets and how they have changed.

The atement of Net Assets presents information on all of the City’s assets and
liabilities, with the difference between the two reported as net assets. Over time increases
and decreases in net assets may serve as a1 ful indicator of whether or not the financial
position of the City is improving or deteriorating. The Statement of Net Ass.ets also .
provides information on unrestricted and restricted net assets and net assets invested in
capital assets, net of related debt.

The Statement of Activities presents information showing how the City’s net assets
changed during the most recent fiscal year. All of the current year’s revenues and
expenses are accounted for inthe  atement of Activities regardless of timi1 ~ of related
cash flows.

The atement of Activities presents the various functions of the City and the degree by
which they are supported by charges for services, federal and state grants, tax revenues,
and investment income.

The government activities of the City include administrative, police, fire, public works,
planning and development, sanitation, building maintenance, recreation, community
services, Il slative, judicial, municipal operating, economic development, library as well
as interest and fiscal charges. The City does not have any business-type activities.

The government-wide financial statements can be found on pages 13 and  of this
report.

Fund Financial atements

The second set of statements are fund financial statements, which provide information
about groupings of related accounts which are used to maintain control over resources for
specific activities or objectives. The City uses fund accounting to demonstrate
compliance with finance-related legal requirements. The fund financial statements
provide more detailed information about the City’s most significant funds - not the City
as a whole. The funds of the City can be divided into the following two categories:

governmental fund and fiduciary funds. It should be noted that the City does not have
any proprietary funds.

1. G _3rnmental Funds - Governmental funds tell how general governmental
services were financed in the short-term as well as what financial resources
remain available for future spendir  to finance City programs.

Governmental funds are used to account for essentially the same functions
reported as governmental activities in the gove  ment-wide financial statements.
However, unlike the government-wide financial statements, >vernment fund
financial statements focus on near term in-flows and out-flows of expendable
resources, as well as on balances of expendable resources available at the end of


















Capital Assets

The City invested $519,783 in a broad range of capital assets, including buildings, park
facilities, and vehicles. This amount represents a net decrease for the current fiscal year
(includii additions and deletions) of $281,842.

Land $ 3,159,163 3,159,163
Construction in progress 90,197 90,197
Buildings 4,309, . } 4,220,382
Machinery and equipment 1,282,764 1,344,772
Vehicles 819,846 8..,546
Infrastructure 2,549 "0-A 2,84" 029

Total $12,210.150 12,491,992

All depreciable capital assets were depreciated from acquisition date to the end of the
current fiscal year. Fund financial statements record capital asset purchases as
expenditures.

Additional information on the City’s capital assets can be found in Note D found on page
31 of this report.

Long-term Debt

At the end of the fiscal year 2005, the City has outstanding long-term debt obligations for
governmental activities in the amount of $54,020,000 compared to $58,77,000 in fiscal
year ~)04. Ofthis: ount, 7~ 775,000 are general obligation bonds, $4,535,000 are
certificates of participation, and $46,660,000 are tax increment financing bonds.

The City’s governmental activities outstandii  long-term debt obligations is detailed
below:

1A vivous

General obligation bonds $ 2,825,000 3.160,000 (10.6)

Certificates of participation 4,535,000 4,.75,000 (5.0)

Tax increment revenue bonds  46,6<" ") 50,3°5 "nQ (7.4)
Total $54.020.000 58,320,000 - -4%)
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~ITY OF BREN . WOOD, MISSC™'RI
"~ TES TO FINANCIAL STATEMEN]

NOTE A - SUMMARY OF SIC FICANT ACCOUNTING POLICIES

The CITY OF BRE I'WOOD, MISSOURI (the City) was created in 1919. The City operates under a
Mayor/Council form of government and provides the following services: public safety (police and fire),
public works, recreation, community development, and general administrative services.

The financial statements of the City have been prepared in conformity with U.S. generally accepted ac-
counting principles (GAAP) as applied to government units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmental accounting and fi-

nancial reporting principles. The more significant accounting policies of the City are described below:

1.

Reporting Entity

The financial statements of the City include the financial activities of the City and any
component units. The criteria used in determining the scope of the reporting entity are
based on the provisions of G/ 3 Statement ). 14. The City is the primary government
unit. Component units are those entities which are financially accountable to the primary
government, either because the City appoints a voting majority of the component unit’s
Board or because the component unit will provide a financial benefit or impose a finan-
cial burden on the City. It was determined that there are no component units to be in-
cluded in the City’s reporting entity.

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the state-
ment of activities) report information on all of the nonfiduciary activities of the primary
government. For the most part, the effect of interfund activity has been removed from
these statements. Governmental activities, which normally are supported by taxes and in-
tergovernmental revenues, are reported separately from business-type activities, which
rely to a significant extent on fees and changes for support.

The statement of activities demonstrates the degree to which the direct expenses of a

‘ven function or segment is offset by program revenues. Direct expenses are those that
are clearly identifiable with a specific function or segment. Program revenues include 1)
charges to customers or applicants who purchase, use, or directly benefit from goods, ser-
vices, or privileges provided by a given function or segment and 2) grants and contribu-
tions that are restricted to meeting the operational or capital requirements of a particular
function or segment. Taxes and other items not properly included among program reve-
nues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and fiduciary funds,
even though the latter are excluded from the government-wide financial statements. Ma-

jor individual governmental funds are reported as separate columns in the fund financial
statements.
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Y OF BRENTWOOD, MISSOURI
NOTES TO FINAN “"AL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACC . UNTING POLICIES (Continued)

11.

12.

13.

14.

~ mg-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obliga-
tions are reported as liabilities. Bond premiums and discounts, as well as issuance costs,
are deferred and amortized over the life of the bonds using the straight-line method.

Bonds payable are reported net of the applicable bond premium or discount. Bond issu-
ance costs are reported and amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of
debt issued is reported as other financing sources. Premiums received on debt issuances
are reported as other financing sources while discoun on debt issuances are reported as
other financing uses. Issuance costs, whether or not withheld from the actual debt pro-
ceeds received, are reported as debt service expenditures.

Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance
for amounts that are not available for appropriation or are legally restricted by outside
parties for use for a specific purpose.

Property Tax Revenue

Property taxes attach as an enforceable lien on property as of January 1, based on the as-
sessed value of the property. Taxes are levied in September and are due and payable on
or before December 31.

Property tax revenue is recognized to the extent it is collected within 60 days after year-
end in the fund financial statements. Property taxes not collected within 60 days of year-
end are deferred for fund financial statements but are recognized as revenue in the gov-
ernment-wide financial statements.

All property tax assessment, billing, and collection functions are handled by the St. Louis
County government. Taxes collected are remitted to the City by the St. Louis County
Collector (the County Collector) in the month subsequent to the actual collection date.
Taxes held by the County Collector, if any, are included in property taxes receivable in
the accompanying fund financial statements.

Interfund Transactions

In the fund financial statements, the City has the following types of transactions among
funds:
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ITY OF _ KueNTWOOD, MISSOURI
__OTHER SUPPLEMENTAL INFORMATION

NONMAJOR GOVERNMENTAL FUNDS (Continued)
DEBT SERVICE FUNDS (Continued)

Capitalized Interest Fund - This fund is used to account for the accumulation of resources for, and the
payment of, Tax Increment Refunding Revenue bonds’ interest. Brentwood Square includes this fund.

Debt ice Reserve Fund - This fund is used to account for the amounts reserved according to the
Tax Increment Refunding Revenue bond issue. Brentwood Square, Brentwood Promenade, Brentwood
Pointe, and Brentwood Eager Road include this fund.

Economic Activity Tax Revenue Fund - This fund is used to account for the accumulation of resources
for, and the payment of, Tax Increment Refunding Revenue bonds’ principal and interest. Brentwood
Square, Brentwood Promenade, Brentwood Pointe, and Brentwood Eager Road include this fund.

Pilots Fund - This fund is used to account for the accumulation of resources for, and the payment of,
Tax Increment Refunding Revenue bonds’ principal and interest. Brentwood Square, Brentwood
Promenade, Brentwood Pointe, and Brentwood Eager Road include this fund.

Municipal Revenue Fund - This fund is used to account for the accumulation of resources for, and the
payment of, Tax Increment Refundii Revenue bonds’ principal and interest. Brentwood Square and
Brentwood Promenade include this tund.

Redemption Fund - This fund is used to account for the accumulation of resources for, and the payment
of, Tax Increment Refunding Revenue bonds’ principal and interest. Brentwood Square, Brentwood
Promenade, Brentwood Pointe, and Brentwood Eager Road include this fund.

Debt Service Fund - This fund is used to account for the accumulation of resources for the Tax Incre-
ment Refunding Revenue bonds’ principal and interest. Brentwood Pointe and Brentwood Eager Road
include this fund.

Revenue Fund - This fund is used to account for the accumulation of resources for, and the payment of,
Tax Increment Refunding Revenue bonds’ principal and interest. Brentwood Square and Brentwood
Promenade include this fund.

Interest Fund - This fund is used to account for the accumulation of resources for, and the payment of,
the certificates of participation interest. Police Station includes this fund.

Principal Fund - This fund is used to account for the accumulation of resources for, and the payment of,
the certificates of participation principal. Police Station includes this fund.

Reserve Fund - This fund is used to account for the amounts reserved according to the certificates of
participation bond issue. Police Station, Library, and City Hall include this fund.
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