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Missouri State Auditor

February 23, 2006

David R. Human

Husch & Eppenberger, LLC
190 Carondelet Plaza, Suite 600
St. Louis, MO 63105-3441

RE: Monarch-Chesterfield Levee District of St. Louis County

Fiscal Period: One Year Ended June 30, 2005 (- "
Dear Mr. Human:

In accordance with Section 105.145, RSMo, we acknowle: :receipt of the financial
report of your political subdivision for the above-described fiscal period.

Thank you for your cooperation in sending this information.
Sincerely,

CLAIRE C. McCASKILL
STATE AUDITOR
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Judy Buerky
Local Government Analyst

P.O. Box 869 = Jefferson City, MO 65102 « (573) 751-4213 « FAX (573) 751-7984









MONARCH-CL.STERFIELD
LEVEE DISTRICT

FINANCIAL REPORT
(Audited)

Year Ended June 30, 2005



MONARCH-CHEST .o iELD LEVEE L ISTRICT

INDEPENDENT AUDITORS’ REPORT

MANAGEM!}I T’°S DISCUSSION AND ANALYSIS

BASIC FINANCIAL STATEMENTS
Government-wide Financial Statements:
Statement of Net Assets
Statement of Activities
Fund Financial Statements:
Balance Sheet - Governmental Funds
Reconciliation of the Balance Sheet of Governmental Funds to the Statement of
Net Assets
Statement of Revenues, Expenditures, and Changes in Fund Balances - Governmental
Fund Types
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund
Balances of the Governmental Funds to the Statement of Activities
Notes to Financial Statements

F ¢ CIAL REPORT

Page

t

12
13

_Contents



Hochschild, Bloom & Company LLP
Certified Public Accountants
[r——— Consultants and Advisors

INDEPENDENT AUDITORS’ . __ DRT

December 5, 2005

Board of Supervisors
MC ARCH-CHESTERFIELD LEVEE _ S1._CT

We have audited the accompanying financial statements of the governmental activities and each major
fund of the MONARCH-CHESTERFIELD LEVEE DISTRICT (the District) as of and for the year
ended June 30, 2005, which collectively comprise the District’s basic financial statements as listed in the
accompanying table of contents. These financial statements are the responsibility of the District’s man-
agement. Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the fi-
nancial position of the governmental activities and each major fund of the District as of June 30, 2005,
and the respective char s in financial position for the year then ended in conformity with U.S. gener-
ally accepted accounting principles.

The management’s discussion and analysis, as listed in the table of contents, is not a required part of the
basic financial statements but is supplementary information required by the U.S. generally accepted ac-

counting principles. We have applied certain limited procedures, which consisted principally of inquir-

ies of man :ment regarding the methods of measurement and presentation of the required supplemen-

tary information. However, we did not audit the information and express no opinion on it.

/Hc 'JAJ‘)@' . Dﬂ/'LLP

i
CERTIFIED PUBLIC ACCOUNTANTS

(] 16100 Chesterfield Parkway West, Suite 125, Chesterfield, Missouri 63017-4829, 636-532-9525, Fax 636-532-9055
] 1000 Washingtor  juare, P.O. Box 1457, Washington, Missouri 63090-8457, 636-239-4785, Fax 636-239-5448
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MONARCE ZHESTERFIELD LEVEE DI TRICT
MANAGEMENT DI = JSSION AND ANALYSIS
“OR THE YEAR ENDED JUNE 30, 2005

This section of the Monarch-Chesterfield Levee District’s (the District) financial report for the year
ended June 30, 2005 presents an easily readable analysis of the District’s financial activities! ed on
currently known facts, decisions, and conditions. We encourage readers to consider the information pre-
sented here in conjunction with the financial statements. For a comprehensive understanding of the fi-
nancial statements, please review the District’s financial statements, including the footnotes that follow
the Management’s Discussion and Analysis (MD&A).

Financial Highlights

On a government-wide basis, the District’s total assets exceeded its liabilities by $24,572,981 at June 30,
2005. The cost of the District’s government activities was $1,778,551 in fiscal year 2005.

As of June 30, 2005, the District’s governmental funds reported combined ending fund balances of
$20,955,843. Of this amount, $5,889,868 or 28% is unreserved funds, a significant portion of which is
invested in long-term investments. Upon maturity, these funds are available for spending at the Dis-
trict’s discretion.

Overview of the Financial Statements

The MD&A is intended to serve as an introduction to the District’s basic financial statements. The Dis-
trict’s basic financial statements include three components: 1) government-wide financial statements, 2)
fund financial statements, and 3) notes to the financial statements.

Government-wide Financial Statements

The first set of financial statements are the government-wide statements which report information about
the District as a whole using accounting methods similar to those used by private-sector businesses. The
two govemment-wide statements, statement of net assets and statement of activities, report the _ .strict’s
net assets and how they have changed.

The statement of net assets presents information on all of the District’s assets and liabilities, with the
difference between the two reported as net assets. Increases and decreases in net assets may serve as a
useful indicator of whether or not the financial position of the District is improving or deteriorating. The
statement of net assets also provides information on unrestricted and restricted net assets and net assets
invested in capital assets, net of related debt.

The statement of activities presents information showing how the District’s net assets char  d during
the most recent fiscal year. All of the current year’s revenues and expenses are accounted for in the

statement of activities regardless of timing of related cash flows.

The statement of activities presents the various functions of the District and the degree by which they
are supported by charges for services, grants and contributions, tax revenues, and investment income.

The government activities of the District include administrative levee projects and debt service.
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MONARCH _ ™5, ERFIELD LEVEE DISTRICT
MANAGEMENT’S DISCU! ON AND ANALYSIS
1 _ R THE YEAR ENDED JUNE 30, 105

The government-wide financial statements can be found on pages 7 and 8 of this report.
Fund Financial Statements

The second set of statements are fund financial statements, which provide information about groupings
of related accounts which are used to maintain control over resources for specific activities or objectives.
The District uses fund accounting to demonstrate compliance with finance-related legal requirements.
The fund financial statements provide more detailed information about the District’s most significant
funds -- not the District as a whole. The funds of the District are classified as governmental funds. It
should be noted that the District does not have any proprietary funds.

Governmental Funds - Governmental funds tell how general governmental services were financed in

the short-term as well as what financial resources remain available for future spending to finance Dis-
trict programs.

Governmental funds are used to account for essentially the same functions reported as governmental ac-
tivities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of expend-
able resources, as well as on balances of expendable resources available at the end of the fiscal year.
Such information may be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial state-
ments, it is useful to compare the information presented for government funds with similar information
presented for governmental activities in the government-wide financial statements. By doing so, readers
may better understand the long-term impact of the District’s near-term financial decisions. Both the
governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and
changes in fund balances provide a reconciliation to facilitate this comparison between governmental
funds and the government-wide governmental activities.

The District maintains two individual governmental funds according to their type (General and Debt
Service). Information is presented separately in the governmental fund balance sheet and in the gov-
emnmental fund statement of revenues, expenditures, and changes in fund balances for the General Fund
and Debt Service Fund which are considered to be major funds.

The governmental fund financial statements can be found on p-~-s 9 through 12 of this report.
Notes to the Financial Statements
The notes to the financial statements provide additional information that is essential to a full understand-

ing of the data provided in the government-wide and fund financial statements. The notes to the basic
financial statements can be found on pages 13 through 21 of this report.
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MONARCH-CHESTE <IF" ) "~ "VEE DISTRIC .
MANAGEMENT’S DISC  3ION AND ANALYSIS
_FOR THE YEAR ENDED JUNE 30, 20(

Capital Assets and Debt Administration
Capital Assets

At June 30, 2005, the District has invested $29,685,969 in capital assets, including land and levee con-
struction. This amount increased for the current fiscal year by $1,940,298. The District has depreciated
these capital assets in the amount of $748,306 as of June 30, 2005. Depreciation expense for the current
fiscal year ended June 30, 2005 amounted to $115,124. Capital assets net of depreciation for govern-
mental activities was as follows:

Improvements $ 2,761,694 2,876,818
Land improvements 10,927,458 9,415,230
Land 10,892,308 10,464,238
Easements 4 eenny 4., 1,203

Total Capital Assets, Net Of Depreciation T8 963 27,112,489

All depreciable capital assets were depreciated from acquisition date to the end of the current fiscal year.
Fund financial statements record capital asset purchases as expenditures. Additional information on the
District’s capital assets can be found in Note C.

Long-term Debt

At the end of the fiscal year 2005, the District had outstanding revenue bond long-term debt obl™ itions
for vernmental activities in the amount of $25,935,000 compared to $27,440,000 in fiscal year 2004,
The 5.5% decrease reflects principal payments of $1,505,000 made during the fiscal year ended 2005.
Additional information on the District’s long-term debt can be found in Note F.

Economic Factors and Next Year’s Expenditures

The District expects some revenue growth in 2005. The combined maintenance and installment tax as-
sessments are expected to increase by approximately $158," i in the calendar year 2006. Expenditures
for levee system operations and maintenance, including an expense reserve fund established durii  the
fiscal year ending 2006, are expected to increase by $298,724.

Requests for Information

This financial report is designed to provide a general overview of the District’s finances for all those
with an interest in the District’s finances. Questions concerning any of the information provided in this
report or requests for additional information should be addressed to Monarch-Chesterfield Levee Dis-

trict, ¢/o David R. Human, Husch & Eppenberger, LLC, 190 Carondelet Plaza, #600, St. Louis, MO
63105-3441.
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MONARCH-CHESTER..ELD LEVEE DISTRICT
RECONCILIATION OF THE BALANCE SHEL . OF GOVEF VIENTAL FUNDS
TO THE STATEMENT OF NET AS__TS

_ . JUNE 30, 2005
Total Fund Balances - Governmental Funds $ 79,955,843
Amounts reported for governmental activities in the statement of net assets
are different because:
Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the fund financial statements. The cost
of the assets is $29,685,969 and the accumulated depreciation is $748,306. 28,937,663
Prepaid expenses are not required to be recorded in the fund statements. 8,909
Other long-term assets are not available to pay for current period
expenditures and, therefore, are deferred in the funds. 224,555
Bond issuance costs are not financial resources and, therefore, not reported
in the fund financial statements. The issuance costs werc $435,939
and the accumulated amortization is $54,928. 381,011
Certain long-term liabilities are not due and payable in the current period and,
therefore, are not reported as liabilities in the governmental funds.
Long-term liabilities at year-end consist of bonds payable. 75028 NN
Total Net Assets Of Governmental Activities € 74577 001

See notes to financial statements

Page 10_






MONARCH-CHES « £ERFIEL.. L. VEE DISTRICT

REC _ NCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF THE GOVERNMENTAL FUNDS
TO THE T[ATEMENT OF ACTIVITIES
___FORTHE YEAR ENDED JUNE 30. ~ 105

Net Change In Fund Balances - Governmental Funds A 415,453

Amounts reported for governmental activities in the statement of activities are
different because:

Capital outlays are reported in governmental funds as expenditures. However,
in the statement of activities, the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays of $1,940,298 exceed depreciation of
$115,124 in the current period. 1,825,174

Bond issue costs are reported in governmental funds as expenditures. However,
in the statement of activities, the cost of those assets is allocated over the
life of the bonds as amortization expense. This amount represents current
amortization on bond issuance costs. (33,131)

Revenue in the statement of activities that do not provide current financial
resources are not reported in the fund financial statements. (952,193)

Repayment of debt principal is recorded as an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the statement
of net assets.
The following adjustments have been made for debt service:

Principal payments 1,505,000
Prepaid expenses are not required to be recorded in the fund statements. _rase
Change In Net Assets Of Governmental Activities € 27829741

:e notes to ...ancial statements



MONAR_H-CHESTERFIELD L.. VEE DISTRL_T
NC .ISTOFIN/ CIALL_\ATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The MONARCH-CHESTERFIELD LEVEE DISTRICT (the District) was established on July 25,
1947. . .e District operates under a Circuit Court Levee District form of government and provides im-
provements and maintenance to the levee known as the Monarch-Chesterfield Levee. The Monarch-
Chesterfield Levee is located along the right bank of the Missouri River between river miles 46 and 38.5
in the City of Chesterfield. The levee lies about 14 miles west of the City of St. Louis, Missouri. The
length of the existing 100-year levee system is 11.5 miles and protects approximately 4,240 acres.

The significant accounting policies applied by the District in the preparation of the accompanying com-
bined financial statements are summarized below:

1.

Reporting Entity

The financial statements of the District inctude the financial activities of the District and
its component units. The criteria used in determining the scope of the reporting entity are
based on the provisions of GASB Statement No. 14. The District is the primary govem-
ment unit. Component units are those entities which are financially accountable to the
primary government, either because the District appoints a voting majority of the compo-
nent unit’s Board or because the component unit will provide a financial benefit or im-
pose a financial burden on the District. The District does not have any component units
or fiduciary funds.

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the state-
ment of activities) report information on all of the nonfiduciary activities of the primary
government. For the most part, the effect of interfund activity has been removed from
these statements. Governmental activities, which nc ~ 1lly are supported by taxes and in-
tergovernmental revenues, are reported separately from business-type activities, which
rely to a significant extent on fees and charges for support. ..ae District does not have
any business-type activities.

The statement of activities demonstrates the d  ee to which the direct expenses of a
given function or segment is offset by program revenues. Direct expenses are those that
are clearly identifiable with a specific function or segment. Program revenues include 1)
charges to customers or applicants who purchase, use, or directly benefit from goods, ser-
vices, or privileges provided by a given function or segment and 2) grants and contribu-
tions that are restricted to meeting the operational or capital requirements of a particular
function or segment. Assessments and other items not properly included among program
revenues are reported instead as general revenues.

The fund financial statements of the District are organized on the basis of funds, each of
which is considered a separate accounting entity with self-balancing accounts that com-
prise its assets, liabilities, fund balances, revenues, and ex; ditures. Governmental re-
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MONA..CH-CHESTE IELD LEVEE 1o dCT
NOTES TO FIN/ CIAL STATEMENTS

NC .2 A-SUMMARY OF SIGNIFIC T ACCOUNTING POLICIES (Continued)

3.

Measurement Focus and Basis of Accounting (Continued)

is defined as expected to be received within sixty days of fiscal year-end. Expenditures
generally are recorded when a liability is incurred, as under accrual accounting. How-
ever, debt service expenditures are recorded only when payment is due (i.e. matured).

When both restricted and unrestricted resources are available for use, it is the District’s
policy to use restricted resources first, then unrestricted resources as they are needed.

Budgets 1d Budgetary Accounting

The District has no statutory requirement to adopt an annual budget and thus has not
adopted a budget.

Cash and Investments

The District considers all highly liquid debt instruments purchased with a maturity of
three months or less to be cash equivalents. State statutes and District policy authorize
the District to invest in U.S. Treasury, agencies and instrumentalities, time deposit cer-
tificates, repurchase agreements, and certain guaranteed investment contracts. Invest-
ments are stated at fair value.

Allowance for Doubtful Accounts

Management believes amounts receivable to be fully collectible; accordingly, no allow-
ance for doubtful accounts is needed.

Restricted Assets

Certain resources set aside for the repayment of bonds are classified as restricted assets
on the balance sheet because their use is limited by applicable bond covenants.

Capital Assets

Capital assets, which include improvements, land improvements, land, and easements,
are reported in the applicable governmental columns in the government-wide financial
statements. Capital assets are defined by the District as assets with an estimated useful
life in excess of one year. Such assets are recorded at historical cost or estimated histori-
cal cost if purchased or constructed. Donated capital assets are recorded at  imated fair
market value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or
materially extend the asset’s life is not capitalized.
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MONARCH-CHESTERFIELD LEV ~ DISTRICT
NOTESTOF ANCIAL STATEMEN]

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
8. Capital Assets (Continued)

Depreciation is being computed on the straight-line method, using asset lives as follows:

Asset Years
[Improvements 15-50
Land improvements Nondepreciable
Land Nondepreciable
Easements Nondepreciable

9. Long-Term Obligations

In the government-wide financial statements and in the fund financial statements, long-
term debt and other long-term obligations are reported as liabilities in the applicable gov-
ernmental activities of net assets. Bond premiums and discount, as well as issuance
costs, are deferred and amortized over the life of the bonds using the straight-line method.
Bonds payable are reported net of the applicable bond premium or discount, if any. Bond
issuance costs are reported and amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of
debt issued is reported as other financing sources. Premiums received on debt issuances
are reported as other financing sources while discounts on debt issuances are reported as
other financing uses. Issuance cost, whether or not withheld from the actual debt pro-
ceeds received, are reported as debt service expenditures,

10. Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance
for amounts that are not available for appropriation or are legally restricted by outside
parties for use for a specific purpose.

11. Interfund Transactions

Transfers of resources from a fund receiving revenue to the fund through which the re-
sources are to be expended are recorded as transfers. Such transfers are reported as other
financing sources (uses) in the governmental fund t _ :s.

12. Levee Assessments

Levee assessments attach as an enforceable lien on property :of January 1. Ass -
ments are levied on October 1 and are due and payable on or before December 31, All
unpaid assessments become delinquent January 1 of the following year. The District con-
tracts with St. Louis County to bill and collect their levee assessments. St. Louis County
cha s acollection fee for these services.
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MC. . ARCH-CHES « ERFIELD LEVEE DISTRICT
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOULI...NG POLICIES (Continued)
Levee Assessments (Continued)

Levee assessment revenue is recognized to the extent it is collected within 60 days after
year-end in the fund financial statements. Assessments not collected within 60 days of
year-end are deferred for fund financial statements but are recognized as revenue in the
government-wide financial statements.

In accordance with Sections 245.195 and 246.305, RSMo, the District levied a mainte-
nance assessment of .5% and an installment assessment of 1%, respectively, per assessed
$100 benefit for the year ended December 31, 2004,

13. Use of Estimat

The preparation of basic financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect
the amounts reported in the basic financial statements and the accompanying notes. Ac-
tual results could differ from those estimates.

NOTE B - CASH AND INVESTMENTS
1. Deposits

Custodial Credit Risk for deposits is the risk that in the event of a bank failure, the Dis-
trict’s deposits may not be returned or the District will not be able to recover collateral
securities in the possession of an outside party. The _ .strict bank deposits are required
by state law to be secured by the deposit of certain securities specified at RSMo 30.270
with the District or trustee institution. The value of the securities must amount to the to-
tal of the District’s cash not insured by the Federal Deposit Insurance Corporation.

As of June 30, 2005, the District’s bank balances were entirely secured or collateralized
with securities held by the District or by its agent in the District’s name.
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