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_USAN MONTE., PA

Missouri State Auditor

July 16, 2007

David V Watean Directnr ~f Finance

AL AASUBLO \_/uuul._y

_12 Millwell Drive
Maryland Heights, MO 63043

Fiscal Period: One Year Ended December 31, 2006 vV
Dear Mr. Watson:

In accordance with Section 105.145, RSMo, we acknowledge receipt of the financial
report of your political subdivision for the above-described fiscal period.

Thank you for your cooperation in sending this information.
Sincerely,

SUSAN MONTEE, CPA
STATE AUDITOR

, P

Judy Buerky
Local Government Analyst

P.O. Box 869 « Jefferson City, MO 65102 » (573) 751-4213 « FAX = '3) 751-7984









THE CITY
General

The City of Maryland Heights is located in St. Lou County, Missouri, approximately
20 miles northwest of the City of St. Louis. Maryland Heights covers approximately 24 square
miles and is within the Metropolitan Statistical Area (MSA) which, at the time of the 2000
census, was comprised of the City of St. Louis and St. Louis County, and parts of the counties
of St. Charles, Franklin, Jefferson, Lincoln and Warren in Missouri, and parts of the counties of
Jersey, Madison, St. Clair, Clinton, and Monroe in Illinois.

Maryland Heights was incorporated on May 9, 1%

Government

Maryland Heights is a third class city, as defined by Missouri statute, is governed under
the Mayor/ Council form of government and has adopted the optional City Administrator
form by ordinance. The legislative body of the City is the City Council, which is comprised of
eight council members. Council members are elected from four wards to serve two-year
terms, one-half of which expire annually.

The Mayor, elected at large to serve a four-year term, is the presiding officer of the City
Council. The Mayor may vote in the event of a tie vote by the "ty Council. Additionally, the
Mayor has veto power.

The Mayor, with the advice and consent of the City Council, appoints the City
Administrator. The City Administrator is the assistant to the Mayor and is responsible for the
day-to-day management of the City’s government business and staff. The City Administrator
is also responsible for the employment and discharge of all City employees under policies
« ablished by the Council.

City services and functions are divided into five departments: Police, Public Works,
Parks and Recreation, Finance, and Community Development. Additionally, there are the
offices of the City Administrator and the City Clerk, and the Municipal Court.

The Mayor, with approval of the City Council, appoints more than 80 citizens to "
commissions and boards, which are the ™ »ning Board of Adjustment, Beautification
Commission, Board of Building Code Appeals, Human Rights Commission, Indus  al
Development Authority, Parks and Recreation Advisory Commission, Planning and Zoning
C.ommission, Board of Police Commissioners, Stormwater Commission, Tax Increment
Financing ~ >mmission, Traffic Commission, and Cultural Arts _>mmission.

Employees

Maryland Heights has 195 full-t  : employees. City employees are not represented by
a collective bargaining unit.






Economy

Maryland Heights is a suburban community with a diverse economic base represented
by a mixture of many industries, numerous commercial enterprises, office buildings and
support services. There are twenty hotels located in the City and a significant portion of the
City’s economic activity is based on the hospitality industry.

Maryland Heights is one of the largest employment centers in St. Louis County. Based
on the ~'ty’s 2006 business license records, there were approximately 1,800 businesses
employing about 55,000 people in the City and occupying million square feet of buildings.

Firms that have located in this area comprise a healthy mix of Fortune 500 companies
and smaller, independent firms. They include light manufacturing facilities as well as
corporate headquarters and branch offices. Prominent names include Edward Jones, The
Reliable Insurance Company, Scottrade, St. Louis Post Dispatch, GMAC Insurance, ~ nisys,
TALX, Watlow Electric, Reynolds Aluminum Supply Co., E.I. du Pont de Nemours,
Worldwide Technologies, Express Scripts and United Healthcare of the Midwest.

The City of Maryland Heights includes several businesses and entertainment centers.
Westport Plaza is a mixed-use office/hospitality / entertainment complex that has
approximately U, J,000 square feet of office space, 20 restaurants, 509 hotel rooms and
conference facilities in two Sheraton hotels. Westport Business Park, constructed in 1998, now
includes 530,000 square feet of business service center and distribution space. Riverport
Business Park is a 550-acre planned development that contains over 2.26 million square feet of
office space. This business park includes the corporate headquarters for Express Scripts and
Unigraphic Inc.; service centers for Mi llan Behavioral and United Healthcare; three hotels,
Holiday Inn, Wingate, and Homewood Suites; Ver n Wireless Amphitheater; and Dave and
Busters, a 550-seat entertainment restaurant. The Lakeside Crossing Business Park is under
construction. This business park sits on 94 acres of land and includes 600,000 square feet of
office space.

Among the entertainment attractions in M: | land Heights is Harrah's St. Louis, a
casino encompassing approximately * 7,000 square feet with slot machines, gaming tables,
bars, and public space. Adjacent to the gaming facilities is a hotel that includes )0 rooms,
entertainment facilities, five restaurants and gift shops.

There are numerous retail stores and:  p centers along the main arteries of Maryland
Heights, which include Dorsett, Page and Lindbergh.

Economic Development

Several planned transportation improvements are expected to contribute to the future
growth and development of the area. The westward extension of ate highway D (Page
Avenue) across the Missouri River into St. Charles ~ounty opened in 2004. The Page Avenue
extension has enhanced access to M: , land Heights from adjacent communities. Also in 2004,

the City of Maryland Heights Expressway was completed. ..ie expressway cor cts the . uge
Avenue Extension to Earth _.ty Expressway.


















The accounts of the City are organized on the basis of funds and account groups, in
conformance with accounting principles generally accepted  the United States of / rica.
All funds of the City are accounted for using the modified accrual bi  sof :counting. Under
the modified accrual basis of accounting, revenues are recognized when they become
measurable and available and expenditures are recognized when the related fund liability is
incurred.

The City operates on a fiscal year that corresponds to the calendar year.

The City Council annually engages an independent certified public accountant for the
purpose of performing an audit of the books of accounts, financial records, and transactions of
the City.

Investments

The City of Maryland Heights has a written investment policy. Under the policy, the
City may invest in securities authorized by State law including obligations guaranteed by the
United ates or its agencies, certificates of deposit that are fully collateralized or insured by
the . ederal Deposit Insurance Corporation and repurchase agreements in which the City has
an undivided interest in the securities pledged as collateral. Presently, the majority of the
City's investments are in securities of United States agencies.

Budget Process

Annually, since 1988, the City has been awarded the Government Finance Officers
Association Distinguished Budget Presentation Award. To receive this award, a governmental
unit must publish a budget document that meets program criteria as a policy document, as an
«, ‘rations guide, as a financial plan and as a communication medium.

The City Administrator prepares an annual budget for the ensuing fiscal year. The
budget is based upon information provided by the various City departments and employees.
After a proposed budget is prepared, it is submitted to the “’ty "ouncil for review. The ~'ty
Council may revise, alter, increase or decrease the items contained in the proposed budget,
provided that total authorized expenditures from any fund do not exceed the estimated
revenues to be received plus any unencumbered balance or less any deficit estimated for the
beginning of the budget year. The budget is legally enacted following a public hearing on the
proposed budget.
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Pursuant to the [lissouri..evised atutes, the annual budget mt  esent a complete
financial plan for the ensuing fiscal year, and must include at least tI following information:

eA budget ssage d. ribing the important features of the budgetand ijor changes
from the preceding year;

eEstimated revenue to be received from all sources for the budget year, with a
comparative statement of actual or esti ited revenu:  for the preceding two years,
itemized by year, fund, and source;

eProposed expenditures for each department, office, commission, and other classifications
for the budget year, together with a comparative statement of actual or estimated
expenditures for the preceding two years, itemized by year, fund, activity and object;

eThe amount required for the payment of interest, amortization, and redemption charges
on debt; and

*A general budget summary.

During the year, transfers exceeding $10,000 between programs within a fund and
department require prior approval of the City Council. In order to accommodate the potential
changes in City revenues and demand for services, as well as to provide greater flexibility in
the budgetary proc: , the City Council reviews the budget at mid-year in order to make any
necessary adjustments or corrections.

In addition to the regular operating budget, the City updated a five-year Capital
Improvement Plan in 106 for the period ~ ) 1n1.

The General Fund

In accordance with established procedures for government units, the City records its
financial transactions under various funds. The largest is the General Fund, from which all
general operating expenses are paid and to which taxes and all other revenues not specifically
allocated by law or contractual agreen 1t to other funds are deposited.

The following table indicates the —.ty’s General . und revenues, expenditures, and

changes in fund balance for the fiscal years ended December 31, 20~ through "106 based on
audited financial statements of the City.
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morals, good order and general welfare of the people of the ate of Mi Huri, or that would
discredit or tend to discredit the Missouri gaming industry or the State of Missouri. An
ownership interest in a license or in a bt ness entity, other than a publicly held business
entity that holds a license, may not be transferred without the i , proval of the Gaming
Commission.

i

Gaming in Missouri can be conducted legally only on either excursion gambling boats
or floating facilities on the Mississippi and Missouri Rivers. Unless permitted to be
continuously docked by the Gaming Commission for certain stated reasons, including safety,
excursion gambling boats must cruise. Harrah’s Maryland Heights LLC has been issued
licenses to operate a floating facility. The license was renewed in February ~04.

Even if continuously docked, licensed riverboats must establish and abide by an
excursion schedule. Riverboat excursions are required to be a minimum of two hours and
maximum of four hours. For the riverboat in Maryland Heights, which is continually docked,
passengers may board the riverboat or disembark at any time. There is a state-ordered
maximum loss per person per excursion of $500.

There is a ~1% tax on adjusted gross receipts (generally defined as gross receipts less
payments to customers as winnings) from gambling. The tax imposed is to be paid by the
licensed owner to the Gaming Commission on the day after the day when the v sers were
made. Of the proceeds of that tax, 10% goes to the local government where the hc  : dock is
located and the remainder goes to the  ate.

The legislation also requires that licensees pay a "~ J0 admission tax for each person
admitted to a gaming excursion of which $1.00 is distributed to the local government. The
licensed owner is required to maintain public books and records clearly showing amounts
received from admission fees, the total amount of gro rece , s and total amount of adjusted
gross receipts.
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Future Debt

The City has no current plans for the future issuance of general obligations bonds or
lease obligations.

Listed Events

The City will file with each National Repository and any Missouri state information
de | ssitory or the Municipal Securities Rulemaking Board notice of the occurrence of any of
the following events, if such event is material:

ePrincipal or interest payment delinquencies

eNon-payment related defaults;

eUnscheduled draws on debt service reserves reflecting financial difficulties;
eUnscheduled draws on credit enhancements reflecting financial difficulti
eSubstitution of credit or liquidity providers, or their failure to perfc v,
eAdverse tax opinions or events affecting the tax-exempt status of the Bonds;
eModifications to rights of holders of the Bonds;

eBond calls;

eDefeasances;

eRelease, substitution, or sale of property securing repayment of the Bonds;
eRating changes.

The City has had no occurrence of a listed event in connection with the Bonds.
ADDIT.o NAL INFORMATION

Additional information relating to the City or the Bonds is available from the Finance
_ 2partment of the City of Maryland Heights, ="~ Millwell Drive, Maryland Heights, Missouri,
63043 or (314) 291-6550.
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