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Our audit was conducted for the purpose of forming opinions on the financial statements that collec-
tively comprise the City’s basic financial statements. The other supplemental information, as listed in
the table of contents, are presented for purposes of additional analysis and are not a required part of the
basic financial statements. This supplemental information has been subjected to the auditii  procedures
applied in the audit of the basic financial statements and, in our opinion, are fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

We did not audit the data included in the introductory and statistical sections of this report and, there-
fore, express no opinion thereon.
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CITY OF CREV™ COEUR, MISSOURI

RECONCILIATION OF THE BAL/ CE SHEET OF
GOVERNMENTAL FUNI TO THE STATEMENT OF NET ASSETS

S — YUNE 30, 2004
Total Fund Balances - Governmental Funds $ 11,717,801
Amounts reported for governmental activities in the statement of net assets are different because:
Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the funds. The cost of the assets is $67,945,265
and the accumulated depreciation is $13,828,151. 54,117,114
Other long-term assets are not available to pay for current period expenditures
and, therefore, are deferred in the funds. 134,273
The net pension asset is not a financial resource and, therefore, is not reported
in the funds. 141,222
Certain long-term liabilities are not due and payable in the current period and,
therefore, are not reported as liabilities in the governmental funds. Long-
term liabilities at year-end consist of:
Accrued compensated absences (559,584)
Accrued interest payable (191,263)
Bonds, notes, and capital leases payable outstanding (9,471,156)
Unamortized bond premium (11,001)
Unamortized bond issuance costs 747 417
Total Net Assets Of Governmental Activities ¢ 56110 893

See notes to financial statement-
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“ITY OF CREV .. COEUR, MISS U™
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

6.

10.

Inventories

Inventories are recorded at cost, which approximates market on the first-in, first-out ba-
sis. Governmental fund type inventory is recorded as an expenditure when it is used
rather than when purchased.

Prepaid Items

Payments made to vendors for services that will benefit periods beyond the fiscal year-
end are recorded as prepaid items. Prepaid items are equally offset by a fund balance re-
serve which indicates that they do not constitute “available spendable resources” even
though they are a component of net current assets.

Restricted Assets

Certain resources set aside for the repayment of certificates of participation and special
obligation bonds are classified as restricted assets on the balance sheet because their use
is limited by applicable bond covenants.

Advances To/From Other Funds

Noncurrent portions of long-term interfund loans receivable (reported in “advances to”
asset accounts) are equally offset by a fund balance reserve account which indicates that
they do not constitute “available spendable resources” since they are not a component of
net current assets. Current portions of long-term interfund loans receivable (reported in
“due from” asset accounts) are considered “available spendable resources” and are sub-
ject to elimination upon consolidation. Any residual balances outstanding between the
governmental activities and business-type activities are reported in the government-wide
statements as “internal balances”.

Capital Assets

Capital assets, which include property, equipment, and infrastructure (e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-
type activities columns in the government-wide financial statements. Capital assets are
defined by the City as assets with an initial cost of more than $5,000 and an estimated
useful life in excess of one year. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assets are recorded at esti-
mated fair market value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or
materially extend as s lives are not capitalized.
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