University of Missouri, St. Louis

IRL @ UMSL

UMSLCAB - UMSLs Political Science Millennial

Era Saint Louis Local Curated Area Budgets Political Science Department

1-1-2000

Comprehensive Annual Financial Report, 1999

City of Des Peres

Follow this and additional works at: https://irl.umsl.edu/cab

Recommended Citation

City of Des Peres, "Comprehensive Annual Financial Report, 1999" (2000). UMSLCAB - UMSL’s Political
Science Millennial Era Saint Louis Local Curated Area Budgets. 376.

https://irl.umsl.edu/cab/376

This Book is brought to you for free and open access by the Political Science Department at IRL @ UMSL. It has
been accepted for inclusion in UMSLCAB - UMSLs Political Science Millennial Era Saint Louis Local Curated Area
Budgets by an authorized administrator of IRL @ UMSL. For more information, please contact marvinh@umsl.edu.


https://irl.umsl.edu/
https://irl.umsl.edu/cab
https://irl.umsl.edu/cab
https://irl.umsl.edu/polisci
https://irl.umsl.edu/cab?utm_source=irl.umsl.edu%2Fcab%2F376&utm_medium=PDF&utm_campaign=PDFCoverPages
https://irl.umsl.edu/cab/376?utm_source=irl.umsl.edu%2Fcab%2F376&utm_medium=PDF&utm_campaign=PDFCoverPages
mailto:marvinh@umsl.edu










Contonta

Part III - Statistical Section

Table

General Governmental Expenditures By

Department .............. 0.0t 1 ..., 26
General Governmental Revenue By Source .......... 2 .. 27
Municipal Tax Revenue By Source ................. 3 . 28
Intergovernmental Revenue By Source ............. 4 ... 29
License Revenue By Source ...................... 5 ... ... 30
Fees And Permits Revenue By Source .............. 6 ... ... 31
Miscellaneous Revenue By Source . ................ T i 32
Assessed And Estimated Actual Value Of

Taxable Property ........ ... ... ... ... .. ........ 8 ... ..... 33
Property Tax Rates - Direct And Overlapping
Governments ..............0 it 9 ..., 34
Property Tax Levies And Collections .............. 10 .......... 35
Computation Of Direct And Overlapping Debt ...... 11 ... ... 36
Ratio Of Net General Obligation Bonded Debt

To Assessed Value And Net General

Obligation Bonded Debt Per Capita ............. 12 .......... 37
Ratio Of Annual Debt rvice Expenditures For

General Obligation Bonded Debt To Total

General Governmental Expenditures ............ 13 .......... 38
Principal Taxpayers ............ ... cciiininn... 14 .......... 39
Building Permits And Construction ............... 15 ... .. 40
Salaries And Surety ™ nds Of Principal Officials .... 16 .......... 41

Miscellaneous Statistics ........c.ovvi i, .









Honorable Mayor and Members of the
Board of Aldermen
City of P~ Peres, Missouri

3. atistical section, including a number of tables of unaudited data depicting the financial
history of the government for the past ten years, information on overlapping governments and
demographic and other miscellaneous information.

The Code of Ordinances requires that the financial statements of City of Des Peres be audited by a
certified public accountant. This requirement has been complied with and our auditor’s opinion is
included in the financial section of this report.

Economic Condition And Outlook

The economic base of City of Des Peres consists primarily of retail outlet shopping centers and
commercial office buildings. The Manchester Road corridor contains the majority of retail activity. The
intersection of Manchester Road and Interstate 270 has created a very vital thoroughfare. The State
Highway and Transportation Department has labeled this intersection as one of the busiest in the
State of Missouri. The presence of this traffic provides retailers with very desirable marketing
advantages.

The City of Des Peres is home to West County Center - a regional shopping mall. On January 1, 1998,
the City instituted a Tax Increment Financing District for the West County Center to assist in the
redevelopment of the Center. This redevelopment is vital to protect the retail market share for the
Center. In addition to the mall, there are many local strip-shopping locations, including Schnucks
Center, Des Peres Square, Colonnade Center and Olympic Oaks Village Shopping Center.

Commercial office activities remain a very large part of the local economy. Edward Jones, an
investment banking company, is headquartered in Des Peres. Southwestern Bell has a strong presence
in the City, including operations for uthwestern Bell Mobile Systems and Southwestern Bell Yellow
Pages. In addition, Southwest Bank opened its corporate headquarters in the City during 1999.

The City of Des Peres has experienced increases in revenues on average of 3.46% over the last ten
years. As we look to the future, the City of Des Peres has made a strong commitment to attracting new
retail and commercial office development. The construction of two new subdivisions and new
commercial buildings in the City during 1999, shows that commitment is paying dividends to the
community. The City has eliminated all real estate tax assessments while still being committed to
providing the same level of services for its business community and its residential community.

Major Initiatives
The Park Department maintains approximately 80 acres of park land in four locations. In addition,
the City, in partnership with the Missouri Department of Conservation, has established two Urban

Wildacre Parks preserving 23 acres of natural woodlands. The City has received the Tree City { A
award for the past seventeen consecutive years.
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Honorable Mayor and Members of the
Board of Aldermen
City of Des Peres, Missouri

The City Administrator and department directors are responsible for establishing and maintaining an
internal control structure designed to ensure that the assets of the City are protected from loss, theft
or misuse and to ensure that adequate accounting data is compiled to allow for the preparation of
financial statements in conformity witk :nerally accepted accounting principles. The internal control
structure is designed to provide reasonable, but not absolute, assurance that these objectives are met.
The concept of reasonable assurance recognizes that the cost of a control should not exceed the benefits
likely to be derived and the valuation of the costs and benefits requires estimates and judgments by
management.

Budgetary Controls

In addition, the City maintains budgetary controls. The objective of these budgetary controls is to
ensure compliance with legal provisions embodied in the annual appropriated budget approved by the
Board of Aldermen of City of Des Peres, Missouri.

Missouri state law and City ordinances require that an annual budget be prepared by the City
Administrator. All increases in overall budgeted expenditures must be approved by the Board of
Aldermen, and this Board exercises control over budgeted expenditures throughout the fiscal year.

As demonstrated by the statements and schedules included in the financial section of this report, the
City continues to meet its responsibility for sound financial management.

The Reporting Entity And Its Services

This report includes all of the funds, account groups, boards and commissions that are controlled by
or are dependent on the executive or legislative branches of the City, as more fully described in Note
1 to the financial statements.

The City provides a full range of municipal services. _.iis includes public safety (police, fire and

emergency medical services), sanitation, streets, planning and zoning, parks and recreation and
general administrative services.
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Honorable Mayor and Members of the
Board of Aldermen
City of Des Peres, Missouri

Sales Taxes - City of Des Peres, Missouri has two General Fund operating sales tax levies, the one
percent (1%) and the quarter percent (.25%). These two sales tax levies accounted for 55.48% of the
General Fund revenue in 1999. In 1993, legislation was enacted to require sales tax revenue sharing
among cities located in . Louis County. The City continued to share its sales tax revenues with other
County entities during 1999.

Intergovernmental - Intergovernmental revenues are taxes levied by the State of Missouri and
St. Louis County. These taxes are redistributed to City of Des Peres for general operatii  purposes.
As a whole, the intergovernmental revenues represent 11.36% of the annual general fund revenues.

Licenses - Ordinances of City of Des Peres, Missouri, require that all persons doing business within
the City limits apply for and obtain an annual business license. In 1999, these fees represented 9.45%
of the annual General Fund revenues.

Interest Income - In 1999, interest income decreased by 17.45%. The City has a written investment
policy governing investment activities. The decrease was due to most of the City’s investments being
held in cash equivalent instruments (certificates of deposits with maturities less than one year).

Fees And Permits - Fees and permit revenues represent 2.8% of the General Fund revenue. All
revenues represent fees for services rendered. The decrease from prior year is due to a downturn in
economic development during 1999.

Utility Gross Receipt Taxes - During 1999, Utility Gross Receipt . ux revenues amounted to 11.20%
of the total revenue. City of Des Perr Missouri requires the providers of water, electric, gas and
telephone services to apply for and obtain a license for the privilege of doing business. These fees
represent payments made to City of Des Peres for the privilege of access to City rights-of-way. The
Missouri revised statutes provide that public property cannot be used for profit capacity without
payment for such privilege. The telephone company pays 5%, electric company 3.61%, gas company
4.0% and the water company 5.0%.

Vi






Honorable Mayor and Members of the
Board of Aldermen
City of M~ Peres, Missouri

Debt Admin ration

The ratio of net bonded debt to assessed valuation of taxable real property and the amount of net
bonded debt per capita are useful indicators of the City’s debt position. This information for the City
at the end of 1999 was as follows:

Ratio Of Debt
To Asst ied Debt Per
J— Capita

Net P--ded Doh+ @ 1 240,000 0 5% $136

The debt service fund is used to account for all expenditures relating to the debt service of the
outstanding general obligation bonds. The revenue in this fund is transferred from the Capital
Improvements fund. Prior to 1994, the revenue was derived from the property owners in City of Des
Peres through property taxes.

Fiduciary Operations

..ust and agency funds are used to account for assets held by City of Des Peres in a trustee capacity
for the benefit of individuals and/or organizations. During 1999, the City acted in a trustee capacity
for past and current employees. All assets of the City sponsored defined benefit retirement plan are
accounted for in the Trust and Agency Fund. This plan was converted to a defined contribution
retirement plan on January 1, 2000, therefore, this Trust and Agency Fund will not exist in future
years.

General Fixed Assets

The general fixed assets of the City are those fixed assets used in the performance of general
governmental functions. Depreciation of general fixed assets is not recognized in the City’s accounting
system.

Risk Management

The City is a member of two self-insured pools comprised of twenty-one municipalities in St. Louis
County. ..lese pools cover workers’ compensation (St. Louis Area Insurance Trust - SLAIT), general
liability, police liability and auto liability (Property and Casualty Trust - PACT). The pools have
contracted with the firm of Daniel and Henry Company for its administration and consulting services.
The pools reinsure certain losses with the General Reinsurance Company and the lllinois Insurance
Exchange. The City is a member of Missouri Consolidated Health Care Plan. MCHCP is a state-
sponsored insurance pool that insures 65,125 individuals throughout the state.

The City purchases insurance coverage for the protection against loss of its building and contents as
well as inland marine, business interruption insurance, and public officials liability insurance.
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Notes To General Purpose Financial Statements (Continued)

Cash And Cash Equivalents

Cash and cash equivalents include amoun in demand deposits as well as short-term
investments that mature within one year of the date acquired by the City.

Other investments consist of money market mutual funds and Pension Trust Fund
investments that are reported at fair value. Fair value is based on quoted market prices.

General Fixed A: ts

General fixed assets are accounted for as expenditures at the time of purchase. Such assets
are capitalized at cost in the general fixed assets account group except for certain
improvements such as streets, sidewalks and drainage systems which are not capitalized,
as these assets are immovable and of value only to the City. The cost of fixed assets is
removed from the accounts when the related assets are disposed. No depreciation has been
provided on assets which are recorded in the general fixed assets account group.

All fixed assets are valued at historical cost or ¢ imated historical cost if actual historical
cost is not available. Contributed fixed assets are recorded at fair market value at the date
received.

Budgetary Data And Budgetary Process

The City uses the following procedures in establishing the budgetary data for the General
Fund, Debt Service Fund and Capital Projects Fund. The Special Revenue Funds are not
budgeted:

1. Prior to November 1, the City Administrator submits to the Audit and Finance
Committee a proposed operating budget for the fiscal year commencing on January 1.
The operating budget includes proposed expenditures and the means of financing
them. The City prepares its budget on a modified accrual basis of accounting.

Following review by the Audit and Finance Committee, the proposed budget is
presented to the Board of Aldermen, and public hearings are held on the budget in

late November and early December.

3. Prior to January 1, the budgetis I lly enacted by passage of salary ordinances and
an adopting resolution.

4. Transfers of budgeted amounts between departments within the same fund are made
by the City Administrator and approved by the Board of Aldermen.
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Notes To General Purpose Financial Statements (Continued)

Totals (Memorandum Only)

Totals columns on the combined financial statements are captioned “Memorandum Only”
to indicate that they are presented only to facilitate financial analysis. Data in these
columns do not present financial position, results of operations or changes in financial
position in conformity with generally accepted accounting principles; nor is such data
comparable to a consolidation. Interfund eliminations have not been made in the
aggregation of this data.

Cash And Investments

Cash and investments consist of the following:

Petty cash $ 1,000
Cash in bank 3,800,331
Money market mutual funds 416,005
Pension plan investments 5,062,599
Total Cash And Investments $€< 779,935

State statutes authorize Missouri local governments to invest in repurchase agreements,
obligations of the U.S. Treasury and U.S. Government agencies, the State of Missouri and
certain local governments within Missouri. Deposits in financial institutions must be
collateralized by securities pledged to the City by these same financial institutions in an
amount sufficient to cover the amounts on deposit.

Deposits - The City maintains a cash and investment pool available to all City funds. At
year end, the carrying amount of the City’s deposits was $3,800,331 and the bank balance
was $3,911,485. Such bank balance was covered by Federal depository insurance and
collateral held by the City’s agent in the City’s name.

Investments - The City’s investments are categorized below to give an indication of the
level of custodial risk assumed at year end, and are categorized as either (1) insured or
registered with securities held by the City orits agent in the City’s name, ~ uninsured and
unregistered, with securities held by a counterparty’s trust department or agent in the
City’s name or (3) uninsured and unregistered with securities held by a counterparty or by
its trust department or agent but not in the City’s name.

Page 11












CTTV OF NRQ PERTQ MTISQNTTRT

Notes To General Purpose Financial Statements (Continued)

Employees become eligible to participate in the plan after completion of one year of eligible
service. Nonuniformed and uniformed employees attaining the latter of age 60 and age 55,
respectively, are entitled to annual benefits equal to 1.5% of the employee’s final average
compensation times their years of service. All benefits vest after five years of credited
service. The Plan permits early retirement at the completion of ten years of credited
service and attainment of age 55 for nonuniformed employees and age 50 for uniformed
employees.

The payroll, for employees covered under the Plan, for the plan year ended June 30, 1999
was $2,160,71. The City’s total payroll was $3,060,959 for the same period.

As of June 30, 1999 (the end of the most recent plan year), the pension plan’s membership
consisted of:

Active employees 59
Retirees and beneficiaries currently receiving 5
benefits
Terminated employees entitled to benefits but
not yet receiving them 17
81

Summary of S° ificant Accounting Policies

Basis of Accounting— The Plan’s policy is to prepare its financial statements on the accrual
basis of accounting. Revenues are recognized when they are earned and expenses are
recognized when they are incurred.

Valuation of Investments — The Pension Plan’s unallocated insurance contracts are valued
at contract value. Contract value represents contributions made under the contract, plus
interest at the contract rate, less funds used to pay benefits or administrative expenses.

The Pension Plan’s unallocated separate accounts are valued at fair value.

Significant Investments— At December 31, 1999, the following are investments (other than
U.S. Government and U.S. Government guaranteed obligations), in any one organization,
that represent five percent or more of net assets available for benefits.

$ E Nea N0

The Principal Financial Group
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Notes To General Purpose Financial Statements (Continued)

The City will provide a matching program at a rate of $0.50 for each dollar an employee
contributes to the City’s Section 457 plan, with a maximum annual match of 2% of base
pay. These matching contributions will be part of the City of Des Peres, Missouri Savings
Plan and subject to a separate five year vesting period.

Required Supplementary Information (Unaudited)

Schedule Of Employer Contributions

The following table provides an analysis of funding progress for the last six years:

Annual
Year Required Actual Percentage
Ended M~—+-hution Contribution Contribution
1994 $ 237,167 $ 237,167 100%
1995 209,282 209,282 100
1996 194,125 194,125 100
1997 176,630 176,630 —
1998 146,120 — —
1999 110,592 — —

Notes To Required Supplementary Information

Actuarial Assumptions And Methods

The actuarial accrued liability was determined as part of an actuarial valuation at July 1,
1999, the most recently filed actuarial valuation report. Additional information as of the
latest actuarial valuation follows:

Actuarial Cost Method: Aggregate
Amortization Method: Level dollar closed
Remaining Amortization Period: 10 years
Asset Valuation Method:

Fixed Income Contract Basis

Stock Index 500 Market Basis
Actuarial Assumptions:

Investment Rate Of Return 7.0%

Projected Salary Increases: 4.0%
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Notes To General Purpose Financial Statements (Continued)

8.

Contingencies

Litigation

The City generally follows the practice of recording loss contingencies when the amount can
be reasonably estimated and it is probable that an asset has been impaired or a liability has
been incurred. Various suits and claims against the City are presently pending. It is
management’s opinion that any liability resulting from pending suits and claims, in excess
of insurance coverage, will not have a material impact on the general purpose financial
statements of the City.
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Capital = _ects Fund

The Capital Projects Fund is used to account for the acquisition,
construction and improvement of major capital facilities.
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Cl YC 'S IRES, MIS! R
Tal =4
TERt )VE NMENTAL REVENUE BY ! RCE
For The Last Ten Fi. al Years

1990 91 1992 1993 1994 1995 )96 1997 1998 19
Motor Vehicle License Fees $ 30,813 $ 31,611 $ 33,537 $ 34,609 $ 37,467 $ 37,568 $ 38,386 $ 38,807 $ 40,102 $ 44,145

Motor Vehicle Sales Tax 32,358 30,510 33,468 39,899 45,484 47,727 49,469 53,437 57,505 63,4¢
Gasoline Tax 129,639 128,483 1,176 163,995 189,053 199,223 219,801 233,592 235,930 246,815
County Road and Bridge Tax 163,841 184,307 31,640 187,038 179,408 200,444 199,257 207,779 202,370 255,579
County Cigarette Tax 39,350 36,994 36,715 38,399 37,134 41,690 39,281 37,826 40,963 38,025
Total $ 396,001 $ 411,905 $ 436,536 $ 463,940 $ 488,546 $ 526,652 $ 546,194 $ 571,441 $ 576,870 $ 048,055

Source: Audited Financial Statements
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