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The City provides a full range of non-utility municipal services. This includfas pqlice protection, public
works, public improvement, planning and zoning, building inspections, engineering, parks and ge1  al
administrative services.

ECC OMIC COM" "TION AND OUTLOOK

The City of Lake Saint Louis is located in St. Charles County ~ d is well serv'ed by two'major I}ighwgys
which makes the rest of the St. Louis region very accessible. Lambert-St. Louis Internatlpnal Airportisa
30 minute drive while the downtown St. Louis area is within a 45 minute drive of the City.

As its name implies, the City's central feature is its two lakes. However, lakes are not the only recreatigpal
amenity available to residents. Lake Saint Louis offers some of the very best recreational facilities
available anywhere in the St. Louis area, such as an 18-hole golf course, a par 3 nine-hole golf course,
tennis courts, beaches, swimming pools, horse stables, and parks.

Lake Saint Louis, which is one of the fastest growing cities in the state, has anticipated its growth and
planned for its future since its inception. Evidence of the City's planned community environment is
demonstrated by the high quality and diversity ofhousit  well planned residential and commercial areas,
and by an abundance of recreational amenities.

While the City is currently on sound financial footing, the administration continues to advocate appropriate
economic development which will provide financial stability and growth for decades to come.

MA. "R INITIATIVES

The construction of the second phase of the Henke Road project, the reconstruction of the bridge over the
spillway on Lake Saint Louis Boulevard, and working with St. Charles County on the engineering design of
the extension of Feise Road leads the list of major projects for the comii  fiscal year. Additionally, the
City is coordinating the Peruque Creek Water Shed Study with st wunaing municipalities and other
stakeholders. This study, a major project funded through a Federal Grant, will address water quality issues
that are critical to Lake Saint Louis and other areas in the Peruque Creek Water Shed.

ACCOUNTIN ~ SYSTEM AND BUDGETARY CO!.. ROL

The City's accounting records for general governmental operations are maintained on a modified accrual
basis, with the revenues being recorded when available and measurable, and expenditures being recorded
when the services or goods are received and the liabilities are incurred.

The City's system of internal accounting controls are designed to provide reasonable assurance that asse
are safeguarded agai  loss from unauthorized use or disposition, d that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of financial
statements in accordance with generally accepted accounting principles.

We believe that the City's internal accounting controls adequately safeguard its assets and provide
reasonable assurance of proper recording of financial transactions.






Governmental fund expenditures totaled $6,655 ~ 15, an increase of 50.5% from: “700/01. The increase in
expenditures is mainly the result of a number of road projects during the year.

Changes in levels of expenditures for major functions of the City over the preceding year are shown in the

following tabulation:
%

% OF % OF INCREASE INCREASE
Function 200701  TC™*L 2000/01 TOTAL (DECREASE) OECT ~'SBE
Administration and
finance $ 680,047 10.2% $ 618,859 14.0% $ 61,188 9.9%
Police 1,527,418 22.9 1,464,603 33.1 62,815 43
Community development 339,696 5.1 321,784 7.3 17,912 5.6
Public works 553,218 8.3 615,125 13.9 61,907) (10.1)
Court 145,460 2.2 134,444 3.0 11,016 8.2
Parks 239,418 3.6 182,387 4.1 57,031 31.3
Property management 5,981 1 5,898 1 83 1.4
Capital outlay 2,470,438 37.1 456,138 10.3 2,014,300 441.6
Debt service 657569 10.5 625,083 14.2 __72 170~ 11.6
TOTAL
EXPENDITURES $6,659.245  100.0% $4,424,321 100.0% $2,234,924
DEBT ADMINISTRATION

The ratio of net bonded debt to assessed valuation and the amount of bonded debt per capita are useful
indicators of the City's debt position to municipal management, citizens and investors. The ratio of net
bonded debt to assessed valuation as of June 30, 2002, was 3.5%. The bonded debt per capita for this
same period was $453.

Outstanding general obligation bonds at June 30, 2002, totaled $6,041,072. These bonds, issued for street
and drainage improvements, acquiring land and the development of a city park, and to assist in the
acquisition and construction of a highway interchange, are considered to be net direct tax supported debt.

CASH MANAGEMENT

Cash temporarily idle during the year was invested in certificates of deposit ranging in terms from 30
days to 1 year and in money market investment accounts. During the fiscal year ended June 30 102, the
City's cash resources were approximately divided between demand deposits (5%) and time deposits
(95%). The amount of interest earned was $157,012, a decrease of $63,670 from the 2000/01 fiscal year.






CERTIFICATE OF ACHIEVEMENT FOR EXCELLENCE IN FINANCIAL REPORTING

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to the City of Lake Saint Louis for its
comprehensive annual financial report for the fiscal year ended June 30, 2001. The Certificate of
Achievement is a prestigious national award recognizing conformance with the highest standards for
preparation of state and local government financial reports.

In order to be awarded a Certificate of Achievement, a government unit must publish an easily readable
and efficiently organized comprehensive annual financial report, whose contents conform to program
standards. The CAFR must satisfy both generally accepted accounting principles and applicable legal
requirements.

A Certificate of Achievement is valid for a period of one year only. We believe our current report
continues to conform to the Certificate of Achievement program requirements, and we are submitting it to
GFOA.

ACKNOWLEDGMEN

The preparation of this report could not have been accomplished without the efficient and dedicated
services of the staff of the Finance Office. We would like to express our appreciation to all who assisted
and contributed to its preparation. We would also like to thank the Mayor and the Board of Alderman for
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and progressive manner.

Respectfully submitted,

/) / ;
Refiee Roettger / -
Director of Finance














































THE CITY OF LA} SAINT LOUIS, M™SC™'RI
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 20C7

SUMMARY OF SIGNIFICANT ACCOUNTIM POLICIES
REPQ [ING ENTITY

The City of Lake Saint Louis, Missouri was incorporated in 19°  The City was organized under state
statute as a Fourth Class city. The City's seven member executive body is comprised of the mayor  d
six aldermen, all elected officials.

GASB  atement 14 has been applied in determining the financial reporting entity of the City.
atement 14 requires the financial reporting entity to include the followi

- the primary government
- other organizations for which the primary government is financially accountable;

- any for-profit corporations of which the primary government holds majority ownership
for the purpose of directly facilitating provision of government services; and

- any other organization whose exclusion would cause the reporting entity's financial
statements to be misleading or incomplete.

In evaluating the City as a reporting entity, management has addressed all potential component units,
which may or may not fall within the City's reporting entity because of the significance of their
operational or financial relationships with the City.

The general purpose financial statements of the City include financial information of all funds, account
groups, agencir  entities, and authorities for which the City is financially accountable and/or holds a
majority ownership. Also, included are all agencies or entities whose exclusion would cause the City's
financial statements to be misleading or incomplete. The general purpose financial statements do not
include the operations of the City's fire protection district, water and sewer district and the Lake Saint
Louis Community Association.

The following is a summary of the more significant accounting policies:
FU ) ACCOU TING

The City uses funds and account groups to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions related to certain governmental functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the
other hand, is a financial reporting device designed to provide accountability for certain assets and
liabilities that are not recorded in the funds because they do not directly affect net expendable
available financial resources.

-16-






SUMMARY OF (C [FIC/ T ACCOUNTING POLICII - continued

BASIS OF AC OUNTING - continued

Those revenues susceptible to accrual are property taxes, franchise taxes, special assessments,
licenses, interest revenue, charges for services, and certain State and Federal grants. Sales taxes
collected and held by the state at year end on behalf of the government also are recognized as revenue.
Fines, permits and parking meter revenues are not susceptible to accrual because generally they are not
measurable until received in cash.

CASH AND CASH F "JIVALENTS

The City’s cash and cash equivalents are considered to be cash on hand, demand deposits and short-
term investments with original maturities of three months or less.

RI [RICTED Af <1
A certificate of deposit in the General Fund has been pled"ged as collateral for the City’s line of credit.
FI>™D 4 3SETS

General fixed assets have been acquired for general governmental purposes. Assets purchased are
recorded as expenditures in the governmental funds and are capitalized at historical cost in the Gerieral
Fixed Assets Account Group. Contributed fixed assets are recorded at fair market value at the date
received. No depreciation has been provided on general fixed assets.

Certain improvements, including roads, bridges, sidewalks, drainage systems and lighting systems
have not been capitalized. Such assets are immovable and of value only to the City.

ENCUMBRANCES

Encumbrance accounting, under which purchase orders, contracts and other commitments for the
expenditure of funds are recorded in order to reserve that portion of the applicable appropriation, is not
used by the City of Lake Saint Louis, Missouri.

COMPENSATED ABSENCES

City employees are granted vacation leave in varying amounts. In the event of termination, the City
will either grant vacation time or pay in lieu of time at the option of the City Administrator. Vacation
leave is generally not cumulative, but an employee may be granted special approval by the City
Administrator to carry a portion of earned vacation leave to the following fiscal year only. Therefore,
accrued vacation is reflected in the General Fund as a current liability.

Employees are not reimbursed for accumulated sick leave upon termination. Payments made to

employees for sick leave are charged as expenditures when paid. Accordingly, a liability has not been
recorded for accrued sick leave.

-18-






5.

The City's property tax is levied by

PF " PERTY TAX

Per $100 of

Assessed Valuation

sptember 1st of each year based on the assessed value listed as of
the prior January 1st for all property located in the City. Property taxes are due by December 31st,
following the levy date, and a lien is placed on the property as of "
the due date. Assessed values are established by the St. Charles County Assessor subject to review by
the Board of Equalization.

uary 1st if the taxes are not paid by

The assessed value for property located in the City as of December 31, 2001, was $152,731,660.

..1e City is permitted by Missouri State Statutes to levy taxes for various purposes. The following
presents the maximum allowable tax levies and the City's actual levy for the fiscal year 2002:

220-

Maximum levy City’s
Purpose allowed by law levy
General $ .8083 $ .8083
Debt Service Fund N/A .3994
FIXED A¢ £1]
A summary of the changes in general fixed assets follows:
BALANCE
BEGINNING BALANCE
OF YEAR =~ ADDITIONS DELETIONS END OF YEAR
Land $1,329,075 $ - 5 - $1,329,075
Buildings 778,918 20,155 - 799,073
Automotive 449 348 257,376 134,931 571,793
Furniture, fixtures and equipment 574,202 175,613 63,603 686,212
Improvements 178,100 117.014 - 27114
TOTAL $3,309.643 $_570,158 $_198,534 $3,681,267
A summary of the changes in general fixed assets grouped by function follows:
BALANCE
BEGINNING BALANCE
OF YEAR ADDITIONS DELETIONS END OF YEAR
Administration $1,273,691 $ 4911 $ 3,783 $1,274,819
Finance 34,388 - 1,945 32,443
Public safety 428,543 218,027 182,089 464,481
Community development 53,499 2,666 9,684 46,481
Parks 840,207 233,062 - 1,073,269
Public works 679.315 111,492 1,033 789,774
TOTAL $3,309.643 $ 570,158 $_198,534 $3,681,267






6. LONG-TERM DEBT - continued
B. Notes payable - continued

Ford Motor Credit $ 93,527
Six police cars
Date of note - November = 2001
Maturity date - December 2, 2003
Interest rate - 4.8%
Payments - annual payments of $50,228,
which include principal and interest

First 7 ink 27,733

Computer Hardware/Software

Date of note - May, 1998

Maturity date - September 30, 2003

Interest rate ~ 5.45% A.P.R.

Payments - quarterly payments of $5,. 7,
which include principal and interest

$218,718
Estimated maturities of the notes payable are as follows:
2003 $ 90,983
2004 78,485
2005 26,231
~706 7919
TOTAL §21%,718
C. Changes in Long-Term Debt - The following is a summary of the City's long-term debt transactions
for the year ended June 30, 2002:
BALANCE
BEGINNING BALANCE

OF YEAR ADDITIONS RETIREMENTS END OF "7AR

GENERAL LONG-TERM DEBT

ACCOUNT GROUP:
Bonds payable $6,251,072 $3,330,000 $3,540,000 $6,041,07"
Notes payable 167.496 143,171 91,949 218.718
TOTAL $6,418,568 $3.473,171 $3,631,949 $6,259.790

202-






RETIREMENT FU D C~VIMITMENTS
Plan Description

The City of Lake Saint Louis participates in the Missouri Local Government Employees Retirement
System (LAGERS), an agent multiple-employer public employee retirement system that acts as a
common investment and administrative agent for local government entities in Missouri. LAGERS isa
defined benefit pension plan which provides retirement, disability, and death benefits to plan members
and beneficiaries. LAGEF was created and is governed by statute, section RSMo. 70.600 - 70.755. As
such, it is the system's responsibility to administer the law in accordance with the expressed intent of the
General Assembly. The plan is qualified under the Internal Revenue Code Section 401(a) and it is tax
exempt.

The Missouri Local Government Employees Retirement System issues a publicly available financial

report that includes financial statements and required supplementary information. That report may be

obtained by writing to LAGERS, P.O. Box 16635, Jefferson City, MO 65102 or by calling 1-800-447-
134.

Funding Status

The City of Lake Saint Louis' full-time employees do not contribute to the pension plan. The political
subdivision is required to contribute at an actuarially determined rate; the current rate is 13.3% (general)
and 11.3% (police) of annual covered payroll. The contribution requirements of plan members are
determined by the governing body of the political subdivision. The contribution provisions of the
political subdivision are established by state statute.

Annual Pension Cost

For 2002, the political subdivision's annual pension cost of $183,644 was equal to the required and
actual contributions. The required contribution was determined as part of the February 28 ~900 and/or
February 29, 2001 annual actuarial valuation using the entry age actuarial cost method. The actuarial
assumptions included (a) a rate of return on the investment of present and future assets of 7.5% per year,
compounded annually, (b) projected salary increases of 4.0% per year, compounded annually,
attributable to inflation, (c) additional projected salary increases ranging from 0.0% to 4.2% per year,
depending on age, attributable to seniority/merit, and (d) pre-retirement mortality based on the 1983
Group Annuity Mortality table and (e) post-retirement mortality based on the 1971 Group Annuity
Mortality table projected to 2000 set back 1 year for men and 7 years for women. The actuarial value of
assets was determined using techniques that smooth the effects of short-term volatility in the market
value of investments over a five-year period. The unfunded actuarial accrued liability is being
amortized as a level percentage of projected payroll on a closed basis. The amortization period at
February 28, 2002 was 23 years.

Three-Year Trend Information

Fiscal Year Annual Pension Percentage Of Net Pension

Ending Cost (*™™ APC Contribut-- “bligation
06/30/2000 $162,358 100% $ -
06/30/2001 181,665 100 -
06/30/2002 183,6 100 -

.24












THE CITY OF LAKE SAINT LOUIS, MISSOURI
EMPLOYEES RETIREMENT SYSTEM
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF FUNDING PROGRESS

(b) (b-2) [(b-a)/c]

(a) Entry Age Unfunded (c) UAL asa

Actuarial Actuarial Actuarial Accured (a/b) Annual Percentage of
Valuation Value Accrued Liability Funded Covered Covered

Date of Assets Liability _(UAL) Ratio ™ oll Payroll
2/29/2000 $1,401,188 $1,607,206 $ 206,018 87% $1,315,659 16%
2/28/2001 1,611,098 1,636,983 25,885 98 1,587,114 2
2/28/2002 1,883,587 1,841,072 (42,515) 102 1,662,489
2/28/2002# 1,883,587 1,989,955 106,368 95 1,662,489 6

# After benefit change

Note:  The above assets and actuarial accrued liability do not include the assets and present valus of
benefits associated with the Benefit Reserve Fund and the Casualty Reserve Fund. The actuarial
assumptions were changed in conjunction with the February 28, 2001 annual actuarial valuations.
For a complete description of the actuarial assumptions used in the annual valuations, please contact
the LAGERS office in Jefferson City.
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C"NERALFU_D

The General Fund is used to account for all financial resources except those
required to be accounted for in another fund.
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