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SUSAN MONTEE, ‘ rA

Missouri State Auditor

June 15, 2007

David R. Human

Husch & Eppenberger, LLC
190 Carondelet Plaza, Suite 600
St. Louis, MO 63105-3441

R

Fiscal Period: One Year Ended June 30, 2006 /
Dear Mr. Human:

In accordance with Section 105.145, RSMo, we acknowledge receipt of the financial
report of your political subdivision for the above-described fiscal period.

Thank you for your cooperation in sending this infc  ation.
Sincerely,

SUSAN MONTEE, CPA
STATE AU..TOR
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Judy Buerky
Local Government Analyst

P.O. Box 869 ¢ Jefferson City, MO 65102 » (573) 751-4213 « FAX (573) 751-7984






MONAFR "t CHESTERFIELD
LEVEE DISTRICT

FINANCIAL REPORT
(Audited)

Year Ended June 3@, 2006






Hochschild, Bloom & Company LLP
Certified Public Accountants
Counsultants and Advisors

INDEPENDENT AUDITORS’> REPORT

November 16, 2006

Board of Supervisors
MONARCH-CHESTERFIELD LEVEE DISTRICT

We have audited the accompanying financial statements of the governmental activities and each major fund of the
MONARCH-CHESTERFIELD LEVEE DISTRICT (the District) as of and for the year ended June 30, 2006,
which collectively comprise the District’s basic financial statements as listed in the accompanying table of con-
tents. These financial statements are the responsibility of the District’s man 10 t. Our responsibility is to ex-
press opinions on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes consideration of internal control over financial reporting as a basis
for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the District’s intemnal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements, assessing the accounting principles used and significant estimates made by manage-
ment, as well as evaluating the overall financial statement presentation. We believe that our audit provides a rea-
sonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial posi-
tion of the governmental activities and each major fund of the District as of June 30, 2006, and the respective

changes in financial position for the year then ended in conformity with U.S. generally accepted accounting prin-
ciples.

The management’s discussion and analysis, as listed in the table of contents, is not a required part of the basic
financial statements but is supplementary information required by the U.S. generally accepted accounting princi-
ples. We have applied certain limited procedures, which consisted principally of inquiries of management regard-
ing the methods of measurement and presentation of the required supplementary information. Howeter, we did
not audit the information and express no opinion on it.

Hoch LiL! I CUY S  LLE
e,

CERTIFIED PUBLIC ACCOUNTANTS

{1 16100 Chesterfield Parkway West, Suite . Chesterfield, Missouri 63017-4829, 636-532-9525, Fax 636-532-9055
C1 1000 Washington Squace, P.O. Box 1457, Washington, Missouri 63090-8457, 636-239-47 Fax 636-239-5448
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MONARCH-CHESTE.::F* D ™ 7V £ DISTRICT
MANAGEMENT’S DISC ~ ON AND ANALYS
FC .. THE YE¢ .. _NDED JUNE 30, 2006

For The Years

REVENUES
Levee assessments $ 1,627,066 1,617,757
TIF note revenue 455,494 861,325
Project reimbursements 8 13’,293 672,575
Investment income :;:,5‘ E? 1,377,73 5
Other income B 11,400
Total Revenues 3.3V 4,540,812

EXPENSES
General government 604,242 581,748
Interest on long-term debt 1,172,278 1,}22,8(13_
Total Expenses 1,776,520 1,77 551
CHANGE IN NET ASSETS 1,607,307 2,762,261
NET ASSETS, JULY | 24,187,883 21,425.622
NET ASSETS, JUNE 30 $25,795,190 24,187,883

FINANCIAL ANALYSIS OF THE DISTRICT’S FU DS

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental Funds

The focus on the District’s governmental funds is to provide information and balances of available
spendable resources. Such information is useful in assessing the District’s financing requirements. In

particular, unreserved fund balance 1y serve as a useful measure of a government’s net resources
available for spending at the end of the fiscal year.

At the end of the current fiscal year, the unreserved fund balance of the General Fund was $5,112,795,
while the total fund balance was $16,871,937.

Governmental fund activities decreased the District’s total fund balances by $1,357,676. The District’s

capital outlays were down $249,516 from the prior year, as TIF revenues decreased by $1.2 million.
Investment income decreased by $1 million in the current year.

The fund balance in the District’s General Fund decreased by $1,603,834 from the prior year’s fund bal-

ance. The change of the current fiscal year’s fund balance is mainly due to debt service and bond re-
funding as well as extensive levee construction.
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MONARCH-CBRe3TTRFIELD LEV ... . 16 «RICT
MANAGEMENT’S __SCU! ON AND ANALYSIS
___FOR THE YEAR ENDED JUNE 30, 2006

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At June 30, 2006, the District has invested $31,376,752 in capital assets, including land and levee con-
struction. This amount increased for the current fiscal year by $1,690,783. The District has depreciated
these capital assets in the amount of $863,430 as of June 30, 2006. Depreciation expense for the current
fiscal year ended June 30, 2006 amounted to $115,124. Capital assets net of depreciation for govern-
mental activities was as follows:

Improvements $ 2,646,. ) 2,’_/?1,694
Land improvements 11,972,358 10,7 7,458
Land 11,538,191 10,892,308
Easements 4,356,203 437703

Total Capital Assets, Net Of Depreciation $30,513,322 28,937,663

All depreciable capital assets were depreciated from acquisition date to the end of the current fiscal year.
Fund financial statements record capital asset purchases as expenditures. Additional infc  ation on the
District’s capital . ets can be found in Note C.

Long-term Debt

At the end of the fiscal year 2006, the District had outstanding revenue bond long-term debt obligations
for governmental activities in the amount of $24,385,000 compared to $25,935,000 in fiscal year 2005.
The 6% decrease reflects principal payments of $1,550,000 made during the fiscal year ended 2006.
Additional information on the District’s long-term debt can be found in Note F.

ECONOMIC FACTORS AND NEXT YEAR’S EXPENDITURES

The District expects some revenue growth and increases in expenses in the fiscal year ending June 30,
2007. Installment tax assessed in 2006 increased by approximately $75,548. Maintenance tax assessed
in 2006 increased by approximately $24,000.

REQUESTS FOR INFORMATION

t
This financial report is designed to provide a general overview of the District’s finances for all those
with an interest in the District’s finances. Questions concerning any of the information provided in
this report or requests for additional information should be addressed to the District in care of David R.
Human, Husch & Eppenberger, LLC at 190 Carondelet Plaza, #600, St. Louis, MO 63105-3441.
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MONARCH-CE " STERFIELD LEVEE DIS1xiC »
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES _ 7 THE GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2006

Net Change In Fund Balances - Governmental Funds $(1,357,676)

Amounts reported for governmental activities in the statement of activities are
different because:

Capital outlays are reported in governmental funds as expenditures. However,
in the statement of activities, the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays of $1,690,783 exceed depreciation of
$115,124 in the current year. 1,575,659

Bond issue costs are reported in governmental funds as expenditures. However,
in the statement of activities, the cost of those assets is allocated over the
life of the bonds as amortization expense. This amount represents current
year bond issuance costs amortizated in the ¢ nt year. (32,695)

Revenue in the statement of activities that do not provide ¢ nt financial
resources are not reported in the fund financial statements. This amount
represents the decrease in deferred revenue. (145,886)

Repayment of debt principal is recorded as an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the statement
of net assets. The following adjustments have been made for debt service:
Principal payments 1,550,000

Prepaid items not required to be recorded in the fund statements increased in
the current year. 2,196

Interest on long-term debt in the statement of activities differs from the amount
reported in the governmental funds because interest is recorded as an expenditure
in the funds when it is due, and thus requires the use of current financial resources.
In the statement of activities, however, interest expense is recognized as the interest
accrues, regardless of when it is due. This amount represents the decrease
in accrued interest. 15,700

Change In Net Asse Of Governmental Activities ¢ 1 ANT INT

See notes to financial statements
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MONARCH-CHEST JJELD LEVF™ DIS1.JCT
NOTES TO FINANCIAL STATEMENTS

OTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

..1e MONARCH-CHESTERFIELD LEVEE DISTRICT (the District) was established on July 25,
1947. The District operates under a Circuit Court Levee District form of government and provides im-
provements and maintenance to the levee known as the Monarch-Chesterfield Levee. The Monarch-
Chesterfield Levee is located along the right bank of the Missouri River between river miles 46 and 38.5
in the City of Chesterfield. The levee lies about 14 miles west of the City of St. Louis, Missouri. The
length of the existing 100-year levee system is 11.5 miles and protec  approximately 4,240 acres.

The significant accounting policies applied by the District in the preparation of the accompanying com-
bined financial statements are summarized below:

1.

Reporting  itity

The financial statements of the District include the financial activities of the District and
its component units. The criteria used in determining the scope of the reporting entity are
based on the provisions of GASB Statement No. 14. The District is the primary govern-
ment unit. Component units are those entities which are financially accountable to the
primary government, either because the District appoints a voting majority of the compo-
nent unit’s Board or because the component unit will provide a financial benefit or im-
pose a financial burden on the District. The District does not have any component units
or fiduciary funds.

Government-wide and Fund Financial at ‘nts

The government-wide financial statements (i.e., the statement of net assets and the state-
ment of activities) report information on all of the nonfiduciary activities of the primary
government. For the most part, the effect of interfund activity has been removed from
these statements. Governmental activities, which ni ally are supported by taxes and in-
tergovernmental revenues, are reported separately from business-type activities, which
rely to a significant extent on fees and charges for support. The District does not have
any business-type activities.

The statement of activities demonstrates the degree to which the direct expenses of a
given function or segment is offset by program revenues. Direct expenses are those that
are clearly identifiable with a specific function or segment. Program revenues include 1)
charges to customers or applicants who purchase, use, or directly benefit from goods, ser-
vices, or privileges provided by a given function or segment and 2) grants and' contribu-
tions that are restricted to meeting the operational or capital requirements of a particular

function or scgment. Assessments and other items not properly included among program
revenues are reported instead as general revenues.

The fund financial statements of the District are organized on the basis of funds, each of
which is considered a separate accounting entity with  f-balancing accounts that com-
prise its assets, liabilities, fund balances, revenues, and expenditures. Governmental re-
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