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June 18, 2002

Honorable Richard Lahr v
Mayor, City of Des Peres, Missouri City *Des Peres
and Members of the Board of Aldermen Mis  >uri

Ladies and Gentlemen:

We hereby transmit the comprehensive annual financial report of the City of Des Peres, Missouri (City), as
of December 31, 2001, and for the year then ended. Responsibility for both the accuracy of the presented
data and the completeness and faimess of the presentation, including all disclosures, rests with the City.
Management believes that the data, as presented, is accurate in all material respects; is presented in a
manner designed to fairly set forth the financial position and results of operations of the City as measured
by the financial activity of its various funds; and that all disclosures necessary to enable the reader to gain
the maximum understanding of the City’s financial affairs have been included.

This report has been prepared following the guidelines recommended by the Government Finance Officers’
Association of the United States and Canada. This association awards Certificates of Achievement for
Excellence in Financial Reporting to those governments whose annual financial reports are judged to
conform substantially with high standards of public financial reporting including generally accepted
accounting principles promulgated by the Governmental Accounting Standards Board. It is our belief that
the accompanying Fiscal Year 2001 Financial Report meets pr«  am standards, and it will be submitted to
the Government Finance Officers’ Association for review.

In accordance with the above-mentioned guidelines, the accompanying report consists of three parts:

1. Introductory section, including the letter of transmittal; a list of City officials and the City’s
organizational chart.

2. Financial section, including the financial statements and supplemental data of the government
accompanied by our independent auditors’ report on the general purpose financial statements and
schedules.

3. Statistical section, including a number of tables of unaudited data depicting the financial history of

the government for the past ten years, information on overlapping governments, and demographic
and other miscellaneous information.

The Code of Ordinances requires that the financial statements of the City of Des Peres be audited by a
certified public accountant. This requirement has been complied with and our auditor’s opinion is included
in the financial section of this report.

12325 Manchester Rd. * Des Peres, Missouri 63131 = Phone (314) 966-4600 - Fax 966-2607
Relay Missouri 1-800-735-2966 TDD



Honorable Mayor and Members of the
Board of Aldermen
City of Des Peres, Missonri

ECONOMIC CONDITION AND OUTLOOK

The economic base of the City of Des Peres consists primarily of retail outlet shopping centers and
commercial office buildings. The Manchester Road corridor contains the majority of retail activity.
The intersection of Manchester Road and Interstate 270 has created a very vital thoroughfare. The
State Highway and Transportation Department has labeled this intersection as one of the busiest in
the State of Missouri. The presence of this traffic provides retailers with very desirable marketing
advantages.

The City of Des Peres is home to Westfield Shoppingtown - West County - a regional shopping mall.
On January 1, 1998, the City instituted a Tax Increment Financing District for the Westfield
Shoppingtown - West County and provided $29.8 million to assist in the redevelopment of the
Center. Construction on this project commenced on January 22, ~101 when the mall was closed for
demolition and redevelopment. The old 500,000 square foot retail center was demolished in early
~701 and a new 1.2 million square foot regional shopping center with five anchor stores is being
constructed in its place. This redevelopment is vital to protect the retail market share for the Center.
In addition to the mall, there are several local strip-shopping locations, including Schnucks Center,
Des Peres Square, Colonnade Center, and Olympic Oaks Village Shopping Center.

During the fiscal year ended December 31, 2001, Des Peres experienced the economic upheaval
brought about by the September 1 1™ terrorist attack on the United States. Even though the general
economic conditions were already beginning to show signs of erosion, there was a marked decrease
in retail sales throughout the community. This decline was, in large part, due to the closure and
redevelopment of the mall.

The City of Des Peres did begin to experience an economic rebound starting in August 2001 when
the May Company opened its new flagship Famous-Barr store at the shopping center. The mall
shops and the remaining anchor stores, J.C. Penney, Lord & Taylor, Galyan’s and the St. Louis area’s
first Nordstrom store, will open September 20, 2002.

The City of Des Peres has nearly 1.5 million square feet of Class “A” commercial office space within
its corporate boundaries with an additional 1,000,000 square feet immediately adjoining the
Manchester Road corridor located in an unincorporated pocket of St. Louis County.

Commercial office activities remain a very la : part of the local economy. Edward Jones, an
investment banking company, is headquartered in Des Peres. Southwestern Bell has a strong
presence in the City, includii  operations for Southwestern Bell Mobile Systen  now operating
under the name Cingular Wireless, and Southwestern Bell Yellow Pages. In addition, Southwest
Bank has maintained its corporate headquarters in the City since 2000. Charter Communications has
moved its corporate headquarters to the unincorporated area along Des Peres’ Manchester Road

business corridor. Nearly ~10,000 square feet of new commercial office space will be completed
during 2002.
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Honorable Mayor and Members of the
Board of Aldermen
City of Des Peres, Missonri

The City of Des Peres has experienced increases in revenues on average of 4.85% over the last ten
years. As we look to the future, the City of Des Peres has made a strong commitment to attracting
new retail and commercial office development. The construction of new subdivisions, new
commercial buildings and the redevelopment of the Mall show our commitment to our community
for the future financial and economic security for the City of Des Peres.

MAJOR INITIATIVES

The Park Department maintains approximately 80 acres of parkland in four locations. In addition,
the city, in partnership with the Missouri Department of Conservation, has established two Urban
Wildacre Parks preserving 23 acres of natural woodlands. The City has received the Tree City USA
award for the past nineteen consecutive years.

The City has completed long-range planning for a Community Recreation Center and has
commenced construction. Ballot propositions were presented to the voters in August 2000 for a
$15,000,000 General Obligation Bond issue to be underwritten by a new one-half cent Parks Sales
Tax to construct that center. The voters overwhelmingly approved both propositions by more than
70% 1n the election’s largest voter turnout by a city in St. Louis County. The City issued $7,170,000
in Certificate of Participation (COPS) notes in 2002 to complete the financing of the Community
Center project.

On December 12, 2000, the City purchased a 9+ acre site on the west side of Interstate 270 at the
intersection of Old Des Peres Road and New Des Peres Road for the Community Center.
Construction began in October of 2001 on the 74,000 square foot facility. Based on input from the
community, the Community Center will include a gymnasium with an elevated 1/8-mile track that
overlooks the gym and the 5,468 square foot fitness center, personal training room and cardio
theater. There will be a six-lane  yard indoor wave/lap pool including a slide, tot pool, whirlpool
spa, steam and sauna rooms and a “wet” party room for swimming parties and events. Also included
in the design are meeting rooms, a babysitting room and a community classroom. The outdoor
facilities include a zero-depth entry and otter slide pool for younger children, water slides, a current
river and a fast-moving vortex pool for the older kids and adults.

In November of 1994, the residents of the City voted to approve a one-half cent capital
improvements sales tax effective April 1, 1995. The proceeds of the sales tax are being used to retire
existing debt on the Public Safety building, road and bridge improvements, sidewalk improvements,
improvements to facilities, park improvements, and capital equipment replacement.

The Mayor and the Board of Aldermen eliminated all real estate assessments by the City of Des

Peres during 1995. The elimination of the real estate tax provided the residents and businesses of the
City of Des Peres a savings of approximately $511,000 annually.
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Honorable Mayor and Members of the
Board of Aldermen
City of Des Peres, Missouri

The City renovated the Public Works garage in 2000 to increase available working space in the
facility and to better blend the facility in its surroundings.

In 2001, the City continued its technology update program with hardware and infrastructure upgrades
to City Hall and the Public Safety building. In addition, the City has created a Technology Task
Force comprised of citizens and staff to facilitate the implementation of e-mail, internet and
computer usage policies. The Technology Task Force has also created a three-year plan to ensure the
continued implementation of technology issues as well as the systematic technology education for
the City employees.

FINANCIAL INFORMATION

The City maintains its general accounting records on a modified accrual basis for all fund types and
account groups.

Under the modified accrual basis, revenues are recognized when measurable and available, and
expenditures are recognized when the related fund liability has been incurred. “Available” means
collected within the current period or soon enough thereafter to be used to pay liabilities for the
current period. Municipal taxes, interest income, Intergovernmental revenue, and franchise fees are
susceptible to accrual under the modified accrual basis of accounting. Licenses, permits, fines and
fees are not susceptible to accrual and are recognized as revenues when received. The City does not
currently levy any property tax.

The City Administrator and department directors are responsible for establishing and maintaining an
internal control structure designed to ensure that the assets of the City are protected from loss, theft,
or misuse and to ensure that adequate accounting data is compiled to allow for the preparation of
financial statements in conformity with generally accepted accounting principles. The internal
control structure is designed to provide reasonable, but not absolute, assurance that these objectives
are met. The concept of reasonable assurance recognizes that the cost of a control should not exceed
the benefits likely to be derived and the valuation of the costs and benefits requires estimates and
judgments by management.

Budgetary Controls

In addition, the City maintains budgetary controls. The objective of these budgetary controls is to
ensure compliance with legal provisions embodied in the annual appropriated budget approved by
the Board of Aldermen of the City of Des Peres, Missouri.

Missouri state law and City ordinances require that the City Administrator prepare an annual budget.

The Board of Aldermen must approve all increases in overall budgeted expenditures, and this Board
exercises control over budgeted expenditures throughout the fiscal year.
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Honorable Mayor and Members of the
Board of Aldermen
City of Des Peres, Misconri

Sales Taxes - The City of Des Peres, Missouri has two General Fund operating sales tax levies, the
one percent (1%) and the quarter percent (.25%). These two sales tax levies accounted for 44.10% of
the General Fund revenue in 2001. In 1993, legislation was enacted to require sales tax revenue
sharing among cities located in St. Louis County. The City continued to share its sales tax revenues
with other County entities during 2001. The decline of sales tax revenue from the prior year is,
substantially due to revenue loss from closure of the West County Center for redevelopment. The
lost revenue was partially offset by a payment in lieu of taxes from the developer.

Intergovernmental - Intergovernmental revenues are taxes levied by the State of Missouri and
St. Louis County. These taxes are redistributed to the City of Des Peres for general operating

purposes. As a whole, the intergovernmental revenues represent 11.32% of the annual general fund
revenues.

Licenses - Ordinances of the City of Des Peres, Missouri require that all persons doing business
within the City limits apply for and obtain an annual business license. In 2001, these fees
represented 6.87% of the annual General Fund revenues.

Fees and Permits - Fees and permit revenues represent 4.3% of the General Fund revenue. All such
revenues represent fees for services rendered. The increase from last year is the result of an increase
in the amount of renovation work and the “tear-down-rebuild” activity during the year in several of
the City’s older neighborhoods. Revenue from recreation program activities grew by 21.3% as a
result of interest in the Community Center project as well as a more marketing-oriented approach to
programs by the Parks and Recreation Director.

Utility Gross Receipt Tax - During 2001, Utility Gross Receipts Tax revenues amounted to
12.22% of the total revenue for the General Fund. The decline inthe telephone receipts was more
that made-up by increases in the electric, gas and cable franchise fees. The City of Des Peres,
Missouri requires the providers of water, electric, gas and telephone services to apply for and obtain
a license for the privilege of doing business. These fees represent payments made to the City of Des
Peres for the privilege of access to City rights-of-way. The Missouri revised statutes provide that
public property cannot be used for profit capacity without payment for such privilege. Telephone
companies pay 5%, electric company-3.61%, gas company-4%, and the water company-5%.

Interest Income - In 2001, interest income decreased by 20.31% mostly due to the decline of interest
rates and the maturity of investments having the prior higher rates and coupons. The City has a
written investment policy governing investment activities. Most of the City’s investments are held in
cash equivalent instruments (Certificates of Deposits with maturities less than one year).
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Honorable Mayor and Members of the
Board of Aldermen
City of Des Peres, Missouri

Debt Administration
The ratio of net bonded debt to assessed valuation of taxable real property and the amount of net

bonded debt per capita are useful indicators of the City’s debt position. At the end of 2001, the
City’s debt was as follows:

Ratio Of Debt

To Assessed Debt Per
Amount Value Capita
Net Ronded Debt $ 15,077,99< ¢ o _ﬂ =83

The debt service fund is used to account for all expenditures relating to the debt service of the
outstanding general obligation bonds. The revenue in this fund is transferred from the General
Capital Improvements fund. Prior to 1994, the revenue was derived from the property owners in the
City of Des Peres through property taxes. Also included in the City’s general long-term debt is
$24,440,000 of Tax Increment Financing Notes. The ~101 TIF Notes represent a commitment by the
City to reimburse a private developer for its costs of the redevelopment of West County Center. The
City expects to fund this commitment through the issuance of $29.8 million of revenue bonds during
2002. These bonds will represent limited obligations of the City payable only to the extent of
incremental tax revenues generated by the redeveloped property over a period of 23 years beginning
in 1997.

Cash Management

Cash temporarily idle durii the year was invested in certificates of deposit and obligations of
various U.S. Government agencies with maturities ranging from 90 days to one year. The City’s
investment policy is to minimize credit and market risk while maintaining a competitive yield on its
portfolio. All City deposits and investments are either insured by federal deposit insurance,
collateralized, or held by the counterparty’s trust department or agent in the City’s name. Acceptable
collateral are obligations of the U.S Treasury and U.S. Government agencies; the State of Missouri;
and local governments in Missouri with populations greater than 400,000.

General Fixed Assets

The general fixed assets of the City are those fixed assets used in the performance of general
governmental functions. Depreciation of general fixed assets is not recognized in the City’s
accounting system.
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Honorable Mayor and Members of the
Board of Aldermen
Citv of Des Pereg, Miﬁcngr_i

Risk Management

The City is a member of a milti-line, self-insured pool (St. Louis Area Insurance Trust - SLAIT),
which includes 21 municipalities in . Louis County, each municipality having professional
management. The pool provides insurance coverage for workers’ compensation, general liability,
police liability and automobile liability. The pool also provides for group purchasing of individual
policies for member cities for property coverages and public officials liability. SLAIT is governed
by a 12 member Board of Trustees who have contracted with the firm of Daniel and Henry Company
for its administration and consulting services. The pool retains certain levels of coverage using a
self-insured retention created from member premiums and reinsures on both an individual stop loss
and aggregate annual stop loss with the General Reinsurance Company. Each policy year is
segregated financially and dividends are paid to the member cities as all claims for each year are
closed. During 2001, the City of Des Peres received a dividend from SLAIT of $49,277.

Acknowledgments

The preparation of this annual financial report could not have been accomplished without the efforts
of professional staff of the City of Des Peres.

The Staff would also like to acknowledge the auditing firm of Rubin, Brown, Gornstein & Co. LLP.

Sincere gratitude is extended to the auditors for their professionalism and assistance in formulating
this report.

In addition, I would like to convey my appreciation to the Mayor and Board of Alderman for their
interest and support in planning and conducting the financial operations of the City in a responsible

and progressive manner.

Respectfully submitted,

Director of Finance

ix



CITY OF DES PERES, MISSOURI

CITY OFFICIALS

Elected Officials

RICK LLahE ettt ettt ettt et ae e e enneeaea Mayor
Kathleen GmelCh . ......ciiii et Alderman Ward I
JONN ParKeT ..o et Alderman Ward 1
Jim Kleinschmidt ..o Alderman Ward II
Paul RACZKICWICZ ...eceriiiiiiiiiiie ettt a e saa e Alderman Ward I
JAMES DOCTINE ..eoeiiiiei ittt te et e e et eeaaeens Alderman Ward I
Paul FINGErRUL ..o e Alderman Ward I
Charles BIlINES .ovoeieieeeeeee ettt e Municipal Judge
Appointed Officials

Douglas HAMMS .....c.oviiiii e e City Administrator
William Bridges ....oooiiiii Director Of Public Safety
Denis Knock, PE ..o Director Of Public Works
Andrew Reiter, CPA ...t Director Of Finance
Susan Trautman, CPRP ...t Director Of Parks & Recreation



























OTTV NE NRS PRR] CrmTTey

Notes To General Purpose Financial Statements (Continued)

The following fund types and account groups are used by the City:

Governmental Fund Types

Governmental funds are those through which most governmental functions of the City are
financed. The acquisition, use, and balances of the City’s expendable financial resources
and related liabilities are accounted for through governmental funds. The measurement
focus is upon determination of changes in financial position rather than upon net income.
The following is the City’s governmental fund types:

General Fund - This fund is the general operating fund of the City. It is used to
account for all financial resources, except those required to be accounted for in
another fund.

Special Revenue Fund - These funds are used to account for the proceeds of specific
revenue sources, other than major capital projects, that are legally restricted to
expenditures for specified purposes.

Debt ‘:rvice Fund - This fund 1s used to account for the accumulation of all
resources for, and the payment of, general long-term debt principal, interest and
related costs.

Capital Projects Fund - This fund is used to account for financial resources to be
used for all major capital projects and improvements, including special assessments.

Account Groups

Account groups are used to establish accounting control and accountability for the City’s
general fixed assets and general long-term obligations. The City uses the following account
groups:

General Fixed / iets Account Group - This is a self-balancing account group
established to account for the general fixed assets of the City.

General Long-Term Debt Account Group - This is a self-balancing account group
established to account for all unmatured long-term indebtedness of the City.

Basis Of Accountir

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. All governmental funds are accounted for using a current financial
resources measurement focus. With this measurement focus, only current assets and
current liabilities generally are included on the balance sheet. Operating statements of
these funds present increases (i.e., revenues and other financing sources) and decreases
(i.e., expenditures and other financing uses) in net current assets.

Page 6
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Basis of accounting refers to when revenues and expenditures or expenses are recognized
in the accounts and reported in the general purpose financial statements. Basis of
accounting relates to the timing of the measurements made, regardless of the measurement
focus applied.

The City records transactions during the year on the modified accrual basis of accounting
for governmental fund types under the modified accrual basis of accounting, revenues are
recorded when both measurable and available. The term “available” is defined as collectible
within the current period or soon enough thereafter to be used to pay lhabilities of the
current period. Expenditures are recognized when the related fund liability is incurred,
except for interest on general obligation debt which 1s recognized when due.

Licenses, permits, fines, fees, and miscellaneous revenues (except interest on investments)
are recorded as revenues when received in cash because they are generally not measurable
until actually received. Interest on investments is recorded as earned since 1t is
measurable and available. Utilities franchise taxes, and sales taxes are considered
“available” when in the hands of intermediary collecting governments and recognized as
revenue at that time. The City does not levy a real estate or personal property tax.

Change In Accounting Principle

Effective January 1, 2001, the City adopted GASB Statement No. 33, Accounting and
Financial Reporting for Non-Exchange Transactions (BASB 33). In general, GASB 33
establishes accounting and financial reporting standards for non-exchange transactions
involving financial or capital resources. The implementation of GASB 33 had no material
effect on the fund equity of the City.

GASB groups nonexchange transactions into the following four classes, based upon their
principal characteristics: derived tax revenu 1mposed nonexchange revenues,
government mandated nonexchange transactions and voluntary nonexchange transactions.

The City recognizes assets from derived tax revenue transactions (such as sales and
utilities gross receipt taxes) in the period when the underlying exchange transaction on
which the tax is imposed occurs or when the assets are received, whichever occurs first.
Revenues are recognized, net of estimated refunds and estimated uncollectible amounts,
in the same period that the assets are recognized, provided that the underlying exchange
transactions has occurred. Resources received in advance are reported as deferred
revenues until the period of the exchange.

The City recognizes assets from imposed nonexchange revenue transactions (such as
permits, court fines and forfeitures) in the period when an enforceable legal claim to the
assets arises or when the resources are received, whichever occurs first. Revenues are
recognized in the period when the resources are required to be used or the first period that
use 1s permitted. The City does not levy a real estate or personal property tax.

Page 7
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. ments (Continued)

Intergovernmental revenues, representing grants and assistance received from other
governmental units, are generally recognized as revenues in the period when all eligibility
requirements, as defined by GASB 33, have been met. Any resources received before
eligibility requirements are met are reported as deferred revenues.

Charges for services in the governmental funds, which are exchange transactions and are
therefore not subject to the provisions of GASB 33, are recognized as revenues when
received in cash because they are generally not measurable until actually received.

Cash And Inv¢ ments

Cash and short-term investments include amounts in demand deposits, as well as
investments that mature within one year of the date acquired by the City.

Investments are stated at cost or amortized cost due to the short-term maturities of all
investments.

General Fixed A:  ts

General fixed assets are accounted for as expenditures at the time of purchase. Such assets
are capitalized at cost in the general fixed assets account group except for certain
improvements 1ch as streets, sidewalks, and drainage systems which are not capitalized,
as these assets are immovable and of value only to the City. The cost of fixed assets is
removed from the accounts when the related assets are disposed. No depreciation has been
provided on assets which are recorded in the general fixed assets account group.

All fixed assets are valued at historical cost or estimated historical cost if actual historical
cost is not available.

Budgetary Data And Budgetary Process

The City uses the following procedures in establishing the budgetary data for the
governmental fund types reflected in the financial statements:

1. Prior to November 1, the City Administrator submits to the Audit and Finance
Committee a proposed operating budget for the fiscal year commencing on January 1.
The operating budget includes proposed expenditures and the means of financing
them. The City prepares its budget for all governmental fund types on a modified
accrual basis of accounting except for the issuance of the TIF notes in the Special
Revenue - Special Allocation Fund, which is considered unbudgeted activity.
Therefore, $24,440,000 of proceeds from the issuance of the TIF notes are not
reflected as other financing sources in the budgetary basis statements nor is the
related capital outlay expenditure.

Following review by the Audit and Finance Committee, the proposed budget is
presented to the Board of Aldermen, and public hearings are held on the budget in
late November and early December.
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Notes To General Purpose Financial atements (Continued)

3. Prior to January 1, the budget is legally enacted by passage of salary ordinances and
an adopting resolution.

4.  Transfersofbudgeted amounts between departments within the same fund are made
by the City Administrator and approved by the Board of Aldermen.

5. Amendments to the budget for changes of expenditures by object class are approved
periodically throughout the year by the Board of Aldermen. Although not required
by City Ordinance, City policy dictates that department appropriations may not be
exceeded without supplemental appropriation or transfer. Expenditures may not
legally exceed appropriations at the department level in the general fund or at the
fund level for all other funds as they are not departmentalized. At the end of the
fiscal year, all unexpended appropriated balances lapsed.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts and other commitments
for the expenditure of monies are recorded in order to reserve that portion of the applicable
appropriation, is employed as an extension of formal budgetary integration in the
governmental fund types. Encumbrances outstanding at year end are reported as
reservations of fund balances and do not constitute expenditures or liabilities because the
commitments will be honored during the subsequent year.

Compensated Absences

Under terms of the City’s personnel policy, employees are granted vacations based on
length of service. Vacations acerue monthly throughout each year. Upon termination, the
employee is paid for unused vacation. Since vacation accrued at year-end is expected to be
used by the employee during the following fiscal year, the accrual is reported within the
governmental fund type to be payable out of expendable financial resources. Sick leave is
accumulated based upon length of service and is available only to provide compensation
during periods of illness. No portion of sick leave is payable to the employee upon
termination. Accrued vacation can be converted to sick leave or sold back to the City at the
employee’s election. This conversion cannot reduce an employee’s vacation accrual below
two weeks.

Interfund Transactions

Transfers of resources from a fund receiving revenue to the fund through which the
resources are to be expended are recorded as operating transfers. Such transfers are
reported as other financing sources (uses) in the Governmental Fund Types.

Intergovernmental Revenues

Resources received by the City from other governments are accounted for within applicable
funds based on the purpose and requirements of each grant. Revenues are recognized on
an accounting basis consistent with the fund’s measurement objective.
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Notes To General Purpose Financial Statements (Continued)

5. Pension Plans

Money Purchase Plan

In January 2000, the City enacted Ordinance No. 1989 which provided for the amendment
and restatement of the City of Des Peres, Missouri Retirement Plan (former defined benefit
plan) into the City of Des Peres, Missouri Money Purchase Pension Plan, a defined
contribution plan, effective January 1, 2000. The City of Des Peres, Missouri Money
Purchase Plan is administered by ICMA Retirement Corporation. Annuities were
purchased for all retired participants to provide benefits equal to the amount received
under the defined benefit plan. For active participants, initial balances were established
equaling the present value of accrued benefits at December 31, 1999, excluding the value
of uplift benefits, and credited to each transferred participants’ account. Uplift benefits
were provided to participants whose benefit at the Normal Retirement Age (as defined in
the former plan) was lower than their projected benefit under the new plan. The Plan
habilities associated with the uplift benefits were transferred to the newly established City
of Des Peres, Missouri Savings Plan and are subject to a separate five-year vesting period.

After the establishment of the initial balances and the transfer of assets and liabilities
associated with the value of uplift benefits, all remaining assets were transferred to the
general fund and will be used to satisty employer contributions for the Plan Years ended
December 31, 2001 and thereafter.

The restated money purchase plan will receive contributions from the City, in accordance
with City ordinances, in an amount equal to 7% of each participating employee’s base pay.
Vesting of employer contributions occurs after five years of service.

The City’s total contributions to the Plan, including uplift payments and matching of
employee contributions, totaled $291,101 for the year ended December 31, 2001.

Deferred Compensation Plan

The City offers its employees a deferred compensation plan created in accordance with
Internal Revenue Code Section 457. The plan, available to City employees, permits them
to defer a portion of their salary until future years. The deferred compensation is not
available to the employees until termination, retirement, death, or unforeseeable
emergency. The City provides a matching contribution at a rate of $0.50 for each dollar an
employee contributes to the City’s Section 457 plan, with a maximum annual match of 2%
of base pay. These matching contributions are part of the City of Des Peres, Missouri
Savings Plan and subject to a separate five-year vesting period.
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Notes To General Purpose Financial Statements (Continued)

6.

Insurance Pool

The City 1s a member of a multi-line self-insured pool (St. Louis Area Insurance Trust —

LATT), which includes 21 municipalities in St. Louis County each with professional
management. The pool provides insurance coverage for workers’ compensation, general
liability, police liability and auto liability. The pool also provides for group purchasing of
individual policies for member cities for property coverages and public officials liability.
SLAIT is governed by a 12 person Board of Trustees who have contracted with the firm of
Daniel and Henry Company for its administration and consulting services. The pool retains
certain levels of coverage using a self insured retention created from member premiums
and reinsures on both an individual stop loss and an aggregate annual stop loss with the
General Reinsurance Company. Each policy year is segregated financially and dividends
are paid to the member cities as all claims for each year are closed. During 101, the City
received a dividend from SLAIT of $49,277. '

Settled claims have not exceeded this commercial coverage in any of the past three years.
There were no significant reductions in insurance coverage from the prior year.
Other Required Individual Fund Disclosures

Generally accepted accounting principles require disclosure, as part of the combined
financial statements, of certain information concerning individual funds including:

Excess of expenditures over appropriations occurred in the following individual
departments and funds:

Fund Amount
General Fund:
Administration $ 13,838
Health 215

Special Revenue:
Special Allocation Fund - West
County Center 59,561

The Sewer Lateral and Special Allocation Special Revenue Funds have interfund
balances due to the General Fund at December 31, “J01 in the amounts of $31,331
and $28,364, respectively. These balances represent unreimbursed expenditures
made by the General Fund on behalf of the Special Revenue Funds.
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Contir :ncies

Litigation

The City generally follows the practice of recording loss contingencies when the amount can
be reasonably estimated and itis probable that an asset hasbeen impaired or aliability has
been incurred. Various suits and claims against the City are presently pending. It is
management’s opinion that any liability resulting from pending suits and claims, in excess
of insurance coverage, will not have a material impact on the general purpose financial
statements of the City.

Sul :quent Event

On January 1, 1998, the City entered into a $29.8 million Tax Increment Financing (TIF)
agreement with Westfield Partners (the “developer”) for the redevelopment of West County
Center in which the developer will submit periodic request, although no more frequently
than quarterly, to the City for reimbursement of certain qualifying development expenses.
These requests will be satisfied by the issuance of TIF notes by the City at an average rate
of 9%. In accordance with the redevelopment plan, these TIF notes will ultimately be
funded by proceeds from the City’s issuance of TIF revenue bonds. Subsequent to the
balance sheet date, the developer submitted the remaining $5.36 million in reimbursement
requests to the City (Note 4).

On March 1, 2002, the City issued $7,170,000 in certificates of participation in connection
with the City’s lease/purchase agreement with the bank for the development of a Recreation
Center. The agreement entered into by the City does not create a general obligation of the
City. The City has agreed to pay the total base rentals under the lease for each fiscal year
contingent upon the Board of Alderman appropriating such funds. The City’s base rental
payments under this agreement approximate the lessee’s amortization schedule which calls
for semiannual payments of interest beginning in August ~ )02 at rates ranging from 3.75%
to 5.35% and for annual payments of principal in varying amounts beginning at $380,000
in August ~)07.
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General v und

The General Fund is the general operating fund of the City.
It is used to account for all financial resources except
those required to be accounted for in another fund.












Special Revenue . ands

Special revenue funds are used to account for
the proceeds of specific revenue sources (other
than major capital projects) that are legally
restricted to expenditures for specified purposes.
The special revenue funds maintained by the
City are as follows:

Sewer I -*-—a’ ™ 1d

Used to account for sewer lateral fund revenues
to be used for repair and maintenance of
sewer lateral systems.

Lo o IR

Special * " -cation Fund - Wer unt

Used to account for revenues generated by
the West County Center TIF district for the
payment of debt service and other expenditures.
















Capital Projects Fund

The Capital Projects Fund is used to account for the acquisition,
construction and improvement of major capital facilities.

(' -—era! 7 pital T pro—--ents Fund

Used to account for ongoing capital improvements
to streets, sewers and municipal buildings.

©--reat’-- Center Fund

Used to account for the construction of the
recreatlon center.
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