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The City provides a full range of non-utility municipal services. This includes police protection, public

works., public improvement, planning and zoning, building inspections, engineering, parks and general
administrative services.

ECONOMIC C . NDITION AND OUTLOOK

Th; City of Lake Saint Louis is located in St. Charles County and is well served by two major highways
which makes the rest of the St. Louis region very accessible. Lambert-St. Louis International Airport
a 30 minute drive while the downtown St. Louis area is within a 45 minute drive of the City.

As our name implies, our City's central feature is its two lakes. However, lakes are not tl  only recreational
amenity available to residents. = ke Saint Louis offers some of the very best recreational facilities available
anywhere in the St. Louis area, such as two 18-hole golf courses, a par 3 nine-hole golf course, tennis
courts, beaches, swimming pools, horse stables, and parks.

Lake Saint Louis, which is one of the fastest growing cities in the state, has anticipated its growth and
planned for its future since its inception. Evidence of our City planned community environment is
demonstrated by the high quality and diversity of our housing, our well planned residential and commercial
areas, and by an abundance of recreational amenities.

While the City is currently on sound financial footing, the administration continues to advocate appropriate
economic development which will provide financial stability and growth for decades to come.

MAJOR INITIATIVES

The plannii  and building of a new city hall building, the second phase of the Henke Road Project,
developing a roadway plan to connect the North Outer Road to Lake Saint Louis Boulevard and working
with developers to extend South Fox Hound Dri'  to Highway 40/61 leads the list of major projects for
the coming fiscal year. The construction of the bike path and landscaping portion of the South Outer Road
of Highway 40 will be competed this fiscal year along with finishii  touches to the Interchange project at
Highway 40. Acquisition of land for right-of-way to widen Freymuth Road from Orf Road to Highway N
will begin in this fiscal year. N™ “eting the Hawk Ri® ™ 1siness Park continues to be a lo~~ term project
that requires constant attention.

ACCOUNTING SYSTEM AND BUDGETARY CONTRC”™

The City's accounting records for ~~neral governmental operations are maintained on a modified accrual
basis, with the revenues being recorded when available and measurable, and expenditures being recorded
when the services or goods are received and the liabilitic are incurred.

The City's system of internal accounting controls are designed to provide reasonable assurance that assets
are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of financial
statements in accordance witt nerally accepted accounting principles.

We believe that the City's internal accounting controls adequately safeguard its assets and provide
reasonable assurance of proper recording of financial transactions.






INDEPENDENT AUDIT

It is the policy of the City of Lake Saint Louis to have an independent audit of all books and accounts,
financial records and transactions of the City made at the close of each fiscal year. This audit is performed
annually by a Certified Public Accountant who is selected by the Board of Aldermen. The 1997/98 fiscal
year's audit has been completed and the auditor's opinion is included in this report.

CERTIFICATE OF / "HIEVEMENT FOR EXCELLENCE IN FINANCIAL REPORTING

The Government Finance Officers Association of the United States and Canada (GE ) awarded a
Certificate of Achievement for Excellence in Financial Reporting to the City of Lake Saint Louis for its
comprehensive annual financial report for the fiscal year ended June 30, 1997. The Certificate of
Achievement is a prestigious national award recognizing conformance with the highest standards for
preparation of state and local government financial reports.

In order to be awar” 1a Certificate of Achievement, a govi  nent unit must publish an easily rear H>le
and efficiently organized comprehensive annual financial report, whose contents conform to program
standards. The CAFR must satisfy both generally accepted accounting principles and applicable legal
requirements.

A Certificate of Achievement is valid for a period of one year only. We believe our current report
continues to conform to the Certificate of Achievement program requirements, and we are submitting it
to GFOA.

A TXNOWLEL "MENTS

The preparation of this report could not have been accomplished without the efficient and dedicat ~
services of the staff of the Office of Administration. We would like to express our appreciation to all who
assisted and contributed to its preparation. We would also like to thank the Mayor and the Board of
Alderman for their interest and support in planning and conducting the financial operations of the City in
a responsible and progressive manner.

Respectively submitted,

0% S %// 44/4

Gean McDonough Konald A. Nelson
Director of Finance City Administrator
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NOTES TO THE FINANCIAL STATEMENTS

The Notes to the Financial Statements include a summary of accounting
policies followed and information used by the City that are judged to be most
appropriate for full disclosure in the preparation of the financial statements.






JMMARY _ 7 SIGNIFICANT AC ~DUNTING POLICIES - continued

CASH AND CASH EC™ TVALENTS

The City’s cash and cash equivalents are considered to be cash on hand, demand deposits and short-
term investments with original maturities of three months or I from the date of acquisition.

INVESTMENTS

Investment securities are carried at cost, except for investments in the deferred compensation ~~ancy
fund which are reported at market value.

RESTRICTED ASSETS

Certain assets of the Public Facilities Authority Capital Project Fund and the Hawk Ridge Golf Club
Enterprise Fund are classified as restricted assets because their use is restricted by applicable bond
covenants. The “Acquisition” account is used to report resources set aside for the acquisition of the
city hall site. The “™ :bt St ice” accounts are used to segregate resources accumulated for debt
service payments over the next twelve months. The “Debt Service Reserve” a sunts are used to
report resources set aside to make up potential future deficiencies in the debt service account.

FIXED AS{T TS

General fixed assets have been acquired for general governmental purposes. Assets purchased are
recorded as expenditures in the govi  nental funds and are capitalized at historical cost in the General
Fixed Assets Account Group. Contributed fixed assets are recorded at fair market value at the date
received. No depreciation has been provided on general fixed assets.

Certain improvements, including roads, bridges, sidewalks, drainage systems and lighting systems have
not been capitalized. Such assets are immovable and of value only to the City.

Fixed assets purchased with proprietary funds are reported as assets within those funds and
accordingly, are included on their balance sheet. Interest incurred during the construction phase of
proprietary fund fixed assets is reflected in the capi” ™ ed value of the asset constructed, net of interest
earned on the invested proceeds over the same period. Depreciation of assets in proprietary fu1 * . is
computed over the estimated useful live using the straight-line method. Depreciation is recorded as
of the date the assets are ¢~ ed in service.

The estimated useful lives are as follows:

Anmmes _ Life
Buildings 40 years
Vehicles 7 years
Equipment 3 -10 years

ENCUMBRANC 3
Encumbrance accounting, under which purchase orders, contracts and other commitments for the

expenditure of funds are recorded in order to reserve that portion of the applicable appropriation, is
not used by the City of Lake Saint Louis, Missouri.
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FIX1 ASSETS - continued

A summary of enterprise fund type property and equipment at June 30, 1998, follows:

Land $1,258 863
Parking lot 238,802
Golf course 3,905,506
Buildings 671,.. .
Automotive 10,827
F  ture, fixtures and equipment _67° "6
TOTAL 6,760,108
Less: accumulated depreciation _ 385047
NET PROPERTY, PLANT AND
EQUIPMENT $6,374,261

THE CITY OF LAKE SAINTI JIS PUBLIC FACILIT™™S AUTHORITIES

The City of Lake Saint ™ juis Public Facilities Authority (City Hall Project), a not-for-profit
corporation, was formed in 1990 to facilitate the acquisition of a site for a City Hall. Funding of the
City Hall Project was provided through the issuance of Series 1990 Leasehold Revenue Bonds. The
Bonds do not constitute a legal debt or liability for the City, the State of Missouri, or for any political
subdivisionthe  fand do not constitute an indebtedness within the meaning of any constitutional or
statutory debt limitation or restriction. The issuance of the Bonds does not obligate the City to levy
anv form of taxation therefore or to make any appropriation for their payment in any fiscal year. The
1. .\ (City Hall Project) hasnot1 “ng power.

Concurrent with the issuance of these Series 1990 Leasehold Revenue Bonds, the City entered into a
lease agreement dated September 1, 1990, whereby the City Hall site acquired by the PFA is being
leased to the City. The lease is renewable for up to fourteen consecutive one-year terms commencing

1 July 1 in the years 1991 through 2004, plus a final renewal term commencing on July 1, 2004, and
terminating on September 1, 2004.

Rental payments by the City are to be sufficient at all times to pay the total amount of interest and
principal (whether at maturity, by acceleration, or by redemption as provided in the bond indenture)
and premium, if any, on the Bonds  they become due. Rental payments may | reduced by monies
then on deposit in the corresponding account of the Bond Fund which is available for payment of
principal and interest on the Bonds.

For fiscal year 1998, the City made rental payments totalling $38,000. The PFA (a blen” 1component
unit) is reflected in the Capital Projects Funds of the City's general purpose financial statements.

The City of Lake Saint Louis Public Facilities Authority (Municipal ~ lf Course and ™ 1siness Park
Project), a not-for-profit corporation, was formed in 1993 to facilitate the acquisition and construction
of an 18-hole golf course and business park. Funding of the Municipal Golf Course and Business Park
Project was provided through the issuance of Series 1993 Certificates of Participation. The Certificates
do not constitute a legal debt or liability for the City, the State of Missouri, or for any political
subdivision thereof and do not constitute an indebtedness within the meaning of any constitutional or
statutory debt limitation or restriction. The issuance of the Certificates does not obligate the City to
levy any form of taxation therefore or to make any appropriation for their payment in any fiscal year.
The PFA (Municipal Golf Course and Business Park Project) has no taxing power.

-26-



THE CITY OF LAKE SAINT LOUIS PUBLL. FACILITIES AUTHORITIES - continued

Concurrent with the issuance of these Seri 1993 Certificates of Participation, the City entered into
a lease agreement dated June 1, 1995, whereby the golf course being constructed by the PFA is leased
to the City. The lease is renewable for up to twenty-one consecutive one-year renewal terms
commencing on July 1 in the years 1994 through 2013, plus a final renewal term commencing on July
1,2014 and ending on De:  1ber 1, 2014, unless the term of the lease is terminated earlier because the
Certificates have been paid in full or provision for payment has been made in accordance with the
Indenture.

Rental payments by the City are to be sufficient at all times to pay the total amount of interest and
principal and premium, if any, on the Certificates as they become due. Rental payments may be
reduced by monies then on deposit in the Debt Service Fund which is available for payment of princi; *
and interest on the Certificates. The City is also required to pay all fees, charges, and expenses of the
Trustee and Paying Agent and such other additional payments as described in the Lease Agreement.

For fiscal year 1998, the City made rental payments totalling $621,814. The PFA (a bler ":d
component unit) is reflected as Proprietary Funds - Enterprise Funds in the City's general purpose
financial statements.

CAPITAL LEASES
The Cityt  entered into lease agreements to finance the acquisition of certain equipment for tl k
Ridge Golf Club. The lease . ‘eements qualify as capital leases for accounting purpo d,

therefore, have been recorded at the present value of the future minimum lease payments as of the
inception date in the Enterprise Funds.

The assets acquired through capital leases are as follows:

Furniture, fixtures and equipment $338,498
Less: accumulated depreciation 179.414)
TOTAL $179,084

The future minimum lease obligations and the net present value of these minimum lease payments as
of June 30, 1998, are as follows:

Year Ending
Tt
1999 $ 87,063
2000 e
Total minimum lease payments 151,227
Less: amount representing interest 7,454

Present value of minimum lease payments $143,773
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" ING-...RM DE]l.. - continued

Notes payable - continued
Mercantile Bank $ 12,719
~ ite of note - September 23, 1997
Maturity date - October 1, )00
Interest rate - 8.5% A.P.R.
Payments - $520 monthly, which include
principal and interest

. IJTAL $112,719

Estimated maturities of the notes payable over the next six years are as follows:

1999 $ 18,688
=900 24,449
2001 21,177
2002 _),778
2003 21,949
2004 g

TOTAL $112,719

Certificates of Participation Payable are recorded in the General Long-Term Debt Account Group
and serviced through the Debt Service Fund as well as being recorded in an Enterprise Fund.

In March 1998, Certificates of Participation, Series 1998A and 1998B, were issued by the City
primarily to provide funds to relieve short-term obligation of the City with respect to the golf course
operations pursuant to a lease/purchase agreement. The certificates of participation nor the lease
constitute a liability or obligation of the _.ty beyond the lease t____, then in effect, at any time and do
not constitute a general obligation indebtedness of the City within the meaning of any constitutional
or statutory debt limitation or restriction. The issuance of the certificates of participation does not
obligate the City to levy any form of taxation or to make any appropriation for their payment in any
year subsequent to a year in which the lease is in effect.

In addition, certificates of participation were issued in 1993 in the name of the City of ™ ke St. Louis,
Missouri, Public Facilities Authority (the PFA Municipal Golf Course and Business Park Project). The
PFA-Municipal Golf Course and Business Park Project was formed as a Missouri not-for-profit
corporation. The purpose of the PFA-Municipal Golf Course and Busine Park Project is to acquire
land and construct and equip an 18-hole municipal golf course and related facilities and a business park.
Funding of such a project was provided through the issuance of the certificates of participation. The
certificates of participation do not constitute a legal debt or liability for the City, the State of Missouri,
or any political subdivision thereof and does not constitute an indebtedness within the meaning of any
statutory debt limitation or restriction. The issuance of the certificates of participation does not
obligate the City to levy any form of taxation or to make any appropriation for their payment in any
fiscal year. The PFA-Municipal Golf Course and Business Park Project has no taxing pov
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GENERAL FUND

The General Fund is used to account for all financial resources except those
required to be accounted for in another fund.
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THE _ITY “F LAKE SAINT LOUIS, MISSOURI
£ _3NCY FUND
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
FOR TL.. Y _AR ENDED JUNE 30, 1998

TOTAL TOTAL
ASSETS AND ASSETS AND
Ly~ LIABILITIES
JU CSTDITIONS  DETTICTICN  JUN© 27 toee
Deferred
Compensation

Fund $209,194 $_55,921 3 99 $265,016
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THE CITY OF LAKE SAINT ™ 2UIS, MISSOURI
EMPLOYL..5 RETIREMENT SYSTEM
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF FUNDING PROGI.._.3S

®) (b-2) [(b-a)/c]
(2 Entry Age Unfunded © UAL asa
Actuanial Actuanial Actuarial Accured (a/b) Annual Percentage of
Valuation Value Accrued Liability Funded Covered Covered
_Dat- of Assets Tttt (UAL) Ratio B . " roll
2/29/96 $ 567,667 $ 883,827 § 316,160 64% $ 938,812 34%
2128/97 732,513 917,743 185,230 80 1,058,361 18
2/28/98 960,709 1,181,610 220,901 81 1,323,692 17
2/28/98* 960,709 1,419,355 458,646 68 1,323,692 35
Note:  The above assets and actuarial accrued liability do not include the assets and present value of benefits

associated with the Benefit Reserve Fund and the Casualty Reserve Fund. The actuarial assumptions
were changed in conjunction with the February 29, 1996 annual actuarial valuations. For a complete
description of the actuarial assumptions used in the annual valuations, please contact the LAGERS
office in Jefferson City.

* After benefit changes
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