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Honorable Mayor and Members of the
Board of Aldermen
City of Des Peres, Missouri

ECONOMIC COND...ON AND OUTLOOK

The economic base of the City of Des Peres consists primarily of retail outlet shopping centers and
commercial office buildings. The Manchester Road corridor contains the majority of retail activity. The
intersection of Manchester Road and Interstate ) has created a very vital thoroughfare. The State
Highway and Transportation Department has labeled this intersection as one of the busiestin the State
of Missouri. The presence of this traffic provides retailers with very desirable marketing advantages.

The City of Des Peres is home to West County Center, a regional shopping mall. On January 1, 1998,
the City created a Tax Increment Financing District for the West County Center and provided $29.8
million in TIF assistance to assist in the redevelopment of the Center which will include the demolition
of the existing 500,000 square foot retail center with a new 1.2 million square foot regional shopping
center with four anchor stores. This redevelopment is vital to protect the retail market share for the
Center. In addition to the mall, there are many local strip-shopping locations, including Schnucks
Center, Des Peres Square, Colonnade Center, Sam’s Center and Olympic Oaks Village Shopping Center.

During the fiscal year ended December 31, 2000, although the general economic conditions were good,
there was a marked decrease in activity at West County Center. This decrease was, in large part, due to
the impending closure and redevelopment of the mall scheduled for January 2001. On January 21, 2001,
the mall at West County Center closed for demolition and redevelopment. A new flagship Famous Barr
store will reopen in August 2001 with the balance of the shopping center, including the St. Louis areas
first Nordstrom store, will open in September 2002.

The City of Des Peres is home to nearly 1.5 million square feet of Class “A” commercial office space
within this corporate boundaries with an additional 1,000,000 square feet immediately adjoining the
Manchester Road corridor located in an unincorporated pocket. Edward Jones, an investment banking
company, is headquartered in Des Peres. Southwestern Bell Communications Inc., has a strong
presence in the City, includit  >perations for Southwestern Bell Mobile Systemsand Southwestern Bell
Yellow Pages. In addition, Southwest Bank opened its new corporate headquartersin the City in 2000.
Charter Communications has recently opened its new corporate headquarters in the unincorporated
area along Des Peres’ Manchester Road business corridor. 2arly 200,000 square feet of new
commercial office space is scheduled for construction in 2001-20C"

The City of Des Peres has experienced increases in revenues on average of 4.49% over the last ten years.
As we look to the future, the City of Des Peres has made a strong commitment to attracting new retail
and commercial office development. The start of construction of two new subdivisions in 1999 and
another subdivision in 2000 with starting home prices at $450,000 shows that commitment is paying
dividends to the community. The City has eliminated all real estate tax assessments while still being
committed to providing the same level of services for its business community and its residential
community.
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Honorable Mayor and Members of the
Board of Aldermen
City of Des Peres, Missouri

FINANCIAL INFORMATION

The City maintains its general accounting records on a modified accrual basis for all fund types and
account groups.

Under the modified accrual basis, revenues are recognized when measurable and available, and
expenditures are recognized when the related fund liability has been incurred. “Available” means
collected within the current period or soon enough thereafter to be used to pay liabilities for the current
period. Municipal taxes, interest income, intergovernmentalrevenue, and franchisefees are susceptible
to accrual under the modified accrual basis of accounting. Licenses, permits, fines, and fees are not
susceptible to accrual and are recognized as revenues when received. The City does not currently levy
any real or personal property taxes having abolished the personal property tax in 1973 and the local real
estate tax in 1995. The City retains the legal authority to reimpose both taxes if economic conditions
warrant.

The City Administrator and department directors are responsible for establishing and maintaining an
internal control structure designed to ensure that the assets of the City are protected from loss, theft, or
misuse and to ensure that adequate accounting data is compiled to allow for the preparationof financial
statements in conformity with generally accepted accounting principles. The internal control structure
is designed to provide reasonable, but not absolute,assurance that these objectivesare met. The concept
of reasonable assurance recognizes that the cost of a control should not exceed the benefits likely to be
derived and the valuation of the costs and benefits requires estimates and judgments by management.

Budgetary Controls

In addition, the City, acting throughits City Administrator,maintainsbudgetarycontrols. The objective
of these budgetary controls is to ensure compliance with legal provisions embodied in the annual
appropriated budget approved by the Board of Aldermen of the City of Des Peres, Missouri.

Missouri state law and City ordinances require that the City Administrator prepare an annual budget.
The Board of Aldermen must approve all increases in overall budgeted expenditures, and this Board
exercises control over budgeted expenditures throughout the fiscal year.

As demonstrated by the statements and schedules included in the financial section of this report, the
City continues to meet its responsibility for sound financial management.

The Reporting Entity And Its Services

This report includes all of the funds, account groups, boards and commissions that are controlled by or
are dependent on the executive or legislative branches of the City, as more fully described in Note 1 to
the financial statements.

The City provides a full range of municipal services. This includes public safety (police, fire and

emergency medical services), sanitation, streets, planning and zoning, parks and recreationand general
administrative services.
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Honorable Mayor and Members of the
Board of Aldermen
City of Des Peres, Missouri

Inte: )vernmental - Intergovernmental revenues are taxes levied by the State of Missouri and St.
Louis County. These taxes are redistributed to the City of Des Peres for general operating purposes. As
a whole, the intergovernmental revenues represent 10.57% of the annual general fund revenues.

Licenses - Ordinances of the City of Des Peres, Missouri, require that all persons doing business within
the City limits apply for and obtain an annual business license. In 2000, these fees represented 8.56% of
the annual General Fund revenues.

Interest Income - In ~ )00, interest income increased by 59.28% as a result of the investment of the
unexpended bond proceeds.

Fees and Permits - Fees and permit revenues represent 2.52% of the General Fund revenues. All such
revenues represent fees for services rendered. The decrease from 1999 is due to a downturnin economic
development during 2000.

Utility Gross Receipt Taxes - During 2000, Utility Gross Receipts Tax revenues amountedto 11.07%
of the General Fund revenues. The City requires providers of water, electric, gas and telephone services
to apply for and obtain a license for the privilege of doing business. These fees represent payments made
to the City for the privilege of access to City rights-of-way. The Missouri revised statutes provide that
public property cannot be used for profit capacity without payment for such privilege. The telephone
companies pay 5%, electric company 3.61%, gas company 4.0%, water company 5.0% and cable television
companies 3.0% of their gross receipts.

General fund expenditures for 2000 totaled $5,814,217. The Department of Public Safety is the largest
department, representing 54.57% of total expenditures. This departmentprovides the City of Des Peres,
Missouri, with police, fire, and emergency medical services. The Department of Public Works provides
all planning and zoning services and all street maintenance functions. This department represents
14.50% of all expenditures. The Health Department is responsible for providing trash service to the
residents of the City. Weekly curbside trash pickup is provided to City residents free of charge and
represents 7.03% of City general fund expenditures. A summary of general fund expenditures is
provided below.

For the Year 2000 Incre; : Percent

Ended December 31, Percent (Decrease) Increase

1999 2000 Of Total Over 1999 (Decrease

Boards and Commaissions $ 122,305 $ 94,392 1.62% $ (27,913) (22.82)%
Administration 157,130 177,826 3.06 20,696 13.17
Law 122,884 131,753 2.26 8,869 7.22
Finance 175,473 196,317 3.38 20,844 11.88
Municipal Buildings 128,166 136,785 2.35 8,619 6.72
Public Safety 2,731,646 3,267,623 56.20 535,977 19.62
Public Works 256,522 299,213 5.15 42,691 16.64
Streets 469,551 513,141 8.83 43,590 9.28
Health 351,942 444,490 7.64 92,548 26.30
Recreation 192,438 206,917 3.56 14,479 7.52
Park Maintenance 297,355 345,760 5.95 48,405 16.28

$ 5 005,419 $ 5,814,217 100.00% * 808,805 16.16%
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Honorable Mayor and Members of the
Board of Aldermen
City of Des Peres, Missouri

Risk Management

The City is a member of a multi-line self-insured pool (St. Louis Area Insurance Trust — SLAIT), which
includes 21 municipalities in St. Louis County each with professional management. The pool provides
insurance coverage for workers’ compensation, general liability, police liability and auto liability. The
pool also provides for group purchasing of individual policies for member cities for property coverages
and public officials liability. SLAIT is governed by a ©~ person Board of Trustees who have contracted
with the firm of Daniel and Henry Company for its administration and consulting services. The pool
retains certain levels of coverage using a self insured retention created from member premiums and
reinsures on both an individual stop loss and an aggregate annual stop loss with the General
Reinsurance Company. Each policy vear is segregated financially and dividends are paid to the member
cities as all claims for each year are closed. During 2000, the City received a dividend from SLAIT of
$63,000.

Acknowledgments

The preparation of this annual financial report could not have been accomplished without the efforts of
professional staff of the City of Des Peres.

The staff would also like to acknowledge the auditing firm of Rubin, Brown, Gornstein and Company,
LLP. Sincere gratitude is extended to the auditors for their professionalism and assistance in

formulating this report.

In addition, gratitude is expressed to the Mayor and Board of Alderman for theirinterestand supportin
planning and conducting the financial operations of the City in a responsible and progressive manner.

Respectfully submitted,

o

Andrew Reiter, CPA
Director of Finance

viii












This page was intentionally left blank.

































T T

Notes To General Purpose Financial atements (Continued)

General Fixed Assets

General fixed assets are accounted for as expenditures at the time of purchase. Such assets
are capitalized at cost in the general fixed assets account group except for certain
improvements such as streets, sidewalks, and drainage systems which are not capitalized,
as these assets are immovable and of value only to the City. The cost of fixed assets is
removed from the accounts when the related assets are disposed. No depreciation has been
provided on assets which are recorded in the general fixed assets account group.

All fixed assets are valued at historical cost or estimated historical cost if actual historical
cost 1s not available.

Budgetary Data And Budgetary Process

The City uses the following procedures in establishing the budgetary data for the
governmental fund types reflected in the financial statements:

1. Prior to November 1, the City Administrator submits to the Audit and Finance
Committee a proposed operating budget for the fiscal year commencing on January
1. The operating budget includes proposed expenditures and the means of financing
them. The City prepares its budget on a modified accrual basis of accounting.

2. Following review by the Audit and Finance Committee, the proposed budget is
presented to the Board of Aldermen, and public hearings are held on the budget in
late November and early December.

3.  Prior todanuary 1, the budget is legally enacted by passage of salary ordinances and
an adopting resolution.

4.  Transfers of budgeted amounts between departments within the same fund are made
by the City Administrator and approved by the Board of Aldermen.

5. Amendments to the budget for changes of expenditures by object class are approved
periodically throughout the year by the Board of Aldermen. Although not required
by City Ordinance, City policy dictates that department appropriations may not be
exceeded without supplemental appropriation or transfer. Expenditures may not
legally exceed appropriations at the department level in the general fund or at the
fund level for all other funds as they are not departmentalized. At the end of the
fiscal year, all unexpended appropriated balances lapsed.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts and other commitments
for the expenditure of monies are recorded in order to reserve that portion of the applicable
appropriation, is employed as an extension of formal budgetary integration in the
governmental fund types. Encumbrances outstanding at year end are reported as
reservations of fund balances and do not constitute expenditures or liabilities because the
commitments will be honored during the subsequent year.
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Capital Projects Fund

The Capital Projects Fund is used to account for the acquisition,
construction and improvement of major capital facilities.
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CITY " F "ES PERES, MISS " URI

RATIO OF N™T C _.NERAL OBLIGATION Table 12
BONM TDDEBTTO A S3ESS™DV/™ JE AND NET

GENERAL OBLIGATION BONDED DEBT I ..R CAPITA

LAST TEN F1 CAL YEARS

Ratio of
Net Bonded Net
Gross Net Debt to Bonded
Fiscal Assessed Bonded Less Debt Bonded Assessed Debt per
Year Population ® Value Debt Service Fund Debt Value Capita
1991 8,400 $ 144,014,876 $ 2,200,000 $ 200,000 $ 2,000,000 1.39 $ 238
1992 8,404 143,519,470 2,040,000 522,798 1,517,202 1.06 181
1993 8,405 142,999,610 1,775,000 57,587 1,717,413 1.20 204
1994 8,408 139,995,720 1,680,000 41,490 1,638,510 1.17 195
1995@ 8,416 147,651,490 1,600,000 49,210 1,550,790 1.05 184
1996 8,480 148,214,830 1,515,000 57,226 1,457,774 0.98 172
1997 8,591 162,679,470 1,430,000 70,055 1,359,945 0.84 158
1998 8,591 176,083,370 1,335,000 66,683 1,268,317 0.72 147
1999 8,679 190,146,660 1,240,000 74,758 1,165,242 0.61 134
2000 8,592 195,240,990 16,140,000 92,323 16,044,677 8.22 1,878
1) The 2000 population is from the United States Bureau of Census, all other years are estimates made by the

@

Bureau of Census.

The City eliminated all real estate tax assessments in 1995. The City has subsequently funded its debt service
requirements with other general revenue sources.
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CITY OF DI PERES, MISSOURI

MISCELLANEOU £.ATIS..CS
December 31, 2000

Major Employers Within the
City of Des Peres

Table 17 (Continued)

1. Edward D. Jones and Company Investment Company
2. Southwestern Bell Communications Telecommunications
3. Deaconess Hospital Health Care
4. Famous Barr Department Store
5. J. C. Penney Department Store
6. Schnucks Markets Grocery Store
7. Sam’s Wholesale Club Warehouse Store
8. Wehrenberg Theaters Entertainment
School Enrollment:
Total Total
Fiscal Enrollment Enrollment
Year Parkway Kirkwood
1991 22,397 5.263
1992 22,729 5.198
1993 22,584 5,145
1994 22,606 5.202
1995 22,139 5,138
1996 21,341 5,178
1997 20,700 5,061
1998 20,700 5.061
1999 21,000 5.061
2000 20,547 4,984

900
450
261
295
227
240
245
140
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