University of Missouri, St. Louis

IRL @ UMSL

UMSLCAB - UMSLs Political Science Millennial

Era Saint Louis Local Curated Area Budgets Political Science Department

1-1-2008

Financial Statements, 2007

Lake St. Louis Fire Protection District

Follow this and additional works at: https://irl.umsl.edu/cab

Recommended Citation

Lake St. Louis Fire Protection District, "Financial Statements, 2007" (2008). UMSLCAB - UMSL’s Political
Science Millennial Era Saint Louis Local Curated Area Budgets. 193.

https://irl.umsl.edu/cab/193

This Book is brought to you for free and open access by the Political Science Department at IRL @ UMSL. It has
been accepted for inclusion in UMSLCAB - UMSLs Political Science Millennial Era Saint Louis Local Curated Area
Budgets by an authorized administrator of IRL @ UMSL. For more information, please contact marvinh@umsl.edu.


https://irl.umsl.edu/
https://irl.umsl.edu/cab
https://irl.umsl.edu/cab
https://irl.umsl.edu/polisci
https://irl.umsl.edu/cab?utm_source=irl.umsl.edu%2Fcab%2F193&utm_medium=PDF&utm_campaign=PDFCoverPages
https://irl.umsl.edu/cab/193?utm_source=irl.umsl.edu%2Fcab%2F193&utm_medium=PDF&utm_campaign=PDFCoverPages
mailto:marvinh@umsl.edu

o 4

SUSA MOoN.F-,P"

Missouri State Auditor

Ve

June 19, 2008

‘oners

Protection District
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Lake St. Louis, MO 63367

Fiscal Period: One Year Ended December 3 /
Dear Board of Commissioners:

In accordance with Section 105.145, RSMo, we acknowledge receipt of the financial
report of your political subdivision for the above-described fiscal period.

Thank you for your cooperation in sending this infi ~ ation.
Sincerely,

SUSAN MONTEE, CPA
STATE AUDITOR

\ %O \/Hf\.

Dana Wansing
Staff Auditor II

P.O. Box 869 » Jefferson City, MO 65102 « (573) 751-4213 « FAX (573) 751-7984






Signifi~~=* Deficienc’~~ Cc--idered *~ He Mater:~' **’eaknes~~~

Audit adjustment - As a result of the issuance of SAS No. 112, audit adjustments are now evaluated to
determine if they are an indication of a control deficiency and a material weakness. As a result we
proposed the following adjustments to management.

Accounts receivable and deferred taxes - We proposed an adjustment to record taxes collected
within 60 days of year-end. We recommend management review tax collections :eived within
60 days of year-end and determine adjustments required to accurately report accounts receivable
and deferred taxes.

Accrued vacation - We proposed an adjustment to record accrued vacation at year-end. We
recommend management review the payroll records at the end of the year, prior to the audit, to
determine if an accrual is needed.

Pension contribution - We proposed an adjustment to accrue the pension payment made in ~ )08
for 2007 pension contribution. Payables should be recorded in the period in which the expense
relates in order to reflect proper cutoff and ensure the financial statements are complete with
respect to accounts payable.

We discussed these adjustments with Management and the contracted accountant. In the future, the
accountant will make these adjustments prior to the annual audit.

Q++~+ Communications

The Auditing Standards Board of the American Institute of Certified Public Accountants requires that
we communicate the following matters to the Audit Committee, or its equivalent, of an organization.

No errors came to our attention.
No fraud or other illegal acts came to our attention.

Noted no new accounting policies were adopted and the application of existing policies was not
changed during the year.

We reviewed management's formulations of accounting estimates and concluded they were
reasonable.

We were not consulted by other accountants related to possible alternative application of
accounting principles or types of auditor opinion related to the District’s financial statements.

There were no disagreements with management concerning financial accounting, reporting, or
auditing matters nor were there any difficulties dealii with man. :ment in performing our audit,

Unadjusted audit differences that require communication are presented in Exhibit 1 of this report.



The above comments are based on observations made during our audit and should not be construed as
reflecting on the inte ity of your employees. The discussion points are based on our co1 deration of
the internal control structure for audit plannii  purposes and as such, would not necessarily disclose all
matters in the internal control structure that might be considered significant deficiencies.

This communication is intended solely for the information and use of management, Board of Directors,
and others within the District, and is not intended to be and should not be used by anyone other than
these specified parties.

B ¢ Cmpng,
N va

May 1, 2§08



EXHIBIT 1

UNADJUSTED AUDIT DIFFERENCES

Increase
(Decrease) In
L Nehit . - Frpﬂitq Net Income
Effect of Unadjusted Audit Differences
Current Year:
Fuel $ 1,979
Attorney fees 2,500
Accounts Payable $ 4479 $ (4,479)

Record accrued expenses related to goods and
services received in 2007.
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LAKE SAINT LOUISFIRE PE._ TEC..OND J[CT

OF ST. CHARLES COUNTY, JRI
MANAGEMENT’S DISCUSSL _ V. ALYSIS
DECEMBER 31, 20¢.

The discussion and analysis of Lake Saint Louis Fire Protection District of St. Charles County,
Missouri’s financial performance provides an overview and analysis of the District’s financial
activities for the fiscal year ended December 31, 2007. It should be read in conjunction with the
accompanyil  basic financial statements.

FIN/ CIAL HIGHLIGL..

e In the government-wide financial statements, the District’s assets exceed its liabilities
at December 31, 2007 by $2,793,840.

e The District’s net assets decreased by $115,774.

e At December 31, 2007, unreserved fund balance for the General Fund was
,424.450, which covers 100% of the General Fund appropriation for the 2007 fiscal
year.

e For the year ended December 31, 2007, the General Fund »orted revenues in excess
of expenditures in the amount of $15,600.

e Wages, payroll taxes and employee benefits comprise 65% of General Fund
expenditures, approximately 9% more than in ~)06.

e The District purchased the following capital assets in 2007: 4 sets of bunker :ar, 4
Kenwood mobile radios, 21 Kenwood portable radios, 8 SCUBA regulators, 4 Viking
dry suits, 5 SCUBA buoyancy compensators, 1 diac inflatable boat, and 1 portable
4 station ar dryer.

REPORT LAYOUT

The District’s financial statements are prepared using the reporting model prescribed by G/ 3
Statement No. 34, Basic Financial Statements - and Management’s Discussion and Analysis for State
and Local Governments. The District’s basic financial statements are designed to emulate corporate
representation models whereby all District activities are consolidated. This approach is intended to
summarize and simplify the analysis of the costs associated with various emergency services provided
by the District for the benefit of its residents. Within this view, all District operations are categorized
and reported as either governmental or business-type activities. Governmental activities include fire
protections  vices, capital outlays and debt service payments. The District currently does not have
any business-type activities.



Basic Financial Statements

e The Statement of Net Assets focuses on resources available for future operation. In simple
terms, this statement presents a snap-shot view of the assets the District owns, the liabilities it
owes and the net difference. The net difference is further separated into amounts restricted for
specific purposes and unrestricted amounts. Governmental activities reflect capital assets and
long-term liabilities and are reported on the accrual basis of accounting.

e TI Statement of Activities focuses on gross and net costs of District prc  ams and the extent
to which such programs rely upon general tax and other revenues. This statement summarizes
and simplifies the user’s analysis to determine the extent to which programs are self-supporting
and/or subsidized by general revenues.

¢ Fund financial statements focus separately on major governmental funds. Governmental fund
statements follow the more traditional presentation of financial statements. The District’s
major governmental funds are presented in their own column and the remaining funds are
combined into a column title “Other Non-major Funds”. Budgetary comparisons for the
General Fund and major special revenue funds are now presented as required supplementary
information. A budgetary comparison is presented for the General Fund and the Pension Fund.

e The notes to the financial statements provide additional disclosures required by governmental
accounting standards and provide information to assist the reader in understanding the
District’s financial condition.

The MD&A is intended to explain the significant changes in financial position and differences in
operation between the current and prior years.

THE ISTRICT /¢ A WHOLE
Governmen vide Financial Analysis

The ~ “strict's combined net assets were "~ 793,840 as of December 31, 2007. This analysis focuses on
the net assets (table 1) and changes in net assets (table 2) of the District's governmental .  ivities. As
mentioned earlier, the Lake Saint Louis Fire Protection District of St. Charles County, Missouri h:
prepared the fiscal year ending December 31, 2007 financial statements in a format prescribed by the
provisions of G/ 3 Statement No. 34.

The District's net assets consist of its investment in capital assets (¢ , land, buildings, vehicles and
equipment), less any related debt used to acquire those assets that is still outstanding and unrestricted
balances. The District uses these capital assets to provide services to citizens; consequently, these
assets are not available for future spending. Althor i the District's investment in its capital assets is
reported net of related debt, it should be noted that the resources needed to repay this debt must be
provided from other sources, since the capital assets themselves cannot be used to liquidate these
liabilities.












CONTACTING THE DISTRICT’S FINANCIAL MANAGEMI T

This financial report is des” 1ed to provide our citizens, taxpayers, customers, and creditors with a
general overview of the District's finances and to show the District's accountability for the money it
receives. If you have questions about this report or need additional financial information, contact:

Jeffery Smith, Fire Chief

Lake Saint Louis Fire Protection District
of . Charles County, Missouri

2533 Lake Saint Boulevard

Lake Saint Lou MO 63367



" A" SAINT LOUIS FIRE PRO™"CTION DIS . IC .

OF ST. CHARLES COUNTY, MISSOURI

STATEMENT OF NET ASSETS
DECEMBER 31, 2007

ASSETS
Cash and investments
Property taxes receivable
Prepaid insurance
Capital assets - net:
Nondepreciable
Depreciable
TOTAL ASSETS

LIABILITIES
Accounts payable
Accruedw s
Pension contribution payable
Noncurrent liabilities:
Due in one year
Due in more than one year
TOTAL LIABILITIES

NET ASSETS
Invested in capital assets,
net of related debt
Restricted for:
Pension benefits

Unrestricted
TOTAL NET ASSETS

The accompanying notes are an int

$

al part of these financial statements.

Governmental

A ~tivritiac

782,219
944,114

116,235

1 NAN 200

7,145
30,7
57,177

9,141
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1,178,

154, !

1 ARKT 144
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LAKE SAINT LOUIS FIRE PRC TION DISTR. _.

OF ST. CHARLES COUNTY, MISSOURI

RECONCILIATION OF THE STATEMENT OF NET ASSETS
OF GOVERNMENTAL FUNDS TO THE BALANCE SHEET
DECEMBER 31, 2007

Amounts reported for governmental activities in the statement of net
assets are different because:

Total fund balance per balance sheet $ 1,577,482

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds. 1,178,624

Receivables not collected in the current period are not available to pay
current expenditures and, therefore, are deferred in the funds. 56,016

Long-term liabilities not due and payable in the current period and

therefore, are not reported in the funds. (12 79N

! assets of governmental activities @ 2702 e4n

The accompanying notes are an integral part of these financial statements.

-11-






LAKE SAIN . LOUIS FIR.. PROTEC .:ON DISTRICT

OF ST. CHARLES COUNM . ./, MISSOURI
RECONCILIATION OF THE STATEMENT OF REVENUI  EXPENDITURI AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 200,

Amounts reported for governmental activities in the statement of activities
are different because:
Change in fund balance-total governmental funds $ 16,581

The acquisition of capital assets requires the use of current financial
resources but has no effect on net assets. 16,824

Revenues that do not provide current financial resources are not
included in the fund financial statements. 131

The net effect of other miscellaneous transactions involving capital
assets (ie. sales or trade-ins) that decrease net assets. (689)

The cost of capital assets is allocated over their estimated useful lives
and are reported as depreciation expense in the statement of activities. (143,719)

Compensated absences do not require the use of current financial resources
and, therefore, are not reported as an expenditure in governmental funds. 712707

Change in net assets of governmental activities @ (11877

The accompanying notes are integral part of these financial statements.

-13-



LAK.. SAINT LOUIS FIRE PROTEC..OND. 'CT

OF S.. CHARI ™" C _UNTY, MIS¢ DJURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIR

Lake Saint Louis Fire Protection District of St. Charles County, Missouri was founded in 1971 and
operates under a three person Board of Directors. The District provides fire protection services to the
City of Lake Saint Louis in St. Charles County, Missouri.

REPORTING ENTITY

The District applies the criteria set forth in GASB Statement No. 14, The Financial Reporting Entity
(G£¢ 3 14), to determine which governmental organizations should be included in the reporting entity.
The inclusion or exclusion of component units is based on the elected officials’ accountability to their
constituents. The financial reportii  entity follows the same accountability. Inac “tion, the financial
statements of the reporting entity should allow the user to disti  tish between the primary government
(including its blended component units, which are, in substance,|  of the primary government) and
discretely presented component units. Criteria for inclusion of an entity into the primary governmental
unit (in blended or discrete presentation) includes, but is not limited to, It 1l standing, fiscal
dependency, imposition of will and the primary recipient of services. The District presently has no

component units included within its reportii  entity.
BASIC FINANCIAL STATEMENTS
Basic financial statements consist of the following:

e Government-wide financial statements
¢ Fund financial statements, and
° stes to the basic financial statements.

The government-wide financial statements consist of the statement of net assets and the statement of
activities and report information on all of the nonfiduc™ 7 activities of the Primary Government and
its component units. As a general rule, the effect of interfunc tivity has been eliminated from the
government-wide financial statements. All internal balances in the statement of net assets have been
eliminated.

Government-Wide Financial Statements - The reporting model includes financial statements prepared
using full accrual accounting for all the District’s activities. This approach includes not just current
assets and liabilities, but also capital and other long-term assets as well as long-term liabilities.
Accrual accounting also reports all of the revenues and costs of providing services each year, not just
those received or paid in the current year or soon thereafter. Government-wide financial statements
include the following:



SUMMARY OF SIGNIFIC/ T ACCOUNTING POLICIES — continued
BASIC . .NANCIAL ST/ . ZMENTS - continued

Statement of Net Assets -The statement of net assets is des” 1ed to display the financial position of the
Primary Government ~ »vernmental and business-type activities). The District reports capital assets in
the government-wide statement of net assets and reports depreciation expense in the statement of
activities. The net assets of the District are broken down into three categories 1) invested in capital
asse net of related debt; 2) restricted; and 3) unrestricted.

Statement of Activities - The statement of activities reports expenses and revenues in a format that
focuses on the cost of each of the District’s functions. The expense of individual functio1 1is
compared to the revenue generated directly by the function. Accordingly, the District has recorded
capital assets and certain other long-term assets and liabilities in the statement of net assets and has
reported all revenues and the cost of providing services under the accrual basis of accounting in the
statement of activities. The District has elected to implement the requirements of GASB 34 related to
infrastructure assets from January 1, 2004 forward. The District does not currently have any
infrastructure assets.

The statement of activities demonstrates the degree to which the direct and indirect expenses of a
given function are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific function or activity. Program revenue includes charges to customers or applicants who
purchase, use, or directly benefit from >ods, services, or privileg: srovided by a given function or
activity and grants and contributions. laxes and other items not properly included among program
revenues are reported instead as general revenues.

Separate fund based financial statements are provided for governmental funds. Major individual
governmental funds are reported as separate columns in the fund financial statements. The General
Fund and the Pension Fund are considered major governmental funds. G/ 3 No. 34 s forth
minimum criteria (percentage of assets, liabilities, revenues or expenditures/expenses of either fund
category for the governmental and enterprise combined) for the determination of major funds. The
District currently has no nonmajor funds.

MEASUREMET® . FOCUS, _ASIS OF ACCOU TING AND FINA AL STATEMENT
PRESENTATION

The government-wide financial statements are reported using the economic . »urces measurement
focus and the accrual basis of accounting. Revenues are recorded when earned or, for property tax
revenues, in the period for which levied. Expenses are recorded when a liability  ncurred,re; 1less
of the timing of related cash flows.

Governmental funds financial statements are reported using the current financial resources

measurement focus and the modified-accrual basis of accounting. Revenues are recognized as soon as

they are both measurable and available. Revenues are considered to be available when t| / are

collectible within the current period or soon enough thereafter to pay liabilities of the current period.

The District in general considers revenues available if they are collected within 60 days after year-end.

Expenditures are recorded when the related fund liability is incurred, except for unmatured interest on
neral long-term debt which is recognized when due.

-15-



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

MEASUREMENT FOCUS, BASIS OF ACCOUNT. 5 AND FINANCIAL STATEMENT
PRESE!. . ATION - continued

For the governmental funds financial statements, the District considers all revenues susceptible to
accrual and recc iizes revenue if the accrual criteria are met.  »ecifically, cha s for services and
other miscellaneous revenue are considered to be susceptible to accrual and have been recognized as
revenue in the current fiscal period.

The accounts of the District are organized on the basis of funds. A fund is an independent fiscal and
accounting entity with a self-balancing set of accounts. Fund accounting segregates func according to
their intended purpose and is used to aid management in demonstrating compliance with finance
related 1 1l and contractual provisions.

The District reports the following major governmental funds:

The General Fund - The District’s primary operating fund, which accounts for all the
financial resources and the legally authorized activities of the District except those required to
be accounted for in other specialized funds.

The Pension Fund - The Pension Fund is a special revenue fund, which accounts for property
tax revenue collected to make contributions the District’s employee retirement plan.

CAPlL. AL ASSETS

Capital assets, which include land, buildi and improvements, equipment, and vehicles, are reported
in the government-wide financial statements. Capital assets are defined by the District as assets with
an initial individual cost of $2,500 or more and an estimated useful life in excess of one year. Donated
capital assets are recorded at estimated fair market value at the date of donation. The cost of normal
maintenance and repairs that do not add to the value of the asset or materially extend assetlivi  is not
capitalized.

Capital assets of the District are depreciated usit  a straight-line method over the followi;  zstimated
useful lives:

_ MeiyGroup Life

Buildii + and improvements 10 - 40 years
Fire fighting equipment 7 - 10 years
Communication equipment 10 years
Office equipment 5 - 10 years
Vehicles 5 - 10 years

-16-



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles
requires the District to make estimates and assumptions that affect the reported amounts of assets and
liabilities at fiscal year-end and revenues and expenditures during the reporting period. Actual results
could vary from the estimat. that management uses.

INTERFU ) TRANSACTIONS

Transactions that constitute reimbursements to a fund for expenditures initially made from it that are
applicable to another fund are recorded as expenditures in the reimbursing fund and as reductions of
expenditures in the fund that is reimbursed. All other interfund transactions are reported as transfers.

COMPENSATED ABSENSES

The District has adopted a formal personnel policy relatii  to vacation and sick pay. District
employees are allowed to carry forward a limited number of vacation days past year- end. Inthe event
of termination, an employee is paid for accumulated vacation days. Employees are paid for
accumulated sick leave upon resignation of employment up to 25% of unused sick time and upon
retirement an employee receives 50% of unused sick leave. At December 31, )07, employees had
accrued vacation of $11,060 and accumulated sick leave of $18 ~32. A liability for accrued vacation
has been included in accrued wages in the General Fund. Accrued sick leave has been recorded
separately in the government-wide financial statements, as a long term liability.

NET ASSETS AND FUND EQUITY

In government-wide financial statements, net assets are reported in three categories: net assets invested
in capital assets, net of related debt; restricted net assets; and unrestricted net assets. Net assets
invested in capital assets, net of related debt represents capital assets less accumulated depreciation
I . outstanding principal on related debt. Net assets invested in capital assets, net of related debt does
not include the unspent proceeds of capital debt. Restricted net assets representneta s restricted by
parties outside of the District (such as creditors, grantors, contributors, laws and regulations of other
governments) and include unspent proceeds of bonds1  1ed to acquire or construct capital assets. All
other net assets are considered unrestricted. Itis the District’s policy to use restricted net assets before
unrestricted net assets. The District has restricted net assets of $154,052, all of which is restricted by
enabling legislation.

In the fund financial statements, governmental funds report reservations of fund balance for amounts
that are not available for appropriation or are legally restricted by outside parties for use for a specific
purpose. Designations of fund balance represent tentative management plans that are subject to
change.

-17-



INVESTM....NTS

The District is authorized to invest funds not immediately needed for the purposes to which the funds
are applicable, in obl’ itions of the United States Treasury, United States Government Agencies,
Repurchase Agreements, Certificates of Deposit, Banker’s Acceptance and Commercial Paper.
Investments are carried at cost or amortized cost.

BUDGETS AND BUDGL . .ARY ACCOUM..NG

The District adopts an annual operating budget on a modified accrual basis for the General Fund and
the Pension Fund. Annual appropriations lapse at year-end.

CASH Al _ TEMPORARY INVE [MEMN.O

The District’s bank deposits are required by state statute to be secured by the deposit of certain
securities with the District or trustee institution. The value of the curities must amount to the total
of the District’s cash not insured by the Federal Deposit Insurance Corporation. As of December 31,
2007, the carrying amount of the District’s demand deposits and certificates of deposit totaled
$782,219 with bank balances of $801,584. The total insured and uninsured balances are as follows:

Total cash held at banks $ 801,584
Portion insured by FDIC, guaranty bond or collateralized
by securities held by pledging financial institution - 1201,584)
TOTAL UNINSURED BALANCE $ -
PROPERTY TAX

The District’s property tax is levied each year on the assessed value listed as of the prior January 1 for
all real and personal property located in the District. Taxes are levied on September 1 and payable by
December 31. A lien is placed on the property on January 1 and is then subject to interest and
penalties. The assessed value at January 1,2007, upon which tt =107 levy was based on an assessed
value for real, personal and public utility property of $255 ~73,,, .. The District’s tax rate was levied
per $100 of assessed value as follows:

General Fund $.3671
Pension Fund .0240

-18-






LON(C M LIABILITIES

The following is a summary of cha; s in long-term liabilities:

DUE
BALANCE, BALANCE, WITHIN
BEGINNING END ONE
C\h v‘?ﬁ}? ADhITrr\NS DPD—UFTTI\\TC _ AT UT 4T B ) T AT
Accruedsickleave $ 2133 § 18,282 & (334§ 1R28> % 0141

Funds to retire accrued sick leave come from the General Fund.
RISK MANAGEMENT

The District is exposed to various risks of loss related to tort; theft of; damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters.

The District purchases commercial insurance to cover risks related to building and other District
property, crimes, business, travel, earthquakes, and employee blanket bonds. Settled claims resulting
from these risks have not exceeded coverage in any of the past three years.

TIK..MENT PLAN

The District provides pension benefits and life insurance for all of its full-time employees through a
Money Purchase Plan and Trust (the Plan), which is a defined contribution plan. In a defined
contribution plan, benefits depend solely on amounts contributed to the Plan plus investment earnings.
The plan is administered by Union Central Retirement and Investment Services. Employees who were
21 or older were el’ ‘"ble to participate after reaching 1,000 hours of service in a twelve month period.
The = “strict makes a discretionary contribution annually, which is allocated to eligible employees based
on their salaries. The District’s contributions for each employee 1d earnings allocated to the
employee’s account) are fully vested after six years of service. District contributions for, and earnings
forfeited by employees who leave employment before six years of service are used toredu  subsequent
contributions. The District’s contribution for 2007 was $59,580.

-20-
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LAKE ST. LOUIS FIRE PROTECTIC DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION
NOTE TO REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2007

1. BUDGETARY INFORMATION

The District prepares its budget on the modified accrual basis of accounting. The budgetary process is
detailed in footnote 2 of the notes to the financial statements.

-23-
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