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C” 'IR "McCASKILL

Missouri State Auditor

August 30, 2005

Kent G. McCoy
McCoy & Associates P.C.
4191 Crescent, Suite D

. Louis, MO 63129

RE: Maryland Heights Fire Protection District of St. Louis County

Fiscal Period: One Year Ended December 31, 2004 /
" Dear Mr. McCoy:

In accordance with :ctions 105.145 and 321.690 RSMo, we acknowledge receipt of the
audit report of your fire protection district for the above-described fiscal period. We will review
this report for compliance with 15 CSR 40-4 and report to you whether or not it complies with
these administrative rules.

Thank you for your cooperation in sending this information.

Sincerely,

CLAIRE C. McCA <ILL
STATE AUDITOR
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Judy Buerky

Local Government Analyst

P.O. Box 869 « Jefferson City, MO 65102 « (573) 751-4213 « FAX (573) 751-7984
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MARYLAND HEIGHTS FIRE PROTECTION _ STRICT
NOTES TR TR AT STATPMENT

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Maryland Heights Fire Protection District (the District) provides fire protection, fire
prevention, and emergency ambulance service to its residents. The financial statements
include all accounts of the District that are controlled by the Board of Directors. The
accounting principles of the District conform to generally accepted accounting principles
applicable to vernmental entities. The following is a summary of the more significant
accounting policies:

Rep-~~~"""ity

The District’s financial statements include all funds control 1 by the District. A
component unit is an organization that is included in the District’s financial statements
for which the District is financially accountable, or for which the District is not
accountable, but for which the nature and significance or their relationship with the
District are such that exclusion would cause the District’s financial statements to be
misleading or incomplete. The District has no component uni

19-1“41-. f“Aver 1~ m,.d ~an

The District, in conjunction with the Creve Coeur Fire Protection District, West County
EMS and Fire Protection District, Metro West Fire Protection District and The City of
Town and Country has created the Central County Emergency 911 Dispatching Center
(Central County 911). The Board of the ..spatching Center is composed of one member
from each of the boards of the participating entities. The District is required to remit
taxes collected from the dispatching service tax levy to Central County 911.

Complete financial statements for Central County 911 can be obtained from the Central
County 911 administrative offices at 22 Weis Avenue, Ellisville, MO 63011 ~"41.

™o ~

5077 tati~~

Government-wide Statements: The statement of net assets and the statement of activities
include the financial activities of the overall )vernment, except for fiduciary activities.
Eliminations have been made to minimize the double-counting of internal activities.

The statement of activities presents a comparison between direct expenses and program
revenue for the different functions of the District’s activities. . .rect expenses are those
that are specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function. Indirect expense allocations that have been made in
the funds have been reversed for the statement of activities. Program revenue include (a)
fees and charges paid by the recipients of goods or services offered by the programs and
(b) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program. Revenue that is not classified as program revenue,
including all taxes, is presented as general revenue.
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MARYLAND HEIGHTS FIRE PROTECTION DISTRICT
MATESTC ™77 T TTTAL ST T T

Fund Financial Statements: The fund financial statements provide information about the
District’s funds, including its fiduciary funds. Separate statements for each fund category
- governmental and fiduciary - are presented.

The District reports the following governmental funds:

~ o
The general fund is the general operating fund of the District. It is used to

account for all financial resources except those required to be accounted for
in another fund.

' ™evenue- - " : Fur?

This fund is a special revenue fund that is used to account for the proceeds of
a special tax levy which is restricted for the provision of emergency medical
services.

o

"'Revem T Cing TeA

This fund receives tax revenue and disburses funds in order to participate
with other fire protection districts in a centralized dispatching service for the
dispatching of fire and ambulance calls.

The District reports the following fund types:
Pe~~*~~ ™--t Fund

This fund is used to account for assets held by the District in a trustee
capacity. The fund accumulates contributions from the ™ strict generated
from a pension tax levy as well as earnings from the fund’s investments.
Disbursements are made from the fund for retirement and administrative
expenses.

)f Grermmmmmig] Agm~tig StemAasd- P 1T s

GASB Statements No. 34 and 37

In June 1999 and in June 2001, the GASB issued Statement No. 34, Basic Financial
Statements — and Management’s Discussion and Analysis — for State and Local
Governments, and Statement No. 37, Basic Financial Statements — and Management'’s
Discussion and Analysis — for State and Local Governments — Omnibus, respectively.
These statements provide for the most significant change in financial reporting in over
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MARYLAND HEIGHTS FIRE PROTECTION DISTRICT
NOTFQ TQ F™ANC™ " 97" IMENT

twenty years. The District has adopted these statements for its fiscal year ended
December 31, 2004.

GASB Statement No. 38

In June 2001, the GASB issued Statement No. 38, Certain Financial Statement Note
Disclosures. This statement modifies, adds and deletes various note disclosure
requirements. Those requirements address revenue recognition policies, actions taken in
response to legal violations, debt service requirements, variable-rate debt, receivable and
payable balances, interfund transfers and balances, and short-term debt. The District has
adopted this statement for its fiscal year ended December 31, ~104.

GASB Interpretation No. 6

In March 2000, the GASB issued Interpretation No. 6, Recognition and Measurement of
Certain Liabilities and Expenditures in Governmental Fund Financial Statements. This
interpretation clarifies the application of standards for modified and accrual recognition
of certain liabilities and expenditures in areas where differences have arisen, or
potentially could arise, in interpretation and practice. The District has adopted this
statement for its fiscal year ended December 31, 2004.

~ PO o PO S
Mog ant “~~us, Ba * od

Government-wide and Fiduciary Fund Financial Statements: The government-wide a1
fiduciary fund financial statements are reported using the economic resources
measurement focus. The government-wide financial statements are reported using the
accrual basis of accounting. Revenue is recorded when earned and expenses are recorded
at the time liabilities are inct  «d, regardless of when the related cash flows take place.
Nonexchange transactions, in which the District gives (or receives) value without
receiving (or ‘ving) equal value in exchange, include property taxes. On an accrual
basis, property taxes are recognized in the fiscal year for which the taxes are levied.

Government Fund Financial Statements: Governmental funds are reported using the
current financial resources measurement focus and the modified accrual basis of
accounting. Under this method, revenue is recognized when measurable and available.
The District considers all revenue reported in the governmental funds to be available if
the revenue is collected within sixty days after year-end. Property taxes are considered to
be susceptible to accrual. Expenditures are recorded when the related fund liability is
incurred, except for principal and interest on general loi term debt, claims and
judgments, and compensated absences, which are recognized as expenditures to the
extent they have matured. General capital asset acquisitions are reported as expenditures
in governmental funds. Proceeds of general long-term debt and acquisitions under capital
leases are reported as other financing sources.
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NOTES TQ FTNANTAT amamer T

All governmental funds of the District follow FASB Statements and interpretations issued
on or before November 30, 1989, Accounting Principles Board Opinions, and Accounting

Research Bulletins, unless those pronouncements conflict with GASB pronouncements.

Cash and Cash Equivalents

The District considers all highly liquid investments with a maturity of three months or
less when purchased to be cash equivalents.

Invi @o*e
Investments are generally stated at market value.

Statutes authorize the District to invest in time deposits, U.S. Treasury and federal agency
securities, commercial paper, bankers’ acceptances and repurchase agreements. Statutes
authorize the Pension Trust Fund to invest in corporate stocks and bonds.

1 S T e
get

The District follows these procedures in establishing the budgetary data reflected in the
financial statements:

1. Formal budgetary integration is employed as a management control device
during the year for all governmental funds. The budgets are adopted on a
modified cash basis of accounting.

2. The Board of Directors approves the tax rate by ordinance. Once this rate has
been established, the Board approves the total budget appropriation and
amendments.

3. Unused appropriations lapse at the end of the year.

Property taxes attach as an enforceable lien on property as of January 1. ..x are levied
on October 1 and payable by December 31. Property taxes not collected by January 1 of
the subsequent year are delinquent. The St. Louis County Collector collects the property
tax and remits it to the District. The county’s fee for this service is 1.5% of the taxes
collected.

Property taxes levied for 2004 are recorded as receivable, net of estimated uncollectibles,
as are prior year levies which are reevaluated annually. Taxes receivable represent
estimated amounts to be collected by the County Collector of Revenue for 2004 and prior
tax years, to be remitted to the District subsequent to December 31. The portion of taxes



MARYLAND HEIGHTS FIRE PROTECTION DISTRICT
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considered collectible but not collected and remitted to the District within 60 days of
year-end is recorded as deferred tax revenue.

MNalitnl A nnnda

Capital assets are recorded at historical cost or at estimated historical cost if actual
historical cost is not available. Contributed fixed assets are valued at their estimated fair
market value on the date contributed. The District defines capital assets as assets with an
initial, individual cost exceeding capitalization limit amounts as delineated below, and an
estimated useful life in excess of one year. Capital assets used in operations are
depreciated using the straight-line method over the estimated useful life of the assets.

The estimated useful lives and capitalization limits are as follows:

T rticannt~Ad T .'-&S. Capitel;.,nt_i,\“ T feanis

Buildings & Improvements 40 Years $ 5,000
Fire Apparatus 10 Years $ 5,000
Ambulances 5 Years $ 5,000
Staff Vehicles 5 Years $ 5,000
Office Equipment 5 Years $ 1,000
Equipment 7 Years $ 1,000
Exercise Equipment 10 Years $ 1,000

Maintenance and repairs are charged to operations when incurred. Betterments and major
improvements which significantly increase values, change capacities or extend useful
lives are capitalized. Upon sale or retirement of fixed assets, the cost ar = lated
accumulated depreciation are removed from the respective accounts and any iting
gain or loss is included in the results of operations.

Compennnfr\n‘ A lﬁ‘“‘.nnﬂ

Compensated absences are absences for which employees will be paid, such as vacation
and sick leave. A liability for compensated absences that are attributable to services
already rendered and that are not contingent on a specific event that is outside the control
of the _ _strict and its employees are accrued as employees e:  the rights to the benefits.
Compensated absences that relate to future services or that are contingent on a specific
event that is outside the control of the District and its employees are accounted for in the
period in which such services are rendered or such events take place.

T=t~~E1n ' ™ 1sactic=n

Interfund transactions are reflected as either loans, services provided, reimbursements or
transfers. Loans are reported as receivables and payables as appropriate, are subject to
elimination and are referred to as either “due to/from other funds” (i.e., the current
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not available to employees until termination, retirement, death, or unforeseeable
emergency

NOTE F - LEGAL DEBT MARGIN

Assessed valuation - January 1, 2004 $ 561,551,419
Debt limit - % of assessed value 28,(..,571

Amount of debt applicable to debt limit:
Total bonded debt outstanding -
Less amount available in debt service fund

Legal Debt Margin $ 00, .

NOTE G - CONTRACTUAL AGREEMENTS

The District has a contractual agreement with Central County Emergency 911 for
dispatching services. For 2004, the agreement required the . _strict to pay fees equal to
the amount that would be collected from a tax levy of five cents per one hundred dollars
of assessed valuation of all taxable, tangible property within the District’s boundaries.

NOTE H - RISK MANAGEMENT

The ™ strict is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.
The District has joined together with other districts to form a group of self-insurers for
workers’ compensation, a public entity risk pool currently operating as a cc  non risk
management and insurance program for workers’ compensation claims. The District pays
an annual premium to the pool for its insurance coverage. The agreement for formation
of the Missouri Fire and Ambulance Districts’ Insurance Trust (MoFAD) provides that
the pool will be self-sustaining through member premiums and will reinsure through
commercial companies for claims in excess of $1,000,000 for each insured event. The
pooling agreement allows for the pool to use 5% of assessments to make the pool self-
sustaining for supplemental aggregate reinsurance coverage. This cover: : will be
funded until the cumulative balance reaches $1,000,000. The Missour1 Fire and
Ambulance Districts’ Insurance Trust has published its own financial report for the year
ended December 31, 2004 that can be obtained from MoFAD.

NOTE I - POST EMPLOYMENT HEALTH PLAN

The District has adopted a post employment health plan covering all union ¢ ployees.
The plan requires that the District withhold $50 each pay period from each union
employee’s pay, to be deposited with the plan trustee. Assets of the plan are not reflected
in the District’s general purpose financial statements.
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NOTE J - FUND DEFICIT

The general purpose financial statements include the following funds with cumulative
fund deficits at December 31, 2004:

Fund Defic** *—w
Ambulance Special Revenue Fund $ 856,218

NOTE K - NET ASSETS/FUND BALANCES

The government-wide financial statements utilize a net assets presentation. Net assets are
categorized as invested in capital .  ets (net of related debt), restricted and unrestricted.

o Invested in Capital Assets, Net of Related Debt — This category oups all
capital assets into one component of net . ets. Accumulated depreciation
and the outstanding balances of debt that are attributable to the acquisition,
construction or improvement of these assets reduce the balance in this
category.

e Restricted Net Assets-This category presents external restrictions imposed
by creditors, grantors, contributors or laws or regulations of other
governments and restrictions imposed by laws through constitutional
provisions or enabling legislation.

o Unrestricted Net Assets — This category represents net assets of the District,
not restricted for any project or other purpose.

In the fund financial statements, reserves and designations segregate portions of fund
balance that are either not available or have been earmarked for specific purposes. The
various reserves and designations are established by actions of the Board and
management and can be increased, reduced or eliminated by similar actions.

As of December 31, 2004, reservations of fund balance are described below:

o Dispatching Services — to reflect the funds held for dispatching services.
These funds are not available for general operations.

The beginning net asset amount for governmental activities in the government-wide
financial statements reflects the effect on fund balances for governmental funds at

December 31, 2003, caused by the adoption of GASB  atement No. 34.

The transition from governmental fund balances to net assets of the gove nental
activities is presented below:
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Fund Balances, as restated — Modified Accrual Basis, December 31, 2003 $ 8,776,503
GASB 34 Adjustments:
Capital assets, net of accumulated depreciation 3,494,741
Compensated absences “360,932)
Total Net Assets, December 31, 2003 $11910312

NOTE L - RESTATEMENTS OF FUND EQUITY/NET ASSETS

The beginning fund equity/net assets of the Dispatch and Pension Trust Funds have been
restated to reflect the cumulative effect of reclassifying tax revenue previously
recognized. The impact of the restatements on the fund balances/net assets as previously
reported is presented below:

Dispatch Pension Total
Thannd b R E‘“ud

Fund balance/net assets,

December 31, 2003,

asp iously reported ' $425,525 $10,554,465 $10,979,990

Reclassification of prior year tax revenue (284,509) 284,509 -
Fund balance/net assets, December 31, 2003, 7

asrestated 1Al !"6 ¢1n 20 a74 < 10 070 00N

NOTE L - TRANSFERS
Transfers for the year ended December 31, 2004 consisted of the following:

Transfers to Ambulance Fund from;:
General fund $§ 77"

Total e 711852

Transfers are used to (1) move revenues from the fund that statute or budget requires to
collect them to the fund that statute or budget requires to expend them, and " use
unrestricted revenues collected in the general fund to finance various programs accounted
fro in other funds in accordance with budgetary authorization.
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NOTE M — CHANGES IN LONG-TERM OBLIGATIONS

During the year ended December 31, 2004, the following changes occurred in liabilities
reported in the General Long-term Debt Account Group:

L N - A
2004 A" "ions B (M
Compensated Absences $ 360,932 $ 17241 § _ - Y 18,173
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MARYLAND HEIGHTS FIRE PROTECTION DIL . RICT
SCHEDULE OF INSURANCE IN FORCE

INSU™ ANCE IN FORCE
Commercial Automobile Policy
Liability
Auto Medical Payments
Uninsured Motorists
Comprehensive Coverage
Collision

Commercial Umbrella

Commercial General Liability

Emergency Services Management
Liability

Commercial Property
Buildings
Contents
Business Income
Earthquake

Commercial Crime Policy
Employee Dishonesty

Portable Equipment

Workers” Compensation

December 31, 2004

TIETTANCT T TANY

American Alternative Insurance Corp.

American Alternative Insurance Corp.

American Alternative Insurance Corp.

American Alternative Insurance Corp.

American Alterative Insurance Corp.

American Alternative Insurance Corp.

American Alternative Insurance Corp.

MoFAD

33
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$1,000,000 Liability
$5,000/Person
$1,000,000/Accident

Actual Cash Value/Cost of Repair
Actual Cash Value/Cost of Repair

$5,000,000/Occurrence
$10,000,000/Products Completed
Operation

$10,000,000 General Aggregate

$1,000,000/Occurrence

$3,000,000/Products Completed Operation
1,000,000 General Aggregate

$1,000,000 Personal Injury

$1,000,000 Fire Damage Legal Liability

$1,000,000 Personal &Advertising Injury

$5,000 Medical Expense (Any one person)

$1,000,000 Each Wrongful Act
$3,000,000 Aggregate Limit
Guaranteed Replacement Cost
$702,496

12 Months Actual Loss Sustained
$ 4,589,833 (All Buildings)
$100,000/Blanket

Guaranteed Replacement Cost

Statutory Limits
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