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January 12, 2000 

I lochschild , Bloom & Company LLP 
< ·1· r1ii"ll'ti l ' 1ild11 : \ 1 1·1>111 11. 111 1s 

( ' 1>1 1s 1JIL111Jc; ;11111 :'\ 11\ is{) I S 

Honorable Mayor and City Council 
CITY OF FESTUS, MISSOURI 

In planning and performing our audit of the general purpose financial statements of the CITY OF 
FESTUS, MISSOURI (the City) for the year ended September 30, 1999, we considered its internal 
control in order to determine our auditing procedures for the purpose of expressing our opinion on the 
general purpose financial statements and not to provide assurance on the internal control. 

However, during the audit we became aware of several matters that are opportunities for strengthening 
internal controls and operating efficiency. The memorandum that accompanies this letter entitled "In­
ternal Control and Management Comments and Recommendations" summarizes our comments and sug­
gestions regarding these matters. This letter does not affect our report dated January 12, 2000 on the 
general purpose financial statements of the City. 

We will review the status of these comments during our next audit engagement. We have already dis­
cussed many of these comments and suggestions with various City personnel. 

We wish to express our appreciation for the cooperation and courtesy extended to us by all personnel. 
We will be pleased to discuss these recommendations with you in greater detail at your convenience. 
Should you desire assistance in the implementation of these recommendations, please do not hesitate to 
contact us . 

Hoc WJ.l , g I~+ L-,, -~ LL(' 

CERTIFIED PUBLIC ACCOUNTANTS 

l lilllil < li, ·,t, •1·li<'ld Parlrna y \\',•st , Suite 12 S. Ch, ·st,•rfit'ltl , ''Vlissouri t;;l()J7 --182!l . (i:Hi-532 -!J:,2 :,, Fax (i :J (i . :, :J 2-!)0:>S 

I lllll l \\ashi11gto11 Squar<' . P.O . Box 22S , Was hington . Missouri (i:30!)0-022S , ti3(i -2:3!'l -478S . Fax ti :Hi-239-544 8 



CITY OF FESTUS, MISSOURI 
INTERNAL CONTROL AND MANAGEMENT 

COMMENTS AND RECOMMENDATIONS - ----------------- --

Findings at September 30, 1999: 

1. COMMENT 

The City is required under its Water and Sewer Fund debt issue covenants to charge a rate that 
will cover the debt service costs by 110%. We noted the City 's rates did not exceed the require­
ment. 

RECOMMENDATION 

We recommend the City review its revenues and expenses in the Water and Sewer Funds to be in 
compliance with the debt covenants. We understand steps have been taken in this regard. 

2. COMMENT 

We noted the bank account and investments for Water and Sewer Fund in the customer deposits 
exceed the liability for customer deposits. 

RECOMMENDATION 

We recommend that amounts are reconciled and excess amounts be returned to the operating 
funds. Also, we recommend the deposit accounts be reconciled between cash, liability and gen­
eral ledger monthly. 

3. COMMENT 

We noted the Water and Sewer Fund accounts receivable were not reconciled between cash col­
lected and amounts that remain outstanding as a receivable to the general ledger. 

RECOMMENDATION 

We recommend these balances be reconciled monthly. 

4. COMMENT 

We_ n_oted that fixed assets listings were not maintained. Also, the City has not adopted written 
policies and procedures related to the maintenance of the fixed assets system. 

RECOMMENDATION 

We rec_ommend that fixed asset records and control system be established and maintained. This 
would include a fixed assets listing, wit~ e~ch asset identified by department, location, responsi ­
ble person, cost and date purchased. This l1stmg should be reconciled to the financial reports and 
genera l ledger. 



CITY OF FESTUS, MISSOURI 
INTERNAL CONTROL AND MANAGEMENT 

COMMENTS AND RECOMMENDATIONS 
--- ------------------

5. COMMENT 

During testing of cash disbursements, we noted several invoices that were not cancelled when 
paid . The City's procedures require invoices to be stamped paid . 

RECOMMENDATION 

We recommend the City cancel or stamp invoices "paid" to avoid paying invoices more than 

once. 

6. COMMENT 

During our testing of payroll, we noted incorrect withholdings and allowances were setup in the 
payroll computer system for several employees. 

RECOMMENDATION 

W e recommend the City enter allowances for withholding according to each employee's signed 

W-4 Form to be in compliance with IRS requirements. 

7. COMMENT 

W e note the City has not prepared 1099 ' s in accordance with IRS requirements. 

RECOMMENDATION 

We recommend the City prepare 1099' s to be in compliance with the federal guidelines. We un­

derstand steps have been taken in this regard. 

8. COMMENT 

We noted purchase orders for large construction projects were prepared monthly after the invoice 
was received; therefore the total cost of the project was no encumbered when the project contract 
was approved. 

RECOMMENDATION 

We recommend the purchase orders be prepared for the total amount of the project, when the 
proj ect contract is approved. This procedure would put the total amount of the project in encum­
brance, showing a true picture of the commitments of the City. 

9. COMMENT 

The City does not have an accounting procedures manual. However, written procedures and in­
struction and internal controls will prevent or reduce misunderstandings, errors, inefficient or 
wasted effort, duplicated or omitted procedures, potential fraud possibiliti es and other situati ons 
tha t can result in inaccurate or untimely accounting records. 
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January 12, 2000 

Hochschild, Bloom & Company LLP 
Certified Public Accountants 
Consultants and Advisors 

INDEPENDENT AUDITORS' REPORT 

Honorable Mayor and City Council 
CITY OF FESTUS, MISSOURI 

We have audited the accompanying general purpose financial statements of the CITY OF FESTUS, 
MISSOURI (the City) as of and for the year ended September 30, 1999, as listed in the table of contents. These 
general purpose financial statements are the responsibility of the City's management. Our responsibility is to 
express an opinion on these general purpose financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standards , issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the general purpose financial statements are free of material misstatement. An audit includes examining, on a 
test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit 
also includes assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall general purpose financial statement presentation. We believe that our audit provides area­
sonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, 
the financial position of the City as of September 30, 1999, and the results of its operations and the cash flows of 
its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued a report dated January 12, 2000 on our 
consideration of the City's internal control over financial reporting and our tests of its compliance with certain 
provisions of laws, regulations, contracts and grants. 

Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken 
as a whole. The supplemental information as listed in the table of contents is presented for purposes of addi­
tional analysis and is not a required part of the general purpose financial statements of the City. Such informa­
tion has been subjected to the auditing procedures applied in the audit of the general purpose financial statements 
and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial state­
ments taken as a whole. 

'1-foc~,@JOltWL--i-C,,~ LL.P 

CERTIFIED PUBLIC ACCOUNT ANTS 

D 16100 Chesterfield Parkway West, Suite 125, Chesterfield, Missouri 63017-4829, 636-532-9525, Fax 636-532-9055 
D 1000 Washington Square, P.O. Box 225, Washington, Missouri 63090-0225, 636-239-4785, Fax 636-239-5448 

Li:1 Member: Independent Account.ants International with Member Offices in Principal U.S. and International Cities. 



CITY OF FESTUS, MISSOURI 
COMBINED BAIANCE SHEET - ALL FUND TYPES, ACCOUNT GROUPS 

AND DISCRETELY PRESENTED COMPONENT UNIT 
SEPTEMBER 30, 1999 

Proprietary Totals Totals 
Governmental Fund Tl'.J!es Fund Tl'.J!es Account Groul!s (Memorandum (Memorandum 

General General Only) Only) 
Special Internal Fixed Long-Term Primary Component Reporting 

General Revenue Ente!]!rlse Service Assets Debt Government Unit Enti!l: 

ASSETS AND OTHER DEBITS 

Cash and investments $ 670,966 1,207,341 180,524 2,058,831 2,058,831 
Restricted cash and investments 1,172,205 1,172,205 38,610 1,210,815 
Cash with fiscal agent 49,266 18,456 18,248 1,411 87,381 87,381 
Receivables 

Sales tax 292,873 701 ,809 994,682 994,682 
Taxes • other 20,033 8,095 28,128 28,128 
Special assessments 1,906 9,574 22,766 34,246 34,246 
Service charges 163,631 163,631 163,631 
Intergovernmental 44,643 44,643 44,643 
Interest 980 2,489 2,579 6,048 6,048 
Other 1,570 1,985 12,522 16,077 16,077 

Prepaid items 72,807 17,9 12 14,646 105,365 105,365 
Due from other funds 364,971 112,898 273,464 751 ,333 751 ,333 
Inventory 61,563 61 ,563 61,563 
Investment in joint venture 810,494 810,494 810,494 
Fixed assets 4,002,383 9,773,998 13,776,381 13 ,776,381 
Debt issue costs 84,643 84,643 84,643 
Amount to be provided for 
retirement oflong-term debt 947 671 947671 947,671 

Total Assets And Other Debits $ 1,520,015 2,080,559 6,819,668 1,411 9,773,998 947671 21,143,322 38,610 21,181,932 

LIABILITIES, FUND EQUITY 
AND OTHER CREDITS 

Lia billties 
Accounts payable $ 111,779 112,076 201 ,530 5,150 430,535 430,535 
Pa,oll and comf,ensated 
a sences payab e 165,291 51,610 40,431 4,275 261,607 261 ,607 

Accrued payroll liabilities • other 10,491 2,076 127 12,694 12,694 
Obligation under capital lease 947,671 947,671 947,671 
Accrued interest 70,301 70,301 70,301 
Deposits thayable 157,768 157,768 157,768 
Due to o er funds 256,791 441 ,962 9,728 42,852 751 ,333 751 ,333 
Deferred revenue 8,519 584,301 592,820 592,820 
Other liabilities 45,616 244 1,354 47,214 47,2 14 
Revenue bonds payable and 
certificates of participation, net 4,381 ,669 4,381 ,669 4,381 ,669 

Notes payable 402,546 402 546 402 546 
Total Liabilities 598 487 1,192,269 5,265,327 52,404 947 671 8,056,158 8,056,158 

Fund EAtutty and Other Credits 
742,300 742,300 742,300 Contnbuted capital 

Investment in general fixed assets 9,773,998 9,773,998 9,773,998 
Retained eaminfe ( deficit) 

Reserved for ebt reserve funds 499,459 499,459 499,459 
Unreserved 312,582 (50,993) 261,589 261,589 

Fund balances 
Reserved for prepaid items 72,807 17,912 90,719 90,719 
Reserved for encumbrances 99,770 77,000 176,770 176,770 
Unreserved 748 951 793,378 1,542,329 38,610 1,580,939 

Total Fund Equity And Other Credits 921 ,528 888,290 1,554,341 (50,993} 9,773,998 13,087,164 38,610 13,125,774 

Total Liabilities, Fund Equity 
And Other Credits $ 1,520,015 2,080,559 6,819,668 1,411 9,773,998 947 671 21,143,322 38,610 21 ,181 ,932 

See notes to ftnanclal statements 
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CITY OF FESTUS, MISSOURI 
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCES - ALL GOVERNMENT AL FUND TYPES 
AND DISCRETELY PRESENTED COMPONENT UNIT 

FOR THE YEAR ENDED SEPTEMBER 30, 1999 

Totals Totals 
(Memorandum (Memorandum 

Special 
Only) 

Primary Component 
Only) 

Reporting 
General Revenue Government Unit Enti~ 

REVENUES 
Property truces $ 106,833 461,279 568,112 568,112 
Taxes - other 2,513,795 1,181 ,782 3,695,577 3,695 ,577 
Intersovemmental 9,801 55,026 64,827 64 ,827 
Special assessments 10,205 10,205 10,205 
Licenses and permits 140,263 140,263 140,263 
Fines and penalties 209,152 209,152 209,152 
Investment income 30,711 41 ,103 71,814 1,581 73 ,395 
Other 48,055 71 ,329 119,384 690 120,074 
Service charges-trash collection 389 488 389 488 389 488 

Total Revenues 3,458,303 1,810,519 5,268,822 2,271 5,271,093 

EXPENDITURES 
Current: 

Administration 523,492 523,492 523,492 
Court 111,929 111 ,929 111,929 
Building department 117,904 117,904 117,904 
Police 1,191,196 3,331 1,194,527 1,194,527 
Dispatch 235,884 235,884 235,884 
Fire 130,219 130,219 130,219 
Health 68,739 68,739 68,739 
Library 133,520 133,520 133,520 
Parks 259,939 259,939 259,939 
Public works 881,599 881,599 881 ,599 
Non-departmental 608,835 8,961 617,796 617,796 

Cabital outlay 132,493 357,930 490,423 490,423 
De t service: 

Principal 171,261 42,069 213,330 213,330 
Interest 27 521 148 980 176,501 176 501 

Total Expenditures 3~50,734 1,905,068 5,155,802 5,155,802 

REVENUES OVER EXPENDITURES 207 569 {94,549} 113,020 2~71 115~91 

OTHER FINANCING SOURCES (USES) 
Transfers in 68,460 68,460 68,460 
Transfers out {68,460} {68,460} {68,4602 

Total Other Financing Sources (Uses) {68,4602 68,460 

REVENUES AND OTHER SOURCES OVER 
EXPENDITURES AND OTHER (USES) 139,109 (26,089) 113,020 2,271 I 15,291 

FUND BALANCES, OCTOBER 1 782 419 914 379 1,696,798 36 339 1,733,137 

FUND BALANCES, SEPTEMBER 30 $ 921,528 888~90 1,809,818 38 610 1848428 

See notes to financial statements 
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CITY OF FESTUS MISSOURI 
COMBINED STATEMENT OF REVENUES, Exi>ENDITURES 

AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL 
FUND TYPES - BUDGET AND ACTUAL 

FOR THE YEAR ENDED SEPTEMBER 30, 1999 

Totals 
General Fund Seecial Revenue Funds (Memorandum Onlr) 

Over Over Over 
(Under) (Under) (Under) 

Budget Actual Budcet Budcet Actual Budget Budget Actual Budget 
REVENUES 

Property taxes s 108,050 106,833 (1 ,217) 384,600 461 ,279 76,679 492,650 568,11 2 75,462 
Taxes - other 2,449,200 2,513,795 64,595 1,396,500 1, 181 ,782 (214,718) 3,845,700 3,695,577 (150,123) 
Intergovernmental 8,300 9,801 1,501 342, 100 55,026 (287,074) 350,400 64,827 (285,573) 
Special assessments 1,350 10,205 8,855 1,350 10,205 8,855 
Licenses and permits 141,000 140,263 (737) 141,000 140,263 (737) 
Fines and penalties 209,200 209,152 (48) 209,200 209,152 (48) 
Investment income 30,711 30,711 42,500 41,103 (1,397) 42,500 71,814 29,314 
Other 52,950 48,055 (4,895) 66,325 71,329 5,004 119,275 119,384 109 
Service charges-trash collection 389,550 389,488 (62) 389,550 389,488 (62) 

Total Revenues 3,359,600 3,458,303 98,703 2,232,025 1,810,519 (421,506) 5,591,625 5,268,822 (322,803) 

EXPENDITURES 
CUJTent: 

Administration 547,000 523,492 (23,508) 547,000 523,492 (23,508) 
Court 114,350 111,929 (2,421) 114,350 111,929 (2,421) 
Building department 121,850 117,904 (3,946) 121,850 117,904 (3,946) 
Police 1,261,250 1,191,196 (70,054) 3,350 3,331 (19) 1,264,600 1,194,527 (70,073) 
Dispatch 244,580 235,884 (8,696) 244,580 235,884 (8,696) 
Fire 137,650 130,219 (7,431) 137,650 130,219 (7,431) 
Health 70,650 68,739 (1,911) 70,650 68,739 (1 ,911) 
Library 138,350 133,520 (4,830) 138,350 133,520 (4,830) 
Parks 262,150 259,939 (2,211) 262,150 259,939 (2,211) 
Public works 870,250 881,599 11,349 870,250 881,599 11,349 
Non-departmental 565,650 608,835 43,185 9,150 8,961 (189) 574,800 617,796 42,996 

Capital outlay 225,063 132,493 (92,570) 438,275 357,930 (80,345) 663,338 490,423 (172,915) 
Debt service: 

Principal 171,309 171,261 (48) 60,100 62,075 1,975 231,409 233,336 1,927 
Interest 27,553 27,521 (32) 129,025 128,974 (51) 156,578 156,495 (83) 

Total Expenditures 3,416,255 3,250,734 (165,521) 1,981,300 1,905,068 (76,232) 5,397,555 5,155,802 (241 ,753) 

REVENUES OVER (UNDER) EXPENDITURES (56,655) 207,569 264,224 250,725 (94,549) (345,274) 194,070 113,020 (81 ,050) 

OTHER FINANCING SOURCES (USES) 
Transfers in 68,460 68,460 68,460 68,460 
Transfers out (68,460) (68,460) (68,460) (68,460) 

Total Other Financing Sources (Uses) ~68,460) (68,460) 68,460 68,460 

REVENUESANDOTHERSOURCESOVER 
(UNDER) EXPENDITURES AND OTHER (USES) S (125 ,115) 139, 109 264,224 319,185 (26,089) (345,274) 194,070 113,020 (81 ,050) 

FUND BALANCES, OCTOBER I 782,419 914,379 1,696,798 

FUND BALANCES, SEPTEMBER JO $ 921,528 888,290 1,809,818 

See notes to financial statements 
Page 4 



CITY OF FESTUS MISSOURI 
COMBINED STATEMENT OF REVENU~~: EXPENSES AND 

CHANGES IN RETAINED EARNINGS (DEFICIT)­
ALL PROPRIETARY FUND TYPES 

FOR THE YEAR ENDED SEPTEMBER 30, 1999 -------------------

OPERA TING REVENUES 
Fuel sales 
Hanger rent 
Water and sewer charges 
Service charges 
Other 

Total Operating Revenues 

OPERA TING EXPENSES 
Personnel services 
Materials and supplies 
Utilities and maintenance 
Depreciation 
Treatment plant 
Fuel costs 
Other 

Total Operating Expenses 

OPERA TING INCOME (LOSS) 

NONOPERA TING REVENUES 
(EXPENSES) 

Interest income 
Interest expense 
Joint venture loss, net 

Total Nonoperating Revenues (Expenses) 

NET LOSS 

ADD DEPRECIATION ON ASSETS FINANCED 
BY GRANTS FROM OTHER GOVERNMENTS 

RETAINED EARNINGS (DEFICIT), OCTOBER 1 

RETAINED EARNINGS (DEFICIT), SEPTEMBER 30 

Enterprise 

$ 171,835 
16,358 

1,425 ,411 

$ 

28 763 

1,642,367 

507,510 
56,776 

206,729 
175,736 
249,849 
127,736 
241 549 

1,565,885 

76,482 

35,919 
(189,451) 

(40,943) 

(194,475) 

(117,993) 

27,523 

902,511 

812,041 

Internal 
Service 

50,223 

50,223 

35,051 
34,996 

158 

10 081 

80,286 

(30,063) 

(30,063) 

(20,930) 

(50,993) 

Totals 
(Memorandum 

Only) 

171 ,835 
16,358 

1,425,411 
50,223 
28 763 

l 692 590 

542,561 
91,772 

206,729 
175,894 
249,849 
127,736 
251 630 

1,646,171 

46,419 

35,919 
(189,451 ) 

(40,943) 

(194,475) 

(148,056) 

27,523 

881 581 

761 ,048 

See notes to financial statements _________________________ _ 
Pages 



CITY OF FESTUS, MISSOURI 
COMBINED STATEMENT OF CASH FLOWS -

ALL PROPRIETARY FUND TYPES 
_______________ FOR THE YEAR ENDED SEPTEMBER 30, 1999 

INCREASE (DECREASE) IN CASH AND CASH 
EQUIVALENTS 

Cash flows from operating activities: 
Operating income (loss) $ 
Adjustments to reconcile operating income (loss) to 

net cash provided by operating activities: 
Depreciation and amortization 
(Increase) decrease in: 

Cash with fiscal agent 
Accounts receivable 
Prepaid items 
Due from other funds 
Inventory 

Increase (decrease) in: 
Accounts payable 
Accrued liabilities 
Customer deposits 
Due to other funds 
Other liabilities 

Total Adjustments 

Net Cash Provided By 
Operating Activities 

Cash flows from capital and 
financing activities: 

Proceeds from certificates of participation 
Proceeds from notes payable 
Debt issue costs paid 
Payments oflong-term debt 
Interest on debt 
Acquisition and construction of 

capital assets 

Net Cash Provided By 
Capital And Financing Activities 

Cash flows from investing activities: 
Interest on investments 
Investment in joint venture 

Net Cash Provided By 
Investing Activities 

NET INCREASE IN CASH 
AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS, 
OCTOBER 1 

CASH AND CASH EQUIVALENTS, 
SEPTEMBER 30 $ 

Enterprise 

76,482 

180,310 

(18,248) 
(3,695) 
{1,681) 

(190,433) 
(18,034) 

171,464 
(3,006) 
{3,671) 

19 

l 13,025 

189,507 

1,234,800 
300,000 
(26,710) 

(147,453) 
(178,723) 

(973,424) 

208,490 

35,919 
(22,230) 

13,689 

411,686 

941,043 

1,352,729 

Internal 
Service 

(30,063) 

158 

(1,411) 

1,254 

4,266 
630 

25,166 

30,063 

Totals 
(Memorandum 

Only) 

46,419 

180,468 

(19,659) 
(3,695) 

(427) 
(190,433) 

(18,034) 

175,730 
(2,376) 
{3,671) 
25,166 

19 

143,088 

189,507 

1,234,800 
300,000 
(26,710) 

(147,453) 
(178,723) 

(973,424) 

208,490 

35,919 
(22,230) 

13,689 

411 ,686 

941,043 

1,352,729 

See notes to financial statements. _____ ____________________________ ...,. 
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CITY OF FESTUS, MISSOURI 
__________________ NOTES TO FINANCIAL STATEMENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The significant accounting policies applied by the CITY OF FESTUS, MISSOURI (the City) in the 
preparation of the accompanying general purpose financial statements are summarized below: 

1. Reporting Entity 

The general purpose financial statements of the City include the financial activities of the 
City and any component units. The criteria used in determining the scope of the report­
ing entity are based on the provisions of GASB Statement No. 14. The City is the pri­
mary government unit. Component units are those entities which are financially account­
able to the primary government, either because the City appoints a voting majority of the 
component unit's Board or because the component unit will provide a financial benefit or 
impose a financial burden on the City. 

Festus Public Library Foundation, Inc. -- The component unit column in the combined 
financial statements include the financial data of this component unit. It is reported in a 
separate column to emphasize that it is legally separate from the City. The component 
unit's governing body is appointed by the City's Board. The purpose of the component 
unit is to establish future expansion and repair of the library building, and to update and 
add to the collection of books, materials and equipment in the library. Separate financial 
statements are not available for this component unit. 

2. Fund Accounting 

The accounts of the City are organized on the basis of funds and account groups, each of 
which is considered a separate accounting entity. The operations of each fund are ac­
counted for with a separate set of self-balancing accounts that comprise its assets, liabili­
ties, fund equity, revenues and expenditures or expenses. Government resources are allo­
cated to and accounted for in individual funds based upon the purposes for which they are 
to be spent and the means by which spending activities are controlled. The various funds 
are grouped in the general purpose financial statements as follows: 

GOVERNMENTAL FUND TYPES 

General Fund -- The General Fund is the general operating fund of the City. It is used to 
account for all financial resources except those required to be accounted for in another 
fund . 

Special Revenue Funds -- Special Revenue Funds are used to account for the proceeds 
of specific revenue sources ( other than expendable trusts or for major capital projects) 
that are legally restricted to expenditures for specified purposes. 
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CITY OF FESTUS, MISSOURI 
__________________ NOTES TO FINANCIAL STATEMENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

2. Fund Accounting (Continued) 

PROPRIETARY FUND TYPES 

Enterprise Funds -- Enterprise Funds are used to account for operations that are fi­
nanced and operated in a manner similar to private business enterprises--where the intent 
of the governing body is that the costs of providing goods or services to the general pub­
lic on a continuing basis be financed or recovered primarily through user charges; or 
where the governing body has decided that periodic determination of revenues earned, 
expenses incurred and/or net income is appropriate for capital maintenance, public policy, 
management control, accountability or other purposes. The City's two Enterprise Funds 
are the Airport and Water and Sewer Funds. 

Internal Service Fund -- The Internal Service Fund is used to account for financing of 
services provided by one department to other departments of the City on a cost-plus basis. 
The City's Internal Service Fund is the Vehicle Maintenance Fund. 

ACCOUNT GROUPS 

General Fixed Assets -- The general fixed assets used in the City's operations are to be 
accounted for in the General Fixed Assets Account Group rather than in the governmental 
funds. 

General Long-Term Debt -- Long-term liabilities expected to be financed from gov­
ernmental funds are accounted for in the General Long-Term Debt Account Group. 

3. Basis of Accounting 

Basis of accounting refers to when revenues and expenditures or expenses are recognized 
in the accounts and reported in the general purpose financial statements. Basis of ac­
counting relates to the timing of the measurements made, regardless of the measurement 
focus applied. 

The modified accrual basis of accounting is used by the governmental fund types. Under 
the modified accrual basis of accounting, revenues are recognized when they become 
both measurable and available. "Measurable" means the amount of the transaction can be 
determined and "available" means collectible within the current period or soon enough 
thereafter to be used to pay liabilities of the current period. Significant revenues which 
are considered susceptible to accrual include sales taxes, utility gross receipts taxes and 
certain intergovernmental revenues. Expenditures are recorded when the related fund li­
ability is incurred, except for interest on obligations in the General Long-Term Debt Ac­
count Group which is recorded in the governmental fund types when paid. Licenses and 
permits, fines and court costs, special assessments and miscellaneous revenues are not 
susceptible to accrual because generally they are not measurable until received in cash. 
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CITY OF FESTUS, MISSOURI 
__________________ NOTES TO FINANCIAL STATEMENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

3. Basis of Accounting (Continued) 

All proprietary funds are accounted for on the flow of economic resources measurement 
focus using the accrual basis of accounting. Their revenues are recognized when they are 
earned and their expenses are recognized when they are incurred. 

As permitted by generally accepted accounting principles, the City has elected to apply 
only applicable F ASB Statements and Interpretations issued before November 30, 1989 
in its accounting and reporting practices for its proprietary operations. 

4. Budgets and Budgetary Accounting 

Budgets are adopted on an accrual basis. An annual appropriated budget is adopted for 
the General and Special Revenue Funds. All annual appropriations lapse at fiscal year­
end. 

Encumbrances represent commitments related to unperformed contracts for goods or 
services. Encumbrance accounting--under which purchase orders, contracts and other 
commitments for the expenditure of resources are recorded to reserve that portion of the 
applicable appropriation--is utilized in the governmental funds. Encumbrances out­
standing at year-end are reported as reservations of fund balance and do not constitute 
expenditures or liabilities because the commitments will be honored during the subse­
quent year. 

In August all departments submit requests for appropriation to the City's budget com­
mittee so that a budget may be prepared. The budget is prepared by fund, function and 
activity, and includes information on the past year, current year estimates and requested 
appropriations for the next fiscal year. During September the budget is presented to the 
City Council for review. Prior to October 1 the budget is enacted by City Council 
through passage of an ordinance. Expenditures may not legally exceed budgeted appro­
priations at the activity level. Budgeted amounts in the accompanying general purpose 
financial statements include transfers and revisions to the original budget ordinance. The 
City Administrator is authorized to transfer appropriations between budget line items 
within departments. The City Council must approve transfers between funds and depart­
ments. 

5. Cash, Cash Equivalents and Investments 

For statement of cash flows purposes, the City considers all highly liquid debt instru­
ments purchased with a maturity of three months or less to be cash equivalents. State 
statutes authorize the City to invest in obligations of the U.S. Treasury, federal agencies, 
commercial paper, corporate bonds and repurchase agreements. Investments are stated at 
fair value. 
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CITY OF FESTUS, MISSOURI 
__________________ NOTES TO FINANCIAL STATEMENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

6. Prepaid Items 

Payments made to vendors for services that will benefit periods beyond the fiscal year­
end are recorded as prepaid items. For governmental fund types, prepaid items are 
equally offset by a fund balance reserve which indicates that they do not constitute 
"available spendable resources" even though they are a component of net current assets. 

7. Fixed Assets 

General fixed assets acquired for general governmental purposes are recorded as expen­
ditures in the governmental funds. Assets are valued at original or estimated original 
cost. Contributed fixed assets are stated at estimated fair market value at the date of con­
tribution. 

Fixed assets consisting of certain improvements other than buildings, including roads, 
bridges, curbs and gutters, streets, sidewalks and drainage systems, have not been capital­
ized. Such assets normally are immovable and of value only to the City. Therefore, the 
purpose of stewardship for capital expenditures is satisfied without recording these assets. 

No depreciation has been provided on general fixed assets. Assets acquired under lease/ 
purchase agreements are recorded at the inception of the agreement. 

Property, plant and equipment owned by proprietary fund types are stated at cost or, in 
the case of contributed fixed assets, at the estimated fair market value at the date of con­
tribution. Depreciation has been provided over the estimated useful lives using the 
straight-line method. The estimated useful lives are as follows: 

Asset 

Buildings and improvements 
Water and sewer systems and improvements 
Equipment and fixtures 

Years 

15 - 40 
5 - 50 
5 - 12 

Depreciation expense for the year ended September 30, 1999 was $175,736 and $158 for 
the Enterprise and Internal Service Funds, respectively. 

8. Compensated Absences 

Vested or accumulated vacation and sick leave that is expected to be liquidated with ex­
pendable available financial resources is reported as an expenditure and a fund liability of 
the governmental fund that will pay it. Vested or accumulated vacation and sick leave of 
proprietary funds is recorded as an expense and liability of those funds as the benefits ac­
crued to employees. 
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CITY OF FESTUS, MISSOURI 
__________________ NOTES TO FINANCIAL STATEMENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

9. Fund Equity 

Contributed capital is recorded in proprietary funds that have received capital grants or 
contributions from developers, customers or other funds. Reserves represent those por­
tions of fund equity not available for appropriation or legally segregated for a specific 
future use. 

10. Debt Issuance Costs 

Original issuance costs are recorded as deferred charges and are amortized on the 
straight-line method over the terms of the debt. Amortization of original issuance costs 
charged to operations for the year ending September 30, 1999 amounted to $4,575. 

11. Debt Discounts 

Discounts on debt issues are presented as a reduction in the face amount and are amor­
tized on the straight-line method over the terms of the debt. Amortization of discounts 
charged to operations for the year ending September 30, 1999 amounted to $3,147. 

12. Deferred Debt Issue Charges 

Deferred debt issue charges have resulted due to the advance refunding of the debt issues. 
The unamortized portion is presented as a reduction in the face amount of debt payable 
and is being amortized on the straight-line method. Amortization of deferred debt issue 

· charges charged to operations for the year ending September 30, 1999 amounted to 
$11,067. 

13. Inventories 

Inventories are stated at lower of cost or market on the first-in, first-out method. 

14. Interest Capitalization 

In accordance with Financial Accounting Standards Board Statement No. 34, the City 
capitalizes interest expense on major construction while in progress. Interest capitalized 
during the year ended September 30, 1999 amounted to $27,519. 

15. Restricted Assets 

Certain funds generated by the water and sewer systems are classified as restricted assets 
on the balance sheet because their use is limited by the water and sewer systems revenue 
debt ordinances. The "reserve account" is to be used only to pay bonds at maturity or in­
terest as it accrues when and to the extent other funds are not available for this purpose. 
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CITY OF FESTUS, MISSOURI 
__________________ NOTES TO FINANCIAL STATEMENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

16. Total Columns on Combined Statements - Overview 

Total columns on the combined statements - overview are captioned "Memorandum 
Only" to indicate that they are presented only to facilitate financial analysis. Data in 
these columns do not present financial position, results of operations or cash flows in 
conformity with generally accepted accounting principles. Neither is such data compara­
ble to a consolidation. Interfund eliminations have not been made in the aggregation of 
this data. 

17. Allowance for Uncollectible Accounts 

Allowance for uncollectible accounts is as follows: 

Enterprise Funds 

NOTE B - CASH AND INVESTMENTS 

1. Deposits 

The City's bank deposits are required by state law to be secured by the deposit of certain 
securities specified at RSMo. 30.270 with the City or trustee institution. The value of the 
securities must amount to the total of the City's cash not insured by the Federal Deposit 
Insurance Corporation. As of September 30, 1999, the City's bank deposits were fully 
insured or collateralized with securities held by the City or its agent in the City's name. 

2. Investments 

The City's investments are categorized below to give an indication of the level of risk 
assumed by the entity at year-end as: (1) insured or registered with securities held by the 
City or its agent in the City's name; (2) uninsured and unregistered for which the securi­
ties are held by the counterparty's trust department or agent in the City's name; or (3) 
uninsured and unregistered for which the securities are held by the counterparty or by its 
trust department or agent, but not in the City's name. 

U.S . Government Agency 
securities (FNMA and 
FHLB) 

Repurchase agreements 

Total 

September 30, 1999 
Cateeories Carrying Amount/ 

_l_ .1. .1.. Fair Value 

$2,315,034 
623,000 

$2,315,034 623,000 

2,315,034 
623,000 

2,938,034 
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CITY OF FESTUS, MISSOURI 
__________________ NOTES TO FINANCIAL STATEMENTS 

NOTE C - FIXED ASSETS 

A summary of changes in general fixed assets is as follows: 

For The Year Ended September 30, 1999 
Balance Balance 

September 30 September 30 
1998 Additions Reductions 1999 

Land 
Buildings and improvements 
Equipment 

$1,061,057 
5,068,393 
3,162.232 

$9,291.682 

23,494 
511,973 

535.467 

53.151 

53.151 

A summary of proprietary fund types fixed assets is as follows: 

September 30, 1999 

Enterprise Funds 

Airport Water Total 

Land and buildings $ 55,353 165,452 220,805 
Systems and improvements 325,052 4,877,714 5,202,766 
Equipment and fixtures 413,433 413,433 
Construction in progress 997.200 997.200 

Total Cost 380,405 6,453,799 6,834,204 
Less - Accumulated depreciation 299,732 2,532.089 2,831,821 

Net Book Value $ 80,673 3,921.710 4,002,383 

NOTE D - LONG-TERM DEBT 

General long-term debt consisted of the following: 

Capital lease $1,031,014 for new City Hall, 1998, refinanced in 1994, due in 
annual installments through June 30, 2002, interest payable at 5.842%. 

Capital lease $357,226 for fire trucks, 1999, due in annual installments through 
March 2001, interest payable at 4.62%. 

1,061,057 
5,091,887 
3,621,054 

9,773,998 

Internal Ser­
vice Fund 

Vehicle 
Maintenance 

6,408 

6,408 
6,408 

September 30 
1999 

$399,913 

222,608 
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CITY OF FESTUS, MISSOURI 
NOTES TO FINANCIAL STATEMENTS --------------------

NOTED - LONG-TERM DEBT (Continued) 

Capital lease $358,000 for public works building, 1997, due in annual installments 
through February 1, 2002, interest payable at 5.25%. 

Capital lease $123,035 for police cars, 1999, due in annual installments through 
May 2001, interest payable at 4.85%. 

Capital lease $136,418 for athletic field lights, 1998, due in monthly installments 
through February 2002, interest payable at 5.25%. 

September 30 
1999 

184,802 

76,420 

63,928 

$947,671 

A schedule of future minimum lease payments under the capital leases and the present value of the net 
minimum lease payments as of September 30, 1999 is as follows: 

For The Public Athletic 
Years Ended City Fire Works Police Field 
September 30 Hall Trucks Building Cars Lights Total 

2000 $157,770 119,075 81,564 41,012 28,225 427,646 
2001 157,770 119,075 81,564 41 ,012 28,225 427,646 
2002 118,327 34,052 11,759 164,138 

Total Minimum 
Lease Payments 433,867 238,150 197,180 82,024 68,209 1,019,430 

Less - Amount 
representing interest 33,954 15,542 12,378 5,604 4,281 71,759 

Present Value Of 
Future Minimum 
Lease Payments $399,913 222,608 184,802 76,420 63,928 947,671 

A summary of changes in general long-term debt is as follows: 

For The Year Ended September 30, 1999 

Capital leases 
Other 

Balance 
September 30 

1998 

$865,666 
20,226 

$885,892 

Additions 

459,115 

459,115 

Reductions 

377,110 
20,226 

397,336 

Balance 
September 30 

1999 

947,671 

947,671 
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CITY OF FESTUS, MISSOURI 
__________________ NOTES TO FINANCIAL STATEMENTS 

NOTED - LONG-TERM DEBT (Continued) 

Enterprise Funds long-term debt consisted of the following: 

Revenue Bonds Payable and Certificates of Participation 

$3,520,000 Refunding Revenue Bonds, Series 1997, due in annual installments 
through July 2015, interest payable at 4% to 5.4%. 

$1,260,000 Certificates of Participation, Series 1999, due in annual installments 
through July 1, 2019, interest payable at 4.15% to 5.75%. 

Total 

Less - Unamortized deferred loss and debt discounts 

Notes Payable 

$150,000 notes payable for belt filter, due in monthly installments through September 
2001 , interest payable at 5.15%. 

$300,000 notes payable for pounds sewer project, due in monthly installments through 
February 2009, interest payable at 5.32%. 

September 30 
1999 

$3,350,000 

1,260,000 

4,610,000 

228,331 

$4,381,669 

$1 02,546 

300,000 

$402,546 

The debt maturity of the bonds (principal and interest), excluding amounts maturing after September 30, 
1999, which were remitted prior to the current fiscal year-end, are as follows: 

For The Note Payables 
Years Ended Series Series Belt Sewer 
September 30 1997 1999 Filter Project Total 

2000 $ 287,958 107,518 54,069 39,457 489,002 
2001 307,798 105,858 54,069 39,457 507,182 
2002 306,418 104,098 39,457 449,973 
2003 309,668 107,258 39,457 456,383 
2004 312,308 105,143 39,457 456,908 

Remaining to maturity 2,588,745 1,581,753 197,288 4,367,786 

$4,112,895 2,111,628 108,138 394,573 6,727,234 

During the year the City was not in compliance with the debt covenants that require the City to provide 
for 110% of the debt service requirement. 
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CITY OF FESTUS, MISSOURI 
NOTES TO FINANCIAL STATEMENTS ---------------------

NOTE E - EMPLOYEE RETIREMENT SYSTEMS AND PLANS 

1. Plan Description 

The City participates in LAGERS, an agent multiple-employer public employee retirement sys­
tem that acts as a common investment and administrative agent for local government entities in 
Missouri. LAGERS is a defined benefit pension plan which provides retirement, disability and 
death benefits to plan members and beneficiaries. LAGERS was created and is governed by 
statute, Section RSMo. 70.600 - 70.755. As such, it is the system's responsibility to administer 
the law in accordance with the expressed intent of the General Assembly. The plan is qualified 
under the Internal Revenue Code Section 401 ( a) and it is tax exempt. 

LAGERS issues a publicly available financial report that includes financial statements and re­
quired supplementary information. That report may be obtained by writing to LAGERS, P.O. 
Box 1665, Jefferson City, MO 65102 orby calling 1-800-447-4334. 

2. Funding Policy 

The City's full-time employees do not contribute to the pension plan. The City is required by 
state statute to contribute at an actuarially determined rate; the current rate is 4.4% (general) and 
4.9% (police) of annual covered payroll. The contribution requirements of plan members are 
determined by the governing body of the City. The contribution provisions of the City are estab­
lished by state statute. 

3. Annual Pension Cost 

For 1999, the City's annual pension cost of$100,937 was equal to the required and actual contri­
butions. The required contribution was determined as part of the February 28, 1997 and/or 1998 
annual actuarial valuation using the entry age actuarial cost method. The actuarial assumptions 
included (a) a rate ofreturn on the investment of present and future assets of 7% per year, com­
pounded annually, before retirement and 4% per year, compounded annually, after retirement; (b) 
projected salary increases of 4% per year, compounded annually, attributable to inflation; (c) ad­
ditional projected salary increases ranging from 0% to 4% per year, depending on age attribut­
able to seniority/merit; and (d) pre- and post-retirement mortality based on the 1984 Group An­
nuity Mortality table set back no years for men and 6 years for women. The actuarial value of 
assets was determined using techniques that smooth the effects of short-term volatility in the 
market value of investments over a five-year period. The unfunded actuarial accrued liability is 
being amortized as a level percentage of projected payroll on a closed basis. The amortization 
period at February 28, 1999 was 25 years . 

Three-year trend information follows: 
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CITY OF FESTUS, MISSOURI 
__________________ NOTES TO FINANCIAL STATEMENTS 

NOTE E - EMPLOYEE RETIREMENT SYSTEMS AND PLANS (Continued) 

3. Annual Pension Cost (Continued) 

For The Years 
Ended June 30 

1999 
1998 
1997 

Annual Pension 
Cost (APC} 

$100,937 
97,658 
83,509 

Schedule of funding progress follows: 

For The 
Valuation Actuarial 

Years Ended Value 
February 28 Of Assets 

1999 $3,264,349 
1998 3,024,092 
1997 2,675,331 

For The 
Valuation 

Years Ended Funded 
February 28 Ratio 

1999 119% 
1998 117 
1997 115 

Entry Age 
Actuarial 
Accrued 
Liability 

$2,744,599 
2,593,055 
2,329,130 

Annual 
Covered 
Payroll 

$2,099,654 
2,015,128 
2,054,343 

Percentage Of 
APC Contributed 

100% 
100 
100 

Excess 
Assets 

$519,750 
431,037 
346,201 

Excess Assets 
AsA 

Percentage 
Of Covered 

Payroll 

25% 
21 
17 

Note: The above assets and actuarial accrued liability do not include the assets and present value 
of benefits associated with the Benefit Reserve Fund and the Casualty Reserve Fund. The actu­
arial assumptions were changed in conjunction with the February 29, 1996 annual actuarial 
valuations. For a complete description of the actuarial assumptions used in the annual valua­
tions, please contact the LAGERS office in Jefferson City. 

NOTE F - DEFERRED COMPENSATION PLAN 

The City offers its employees a deferred compensation plan created in accordance with Internal Revenue 
Code Section 457. The plan, available to all City employees, permits them to defer a portion of their 
salary until future years. The deferred compensation is not available to employees until termination, re­
tirement, death or unforeseeable emergency. 
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CITY OF FESTUS, MISSOURI 
__________________ NOTES TO FINANCIAL STATEMENTS 

NOTE F - DEFERRED COMPENSATION PLAN (Continued) 

The plan has been amended to comply with amendments to Section 457 of the Internal Revenue Code. 
Trust provisions were incorporated so that plan assets are held in trust for the exclusive benefit of par­
ticipants and their beneficiaries. As a result, as of September 30, 1999, the assets and liabilities of the 
deferred compensation plan are no longer included in the accompanying general purpose financial 
statements. 

NOTE G - ENTERPRISE FUNDS 

The City maintains two Enterprise Funds which is intended to be self-supporting through user fees 
charged for services to the public. Financial segment information is presented below: 

Operating revenues 
Depreciation and amortization expense 
Operating income 
Net income (loss) 
Current capital contributions 
Fixed assets additions 
Net working capital 
Total assets 
Revenue bonds payable and certificates of participation, 

net of bond discounts 
Total equity 

NOTE H - PROPERTY TAXES 

The City's property tax calendar is as follows: 

a. Property is assessed by the County on January 1 each year. 

For The Year Ended 
September 30, 1999 

Airport 
Fund 

$188,443 
1,211 
5,893 
5,893 

134,423 

33,425 
130,942 

114,098 

Water 
Fund 

1,453,924 
179,099 
48,359 

(146,116) 
607,877 
973,424 
393,174 

7,109,990 

4,381,669 
1,418,013 

b. The tax levy ordinance is adopted and filed with the county clerk on or before September 1. 
c. Property taxes are due to be collected on or before December 31. 
d. Property taxes attach as an enforceable lien on property as of January 1. 

NOTE I - INSURANCE 

The City is a member of the Missouri Intergovernmental Risk Management Association (MIRMA), a 
state-wide governmental self-insurance pool which provides property, liability and workers' compensa-
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CITY OF FESTUS, MISSOURI 
_________________ NOTES TO FINANCIAL STATEMENTS 

NOTE I - INSURANCE (Continued) 

tion coverages to its participating members in a single comprehensive multiline package. The various 
lines of coverage are not available individually and the membership is limited to municipalities and mu­
nicipally owned utilities. The City's policy covers all real and personal property owned by the City ex­
cept sewer lines. The policy is for replacement cost and has a June 30 anniversary date. 

MIRMA is funded by annual member assessments calculated at a rate per $100 of annual payroll which 
applies to all lines of coverage on a composite basis. These funds are used to pay losses within specific 
risk retention limits shared equally by all members; purchase excess insurance which provides a transfer 
of catastrophic risk to private insurance carriers; purchase services such as claims administration, loss 
prevention and data processing; and pay administrative expenses. Should actual insurance losses exceed 
MIRMA's estimates, the City could be required to contribute additional funds. Management believes 
the risk of additional loss is minimal and any additional contributions that may be required would not 
materially impact the overall operations of the City. Settled claims resulting from these risks have not 
exceeded coverage in any of the past three years. The City paid assessments totaling $140,486 and 
$126,732 for the years ended September 30, 1999 and 1998, respectively. 

NOTE J - DEFICIT BALANCES 

The Park Fund, Flood Fund, CDBG Fund, Airport Fund and Vehicle Maintenance Fund had deficit fund 
balances/retained earnings of $336; $83,849; $682; $20,325; and $50,993, respectively. The fund deficit 
will be offset by future revenues. 

NOTE K - CONTRIBUTED CAPITAL 

The Enterprise Fund's contributed capital changed as follows: 

Source 

Contributed capital, September 30, 1998 
Additional contributions 
Depreciation 

Contributed capital, September 30, 1999 

NOTE L - COMMITMENTS 

For The 
Year Ended 
September 30 

1999 

$769,823 

{27,523) 

$742,300 

The City has commitments related to construction contracts for the expansion of sewer facilities 
amounting to $335,000 at September 30, 1999. 
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CITY OF FESTUS, MISSOURI 
NOTES TO FINANCIAL STATEMENTS ---------------------

NOTE M - PRIOR PERIOD ADJUSTMENTS 

The previously stated fund balances/retained earnings have been adjusted as follows: 

NOTE N - FESTUS-CRYSTAL CITY SEWERAGE TREATMENT COMMISSION 

The City of Festus and the City of Crystal City, Missouri participate in the Festus-Cyrstal City Sewerage 
Treatment Commission (the Commission) which was formed for the purpose of operating and main­
taining a sewerage treatment facility for the two cities. Both City Councils appoint two members to the 
Commission. The City of Festus is committed to pay monthly to the Commission an amount equal to 
60% of the previous month's costs of operation and maintenance of the shared facility and repairs and 
replacements of equipment as well as to contribute an additional $500 per month. Crystal City is com­
mitted to pay the remaining 40% of described costs and additional contribution of $350 per month. 
Complete financial statements of the Commission can be obtained directly from its administrative of­
fices . The City accounts for its participation in this joint venture under the equity method of accounting 
to reflect its 60% ownership of the Commission. The City's interest in the joint venture at Septem-
ber 30, 1999 is $810,494 and its share of the Commission's net loss before adding back depreciation on 
assets financed by grants from other governments is $40,943. Depreciation on assets financed by grants 
from other governments, $27,523, is reflected in the statement ofrevenues, expenses and changes in re­
tained earnings and is due to depreciation expense for fixed assets maintained by the Commission which 
were purchased with Commission assets. Depreciation expense is charged against contributed capital. 
For the year ended September 30, 1999, the City's cost for sewerage treatment services provided by the 
Commission was $241,769. 

The following paragraph is unaudited: 

The Commission maintains its accounts on the cash basis. Total assets and equity of the Commission at 
September 30, 1999 were both $1,310,102. Commission management stated that no long-term liabilities 
were outstanding at September 30, 1999. For the year ended September 30, 1999, total receipts, dis­
bursements and depreciation were $447,408; $447,408; and $68,238, respectively, and total capital con­
tributions were $10,200, resulting in a net decrease in the Commission's equity of $58,038. 
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CITY OF FESTUS, MISSOURI 
NOTES TO FINANCIAL STATEMENTS 

NOTE N - PRIOR PERIOD ADJUSTMENTS (Continued) 

Enter- Compo-
General prise nent 

Fund Sgecial Revenue Funds Fund Unit I 
Levee Special Water And 

Park Ci!Y Tax Tax Sewer Sewer 
Fund balance/retained 

earnings, October 1, 
1998, as previously re-
ported $749,511 43,195 175,984 141,676 250,404 532,621 35,034 

Restatement for: 
Sales tax receivable 

and payable 33,670 27,357 16,835 (18,701) 
Grant receivable (3,360) 
Deferred tax revenue 2,598 
Combined Special Sewer 

Fund with Water and 
Sewer Fund (250,404) 250,404 

Debt issue discounts and 
deferred charges 170,965 

Bond issue costs (77,892) 
Deferred assessments 52,631 
Cash account 1,305 

Fund balance/retained 
earnings, October 1, 
1998, as restated $782,419 70,552 192,819 122,975 928,729 36,339 
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CITY OF FESTUS, MISSOURI 
SUPPLEMENTAL INFORMATION -----------------

SUPPLEMENTAL INFORMATION SECTION 
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CITY OF FESTUS, MISSOURI 
SUPPLEMENTAL INFORMATION -

SPECIAL REVENUE FUNDS - COMBINING BALANCE SHEET 
SEPTEMBER 30, 1999 

Fire Law Building City 
Health Library Park Equipment Enforcement Rehabilitation Transportation 

ASSETS 
Cash and investments $ 57,564 20,942 24,870 32,499 891 137,154 219,967 
Cash with fiscal agent 1,802 2,830 4,445 9,379 
Receivables: 

Sales tax 22,312 89,258 
Taxes - other 2,489 3,072 2,534 
Special assessments 9,574 
Interest 87 8 43 176 502 464 
Other 1,875 

Prepaid items 1,370 2,950 2,107 11,485 
Due from other funds 5,281 5,168 6,126 

Total Assets $ 78 167 34,970 58 186 32,675 891 137 656 336,679 

LIABILITIES AND FUND EQUITY 

Liabilities 
Accounts payable $ 291 2,047 9,321 78,362 
Payroll and compensated absences payable 4,682 4,024 12,697 30,207 
Accrued payroll liabilities - other 156 255 313 1,352 
Due to other funds 11,367 33,857 12,980 1,700 
Deferred revenue 11,692 2,590 2,090 
Other liabilities 244 

Total Liabilities 16,821 20,283 58,522 12,980 111,621 

Fund Equity (Deficit) 
Fund balances: 

Reserved for prepaid items 1,370 2,950 2,107 11,485 
Reserved for encumbrances 77,000 
Unreserved 59,976 11,737 (2,4432 32,675 891 124,676 136,573 

Total Fund Equity (Deficit) 61,346 14,687 (3362 32,675 891 124,676 225,058 

Total Liabilities And 
Fund Equity (Deficit) $ 78 167 34 970 58 186 32,675 891 137,656 336,679 

(Continued) 
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CITY OF FESTUS, MISSOURI 
SUPPLEMENTAL INFORMATION· 

SPECIAL REVENUE FUNDS - COMBINING BALANCE SHEET 
SEPTEMBER 30, 1999 (Continued) 

County Levee Federal LETF 
Transportation Tax Flood CDBG Forfeiture Computer Totals 

ASSETS 
Cash and investments 185,267 227,563 201 ,094 98,928 602 1,207,341 
Cash with fiscal agent 18,456 
Receivables: 

Sales tax 567,929 22,310 701 ,809 
Taxes - other 8,09S 
Special assessments 9,574 
Interest 312 336 S60 2,489 
Other 110 1,98S 

Prepaid items 17,912 
Due from other funds 41,470 54,853 112,898 

Total Assets 7S3 S08 291 679 25S 947 110 99 488 603 2,080,559 

LIABILITIES AND FUND EQUITY 

Liabilities 
Accounts payable 13,611 8,250 194 112,076 
Payroll and compensated absences payable 51 ,610 
Accrued payroll liabilities - other 2,076 
Due to other funds 41 ,470 339,796 792 441 ,962 
Deferred revenue 567,929 584,301 
Other liabilities 244 

Total Liabilities 623,010 8,250 339,796 792 194 1,192,269 

Fund Equity (Deficit) 
Fund balances: 

Reserved for prepaid items 17,912 
Reserved for encumbrances 77,000 
Unreserved 130,498 283,429 ~83 ,8492 ~6822 99,294 603 793 ,378 

Total Fund Equity (Deficit) 130,498 283,429 ~83,8492 ~6822 99,294 603 888,290 

Total Liabilities And 
Fund Equity (Deficit) 753,508 291 679 255,947 I JO 99488 603 2,080,559 
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CITY OF FESTUS, MISSOURI 
SUPPLEMENTALINFORMATION ­

SPECIAL REVENUE FUNDS - COMBINING STATEMENT OF REVENUES, 
EXPENDITURES AND CHANGES IN FUND BALANCES (DEFICIT) - BUDGET AND ACTUAL 

__________________________________________________________ FOR THE YEAR ENDED SEPTEMBER 30, 1999 

Health Llbra!l Park Fire De2artment Equi2ment 
Over Over Over Over 

{Under) {Under) (Under) (Under) 
Budget Actual Budget Budget Actual Budget Budget Actual Budget Budget Actual Budget 

REVENUES 
Property taxes $ 73,700 73,435 (265) 92,350 94,362 2,012 88,550 87,721 (829) 
Taxes - other 230,000 205,762 (24,238) 
Intergovernmental 4,500 4,479 (21) 
Investment income 2,750 2,741 (9) 1,400 1,406 6 5,850 5,741 (109) 3,900 3,893 (7) 
Other 3 475 7 206 3 731 19 750 19,665 {852 27,600 29,114 1 514 

Total Revenues 79,925 83,382 3 457 118,000 119,912 1,912 352,000 328,338 {23,6622 3,900 3,893 {72 

EXPENDITURES 
Current: 
Health 70,650 68,739 (1,911) 
Library 138,350 133,520 (4,830) 

Parks 262,150 259,939 (2,211) 

Police 
Public works 
Non-departmental 

Capital outlay 4,000 3,972 (28) 15,100 15,052 (48) 114,100 111,062 (3,038) 25,325 25,281 (44) 
Debt service 
Principal 22,100 24,115 2,015 
Interest 4 150 4 109 {412 119,075 119,075 

Total Expenditures 74 650 72 711 {1 19392 153,450 148,572 {4,8782 402,500 399,225 {3,2752 144 400 144,356 {442 

EXCESS OF REVENUES OVER 
(UNDER)EXPENDITURES 5,275 10 671 5 396 p5,4502 {28,6602 6 790 {50,5002 {70,8872 {20,3872 {140,5002 {140,4632 37 

OTHER FINANCING SOURCES (USES) 
Transfers in 43 460 43,460 25,000 25,000 

Total Other Financing Sources (Uses) 43,460 43,460 25,000 25,000 

REVENUES AND OTHER SOURCES 
(USES) OVER (UNDER) EXPENDITURES $ 5,275 10,671 5,396 8,010 14,800 6,790 ~50,500~ (70,887) ~20,387l ~115,500~ (115,463) 37 

FUND BALANCES (DEFICIT), OCTOBER 1 50,675 {1132 70 551 148,138 

FUND BALANCES (DEFICIT), SEPTEMBER30 s 61,346 14,687 ~336~ 32,675 

(Continued) 
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CITY OF FESTUS, MISSOURI 
SUPPLEMENTALINFORMATION­

SPECIAL REVENUE FUNDS - COMBINING STATEMENT OF REVENUES, 
EXPENDITURES AND CHANGES IN FUND BALANCES (DEFicm - BUDGET AND ACTUAL 

_ ____________________________________________________ FOR THE YEAR ENDED SEPTEMBER 30, 1999 (Continued) 

Law Enforcement Public Works Building Ci!l: Transl!ortation Coun!J'. Transl!ortation 
Over Over Over Over 

(Under) (Under) (Under) (Under) 
Budget Actual Budget Budget Actual Budget Budget Actual Budget Budget Actual Budget 

REVENUES 
Property truces 
Taxes - other 846,500 814,060 (32,440) 320,000 161 ,960 (158,040) 
Intergovernmental 2,600 2,920 320 
Investment income 20 20 6,500 5,005 (1 ,495) 9,000 8,968 (32) 4,000 3,700 (300) 
Other 4,500 4,249 (2512 

Total Revenues 2600 2,940 340 6 500 5,005 (1 ,4952 860,000 827 277 p2,7232 324,000 165,660 (158,3402 

EXPENDITURES 
Current: 
Health 
Library 
Parks 
Police 3,350 3,331 (19) 
Public works 749,450 747,247 (2,203) 120,800 134,352 13,552 
Non-departmental 

Capital outlay 2,400 2,313 (87) 81 ,050 4,040 (77,010) 46,700 46,668 (32) 
Debt service 

Principal 38,000 37,960 (40) 
Interest 5,800 5 790 (102 

Total Expenditures 3 350 3,331 (192 2 400 2,313 (872 874,300 795 037 (79,2632 167,500 181 ,020 13,520 

EXCESS OF REVENUES OVER 
(UNDER) EXPENDITURES (7502 (3912 359 4 100 2,692 (1 ,4082 (14,3002 32 240 46 540 156,500 (15,3602 (171,8602 

OTHER FINANCING SOURCES (USES) 
Transfers in 

Total Other Financing Sources (Uses) 

REVENUES AND OTHER SOURCES 
(USES) OVER (UNDER) EXPENDITURES ~750i (391) 359 4,100 2,692 ~1 ,4082 p4,3ooi 32,240 46,540 156,500 (15,360) (l 71 ,860~ 

FUND BALANCES (DEFICIT), OCTOBER 1 1,282 121 ,984 192,818 145,858 

FUND BALANCES (DEFicm, SEPTEMBER 30 891 124,676 225,058 130,498 

(Continued) 
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CITY OF FESTUS, MISSOURI 
SUPPLEMENTAL INFORMATION -

SPECIAL REVENUE FUNDS - COMBINING STATEMENT OF REVENUES, 
EXPENDITURES AND CHANGES IN FUND BALANCES (DEFICIT) - BUDGET AND ACTUAL 

______________________________________________________ FOR THE YEAR ENDED SEPTEMBER JO, 1999 (Continued) 

Levee Tax Flood CDBG Federal Forfeiture 
Over Over Over Over 

(Under) (Under) (Under) (Under) 
Budget Actual Budget Budget Actual Budget Budget Actual Budget Budget Actual Budget 

REVENUES 
Property taxes 130,000 205,761 75,761 
T8lCes - other 
Intergovernmental 335,000 47,627 (287,373) 
Investment income 5,000 4,859 (141) 4,100 4,769 669 
Other 10,000 10 419 419 I 000 673 p212 

Total Revenues 135,000 210,620 75,620 345,000 58,046 {286,9542 5,100 5,442 342 

EXPENDITURES 
Current: 
Health 
Library 
Parks 
Police 
Public works 
Non-departmental 350 167 (183) 8,800 8,794 (6) 

Capital outlay 50,000 50,000 99,500 99,467 (33) 
Debt service 

Principal 
Interest 

Total Expenditures 50,350 50,167 {1832 99 500 99 467 (332 8,800 8,794 {62 

EXCESS OF REVENUES OVER 
(UNDER)EXPENDITURES 84,650 160,453 75,803 245,500 {41,4212 {286,9212 (3,7002 p,3522 348 

OTHER FINANCING SOURCES (USES) 
Transfers in 

Total Other Financing Sources (Uses) 

REVENUES AND OTHER SOURCES 
(USES) OVER (UNDER) EXPENDITURES 84,650 160,453 75,803 245,500 (41,421) ~286,9212 ~3,7002 (3,352) 348 

FUND BALANCES (DEFICIT), OCTOBER 1 122,976 {42,4282 {6822 102,646 

FUND BALANCES (DEFICIT), SEPTEMBER 30 283,429 ~83,8492 ~6822 99,294 

(Continued) 
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CITY OF FESTUS, MISSOURI 
SUPPLEMENTALINFORMATION­

SPECIAL REVENUE FUNDS- COMBINING STATEMENT OF REVENUES, 
EXPENDITURES AND CHANGES IN FUND BALANCES (DEF1CIT) - BUDGET AND ACTUAL 

_______________________________ FOR THE YEAR ENDED SEPTEMBER JO, 1999 (Continued) 

LETF Coml!uter Totals 
Over Over 

(Under) (Under) 
Budget Actual Budget Budget Actual Budget 

REVENUES 
Property taxes 384,600 461 ,279 76,679 

Taxes - other 1,396,500 1,181,782 (214,718) 

Intergovernmental 342,100 55,026 (287,074) 

Investment income 1 1 42,500 41 ,103 (1,397) 

Other 3 3 66 325 71,329 5 004 
Total Revenues 4 4 2,232,025 1,810,519 ~421,5062 

EXPENDITURES 
Current: 

Health 70,650 68,739 (J,9Jl) 

Library 138,350 133,520 (4,830) 

Parks 262,150 259,939 (2,2Jl) 

Police 3,350 3,331 (19) 

Public works 870,250 881 ,599 Jl ,349 

Non-departmental 9,150 8,961 (189) 

Capital outlay 100 75 (25) 438,275 357,930 (80,345) 

Debt service 
Principal 60,100 62,075 1,975 

Interest 129,025 128 974 ~512 
Total Expenditures 100 75 ~252 1,981,300 1,905,068 ~76,2322 

EXCESS OF REVENUES OVER 
(UNDER)EXPENDITURES ~1002 ~712 29 250,725 ~94,5492 p45,2742 

OTHER FINANCING SOURCES (USES) 
Transfers in 68 460 68 460 

Total Other Financing Sources (Uses) 68 460 68 460 

REVENUES AND OTHER SOURCES 
(USES) OVER (UNDER) EXPENDITURES ~JOO~ (71) 29 319,185 (26,089) ~345,274~ 

FUND BALANCES (DEFICin, OCTOBER I 674 914 379 

FUND BALANCES (DEF1CIT), SEPTEMBER 30 603 888 290 
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CITY OF FESTUS MISSOURI 
SUPPLEMENTAL INFORMATION -

ENTERPRISE FUNDS - COMBINING BALANCE SHEET 
SEPTEMBER 30, 1999 

Water 
and 

Aireort Sewer Totals 
ASSETS 

Cash and investments $ 14,081 166,443 180,524 
Restricted cash and investments 1,172,205 1,172,205 
Cash with fiscal agent 672 17,576 18,248 
Receivables : 

Special assessments 22,766 22,766 
Service charges 2,936 160,695 163,631 
Interest 2,579 2,579 
Other 12,522 12,522 

Prepaid items 2,634 12,012 14,646 
Due from other funds 29,946 243,518 273 ,464 
Inventory 61,563 61,563 
Investment in joint venture 810,494 810,494 
Fixed assets 80,673 3,921,710 4,002,383 
Debt issue costs 84,643 84,643 

Total Assets $ 130,942 6,688,726 6,819,668 

LIABILITIES AND FUND EQUITY 

Liabilities 
Accounts payable $ 6,155 195,375 201,530 
Payroll and compensated absences payable 961 39,470 40,431 
Accrued interest 70,301 70,301 
Deposits payable 157,768 157,768 
Due to other funds 9,728 9,728 
Other liabilities 1,354 1,354 
Revenue bonds payable and 

certificates of participation, net 4,381,669 4,381,669 
Notes payable 402,546 402,546 

Total Liabilities 16,844 5,248,483 5,265,327 

Fund Equity 
Contributed capital 134,423 607,877 742,300 
Retained earnings (deficit): 

Reserved for debt reserve funds 499,459 499,459 
Unreserved (20,325) 332,907 312,582 

Total Retained Earnings (Deficit) (20,325) 832,366 812,041 

Total Fund Equity 114,098 1,440,243 1,554,341 

Total Liabilities And Fund Equity $ 130,942 6,688,726 6,819,668 
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CITY OF FESTUS, MISSOURI 
SUPPLEMENTAL INFORMATION -

ENTERPRISE FUNDS - COMBINING STATEMENT OF REVENUES, 
EXPENSES AND CHANGES IN RETAINED EARNINGS (DEFICIT) 

FOR THE YEAR ENDED SEPTEMBER 30, 1999 ---------------- ---

OPERATING REVENUES 
Fuel sales $ 
Hanger rent 
Water and sewer charges 
Other 

Total Operating Revenues 

OPERATING EXPENSES 
Personnel services 
Materials and supplies 
Utilities and maintenance 
Depreciation 
Treatment plant 
Fuel costs 
Other 

Total Operating Expenses 

OPERA TING INCOME 

NONOPERATING REVENUES 
(EXPENSES) 

Interest income 
Interest expense 
Joint venture loss, net 

Total Nonoperating Revenues (Expenses) 

NET INCOME (LOSS) 

ADD DEPRECIATION ON ASSETS FINANCED 
BY GRANTS FROM OTHER GOVERNMENTS 

RETAINED EARNINGS (DEFICIT), OCTOBER 1 

RETAINED EARNINGS (DEFICIT), SEPTEMBER 30 $ 

Airport 

171 ,835 
16,358 

250 
188,443 

17,726 

17,983 
1,211 

127,736 
17,894 

182,550 

5,893 

5,893 

(26,218) 

(20,325) 

Water 
and 

Sewer 

1,425 ,411 
28 513 

1,453,924 

489,784 
56,776 

188,746 
174,525 
249,849 

223,655 
1,383,335 

70,589 

35,919 
(189,451) 

(40,943) 
(194,475) 

(123,886) 

27,523 

928,729 

832,366 

Totals 

171,835 
16,358 

1,425 ,411 
28,763 

1,642,367 

507,510 
56,776 

206,729 
175,736 
249,849 
127,736 
241 ,549 

1,565,885 

76,482 

35,919 
(189,451) 

(40,943) 
(194,475) 

(117,993) 

27,523 

902,511 

812,041 
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CITY OF FESTUS, MISSOURI 
SUPPLEMENTAL INFORMATION 

ENTERPRISE FUNDS- COMBINING STATEMENT OF CASH FLOWS 
________________ FOR THE YEAR ENDED SEPTEMBER 30, 1999 

INCREASE (DECREASE) IN CASH AND CASH 
EQillV ALENTS 

Cash flows from operating activities: 
Operating income 
Adjustments to reconcile operating income to 

net cash provided by operating activities: 
Depreciation and amortization 
(Increase) decrease in: 
Cash with fiscal agent 
Accounts receivable 
Prepaid items 
Due from other funds 
Inventory 

Increase (decrease) in: 
Accounts payable 
Accrued liabilities 
Customer deposits 
Other liabilities 

Total Adjustments 
Net Cash Provided By 

Operating Activities 

Cash flows from capital and 
financing activities: 

Proceeds from certificates of participation 
Proceeds from note payable 
Debt issue costs paid 
Payments oflong-term debt 
Interest on debt 
Acquisition and construction of 

capital assets 

Net Cash Provided By 
Capital And Financing Activities 

Cash flows from investing activities: 
Interest on investments 
Investment in joint venture 

Net Cash Provided By 
Investing Activities 

NET INCREASE IN CASH 
AND CASH EQillV ALENTS 

CASH AND CASH EQUIVALENTS, 
OCTOBER l 

CASH AND CASH EQillV ALENTS, 
SEPTEMBER 30 

$ 

$ 

Airport 

5,893 

1,211 

(672) 
4,277 

(1 ,918) 

5,203 
87 

8,188 

14,081 

14,081 

14,081 

Water 
and 

Sewer 

70,589 

179,099 

(17,576) 
(7,972) 

237 
(190,433) 

(18,034) 

166,261 
(3,093) 
(3 ,671) 

19 
104,837 

175,426 

1,234,800 
300,000 
(26,710) 

(147,453) 
(178,723) 

(973,424) 

208,490 

35,919 
(22,230) 

13,689 

397,605 

941 ,043 

1,338,648 

Totals 

76,482 

180,310 

(18,248) 
(3 ,695) 
(1 ,681) 

(190,433) 
(18,034) 

171,464 
(3 ,006) 
(3 ,671) 

19 
113,025 

189,507 

1,234,800 
300,000 
(26,710) 

(147,453) 
(178,723) 

(973,424) 

208,490 

35,919 
(22,230) 

13,689 

411 ,686 

941 ,043 

1,352,729 
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CITY OF FESTUS, MISSOURI 
SUPPLEMENTAL INFORMATION -------------------------

YEAR 2000 COMPLIANCE 

The City is currently addressing year 2000 issues relating to its computer systems and other electronic 
equipment. The year 2000 issue refers to the fact that many computer systems use only the last two dig­
its to refer to a year. Therefore, both 1900 and 2000 would be referred to as "00". Computer systems 
have to be adjusted to recognize the difference between those two years or the system may fail or cause 
errors. Also, some systems may not be programmed to recognize that 2000 is a leap year. Further, the 
year 2000 issue could affect electronic equipment -- such as traffic signals, elevators and vehicles -­
containing computer chips that have date recognition features. 

The City began addressing its year 2000 project during 1998 focusing on various computer systems that 
are critical to conducting the City's operations. Compliance efforts of the various departments are re­
ported on a periodic basis. Individual departments have been delegated the responsibility for the year 
2000 compliance of systems and equipment that are not mission-critical to the City. 

The City has identified the computer systems and electronic equipment groups that are mission-critical 
(that is, critical to conducting operations). These systems and equipment groups affect public safety, 
public health, financial and personnel aspects of the City's operations. The City is subjecting those sys­
tems and equipment to the following stages of work to address year 2000 issues: 

Awareness state -- Establishing a budget and project plan for dealing with the year 2000 issue. 

Assessment stage -- Identifying the systems and components for which year 2000 compliance work 
is needed. 

Remediation stage -- Making changes to systems and equipment to address year 2000 compliance. 

Validation/testing stage -- Validating and testing the changes that were made during the remediation 
stage. 

The City has substantially completed the awareness and assessment and remediation stages for all of its 
mission-critical systems and electronic equipment groups. The validation/testing stage is in the process 
of being completed for all systems and equipment groups considered mission-critical. 

As of year-end the City has no significant commitments with outside vendors for assistance in address­
ing year 2000 issues. 

Because of the unprecedented nature of the year 2000 issue, its effects and the success ofrelated reme­
diation efforts will not be fully determinable until the year 2000 and thereafter. Management cannot as­
sure that the City is or will remain year 2000 compliant, that the City' s remediation efforts have been 
successful in whole or in part or that parties with whom the City does business will remain year 2000 
compliant. 
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CITY OF FESTUS, MISSOURI 
_____________ COMPLIANCE AND INTERNAL CONTROL 

COMPLIANCE AND INTERNAL CONTROL SECTION 
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January 12, 2000 

Hochschild, Bloom & Company LLP 
Certified Public Accountants 
Consultants and Advisors 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

Honorable Mayor and City Council 
CITY OF FESTUS, MISSOURI 

We have audited the general purpose financial statements of the CITY OF FESTUS, MISSOURI (the 
City) as of and for the year ended September 30, 1999, and have issued our report thereon dated Janu­
ary 12, 2000. We conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether the City's general purpose financial statements 
are free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance that are required to be reported under 
Government Auditing Standards. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the City's internal control over financial reporting 
in order to determine our auditing procedures for the purpose of expressing our opinion on the general 
purpose financial statements and not to provide assurance on the internal control over financial report­
ing. Our consideration of the internal control over financial reporting would not necessarily disclose all 
matters in the internal control over financial reporting that might be material weaknesses. A material 
weakness is a condition in which the design or operation of one or more of the internal control compo­
nents does not reduce to a relatively low level the risk that misstatements in amounts that would be 

□ 16100 Chesterfield Parkway West, Suite 125, Chesterfield, Missouri 63017-4829, 636-532-9525, Fax 636-532-9055 
□ 1000 Washington Square, P.O. Box 225, Washington, Missouri 63090-0225, 636-239-4785, Fax 636-239-5448 

~ Member: Independent Accountants lntemationa1 with Member Offices in Principal U.S. and International Cities . 



material in relation to the general purpose financial statements being audited may occur and not be de­
tected within a timely period by employees in the normal course of performing their assigned functions . 
We noted no matters involving the internal control over financial reporting and its operation that we 
consider to be material weaknesses. 

However, we noted other matters involving the internal control over financial reporting that we have re­
ported to the management of the City in a separate letter dated January 12, 2000. 

This report is intended for the information of management and all applicable regulatory agencies. How­
ever, this report is a matter of public record and its distribution is not limited. 

CERTIFIED PUBLIC ACCOUNT ANTS 
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