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CLAIRE C. McCASKILL 
Missouri State Auditor 

June 8, 2006 

Robert B. Offerman, CPA 
Hochschild, Bloom & Company LLP 
16100 Chesterfield Parkway West, Suite 125 
Chesterfield, MO 63017-4829 

RE: Metro West Fire Protection District of St. Louis County 

Fiscal Period: One Year Ended December 31 , 2005 

Dear Mr. Offerman: 

/ 

In accordance with Sections 105.145 and 321.690 RSMo, we acknowledge receipt of the 
audit report of your fire protection district for the above-described fiscal period. We will review 
this report for compliance with 15 CSR 40-4 and report to you whether or not it complies with 
these administrative rules. 

Thank you for your cooperation in sending this information. 

Sincerely, 

CLAIRE C. McCASKILL 
STATE AUDITOR 

~~ 
Judy Buerky 
Local Government Analyst 

P.O. Box 869 • Jefferson City, MO 65102 • (573) 75 1-421 3 • FAX (573) 751-7984 



Hochschild, Bloom & Company LLP 
Certified Public Accountants 
Consultants and Advisors 

May 31 , 2006 

Ms. Claire C. McCaskill 
State Auditor of Missouri 
P.O. Box 869 
Jefferson City, MO 65102 

RE: Metro West Fire Protection District 

Dear Ms. McCaskill: 

STAT E AUDITOR 'S OFFICt:: 

Our Firm performed an audit of the financial statements of the Metro West Fire Protection District as of 
December 31, 2005 and for the year then ended. 

Per the requirement of audits of Fire Protection Districts in St. Louis County (15CSR40-4(4)), we are 
submitting to you a copy of the completed audit report and management letter. 

Sincerely yours , 

Robert B. Off er 
Partner 

RBO/smm 

Enclosures 

cc: Chief Vincent T. Loyal 

D 16100 Chesterfield Parkway West, Suite 125, Chesterfield, Missouri 63017-4829, 636-532-9525, Fax 636-532-9055 
D 1000 Washington Square, P.O. Box 1457, Washington, Missouri 63090-8457, 636-239-4785, Fax 636-239-5448 

www.hbclp.com 
I 

~~~.~(~; ,,,, Member: Polaris International with Firms in Principal U.S. and International Cities 



March 22, 2006 

Board of Directors 

Hochschild, Bloom & Company LLP 
Certified Public Accountants 
Consultants and Advisors 

METRO WEST FIRE PROTECTION DISTRICT 

In planning and performing our audit of the basic financial statements of METRO WEST FIRE 
PROTECTION DISTRICT (the District) for the year ended December 31 , 2005, we considered its in
ternal control in order to determine our auditing procedures for the purpose of expressing an opinion on 
the basic financial statements and not to provide assurance on the internal control. 

However, during our audit we became aware of matters that are opportunities for strengthening internal 
controls and improving operating efficiency. 

The memorandum that accompanies this letter entitled "Internal Control and Management Comments 
and Recommendations" summarizes our comments and suggestions regarding those matters . This letter 
does not affect our report dated March 22, 2006 on the basic financial statements of the District. 

We will review the status of these comments during our next audit engagement. We have already dis
cussed many of these comments and suggestions with various District personnel. 

We wish to express our appreciation for the cooperation and courtesy extende~ to us by all per~onnel. 
We will be pleased to discuss these recommendations with you in greater ?etail at your conveme?ce. 
Should you desire assistance in the implementation of these recommendat10ns, please do not hesitate to 

contact us. 

~~ ~,~ /.( p 
CERTIFIED PUBLIC ACCOUNTANTSV- I--

□ 16100 Chesterfield Parkway West, Suite 125, Chesterfield, Missouri 63017-4829 , 636-532-9525 , Fax 636-532-9055 
□ 1000 Washington Square, P.O. Box 1457, Washington, Missouri 63090-8457 , 636-239-4785 , Fax 636-239-5448 

P-,,{LARIS- Member: Polaris International with Finns in Principal U.S. and International Cities wwwllbclp.com T(. , , , , , ,,, , ,, 



METRO WEST FIRE PROTECTION DISTRICT 
INTERNAL CONTROL AND MANAGEMENT 

COMMENTS AND RECOMMENDATIONS -------------------
Findings for the year ended December 31, 2005: 

1. INVESTMENT POLICY 

Finding 

Although the District implemented a written investment policy for the Pension Plan, there is no 
policy for the District itself. 

Recommendation 

We recommend the District adopt an investment policy, other than the Pension Plan, covering 
credit risk and concentration of credit risk to minimize the risk of loss attributed to an investment 
not fulfilling its obligations or to the magnitude of the District's investment in a single issuer. 

Management Response 

The District is developing a more formalized investment policy for the District as a whole. 

2. DISTRICT EXPENSE REPORTS 

Finding 

We noted expense reports are being approved internally by the Chief, but are not approved by 
the Board. 

Recommendation 

We recommend expense reports be updated to include a signature line for Board approval. All 
expense reports should have related receipts attached. 

Management Response 

The District's management will review and update expense reports . 

3. CHECK ISSUANCE PROCEDURES 

Finding 

We noted the District has one individual responsible for preparing checks, receiving the bank 
statement, and completing the bank reconciliation. 



METRO WEST FIRE PROTECTION DISTRICT 
INTERNAL CONTROL AND MANAGEMENT 

________________ COMMENTS AND RECOMMENDATIONS 

3. CHECK ISSUANCE PROCEDURES (Continued) 

Recommendation 

We recommend the District review its check issuance procedures and assess the need for better 
segregation of duties. This would include having different employees preparing checks and rec
onciling the bank account. The bank statements should also be opened by management, such as 
the Chief or a Board Member, and reviewed for unusual checks or other items. 

Management Response 

The District' s management plans to review this and other internal control policies during 2006. 

4. PENSION TRUST FUNDING 

Finding 

We noted that the District's Pension Trust Fund is funded at approximately 69%. This funded 
ratio is similar to 2004. The District has been contributing 100% of the tax revenues generated 
by the pension levy. This contribution has been covering the current year's normal costs, but is 
not sufficient to cover the amortization of the unfunded actuarial liability in addition to the cur
rent year's annual normal costs. 

Recommendation 

We recommend the District study its options for future funding, investment management, and 
benefits to insure that a plan of prudent long-term management of the fund is achieved. 

Management Response 

The District's management has had meetings with the ac~uary and investment manager to de
velop a plan that will achieve a safer funding level over time. 

Findings for the year ended December 31, 2004: 

1. COMPLIANCE REPORTING POLICY 

Finding 

The American Institute of Certified Public Accountants (AI CPA) Statement o~ Auditing Stan
dards No. 99 (SAS 99), Consideration of Fraud in a Financial Statem~nt 1u~zt focuses on th~ 
auditor' s consideration of fraud in an audit of financial statements. It 1s D1stnct management s 



.,. 

METRO WEST FIRE PROTECTION DISTRICT 
INTERNAL CONTROL AND MANAGEMENT 

COMMENTS AND RECOMMENDATIONS -------------------
1. COMPLIANCE REPORTING POLICY (Continued) 

responsibility to design and implement programs and internal controls to prevent, detect, and de
ter fraud. The District leadership sets the proper tone and creates and maintains a culture of hon
esty and high ethical standards. 

Recommendation 

In light of the issuance by the AICP A of SAS 99, we recommend the District's management con
sider developing a fraud detection program that provides for the procedures to be followed 
should anyone suspect that fraudulent activity is occurring at the District. 

Management Response 

The District's management is currently developing a policy. 

2. INVESTMENT POLICY 

Finding 

We noted the District does not have a written investment policy. 

Recommendation 

We recommend the District adopt a written investment policy in order to communicate its poli
cies, reduce risk, and maintain needed liquidity. 

Management Response 

The District implemented a formal investment policy for the Pension Plan during 2005. 
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March 22, 2006 

Board of Directors 

Hochschild, Bloom & Company LLP 
Certified Public Accountants 
Consultants and Advisors 

INDEPENDENT AUDITORS' REPORT 

METRO WEST FIRE PROTECTION DISTRICT 

We have audited the accompanying financial statements of the governmental activities, each major 
fund, and the aggregate remaining fund information of the METRO WEST FIRE PROTECTION 
DISTRICT (the District) as of and for the year ended December 31 , 2005 , which collectively comprise 
the District' s basic financial statements as listed in the table of contents. These financial statements are 
the responsibility of the District's management. Our responsibility is to express opinions on these finan
cial statements based on our audit. 

We conducted our audit in accordance with U.S. generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain rea
sonable assurance about whether the financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation. We believe 
that our audit provides a reasonable basis for our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the re
spective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund information of the District as of December 31 , 2005 , and the respective changes in financial posi
tion thereof for the year then ended in conformity with U.S. generally accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued a report dated March 22, 2006 
on our consideration of the District's internal control over financial reporting and our tests of its compli
ance with certain provisions of laws, regulations, contracts, and grants . That report is an integral part of 
an audit performed in accordance with Government Auditing Standards and should be read in conjunc
tion with this report in considering the results of our audit. 

D 16100 Chesterfield Parkway West, Suite 125, Chesterfield, Missouri 63017-4829, 636-532-9525, Fax 636-532-9055 
D 1000 Washington Square, P.O. Box 1457, Washington, Missouri 63090-8457, 636-239-4785, Fax 636-239-5448 

www .hbclp.com ~~ ~.~ \~ '. 0 , , 1 Member: Polaris International with Finns in Principal U.S. and International Cities 



The management's discussion and analysis and required supplemental information, as listed in the table 
of contents, are not a required part of the basic financial statements but are supplementary information 
required by U.S. generally accepted accounting principles. We have applied certain limited procedures, 
which consisted principally of inquiries of management regarding the methods of measurement and 
presentation of the required supplementary information. However, we did not audit the information and 
express no opinion on it. 

Our audit was conducted for the purpose of forming opinions on the financial statements that collec
tively comprise the District's basic financial statements. The other supplemental information, as listed 
in the table of contents, is presented for purposes of additional analysis and is not a required part of the 
basic financial statements. This supplemental information has been subjected to the auditing procedures 
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material 
respects in relation to the basic financial statements taken as a whole. 

~~,,,~~ti~/~.//? 
_,, ~Eiml~uBLic AccouNTA~Ts J-
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METRO WEST FIRE PROTECTION DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

_______________ FOR THE YEAR ENDED DECEMBER 31, 2005 

This section of the Metro West Fire Protection District ' s (the District) financial report presents Man
agement' s Discussion and Analysis (MD&A) of the District' s financial activities during the fiscal year 
ended December 31 , 2005. The MD&A is designed to focus on current activities, resulting changes, and 
currently known facts for the current year. Professional standards also require the inclusion of certain 
comparative information be included in the MD&A. Please read it in conjunction with the District' s ba
sic financial statements (pages 8 through 15) and the notes to financial statements (pages 16 through 34 ). 
Responsibility for the completeness and fairness of this information rests with the District. 

USING THIS ANNUAL REPORT 

The financial statements are reported using the reporting model under Governmental Accounting Stan
dards Board Statement No. 34 (GASB 34), which focuses on the District as a whole. The District' s ba
sic financial statements are designed to emulate corporate presentation models whereby all District ac
tivities are consolidated into one total. The focus of the Statement of Net Assets is designed to be simi
lar to bottom line results for the District. This statement combines and consolidates current financial 
resources (short-term spendable resources) with capital assets. The Statement of Activities focus on 
both the gross costs and the net costs of the District ' s activities, which are supported mainly by property 
taxes and by other District revenues. This approach is intended to summarize and simplify the user's 
analysis of the costs of various District services to the public. 

FINANCIAL HIGHLIGHTS 

Assets exceeded liabilities (net assets) by $23 .2 million as of December 31 , 2005. Of this amount, $7 .2 
million is invested in capital assets (net of related debt), $2.8 million is restricted for specific activities, 
and $13.3 million is unrestricted and available to meet current and future obligations of the District. 

Page3 



METRO WEST FIRE PROTECTION DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED DECEMBER 31, 2005 ------------------
FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE 

The condensed Statement of Net Assets was as follows : 

ASSETS 
Current assets 
Capital assets, net of depreciation 

Total Assets 

LIABILITIES 
Current liabilities 
Noncurrent liabilities 

Total Liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 
Restricted 
Umestricted 

Total Net Assets 

December 31 
2005 2004 

$20,422,593 
11,332,251 
31,754,844 

2,274,592 
6,256,753 
8,531.345 

7,185,152 
2,750,853 

13,287,494 

$23,223,499 

22,993,775 
8,324,363 

31,318,138 

1,344,255 
6,940,630 
8,284,885 

7,218,925 
6,394,900 
9,419,428 

23,033.253 

As of December 31 , 2005 , the District' s net assets were $23.2 million, of which 31 % represented in
vestment in capital assets and 57% represented resources that are unrestricted and were available for the 
operation and support of the District. The District's current assets totaled $20.4 million, of which 71 % 
represented restricted cash and cash equivalents and 26% represented property taxes receivable. Total 
liabilities were $8.5 million, of which 37% was current and 63% was noncurrent. 

Operating revenues include activities that have the characteristics of exchange transactions , such as 
commercial and residential inspections and ambulance billings. Nonoperating revenues include activi
ties that have the characteristics of nonexchange transactions, such as local property taxes and invest
ment earnings . Operating expenses are those expenses for the purpose of providing fire protection, 
emergency medical services, and operational activities of the District. The District ' s operating expenses 
are funded primarily through nonoperating revenues. Total revenues, net of operating expenses, at De
cember 31, 2005 was $0.2 million. 

Total operating expenses at December 31 , 2005 were $15. 7 million. Fire protection and prevention rep
resented 55% of the total operating expense, while ambulance expenses were 41 % and dispatch ex
penses represented 4%. 

Governmental activities. This analysis focuses on the net assets and changes in net assets of the Dis
trict' s governmental activities. The condensed Statement of Activities was as follows : 

Page4 



METRO WEST FIRE PROTECTION DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED DECEMBER 31, 2005 --------- --------

REVENUES 
Program revenues: 

Charges for services 
General revenues: 

Taxes 
Investment earnings 
Other 

Total Revenues 

EXPENSES 
Fire protection and prevention 
Ambulance and EMS services 
Dispatch services 
Interest on long-term debt 

Total Expenses 

CHANGE IN NET ASSETS 

NET ASSETS , JANUARY 1 

NET ASSETS, DECEMBER 31 

FUND ANALYSIS 

$ 

For The Years 
Ended December 31 

2005 2004 

483 ,004 308,269 

15,015,680 15,107,640 
357,039 163,772 

26 144 139,402 
15,881,867 15,719,083 

8,568,922 9,742,324 
6,371 ,865 4,768,635 

608,199 890,617 
142,635 155,711 

15,691,621 15,557,287 

190,246 161 ,796 

23,033,253 22,871,457 

$23!223!499 23!033!253 

General Fund. General Fund revenues exceeded expenditures by $1 ,335,632. The largest expenditure 
in the General Fund related to salaries, which accounted for 75% ($5.1 million) of the total General 
Fund expenditures. The fund balance increased from $7.6 million to $9.0 million or $1.4 million. 

Ambulance Fund. Ambulance and EMS expenditures exceeded revenue by $876,382. Over 81 % of 
ambulance expenditures are related to salaries. The fund balance decreased from $5.0 million to $4.1 
million or $0.9 million. 

Capital Projects Fund. The Capital Projects Fund accounts for capital improvement expenditures. 
During 2005 the fund balance decreased from $6.4 million to $2.8 million. The replacement of two staff 
vehicles, two ladder trucks, and the renovation of Engine House #4 accounted for the majority of the 
capital expenditures. 

BUDGET ANALYSIS 

The District elected to conserve cash and improve operating cash by reducing deferring elective expen
ditures until the future . In addition, revenues were higher than expected for the fiscal year ended De
cember 31, 2005 . 

Page 5 





METRO WEST FIRE PROTECTION DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED DECEMBER 31, 2005 -----------------
CAPITAL ASSETS 

The District ' s capital assets increase is due to an increase in building improvements and equipment. 
Capital projects currently are in response to expanded growth needs of the District. During the fiscal 
year ended December 31 , 2005, replacement of Station 4 continued and nears completion. Two new 
staff vehicles, two 75 ' Aerial Ladder trucks, and two Spartan Gladiator chassis were purchased. 

As of December 31 , 2005 , the District had invested $11,332,251 in capital assets, net of accumulated 
depreciation, as shown in the following table: 

Land 
Buildings and improvements 
Vehicles 
Equipment 
Construction in progress 

Less - Accumulated depreciation 

Net Capital Assets 

LONG-TERM DEBT 

December 31 
2005 2004 

$ 472,200 
6,216,435 
5,294,424 
1,302,480 
3,203,140 

16,488,679 
5,156,428 

$11,332.251 

472,200 
6,178,798 
4,606,835 
1,200,445 

634,530 
13,092,808 
4,768,445 

8,324,363 

The District received voter approval in 2003 to issue bonds totaling $14.9 million. The purpose of the 
bond is to fund apparatus replacement and facility replacement/renovations. Initial bond proceeds of 
$7 .3 million were received in July 2003 with the remaining bonds to be issued in the future . The out
standing bonds at December 31, 2005 totaled $6,025 ,000 and repayment of principal and interest are as 
follows : 

For The 
Years Ended 
December 31 Principal Interest Total 

2006 $ 700,000 133,090 833,090 
2007 710,000 118,990 828,990 
2008 725,000 104,640 829,640 
2009 740,000 89,620 829,620 

2010 - 2013 3,150,000 172,110 3,322,110 

$6,025,000 618,450 6,643,450 

Page 6 



METRO WEST FIRE PROTECTION DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED DECEMBER 31, 2005 ------------------
PERSONNEL ISSUES 

The District's professional staff consists of employees within Administration, Operations, Prevention, 
and Education Divisions. The District began 2005 with 100 full-time employees. The District had mini
mal turnover for 2005 that resulted from one retirement and two employees leaving the District for other 
opportunities, as a result the staff level decreased to 97 full-time employees at December 31, 2005. 
Consistent with the District's staffing level adjustments that have occurred over the past three years, 
these positions were not replaced. The District provides emergency services from five (5) fire and 
emergency medical service stations strategically located through the 57.5 square mile district in west St. 
Louis County. The District also maintains a reserve staff of approximately 20 firefighters and paramed
ics and an Explorer Post with 15 members. 

The Board of Directors reached agreement with the Professional Firefighters of Eastern Missouri Local 
2665 in May of 2004 in the District's first Memorandum of Understanding. The effective dates of the 
agreement are June 1, 2004 to December 31, 2006 . 

ECONOMIC FACTORS 

The District serves over 125,000 residents and has contractual mutual aid agreements with virtually 
every fire district and fire department in the east central area of Missouri. While the District includes 
office buildings and regional and local shopping areas, it is primarily made up of growing bedroom 
communities and, therefore, is somewhat insulated from major changes in the economy. 

CONTACT INFORMATION 

This financial report has been prepared in the spirit of full disclosure to provide the reader with an over
view of the District's financial operations. If the reader has questions or would like additional informa
tion about the District, please direct the request to Chief Vincent T. Loyal at 17065 Manchester Road, 
Wildwood, MO 63040. 

Page 7 



METRO WEST FIRE PROTECTION DISTRICT 
STATEMENT OF NET ASSETS 

_______________________ DECEMBER 31, 2005 

ASSETS 
Cash and investments 
Receivables: 

Taxes, net of allowance for uncollectible amounts 
Ambulance billings, net of allowance for uncollectible amounts 

Prepaid expenses 
Prepaid dispatch services 
Capital assets: 

Land 
Construction in progress 
Other capital assets, net of accumulated depreciation 

Total Assets 

LIABILITIES 
Accounts payable 
Accrued interest payable 
Accrued wages and payroll taxes 
Due to Fiduciary Fund - Pension Trust Fund 
Net pension obligation 
Noncurrent liabilities: 

Due within one year 
Due in more than one year 

Total Liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 
Restricted for capital projects 
Unrestricted 

Total Net Assets 

See notes to financial statements 

Governmental 
Activities 

$ 14,469,120 

5,406,120 
213 ,023 

23 ,704 
310,626 

472,200 
3,203,140 
7,656,911 

31 ,754,844 

127,638 
46,697 

219,797 
730,257 

1,150,203 

890,076 
5,366,677 
8,531,345 

7,185,152 
2,750,853 

13,287,494 

$ 23 ,223,499 

------------------------
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METRO WEST FIRE PROTECTION DISTRICT 
STATEMENT OF ACTIVITIES 

_______________ FOR THE YEAR ENDED DECEMBER 31, 2005 

FUNCTIONS/PROGRAMS 
Governmental Activities 

Fire protection and prevention 
Ambulance and EMS services 
Dispatch services 
Interest on long-term debt 

Total Governmental 
Activities 

General Revenues 
Taxes 
Investment income 
Loss on sale of capital assets 
Miscellaneous 

Total General Revenues 

CHANGE IN NETS ASSETS 

NET ASSETS, JANUARY I 

NET ASSETS, DECEMBER 31 

See notes to financial statements 

$ 

$ 

Expenses 

8,568,922 
6,371 ,865 

608,199 
142,635 

15,691,621 

Program 
Revenues -

Charges For 
Services 

171 ,641 
311,363 

483,004 

Net Revenues 
(Expenses) 

And Change 
In Net Assets 

(8,397,281) 
(6,060,502) 

(608,199) 
(142,635) 

(15,208,617) 

15,015,680 
357,039 

(100,683) 
126,827 

15,398,863 

190,246 

23,033,253 

$ 23,223,499 

----------------------
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METRO WEST FIRE PROTECTION DISTRICT 
BALANCE SHEET-ALL GOVERNMENTAL FUNDS 

DECEMBER 31, 2005 

Nonmajor Total 
Pension Capital Governmental Governmental 

General Ambulance Revenue Projects Funds Funds 
ASSETS 

Cash and investments $ 7,729,412 2,651,879 2,777,402 1,310,427 14,469,120 
Receivables: 

Taxes, net of allowance for uncollectible amounts 2,884,565 1,487,067 557,419 477,069 5,406,120 
Ambulance billings, net of allowance for uncollectible amounts 213,023 213,023 

Due from other funds 29,526 396,671 36,984 145,728 608,909 
Prepaid items 11,852 11,852 23,704 

Total Assets $ 10,655,3 55 4,760,492 557,419 2,814,386 1,933,224 20,720,876 

LIABILITIES AND FUND BALANCES 
Liabilities 

Accounts payable $ 48,278 15,827 63,533 127,638 
Accrued wages and payroll taxes 92,439 127,358 219,797 
Deferred revenue 787,357 525,624 145,045 1,458,026 
Due to other funds 752,221 557,419 29,526 1,339,166 

Total Liabilities 1,680,295 668,809 557,419 63,533 174,571 3,144,627 

Fund Balances 
Reserved for: 

Capital expenditures 2,750,853 2,750,853 
Prepaid items 11 ,852 11,852 23,704 

Unreserved, designated for: 
Subsequent year 7,382,394 3,806,288 635,975 11 ,824,657 
Retirement of long-term debt 1,432,946 1,432,946 

Unreserved: 
General 1,580,81 4 1,580,81 4 
Special revenue 273,543 (310,268) (36,725) 

Total Fund Balances 8,975,060 4,091,683 2,750,853 1,758,653 17,576,249 

Total Liabilities And Fund Balances $ 10,655,355 4,760,492 557,419 2,814,386 1,933,224 20,720,876 

See notes to financial statements 
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METRO WEST FIRE PROTECTION DISTRICT 
RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE SHEET 

TO THE STATEMENT OF NET ASSETS 
________________________ DECEMBER 31, 2005 

Total Fund Balance - Governmental Funds 

Amounts reported for governmental activities in the statement of net 
assets are different because: 

Capital assets used in governmental activities are not financial resources 
and, therefore, are not reported in the funds. The cost of the assets 
is $16,488,677 and the accumulated depreciation is $5,156,426. 

Other long-term assets are not available to pay for current period 
expenditures: 
Prepaid dispatch services 

Other long-term assets (property taxes receivable not collected within 
60 days of year-end) are not available to pay for current period 
expenditures and, therefore, are deferred in the funds. 

Net pension obligations are not financial resources and, therefore, 
are not reported in the funds. 

Certain liabilities are not due and payable in the current period and, 
therefore, are not reported as liabilities in the governmental funds. 
Those liabilities at year-end consist of: 
Accrued interest payable 
General obligation bonds 
Accrued compensated absences 

Net Assets Of Governmental Activities 

See notes to financial statements 

$ 17,576,249 

11,332,251 

310,626 

1,458,026 

(1,150,203) 

(46,697) 
(6,025,000) 

(231,753) 

$ 23,223,499 

-------------------------
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METRO WEST FIRE PROTECTION DISTRICT 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -

ALL GOVERNMENTAL FUND TYPES 
FOR THE YEAR ENDED DECEMBER 31, 2005 

Nonmajor Total 
Pension Capital Governmental Governmental 

General Ambulance Revenue Projects Funds Funds 
REVENUES 

Taxes $7,714,102 3,977,504 1,488,998 1,258,496 14,439,100 
Ambulance billings 311 ,363 311,363 
Investment income 137,451 74,486 112,489 32,613 357,039 
Building permits 171,641 171,641 
Miscellaneous [26,827 126,827 

Total Revenues 8,150,02 l 4,363,353 1,488,998 112,489 1,291 ,109 15,405,970 

EXPENDITURES 
Current: 

Fire, ambulance, and EMS services: 
General operations 1,440,305 999,424 2,439,729 
Fire prevention bureau 7,849 7,849 
Fire investigation and public relations 5,117 5,117 
Training 129,995 5,326 135,321 
Salaries 5,112,814 4,219,975 9,332,789 
Employer contributions to pension 1,488,998 1,488,998 
Operating equipment 32,685 6,554 39,239 

Dispatch services 677,140 677,140 
Capital outlay 85,624 8,456 3,756,536 3,850,616 
Debt service: 

Principal 685,000 685,000 
Interest 147,201 147,201 

Total Expenditures 6,814,389 5,239,735 1,488,998 3,756,536 1,509,341 18,808,999 

EXCESS REVENUES OVER (UNDER) EXPENDITURES 1,335,632 (876,382) (3,644,047) (218,232) (3,403,029) 

OTHER FINANCING SOURCES 
Proceeds from sale of equipment 53,550 53,550 

NET CHANGES IN FUND BALANCES 1,389,182 (876,382) (3,644,047) (218,232) (3,349,479) 

FUND BALANCES, JANUARY I 7,585,878 4,968,065 6,394,900 1,976,885 20,925,728 

FUND BALANCES, DECEMBER 31 $ 8,975,060 4,091,683 2,750,853 1,758,653 17,576,249 

See notes to financial statements 
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METRO WEST FIRE PROTECTION DISTRICT 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 

IN FUND BALANCES OF ALL GOVERNMENT AL FUNDS TO THE STATEMENT OF ACTIVITIES 
____________________ FOR THE YEAR ENDED DECEMBER 31, 2005 

Net Change In Fund Balances - Governmental Funds 

Amounts reported for governmental activities in the statement of 
activities are different because: 

Capital outlays are reported in governmental funds as expenditures. 
However, in the statement of activities, the cost of those assets 
is allocated over their estimated useful lives and reported as 
depreciation expense. This is the amount by which capital out
lays over the capitalization threshold $3,836,663 exceeded 
depreciation ($674,542) in the current period. 

Revenues in the statement of activities that do not provide current 
financial resources are not reported as revenues in the 
funds. Increase in deferred tax revenue. 

The issuance of long-term debt and accumulated accrued benefits 
provides current financial resources to governmental funds , while 
the repayment of the principal oflong-term debt consumes the 
current financial resources of governmental funds , however, it 
has no effect on net assets. This amount is the net effect of 
differences in the treatment of long-term debt: 
Decrease in accrued compensated absences 
General obligation bond principal payments 

Net Adjustment 

Some expenses reported in the statement of activities do not 
require the use of current financial resources and, there
fore , are not reported as expenditures in governmental 
funds: 

Decrease in accrued interest payable on bonds 
Increase in prepaid dispatch services 
Increase in net pension obligation 

In the statement of activities, the loss or gain on the sale or 
disposal of capital assets is recognized. The fund financial 
statements recognize only the proceeds from these assets. 
Net book value of capital assets disposed. 

Change In Net Assets Of Governmental Activities 

See notes to financial statements 

(1 ,123) 
685 ,000 

4,566 
68,943 

(802,129) 

$ (3,349,479) 

3,162,121 

576,580 

683,877 

(728,620) 

(1 54,233) 

$ 190,246 

-----------------------------
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METRO WEST FIRE PROTECTION DISTRICT 
STATEMENT OF FIDUCIARY NET ASSETS - PENSION TRUST FUND 

______________________ DECEMBER 31, 2005 

ASSETS 
Investments 
Due from other funds 

Total Assets 

LIABILITIES 

NET ASSETS 

$ 23 ,544,940 
730,256 

24,275,196 

Held in trust for pension benefits $ 24,275 ,196 

See notes to financial statements ---------------------
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METRO WEST FIRE PROTECTION DISTRICT 
STATEMENT OF CHANGE IN FIDUCIARY NET ASSETS -

PENSION TRUST FUND 
_______________ FOR THE YEAR ENDED DECEMBER 31, 2005 

ADDITIONS 
Investment income: 

Dividend and interest income 
Net appreciation in fair value of investments 

Total Investment Income 
Employer contributions 

Total Additions 

DEDUCTIONS 
Benefit payments 
Actuarial and consulting fees 
Legal fees 
Administrative fees 

Total Deductions 

CHANGE IN NET ASSETS 

NET ASSETS HELD IN TRUST FOR PENSION 
BENEFITS, JANUARY 1 

NET ASSETS HELD IN TRUST FOR PENSION 
BENEFITS, DECEMBER 31 

See notes to financial statements 

$ 723 ,215 
327,531 

1,050,746 
1,488,998 
2,539,744 

701,940 
8,136 

354 
110,526 
820,956 

1,718,788 

22,556,408 

$ 24,275,196 

----------------------
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METRO WEST FIRE PROTECTION DISTRICT 
NOTES TO FINANCIAL STATEMENTS ---------------------

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

METRO WEST FIRE PROTECTION DISTRICT (the District) is a political subdivision duly organ
ized under the laws of the State of Missouri to supply protection to persons and property against injuries 
and damage from fire and to give assistance in the event of an accident or emergency of any kind. The 
financial statements include all accounts for the District which are controlled by the Board of Directors. 

The accounting policies and financial reporting practices of the District conform to U.S. generally ac
cepted accounting principles (GAAP) applicable to governmental entities. The Governmental Account
ing Standards Board (GASB) is the accepted standard-setting body for establishing governmental ac
counting and financial reporting principles. The following is a summary of the District's more signifi
cant accounting policies: 

1. Reporting Entity 

The financial statements of the District consist only of the funds of the District. The Dis
trict has no financial accountability for any other governmental entity since no other enti
ties are considered to be controlled by or dependent on the District. Control or depend
ence is determined on the basis of budget adoption, taxing authority, funding , and ap
pointment of the respective governing board. 

2. Government-wide and Fund Financial Statements 

The government-wide financial statements (i.e., the statement of net assets and the state
ment of activities) report information on all of the nonfiduciary activities of the primary 
government. For the most part, the effect of interfund activity has been removed from 
these statements. 

The statement of activities demonstrates the degree to which the direct expenses of a 
given function or segment is offset by program revenues. Direct expenses are those that 
are clearly identifiable with a specific function or segment. Program revenues include 1) 
charges to customers or applicants who purchase, use, or directly benefit from goods, ser
vices, or privileges provided by a given function or segment and 2) grants and contribu
tions that are restricted to meeting the operational or capital requirements of a particular 
function or segment. Taxes and other items not properly included among program reve
nues are reported instead as general revenues. 

Separate financial statements are provided for governmental funds and fiduciary funds, 
even though the latter are excluded from the government-wide financial statements. Ma
jor individual governmental funds are reported as separate columns in the fund financial 
statements. 

3. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting, as are the fiduciary fund financial 
statements. Revenues are recorded when earned and expenses are recorded when a liabil-
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METRO WEST FIRE PROTECTION DISTRICT 
NOTES TO FINANCIAL STATEMENTS ---------------------

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

3. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
(Continued) 

ity is incurred, regardless of the timing of related cash flows. Property taxes are recog
nized as revenues in the year for which they are levied. Grants and similar items are rec
ognized as revenue as soon as all eligibility requirements imposed by the provider have 
been met. 

Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recog
nized as soon as they are both measurable and available. Revenues are considered to be 
measurable and available when they are collectible within the current period or soon 
enough thereafter to pay liabilities of the current period. For this purpose, the District 
considers revenues to be available if they are collected within 60 days of the end of the 
current fiscal period. Expenditures generally are recorded when a liability is incurred, as 
under accrual accounting. However, debt service expenditures, as well as expenditures 
related to compensated absences, claims, and judgments, are recorded only when pay
ment is due (i.e. matured). 

Property taxes are recorded as revenues and receivables when billed, net of allowances 
for uncollectible amounts. Ambulance services are recorded at the time of service, net of 
allowances for uncollectible amounts. Inspection fees and other income are recorded as 
revenues when received in cash because they are generally not measurable until actually 
received. Interest income is recorded as earned since it is measurable and available. 

The District reports deferred revenue on its combined balance sheet. Deferred revenues 
arise when a potential revenue does not meet both the "measurable" and "available" crite
ria for recognition in the current period. Deferred revenues also arise when resources are 
received by the District before it has a legal claim to them. In subsequent periods, when 
both revenue recognition criteria are met, or when the District has a legal claim to the re
sources, the liability for deferred revenue is removed from the combined balance sheet 
and revenue is recognized. 

The District reports the following major governmental funds: 

General Fund -- This fund is the general operating fund of the District. It is used to ac
count for all financial resources except those required to be accounted for in another 
fund. 

Ambulance Fund -- This fund receives tax revenue and disburses funds in order to pro
vide ambulance services and emergency medical treatment for the District. 

Pension Revenue Fund -- This fund is used to account for the collection of tax revenue 
to fund the Pension Trust Fund. 
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METRO WEST FIRE PROTECTION DISTRICT 
__________________ NOTES TO FINANCIAL STATEMENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

3. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
(Continued) 

Capital Projects Fund -- This fund is used to account for the proceeds of long-term debt 
and other revenues restricted for acquisition or construction of major capital assets. 

Additionally, the District reports the following fund type: 

Fiduciary Fund Type 

Fiduciary funds are used to account for assets held by the District in a trustee capacity or 
as an agent for individuals, private organizations, or other governmental units and/or 
other funds. The District's fiduciary fund is listed below: 

Pension Trust Fund -- This fund is used to account for assets held in a trustee capacity 
for the District ' s eligible employees. 

Private-sector standards of accounting and financial reporting issued prior to December 1, 
1989, generally are followed in the government-wide financial statements to the extent 
that those standards do not conflict with or contradict guidance of GASB. 

As a general rule the effect of interfund activity has been eliminated from the govern
ment-wide financial statements. Exceptions to this general rule include charges and vari
ous other functions of the District. Elimination of these charges would distort the direct 
costs and program revenues reported for the various functions concerned. 

Amounts reported as program revenues include primarily charges to customers or appli
cants for goods, services, or privileges provided. Internally dedicated resources are re
ported as general revenues rather than as program revenues. Likewise, general revenues 
include all taxes and investment income. 

When both restricted and unrestricted resources are available for use, it is the District ' s 
policy to use restricted resources first, then unrestricted resources as they are needed. 

4. Concentration of Credit Risk 

The District does not generally grant credit of any kind, however, at December 31 , 2005, 
the District had taxes due from St. Louis County. 

5. Allowance for Doubtful Accounts 

Allowances for uncollectible receivable amounts by fund are as follows : 
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METRO WEST FIRE PROTECTION DISTRICT 
NOTES TO FINANCIAL STATEMENTS ---------------------

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

5. Allowance for Doubtful Accounts (Continued) 

General Fund 
Ambulance Fund 
Dispatch Fund 
Pension Revenue Fund 
Debt Service Fund 

6. Inventories 

December 31, 2005 
Property 

Taxes 

$41,440 
21,355 

4,145 
8,913 
3,489 

Ambulance 
Fees 

109,740 

Expenditures for fuel and other operating supplies are charged to operations when pur
chased. Inventories on hand at December 31, 2005 are not material. 

7. Capital Assets 

Capital assets, which include property and equipment, are reported in the applicable gov
ernmental columns in the government-wide financial statements. Capital assets are de
fined by the District as assets with an initial cost of more than $5,000 and an estimated 
useful life in excess of one year. Such assets are recorded at historical cost or estimated 
historical cost if purchased or constructed. Donated capital assets are recorded at esti
mated fair market value at the date of donation. 

The cost of normal maintenance and repairs that do not add to the value of the asset or 
materially extend assets lives are not capitalized. 

Depreciation is being computed on the straight-line method, using asset lives as follows: 

Assets 

Buildings and improvements 
Vehicles and equipment 

8. Advances To/From Other Funds 

Years 

15 - 50 
5 - 20 

Noncurrent portions of long-term interfund loans receivable (reported in "advances to" 
asset accounts) are equally offset by a fund balance reserve account which indicates that 
they do not constitute "available spendable resources" since they are not a component of 
net current assets. Current portions of long-term interfund loans receivable (reported in 
"due from" asset accounts) are considered "available spendable resources" and are sub
ject to elimination upon consolidation. Any residual balances outstanding between the 
governmental activities and fiduciary activities are reported in the government-wide 
statements as "due to Fiduciary Fund - Pension Trust Fund". 
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METRO WEST FIRE PROTECTION DISTRICT 
NOTES TO FINANCIAL STATEMENTS -------------------- -

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

9. Investments 

Investments are carried at fair value. 

10. Property Taxes 

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied 
on October 1 and are due and payable on or before December 31. All unpaid taxes are 
delinquent January 1 of the following year. 

Property taxes levied for 2005 are recorded as receivables, net of estimated uncollect
ibles, as are prior year levies which are reevaluated annually. Taxes receivable represent 
estimated amounts to be collected by the County Collector of Revenue for 2005 and prior 
tax years to be remitted to the District subsequent to year-end. The portion of taxes not 
collected and remitted to the District within 60 days of year-end is recorded as deferred 
tax revenue. The allowance for uncollectible taxes is estimated based on past experience. 
Property taxes are billed and collected by St. Louis County and remitted by the County to 
the District. The County ' s fee is 1.5% of the taxes collected. The following is a sum
mary of the 2005 tax rates: 

2005 Tax Rates 
Pension Debt 

General Ambulance Trust Dispatch Service 
Fund Fund Fund Fund Fund Total 

Real property: 
Residential .499 .259 .095 .044 .038 .935 
Commercial .572 .280 .103 .045 .038 1.038 
Agricultural .618 .286 .105 .046 .038 1.093 

Personal property .561 .292 .106 .048 .038 1.045 

Property tax rates for each of the above categories and for each fund type is levied per 
$100 of assessed valuation which totaled $1 ,560,793 ,739 for the District (real property 
$1 ,341 ,528,414 and personal property $219,265,325). 

11. Compensated Absences 

Vacation time unused at year-end expires, therefore, no liability exists at year-end. 

Unused sick leave can be carried forward until 20 days are accumulated. The value of 
the days accumulated by employees is recorded as a liability in the government-wide fi
nancial statements. Employees may choose to be paid for any days unused and not ac
cumulated at ½ of their value. This payment is usually made in January of the following 
year and is recorded as a liability in the fund financial statements. 
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METRO WEST FIRE PROTECTION DISTRICT 
NOTES TO FINANCIAL STATEMENTS ---------------------

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

12. Prepaid Items 

Payments made to vendors for services that will benefit periods beyond December 31 , 
2005 are recorded as prepaid items using the consumption method. A current asset for 
the prepaid amount is recorded at the time of the purchase and an expenditure/expense is 
reported in the year in which the services are consumed. 

13. Use of Estimates 

The preparation of financial statements in conformity with GAAP requires the District to 
make estimates and assumptions that affect the reported amounts of assets and liabilities 
at fiscal year-end and revenues and expenditures during the reporting period. Actual re
sults could differ from those amounts. 

14. Long-Term Obligations 

In the government-wide financial statements, long-term debt and other long-term obliga
tions are reported as liabilities in the governmental activities fund type statement of net 
assets. Bond premiums and discounts, as well as issuance costs, are deferred and amor
tized over the life of the bonds using the straight-line method. Bonds payable are re
ported net of the applicable bond premium or discount. Bond issuance costs are reported 
and amortized over the term of the related debt. 

In the fund financial statements, governmental fund types recognize bond premiums and 
discounts, as well as bond issuance costs, during the current period. The face amount of 
debt issued is reported as other financing sources. Premiums received on debt issuances 
are reported as other financing sources while discounts on debt issuances are reported as 
other financing uses. Issuance cost, whether or not withheld from the actual debt pro
ceeds received, are reported as debt service expenditures. 

15. Fund Balance Reserves 

The District reserves those portions of fund balances legally segregated for a specific fu
ture use or which do not represent available expendable resources and, therefore, are not 
available for appropriation or expenditure. Unreserved fund balance indicates that por
tion of fund equity that is available for appropriation in future periods. Fund balance re
serves have been established for retirement of long-term debt, capital projects (bond pro
ceeds), ambulance and dispatch services, and subsequent year appropriations. 

16. Net Assets 

Net assets represent the difference between assets and liabilities. Net assets invested in 
capital assets, net of related debt, consists of outstanding balances of any borrowing used 
for the acquisition, construction, or improvement of those assets . Net assets are reported 
as the enabling legislation adopted by the District or through external restrictions im-
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METRO WEST FIRE PROTECTION DISTRICT 
NOTES TO FINANCIAL STATEMENTS ---------------------

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

16. Net Assets (Continued) 

posed by creditors, grantors, or laws or regulations of other governments. All other net 
assets are reported as unrestricted. The District applies restricted resources first when an 
expense is incurred for purposes for which both restricted and unrestricted net assets are 
available. 

NOTE B - CASH AND INVESTMENTS 

1. Bank Deposits 

Custodial Credit Risk for deposits is the risk that in the event of a bank failure, the Dis
trict's deposits may not be returned or the District will not be able to recover collateral 
securities in the possession of an outside party. The District's bank deposits are required 
by state law to be secured by the deposit of certain securities specified at RSMo 30.270 
with the District or trustee institution. The value of the securities must amount to the to
tal of the District ' s cash not insured by the Federal Deposit Insurance Corporation. 

As of December 31, 2005, the District ' s bank balances were entirely secured or collater
alized with securities held by the District or by its agent in the District' s name. 

2. Investments 

The following schedule provides a summary of the investment maturities by investment 
type, which helps demonstrate the current level of interest rate risk assumed by the Dis
trict: 
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METRO WEST FIRE PROTECTION DISTRICT 
NOTES TO FINANCIAL STATEMENTS -------------------

NOTE B - CASH AND INVESTMENTS (Continued) 

2. Investments (Continued) 

Maturities As Of December 31i 2005 
Less More 

Fair Than Than 
Market No One 1-5 6 - 10 10 

Investments Value Maturity Year Years Years Years 

Fiduciary Funds 
Equity: 

Common stock $ 4,197,328 4,197,328 
Collective invest-

ments 6,992,621 6,992,621 
Fixed Income: 

Corporate bonds 111,180 48,131 63 ,049 

Municipal bonds 1,700,000 1,700,000 

U.S. Treasury notes 61,632 61,632 
U.S. Treasury bonds 67,764 67,764 

Federal National 
Mortgage Association 155,597 96,509 59,088 

Collective invest-
ments 2,620,896 2,620,896 

Money market funds 1,975 ,204 1,975,204 
Certificate of deposits 5,662,718 3,426,532 2,236,186 

Total Fidu-
ciary In-
vestments $23,544.940 13.165,153 3,426.532 5,063.354 59,088 1,830.813 

The District's current level of exposure to credit risk, or the risk that an issuer or other counterparty to 
an investment will not fulfill its obligations, is demonstrated by the following table: 

Credit Rating By Investment As Of December 31i 2005 
Credit Certificates Fixed Money 
Rating Equity Of Income - Government Market 
Level Investments Deposit Other Securities Funds 

AAA $ 1,984,993 
BB+ 19,294 
B+ 14,705 
B 19,500 
CCC+ 29,050 
Not rated 11,189,949 5,662,718 2,649,527 1,975,204 

Total $11.189.949 5,662,718 2,732,076 1,984,993 1,975,204 
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METRO WEST FIRE PROTECTION DISTRICT 
_________________ NOTES TO FINANCIAL STATEMENTS 

NOTE B - CASH AND INVESTMENTS (Continued) 

2. Investments (Continued) 

Investments Policies 

Credit Risk is the risk that an issuer or other counterparty to an investment will not ful 
fill its obligations. The District does not have a written investment policy covering credit 

risk. 

Interest Rate Risk is the risk that changes in interest rates will adversely affect the fair 
value of an investment. Investments held for longer periods are subject to increased risk 
of adverse interest rate changes. The District does not have a written investment policy 
covering interest rate risk. 

Concentration of Credit Risk is the risk ofloss attributed to the magnitude of the Dis
trict ' s investment in a single issuer. The District does not have a written investment pol
icy covering concentration of credit risk. 

NOTE C - CAPITAL ASSETS 

Capital asset activity was as fo llows: 
For The Year Ended December 31, 2005 

Governmental Activities 
Capital assets not being depreciated: 

Land 
Construction in progress 

Total Capital Assets Not 
Being Depreciated 

Capital assets being depreciated: 
Build ings and improvements 
Vehicles 
Equipment 

Total Capital Assets Being 
Depreciated 

Less - Accumulated depreciation 
for: 

Bui ldings and improvements 
Vehicles 
Equipment 

Balance 
December 31 

2004 

$ 472,200 
634,530 

1,106,730 

6,178,798 
4,606,835 
1,200,445 

11 ,986,078 

1,997,415 
2,154,699 

616,331 
Total Accumulated Depreciation 4,768,445 
Total Capital Assets Being 

Depreciated, Net 7,217.633 

Governmental Activities 
Capital Assets, Net $ 8,324,363 

Additions 

2,568,610 

2,568,6 10 

37,637 
1,128,381 

102,035 

1.268,053 

184,546 
302,426 
187.570 
674,542 

593,511 

3,162,121 

Deletions 
And 

Transfers 

440,792 

440,792 

286,559 

286,559 

154.233 

154,233 

Balance 
December 31 

2005 

472,200 
3.203,140 

3,675,340 

6,216,435 
5,294,424 
1,302,480 

12.813,339 

2,181 ,961 
2,170,566 

803,901 
5,156,428 

7,656,911 

11,332,251 
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METRO WEST FIRE PROTECTION DISTRICT 
NOTES TO FINANCIAL STATEMENTS ---------------------

NOTE C - CAPITAL ASSETS (Continued) 

Depreciation expense was charged to functions/programs of the primary government as follows : 

Governmental activities: 
Fire protection and prevention 
Ambulance and EMS 

NOTE D - CONTRACTUAL AGREEMENTS 

For The 
Year Ended 
December 31 

2005 

$570,282 
104.260 

$674,542 

The District has a contractual agreement with Central County Alarm System for dispatching services. 
The agreement calls for the District to remit tax revenues received currently a blended rate of 4.5¢ per 
$100 valuation. The District is in compliance with the terms of this agreement. This agreement can be 
terminated January 1 of next year upon notice on or before the first day of October to be effective on 
January 1 of next year. 

NOTE E - SELF-INSURANCE PLAN 

The District has a self-insured vision plan. This plan covers substantially all full-time employees of the 
District, and any employees who also have family coverage. The plan had 71 participants for the year 
ended December 31 , 2005. 

The vision plan is fully self-insured and carries a limit on claims per year of $133 per person with a fam
ily cap of $550. Claims are recognized as expenditures in the financial statements when paid. Actual 
vision claims paid during the year were approximately $10,644. There has not been a liability estab
lished for claims incurred but not paid as of December 31, 2005. The estimated amounts of those claims 
were not considered significant to the financial statements. 

In addition, the District has a partially self-insured medical and dental plan. The District pays the 
$1 ,000 deductible per person per year on its employees and their family for the medical in addition to 
co-payment and co-insurance. The District pays a maximum of $1 ,331 per person per year for the den
tal. There has not been a liability established for claims incurred but not paid as of December 31 , 2005. 
The estimated amounts of those claims were not considered significant to the financial statements. 

The medical and dental plans had 264 and 194 participants, respectively, for the year ended Decem-
ber 31, 2005 . Actual medical and dental claims for the year were approximately $135,957 and $73 ,298, 
respectively. 
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METRO WEST FIRE PROTECTION DISTRICT 
NOTES TO FINANCIAL STATEMENTS - ----- -------------

NOTE F - LONG-TERM DEBT 

The following is a summary of changes in long-term debt: 

For The Year Ended December 312 2005 Amount 
Balance Balance Due 

December 31 December 31 Within 
2004 Additions Deletions 

General obligation bonds $6,710,000 685,000 
Compensated absences 230,630 199,463 198,340 

$6!940!630 199!463 883!340 

General obligation bonds consisted of the following: 

$7,355,000 general obligation bonds, Series 2003 bonds, dated 
July 1, 2003, due in annual installments each March through March 2013, 
interest at 1.5% to 2.8%. 

A summary of principal debt service requirements is as fo llows: 

For The 
Years Ended 
December 31 Principal Interest 

2006 $ 700,000 133,090 
2007 710,000 118,990 
2008 725,000 104,640 
2009 740,000 89,620 

2010 - 2013 3,1 50,000 172,1 10 

$6!025!000 618.450 

2005 

6,025,000 
231.753 

6)56)53 

One Year 

700,000 
190,076 

890!076 

December 31 
2005 

$6!025!000 

Total 

833,090 
828,990 
829,640 
829,620 

3,322,110 

6.643!450 

The bonds are to be liquidated by the Debt Service Fund. Also, compensated absences are generally liq
uidated by the General Fund. 

NOTE G - EMPLOYEE RETIREMENT BENEFIT PLAN 

The District maintains a single-employer, defined benefit pension plan. The combined total of the actu
arial accrued liability and actuarial value of assets for the Plan is as follows: 
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METRO WEST FIRE PROTECTION DISTRICT 
NOTES TO FINANCIAL STATEMENTS ---------------------

NOTE G - EMPLOYEE RETIREMENT BENEFIT PLAN (Continued) 

Actuarial value of assets 
Actuarial accrued liability 

Unfunded Actuarial Accrued Liability 

Plan Description 

January 1 
2006 

$24,288,569 
35,113,315 

$10,824,746 

Effective 1995 all eligible full-time District employees are covered by a noncontributory defined-benefit 
retirement plan. 

Plan assets are administered by Travelers in fixed income and large stock accounts; and by A.G. Ed
wards in growth funds , strategic/international, and real estate investment trust accounts. 

The District's normal and current service cost for the year ended December 31 , 2005 was $1,324,608 . 
The District contributed $1,473,091 to the Plan for the year ended December 31 , 2005. 

1. Principal Plan Provisions 

The Board of Directors established a noncontributory retirement system for all full-time 
salaried members of the organized fire department of the District by Ordinance #31 dated 
November 5, 1969. The Plan amendment effective January 1, 1989 provides all partici
pants with the pre-1986 benefit formula. 

The Plan was last amended by Ordinance #81 dated July 1993. Ordinance #77 enacted 
September 1990 codified all pension ordinances which were in force and effect as of that 
date. 

In April 1999, the Board of Directors adopted Ordinance #95. The effects of certain pro
visions of this Ordinance are reflected in the note and cost estimates. 

Accrued Benefit 

For an employee included within the pension system, the monthly accrued benefit as of 
any date of determination is equal to 3% of a participant's average monthly earnings mul
tiplied by the number of years of credited service (full year from hire date), but not ex
ceeding 33½ years, so that no such benefit shall exceed 100% of that participant's aver
age monthly earnings. 
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METRO WEST FIRE PROTECTION DISTRICT 
NOTES TO FINANCIAL STATEMENTS ---------------------

NOTE G - EMPLOYEE RETIREMENT BENEFIT PLAN (Continued) 

1. Principal Plan Provisions (Continued) 

Additional Employee Protection for Permanent Disability or Occupational Death 
Protection While a Member of the Organized Fire Department 

The benefit would be calculated as if the employee was vested at the time of disability; 
and the length of service would be projected to normal retirement date with the benefit 
being adjusted in accordance with the date of hire of the individual as a full-time em
ployee of the District. The benefit would progress from 20% of the calculated percent for 
service from hire date to two full years with 100% benefit after five (5) full years of ser
vice. 

Normal Pension 

Eligibility Requirements -- Age 55 with ten (10) years of credited service. 

Vesting of Benefits 

Every employee included within the pension system for retirement benefits who as ac
crued five (5) years of credited service shall be fully vested. 

2. Funding Status and Progress 

The most recent actuarial valuation completed was January 1, 2006 for the Plan year 
ended December 31 , 2005. 

a. Funding Method 

Entry Age Normal-Frozen Initial Liability Cost Method -- Under this method, the 
present value future normal costs equals the present value of benefits, less the sum of 
a) plan assets and b) the unfunded accrued liability. 

The unfunded accrued liability resulted from increases and/or decreases in liability 
due to plan changes and changes in actuarial assumptions . These increases and de
creases caused the Plan to establish amortization bases. Level annual payments are 
charges and/or credited to the Plan until the bases are fully amortized. The type of 
base and the date established determine the amount of the payment and the number of 
years to amortize. 

The present value of future normal costs includes the current year normal cost and all 
future normal costs for the current participant group. These future costs are spread as 
a level percentage of current and future expected pay. The portion attributable to cur
rent pay is the current year normal cost. 
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METRO WEST FIRE PROTECTION DISTRICT 
_________________ NOTES TO FINANCIAL STATEMENTS 

NOTE G - EMPLOYEE RETIREMENT BENEFIT PLAN (Continued) 

2. Funding Status and Progress (Continued) 

Experience gains and losses are included in the present value of future normal costs 
and, therefore, are spread over future pay as a level percentage. 

b. Significant Valuation Assumptions 

1) Valuation of assets -- all assets are valued at market value. 

2) Mortality rates: 

Pre-retirement -- 1971 Group Annuity Mortality table for males set back six 
years for females. 

Post-retirement -- 1971 Group Annuity Mortality table for males set back six 
years for females . 

3) Investment Earnings -- 7.5% per annum; compounded annually. 

4) Economic Inflation Rate -- 5% per annum; compounded annually. 

5) Salary Appreciation - Increase Rate -- 5% per annum; compounded annually. 

6) Assumed Retirement Age -- Age 55 and the completion often (10) years of par
ticipation. 

7) Termination Prior to Retirement Other than Death -- Assumed at rates that vary 
by age (T-1 Actuary' s Table). 

8) Expense Load -- Annual expense to administer is assumed to be $56,000. 

Membership of the plan is as follows: 

Active participants 
Inactive participants 

97 

~ 

135 

The present value of vested accrued benefits based on the valuation assumptions dis
cussed above are as follows: 

Retired members 
Inactive members 
Active members 

$ 7,639,821 
248,844 

16,828,992 

$24.717.657 
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METRO WEST FIRE PROTECTION DISTRICT 
NOTES TO FINANCIAL STATEMENTS -------------------

NOTE G - EMPLOYEE RETIREMENT BENEFIT PLAN (Continued) 

2. Funding Status and Progress (Continued) 

For The 
Years Ended 
December 31 

2005 
2004 
2003 
2002 
2001 
2000 

Valuation For 
The Actuarial 
Years Ended 
January 1 

2006 
2005 
2004 
2003 
2002 
2001 

Valuation For 
The Actuarial 
Years Ended 

January 1 

2006 
2005 
2004 
2003 
2002 
2001 

Annual Pension Cost 

Schedule Of EmQloyer Contributions 
Annual 
Required Actual 

Contribution Contribution 

$2,280,138 $1 ,473 ,091 
2,116,464 1,426,527 
2,045,471 1,307,566 
1,675,691 1,389,841 
1,339,678 1,409,108 
1,008,440 1,287,740 

Pension Plan 
Actuarial 

Actuarial Accrued 
Value Of Liability 

Assets {AAL) 

$24,288,569 
22,539,751 
20,319,167 
17,518,333 
17,792,437 
17,967,144 

Funded 
Ratio 

69.2% 
69.0 
66.4 
62.8 
72.8 
82.9 

$35,113,315 
32,689,199 
30,576,296 
27,875,629 
24,447,893 
21,669,1 60 

Covered 
Payroll 

$6,793 ,848 
6,778,940 
6,662,469 
6,357,812 
5,710,656 
5,382,149 

Percentage 
Contributed 

64.6% 
67.4 
63 .9 
82.9 

105.2 
127.7 

Unfunded AAL 
{UAAL) 

$10,824,746 
10,149,448 
10,257,129 
10,357,296 
6,655,456 
3,702,016 

UAALAsA 
Percentage Of 

Covered Payroll 

159.3% 
149.7 
154.0 
162.9 
116.5 
68.8 

Current year annual pension costs are shown in the trend information. The District con
tributed 65% of the Plan's annual required contribution (ARC). The District had a net 
pension obligation for the Plan shown below. 
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NOTES TO FINANCIAL STATEMENTS --------------------

NOTE G - EMPLOYEE RETIREMENT BENEFIT PLAN (Continued) 

2. Funding Status and Progress (Continued) 

Trend Information 

Historical trend information about the Plan is presented herewith as required supplemen
tary information. This information is intended to help users assess the Plan 's funding 
status on a going-concern basis, assess progress made in accumulating assets to pay bene
fits when due, and make comparison with other Public Employee Retirement Systems 
(PERS). 

Pension Plan 
For The Annual Net Pension 

Years Ended Pension Percentage Obligation 
December 31 Cost Contributed (Asset) 

2005 $2,275,221 64.7% $1,150,203 
2004 2,120,922 67.3 348,074 
2003 2,057,43 1 63.6 (346,321) 
2002 1,688,289 82.3 (1,096,186) 
2001 1,353,013 104.1 (1 ,394,635) 
2000 1,018,864 126.4 (1 ,338,539) 

Schedule Of Development Of Net Pension Obligation (NPO) 
(1) 

Annual 
Required (2) 

For The Contri- Interest 
Years Ended bution On NPO 
December 31 (ARC) (Asset) 

2005 $2,280,138 $ 26,106 
2004 2,11 6,464 (25 ,974) 
2003 2,045,47 1 (82,214) 
2002 1,675,69 1 (104,598) 
2001 1,339,678 (1 00,390 ) 
2000 1,008,440 (80 ,225) 

NOTE H - DIRECTORS' FEES 

Directors ' fees consist of the following: 

Bob Reboulet, Chairman 
Tim Flora, Treasurer 
Ralph Starck, Secretary 

(3) 
ARC 

Adjust-
ment 

($ 31 ,023) 
30,432 
94,174 

117,196 
113,725 
90,649 

(4) = 
(1+2+3) (5) 
Annual Employer 
Pension Contri-

Cost butions 

$2 ,275 ,221 $1 ,473 ,091 
2,120,922 1,426,527 
2,057,431 1,307,566 
1,688,289 1,3 89,840 
1,353,013 1,409,109 
1,018,864 1,287,740 

(6) = Actual 
(4) - (5) NPO 
Change (Asset) 
In NPO Balance 

$802,130 $1,150,203 
694,395 348,074 
749,865 (346,321) 
298 ,449 (1 ,096,186) 
(56 ,096) (1,394,635) 

(268,876) (1 ,338 ,539) 

For The Year Ended 
December 31, 2005 

$ 7,700 
9,300 
8,600 

$lliQQ 
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NOTES TO FINANCIAL STATEMENTS ---------------------

NOTE I - INSURANCE COVERAGE 

The following insurance policies of the District with the Agent, Perm, a division of Ricci Associates, 
Inc. , were in force: 

Company 

American Alternative 
CL-007147-7 

American Alternative 
CU5003063-7 

American Alternative 
CMl 006019-7 

MO Employers 
218391 

American Alternative 
CL000714 7-6 

Federal Ins. Co. (Chubb) 
81036663 

American MFRS (Kemper) 
RP0553481 
RP0541618 
RP0541618 

Type Of Coverage 

Package Policy: 
Building and contents 
Portable equipment 
Limited pollution 
Boat, physical damage, and liability 
Systems breakdown 
General liability 
Personal and advertising injury 
Fire damage 
Medical expense 
Endorsement amended building and 

personal property limit 

Umbrella 

Auto liability and physical damage 
Uninsured motorist 
Underinsured motorist 
Comprehensive $100 deductible; 

Collision $250 deductible 

Workers' compensation 

Management liability: 
Coverage A and B (wrongful act/ 

injunctive relief) 
Aggregate limit 

Fiduciary liability 

Public official bond: 
(Reboulet) 
(Starck) 
(Flora) 

December 31, 2005 

(Guaranteed replacement cost) 

$13,775 
No limit 

$3,000,000/$3,000,000 
$1 ,000,000/$1,000,000 

$1 ,000,000/fire 
$5 ,000/person 

$1 ,030,000 

$2,000,000 
$4,000,000 aggregate 

$1 ,000,000 
$1,000,000 
$1 ,000,000 

$1,000,000/$1,000,000/$1,000,000 

$3 ,000,000 
Coverage A - $1 ,000,000 

Coverage B - $5 ,000 

$1 ,000,000/$1 ,000,000 

$5,000 
$5 ,000 
$5 ,000 
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NOTE I - INSURANCE COVERAGE (Continued) 

Company 

American Alternative 
CL-007147-7 

Western Surety 
14592415 

Western Surety 
14592412 

Western Surety 
14543181N 

Old Republic 
RB50512484 

National Union Fire 
VFP21260133 

Type Of Coverage 

Employee blanket 
Excess board members 

Notary bond (Loyal) 
Errors and omission 

Notary bond (Sagehorn) 
Errors and omission 

Notary bond (Perkins) 
Errors and omission 

Third party liability 

RESCUE VOLUNTEER STAFF ONLY 
Accident and sickness: 

Accidental death and specific disease: 
Principle sum 
Blanket medical exp. maximum benefit 
Educational benefits (annual max.): 

Child 
Spouse 

NOTE J - EXPENDITURES EXCEEDING APPROPRIATIONS 

Dec em her 31, 2005 

$50,000 
$450,000 

$10,000 
$10,000 

$10,000 
$10,000 

$10,000 
$10,000 

$25,000 

$75,000 
$5 ,000 

$5 ,000 
$3,000 

The District had actual expenditures which exceeded appropriations as follows: 

Pension Trust Fund 
Dispatch Fund 

For The 
Year Ended 
December 31 

2005 

$166,037 
39,582 
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NOTES TO FINANCIAL STATEMENTS -------------------

NOTE K - INTERFUND ASSETS/LIABILITIES 

Individual interfund assets and liabilities are as follows: 

Due from (to) other funds: 

Receivable Fund 

Ambulance Fund 
Dispatch Fund 
General Fund 
Pension Trust Fund 
Capital Projects Fund 
Pension Trust Fund 

Pavable Fund 

General Fund 
General Fund 
Debt Service Fund 
General Fund 
General Fund 
Pension Revenue Fund 

NOTE L - RESTATEMENT OF PRIOR PERIOD NET ASSETS 

The previously stated net assets have been adjusted as follows: 

Net assets, December 31, 2004, as previously reported 
Restatement for prepaid dispatch services 

Net Assets, December 31 , 2004, As Restated 

December 31 
2005 

$ 396,671 
145,728 
29,526 

172,837 
36,984 

557.419 

$1,339.165 

Government-wide 
Net Assets 

$22,791 ,570 
241,683 

$23,033,253 
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METRO WEST FIRE PROTECTION DISTRICT 
REQUIRED SUPPLEMENTAL INFORMATION -

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - GENERAL FUND - BUDGETARY BASIS 

REVENUES 
Taxes 
Investment income 
Building permits 
Firefighters grant 
Miscellaneous income 
Rent property station #6 

Total Revenues 

EXPENDITURES 
General operations: 

Vehicle repairs and tires 
Station maintenance supplies 
Office supplies and contracts 
Building up-keep 
Repairs and maintenance 
Utilities 
Insurance 
Miscellaneous employee expense 
Professional services and contracts 
Associations, dues , and subscriptions 
Miscellaneous conferences and business trips 
Miscellaneous disbursements 

Total General Operations 

Fire prevention bureau: 
Fire prevention material 
Miscellaneous texts and fire codes 
Association dues 
Miscellaneous office supplies 

Total Fire Prevention Bureau 

Fire investigation and public relations: 
Dark room and supplies 
Miscellaneous equipment and tools 
Public relations 

Total Fire Investigation And Public Relations 

FOR THE YEAR ENDED DECEMBER 31, 2005 

Original Over 
And Final (Under) 

Budget Actual Actual 

$ 7,455,629 7,631,279 175,650 

32,898 137,451 104,553 

189,603 171,641 (17,962) 
70,499 70,499 

48,715 46,146 (2,569) 

10,800 10,182 (618) 

7,737,645 8,067,198 329,553 

148,000 145,587 (2,413) 
43,500 39,670 (3,830) 
31,000 8,359 (22,641) 

70,000 58,613 (11,387) 
7,000 9,953 2,953 

137,500 106,940 (30,560) 
809,625 806,261 (3 ,364) 

54,750 36,244 (18,506) 
72,500 70,654 (1,846) 

4,525 3,581 (944) 
4,500 4,558 58 

96,500 11 5,191 18,691 
1,479,400 1,405,611 (73,789) 

4,000 3,198 (802) 
2,150 1,965 (185) 

875 504 (371) 
2,500 2,182 (318) 
9,525 7,849 (1,676) 

500 784 284 
1,100 817 (283) 
7,200 3,516 (3,684) 
8,800 5,117 (3,683) 

(Continued) 
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METRO WEST FIRE PROTECTION DISTRICT 
REQUIRED SUPPLEMENT AL INFORMATION -

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - GENERAL FUND - BUDGET ARY BASIS (Continued) 

____ ___ _ _ _ ___ _ ___ _ _ __ FOR THE YEAR ENDED DECEMBER 31, 2005 

EXPENDITURES (Continued) 
Training: 

Supplies 
Annual dues 
Training schools 
Audio visual equipment 
Fire training literature 

Total Training 

Salaries 

Operating equipment: 
Communications equipment 

Miscellaneous fire equipment 
Rescue and air equipment 
Building in-out 
Maintenance equipment and shop 

Total Operating Equipment 

Capital outlay 
Total Expenditures 

EXCESS REVENUES OVER EXPENDITURES 

OTHER FINANCING SOURCES 
Proceeds from sale of equipment 

NET CHANGE IN FUND BALANCE - BUDGET BASIS 

ADJUSTMENTS TO RECONCILE TO GAAP BASIS 
Revenue accrual adjustments 
Expenditure accrual adjustments 

NET CHANGE IN FUND BALANCE - GAAP BASIS 

FUND BALANCE, JANUARY 1 

FUND BALANCE, DECEMBER 31 

Original 
And Final 

Budget 

2,250 
425 

105,000 
2,500 
1,000 

111,175 

5,306,089 

21,000 

6,500 
4,500 
3,000 
4,000 

39,000 

110,500 
7,064,489 

673,156 

673,156 

82,823 
(45,714) 

37,109 

710,265 

7,585,878 

$ 8,296,143 

Over 
(Under) 

Actual Actual 

1,835 (415) 

125 (300) 

126,455 21,455 

1,290 (1,210) 

290 (710) 
129,995 18,820 

5,101 ,794 (204,295 ) 

17,330 (3,670) 

6,326 (174) 

2,850 (1,650) 

1,325 (1,675) 
4,854 854 

32,685 (6,315) 

85 ,624 (24,876) 
6,768,675 (295 ,814) 

1,298,523 625,367 

53,550 53,550 

1,352,073 678,917 

82,823 
(45,714) 
37,109 

1,389,182 

7,585 ,878 

8,975 ,060 
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METRO WEST FIRE PROTECTION DISTRICT 
REQUIRED SUPPLEMENTAL INFORMATION -

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - AMBULANCE FUND - BUDGET ARY BASIS 

_____________________ FOR THE YEAR ENDED DECEMBER 31, 2005 

REVENUES 
Taxes 
Nonresident ambulance billing 
Investment income 
Miscellaneous income 

Total Revenues 

EXPENDITURES 
General operations: 

Repairs and maintenance 
Insurance 
Miscellaneous employee expenses 
Professional services and contracts 
Associations, dues, and subscriptions 

Total General Operations 

Training 

Salaries 

Operating equipment: 
New equipment 
Replacement equipment 

Total Operating Equipment 

Capital outlay 
Total Expenditures 

NET CHANGE IN FUND BALANCE - BUDGET BASIS 

ADJUSTMENTS TO RECONCILE TO GAAP BASIS 
Revenue accrual adjustments 
Expenditure accrual adjustments 

NET CHANGE IN FUND BALANCE - GAAP BASIS 

FUND BALANCE, JANUARY I 

FUND BALANCE, DECEMBER 31 

Original 
And Final 

Budget 

$ 3,840,562 
120,000 
22,000 

1,200 
3,983,762 

84,200 
809,625 

52,750 
80,000 

2,875 
1,029,450 

18,500 

4,360,566 

8,500 
4,000 

12,500 

11,750 
5,432,766 

(1,449,004) 

107,241 
(30, I 60) 
77,08 1 

(1,371,923) 

4,968,065 

$ 3,596, 142 

Actual 

3,870,263 
311,363 

74,486 

4,256,112 

77,725 
780,042 

40,480 
86,972 

309 
985,528 

5,326 

4,203 ,711 

5,145 
1,409 
6,554 

8,456 
5,209,575 

(953,463) 

107,241 
(30,160) 
77,081 

(876,382) 

4,968,065 

4,091 ,683 

Over 
(Under) 
Actual 

29,701 
191 ,363 
52,486 
(1,200) 

272,350 

(6,475) 
(29,583) 
(12,270) 

6,972 
(2,566) 

(43 ,922) 

(13,174) 

(156,855) 

(3,355) 
(2,591) 

(5,946) 

(3,294) 
(223,191) 

495,541 
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METRO WEST FIRE PROTECTION DISTRICT 
REQUIRED SUPPLEMENTAL INFORMATION -

NOTES TO SCHEDULES OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL 

FOR THE YEAR ENDED DECEMBER 31, 2005 ------------------
Budgets and Budgetary Accounting 

The District follows these procedures in establishing the budgetary data reflected in the financial state
ments: 

a. Formal budgetary integration is employed as a management control device during the year for the 
General, Ambulance, Dispatch, Capital Projects, Debt Service, and Pension Trust Funds. These 
budgets are adopted on a cash basis of accounting. 

b. The Board of Directors approves the tax rate by Ordinance to fund District operations. Once this 
rate has been established, the Board of Directors approves the total budget appropriation and 
amendments. 

c. Unused appropriations for all of the above annually budgeted funds lapse at the end of the year. 
d. The budget amounts shown in the financial statements are the final authorized amounts as revised 

during the year by the Board of Directors. 
e. The District's budgetary process is based upon accounting for certain transactions on a basis other 

than U.S. generally accepted accounting principles (GAAP). To provide a meaningful compari
son of actual results with the budget, the actual results of operations are presented in the com
bined statement of revenues, expenditures, and changes in fund balances - budget and actual - all 
governmental fund types in accordance with the budget basis of accounting. The differences be
tween the budget and GAAP basis of accounting are that revenues are recorded when received in 
cash (budget) as opposed to when they are measurable and available (GAAP) and expenditures 
are recorded when paid (budget) as opposed to when the obligation is incurred (GAAP). In addi
tion, tax revenue for budget purposes is reflected based on the prior year levy which is utilized to 
fund expenditures of the subsequent year. 
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Page 40 



METRO WEST FIRE PROTECTION DISTRICT 
OTHER SUPPLEMENTAL INFORMATION -------------------

NONMAJOR GOVERNMENTAL FUNDS 

Dispatch Fund -- This fund receives tax revenue and disburses funds in order to participate with other 
fire protection districts in a centralized dispatching of calls for fire and ambulance services. 

Debt Service Fund -- This fund is used to account for the accumulation of resources for, and the pay
ment of, principal, interest, and fiscal changes on long-term debt. 

CAPITAL PROJECTS FUND 

Capital Projects Fund -- This fund is used to account for the proceeds of long-term debt and other 
revenues restricted for acquisition or construction of major capital assets. 

FIDUCIARY FUND 

Pension Trust Fund -- This fund is used to account for assets held in a trustee capacity for the District's 
eligible employees. 
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METRO WEST FIRE PROTECTION DISTRICT 
OTHER SUPPLEMENT AL INFORMATION -

COMBINING BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS 
_________________________ DECEMBER 31, 2005 

ASSETS 
Cash and cash equivalents 
Receivables : 

Taxes, net of allowance for 
uncollectible amounts 

Due from other funds 

Total Assets 

LIABILITIES AND FUND 
BALANCES 

Liabilities 
Deferred revenue 
Due to other funds 

Total Liabilities 

Fund Balances 
Unreserved, designated for: 

Subsequent year 
Retirement of long-term debt 

Unreserved: 
Special revenue 

Total Fund Balances 

Total Liabilities And Fund 
Balances 

Dispatch 

$ 

258,737 
145 ,728 

$ 404,465 

$ 78,758 

78,758 

635 ,975 

(310,268) 
325,707 

$ 404,465 

Debt 
Service 

1,310,427 

218 ,332 

1,528,759 

66,287 
29,526 
95 ,813 

1,432,946 

1,432,946 

1,528,759 

Total 
Nonmajor 

Governmental 
Funds 

1,310,427 

477,069 
145,728 

1,933 ,224 

145,045 
29,526 

174,571 

635,975 
1,432,946 

(310,268) 
1,758,653 

1,933 ,224 

Page 42 



METRO WEST FIRE PROTECTION DISTRICT 
OTHER SUPPLEMENTAL INFORMATION -

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCES - NONMAJOR GOVERNMETNAL FUNDS 

________________ FOR THE YEAR ENDED DECEMBER 31, 2005 

REVENUES 
Taxes 
Investment income 

Total Revenues 

EXPENDITURES 
Dispatch services 
Debt service 

Total Expenditures 

NET CHANGE IN FUND BALANCES 

FUND BALANCES, JANUARY 1 

FUND BALANCES, DECEMBER 31 

Dispatch 

$ 664,294 

664,294 

677,140 

677,140 

(12,846) 

338,553 

$ 325,707 

Debt 
Service 

594,202 
32,613 

626,815 

832,201 
832,201 

(205 ,386) 

1,638,332 

1,432,946 

Total 
Nonmajor 

Governmental 
Funds 

1,258,496 
32,613 

1,291 ,109 

677,140 
832,201 

1,509,341 

(218,232) 

1,976,885 

1,758,653 
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METRO WEST FIRE PROTECTION DISTRICT 
OTHER SUPPLEMENTAL INFORMATION -

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL-DISPATCH FUND-BUDGETARY BASIS 

_______________ FOR THE YEAR ENDED DECEMBER 31, 2005 

REVENUES 
Taxes 

EXPENDITURES 
Dispatch services 

NET CHANGE IN FUND BALANCE -
BUDGET BASIS 

ADJUSTMENTS TO RECONCILE TO 
GAAP BASIS 
Revenue accrual adjustments 

NET CHANGE IN FUND BALANCE -
GAAP BASIS 

FUND BALANCE, JANUARY 1 

FUND BALANCE, DECEMBER 31 

Original 
And Final 

Budget 

$ 637,558 

63 7,558 

13,517 

13,517 

338,553 

$ 352,070 

Actual 

650,777 

677,140 

(26,363) 

13,517 

(12,846) 

338,553 

325,707 

Over 
(Under) 
Actual 

13,219 

39,582 

(26,363) 
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METRO WEST FIRE PROTECTION DISTRICT 
OTHER SUPPLEMENTAL INFORMATION -

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - DEBT SERVICE FUND - BUDGETARY BASIS 

_______________ FOR THE YEAR ENDED DECEMBER 31, 2005 

REVENUES 
Taxes 
Investment income 

Total Revenues 

EXPENDITURES 
Bond account administrative fees 
Bond principal payments 
Interest expense on debt service 

Total Expenditures 

NET CHANGE IN FUND BALANCE -
BUDGET BASIS 

ADJUSTMENTS TO RECONCILE TO 
GAAP BASIS 
Revenue accrual adjustments 

NET CHANGE IN FUND BALANCE -
GAAP BASIS 

FUND BALANCE, JANUARY 1 

FUND BALANCE, DECEMBER 31 

Original 
And Final 

Budget 

$ 1,248,550 
39,000 

1,287,550 

500 
685,000 
146,940 
832,440 

455,110 

(681 ,864) 

(226,754) 

1,638,332 

$ 1,411,578 

Actual 

1,276,066 
32,613 

1,308,679 

261 
685 ,000 
146,940 
832,201 

476,478 

(681 ,864) 

(205 ,386) 

1,638,332 

1,432,946 

Over 
(Under) 
Actual 

27,516 
(6,387) 
21 ,129 

(239) 

(239) 

21 ,368 
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METRO WEST FIRE PROTECTION DISTRICT 
OTHER SUPPLEMENTAL INFORMATION -

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - CAPITAL PROJECTS FUND - BUDGETARY BASIS 

________________ FOR THE YEAR ENDED DECEMBER 31, 2005 

REVENUES 
Investment income 

EXPENDITURES 
Capital outlay 

NET CHANGE IN FUND BALANCE -
BUDGET BASIS 

ADJUSTMENTS TO RECONCILE TO 
GAAP BASIS 

Expenditure accrual adjustments 

NET CHANGE IN FUND BALANCE
GAAP BASIS 

FUND BALANCE, JANUARY 1 

FUND BALANCE, DECEMBER 31 

$ 

Original 
And Final 

Budget 

75,000 

4,100,000 

(4,025 ,000) 

75,593 

(3 ,949,407) 

6,394,900 

$ 2,445,493 

Actual 

112,489 

3,832,129 

(3,719,640) 

75,593 

(3,644,047) 

6,394,900 

2,750,853 

Over 
(Under) 
Actual 

37,489 

(267,871) 

305,360 
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METRO WEST FIRE PROTECTION DISTRICT 
OTHER SUPPLEMENTAL INFORMATION -

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - PENSION TRUST FUND - BUDGETARY BASIS 

________________ FOR THE YEAR ENDED DECEMBER 31, 2005 

ADDITIONS 
Employer contributions 
Dividend and interest income 
Net appreciation in fair value of 

investments 
Total Additions 

DEDUCTIONS 
Benefit payments 
Actuarial and consulting fees 
Legal fees 
Administrative fees 

Total Deductions 

NET CHANGE IN PLAN ASSETS -
BUDGET BASIS 

ADJUSTMENTS TO RECONCILE TO 
GAAP BASIS 
Revenue accrual adjustments 
Expenditure accrual adjustments 

NET CHANGE IN NET ASSETS -
GAAP BASIS 

PLAN NET ASSETS, JANUARY 1 

PLAN NET ASSETS, DECEMBER 31 

Original 
And Final 

Budget 

$ 1,384,577 
538,324 

200,000 
2,122,901 

574,499 
10,000 

500 
70,000 

654,999 

1,467,902 

(102,272) 
80 

(102,192) 

1,365,710 

22,556,408 

$ 23,922,118 

Actual 

1,591,270 
723,215 

327,531 
2,642,016 

701,940 
8,136 

434 
110,526 
821,036 

1,820,980 

(102,272) 
80 

(102,192) 

1,718,788 

22,556,408 

24,275,196 

Over 
(Under) 
Budget 

206,693 
184,891 

127,531 
519,115 

127,441 
(1,864) 

(66) 
40,526 

166,037 

353,078 
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METRO WEST FIRE PROTECTION DISTRICT 
_____________ INTERNAL CONTROL AND COMPLIANCE 

INTERNAL CONTROL AND COMPLIANCE SECTION 
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Hochschild, Bloom & Company LLP 
Certified Public Accountants 
Consultants and Advisors 

REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

March 22, 2006 

Board of Directors 
METRO WEST FIRE PROTECTION DISTRICT 

We have audited the financial statements of the governmental activities, each major fund, and the aggre
gate remaining fund information of METRO WEST FIRE PROTECTION DISTRICT (the District) 
as of and for the year ended December 31, 2005, which collectively comprise the District's basic finan
cial statements and have issued our report thereon dated March 22, 2006. We conducted our audit in 
accordance with U.S. generally accepted auditing standards and the standards applicable to financial au
dits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the District's internal control over financial report
ing in order to determine our auditing procedures for the purpose of expressing our opinions on the fi
nancial statements and not to provide assurance on the internal control over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the internal control that might be material weaknesses. A material weakness is a reportable condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that misstatements caused by error or fraud in amounts that would be mate
rial in relation to the financial statements being audited may occur and not be detected within a timely 
period by employees in the normal course of performing their assigned functions. We noted no matters 
involving the internal control over financial reporting and its operation that we consider to be material 
weaknesses. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District ' s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grants, noncompliance with which could have a direct and material effect on the determi
nation of financial statement amounts. However, providing an opinion on compliance with those provi-
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sions was not an objective of our audit and, accordingly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncompliance that are required to be reported under Government 
Auditing Standards. 

However, we noted certain matters involving the internal control over financial reporting that we have 
reported to the management of the District in a separate letter dated March 22, 2006. 

This report is intended solely for the information and use of the management, others within the organiza
tion, and applicable regulatory agencies and is not intended to be and should not be used by anyone 
other than these specified parties. 

~~/~~✓/ 
CERTIFIED PUBLIC ACCOUNTANT~ O 
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