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Section II1 Statistical

The statistical section is designed to provide the user of the Comprehensive Annual
Financial Report a more complete understanding of Duckett Creek initary District.
Where appropriate, ten-year comparative data is presented to indicate trends relating to
the importance of various revenue sources, the composition of expenditures and debt
cover. :s.

FINANCIAL INFORMATION

ACCOUNTING SYSTEM AND BUDGETARY CONTROL - In fulfilling its
responsibilities for accurate and complete financial statements, management depends on
the development and maintenance of a system of internal accounting controls. Internal
accounting controls are designed to provide reasonable, but not absolute, assurance
regarding the saf  1arding of assets against loss from unauthorized use or disposition, the
reliability of financial records for preparing financial statements and maintaining
accountability for assets. The concept of reasonable assurance recognizes that the cost of
a control should not exceed the benefits likely to be derived, and that the evaluation of
costs and benefits requires estimates and judgments by management.

All internal control evaluations occur within the above framework. We believe the
District’s internal accounting controls adequately safeguard assets and provide reasonable
assurance of proper recording of financial transactions.

The Board of Trustees adopts an annual budget in December each year. Appropriations
lapse at the end of the fiscal year.

The financial records of the District are maintained in a manner consistent with enterprise
funds. On a full-accrual basis, enterprise funds are used to account for the acquisition,
operation and maintenance of facilities and services that are entirely or predominantly
self-supporting for user charges. The operations are accounted for in such a manner as to
show a profit or loss as in comparable private enterprises.

REPORTING ENTITY - The District was established by a resolution adopted by the St.
Charles County Court (now referred to as the County Commission) in 1978. On January
1, 1993, St. Charles County became a first class county with a charter form of
government. Pursuant to Section 249 Revised Statutes of Missouri for sewer districts
within a first class county, the County Commission appointed the original five trustees,
who were responsible for control and operation of the District. The St. Charles County
Executive now appoints the trustees with concurrence of the County Council to sta; red
five-year terms. A minimum of three trustees must reside within the District boundartes.

An Executive Director who is responsible for implementing the Trustees’ directive and
policies and for administrative management and operations functions provides full-time
management of the District’s operation. The District employs 39 full-time employees
and the Director.






We are the most technically proficient workforce in the state. By creating 12 new jobs a
day for the past decade St. Charles enjoys a 1% unemployment rate. The lowest
reported rate in the St. Louis metropolitan area. St. Charles County poverty level of 2.8%
is the lowest percent in counties of 200,000 or more.

The most significant employment growth area of the District is along US Hwy 40/61.
Marketed as a “high-tech” corridor, steady development has attracted numerous
technolc ' jobs for the residents of St. Charles County. The most significant employers
located in the corridor are MasterCard International, Enterprise Leasing and Citici |
Another ¢ ificant development within the corridor served by the District is the Missouri
Research Park. It is home of the Missouri Bluffs Golf Club that has been host to the Nike
Tour classic golf tournament. The O’Fallon Corporate Centre also located within the
corridor was the first “FibrePark™ in eastern Missouri and is home to  ng Safety
Products and Component Bar Products.

The largest residential development located in the District, Winghaven, “the City within a
City”, is a planned, 1,100-acre, $550 million development adjunct to the high-tech
corridor. The development provides 1,700 housing units and 850 apartments, including
450 senior citizens units. There is an 18-hole Jack Nicklaus designed HIf course and
residential village located in the development. Several commercial sites are located in
the development the largest being MasterCard International.

In summary, the economic outlook for the District is extremely positive. The District
intends to continue its participation in the development west. This participation will
allow the District to continue to experience growth in both size and diversity of its
customer base.

MAJOR INITIATIVES

Fiscal year )04 was a pivotal year for development within the District and St. Charles
County. The D rict in concert with a local school board placed into operation, the first
of its kind, membrane bioreactor treatment plant (MBR). These MBR plants provide a
sound treatment alternative in areas not particularly conducive to development in the
southwestern portion of the county. This allows Duckett Creek to assist developers in
continuing their expansion to accommodate the needs of its ever-growing population.
The utilization of the MBR plants is expected to continue to increase the District’s
customer base into the next decade. Based on current projections the District could
realize an additional 3,500 to 6,000 customers by the year 2010.

In addition to the westward expansion, the District has identified projects within the
existing boundaries. As an initial step in this process voter approval was obtained in
2002 for an additional $18.8 million in revenue bonds. The District intends to utilize
approximately $8 million of this debt in 2005 for construction of membrane technology
plants (3); upgrade of the original treatment plant to 7 million gallons per day (MGD) and
relocation of a major system force main to accommodate highway system improvements.





















The introductory section, selected financial information and the schedules on pages 29 and 30 have not
been subjected to the auditin  procedures applied in the audit of the basic financial statements and,
accordingly, we express no opinion on them.
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Debt Administration

The District issues revenue bonds to pay for treatment plant construction and upgrades and expansion of
the system when necessary. The revenue from the sewer system and the various special funds
established by bond ordinances collateralizes the revenue bonds. Debt outstanding was reduced in FY

~704 by $2,097,000 through program revenues. The debt issues are discussed in Note , of the Notes to
the Financial Statements.

Financial Contact

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors
with the general overview of the District’s finances and to demonstrate the District’s accountability for
the monies it receives. If you have questions about this report or need additional financial information,
contact Duckett Creek Sanitary District, Julie Bartch, Director of Administration, 3550 Highway K, and
Saint Charles, MO 63304.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

GASB Statement 14 has been applied in determining the financial reporting entity of the District.
Statement 14 requires the financial reporting entity to include the following:

- the primary government
- other organizations for which the primary government is financially accountable;

- any for-profit corporations of which the primary government holds majority ownership for the
purpose of directly facilitating provision of government services; and

- any other organization whose exclusion would cause the reporting entity's financial statements
to be misleading or incomplete.

In evaluating the District as a reporting entity, management has addressed all potential component
units which may or may not fall within the District's reporting entity based on the above criteria.

.u€ District had determined that there were no other agencies or entities which came under the
criteria for inclusion.

Cash and Cash Equivalents - For purposes of the statement of cash flows, the District considers
highly liquid investments (including restricted assets) with an original maturity of three months or
less when purchased to be cash equivalents.

Investments - The District is authorized to invest funds not immediately needed for the purposes to
which the funds are applicable, in obligations of the United States Treasury and United States
Government Agencies. Investments are stated at fair value.

Budgets - Annual budgets are adopted on a basis consistent with generally accepted accounting
principles except for depreciation and interest, which are not budgeted. All annual appropriations
lapse at fiscal year end. The appropriated budget is prepared by department. All budget adjustments
require the approval of the executive director. There were no adjustments to the original budget
during the year. The legal level of control is at the entity level. The District’s budget for fixed asset
purchases is not reflected in the supplementary schedules since these items are capitalized and
depreciated.

Concentration of Credit Risk - The District grants credit for sewer bills to the residential and
commercial consumers it serves in St. Charles County.

Concentration of Cash and Investments - The District has cash and investments in several
Missouri banks, which are FDIC insured or secured by collateral. Account balances, at the balance
sheet date, were entirely covered by FDIC insurance or collateralized with securities held by the
District’s agent in the District’s name.






SUMMARY OF SIGNIFIC/ ACCOUNTING POLICIE - continued

Bond Issuance Costs - Bond issuance costs are recorded as deferred charges and amortized over the
lives of the bonds using the straight-line method.

Bond Premium - Premiums received over the face value of debt when it is issued is amortized
against interest expense over the lives of the bonds.

Compensated Absences - The District permits employees to accumulate earned but unused
vacation. Vacation pay is accrued when earned and reported as a liability.

Estimates - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

DEPOS AND INVEL . MENTS

Deposits - At December 31, 2004, the carrying amount of the District’s deposits was $1,697,360 and
the institutional balance was $1,883,400. Institutional balances were entirely covered by the Federal
Deposit Insurance Corporation (FDIC), the Securities Investor Protection Corporation (SIPC) or
collateralized with securities held by the District’s agent in the District’s name.

Investments - The District’s investments are categorized below to give an indication of the level of
risk assumed by the District at year end. Category 1 includes investments that are insured or
registered, or for which the securities are held by the District or its agent in the District’s name.
Category 2 includes uninsured and unregistered investments for which the securities are held by the
counterparty’s trust department or agent in the District’s name. Category 3 includes uninsured and
unregistered investments for which the securities are held by the counterparty, or by its trust
department or agent, but not in the District’s name.

U.S. Government Securities $9,954.,743 S - $_ -
RESTRIC . 2D ASSETS

Certain proceeds of revenue bonds, as well as certain resources set aside for their repayment, are
classified as restricted assets on the balance sheet because their use is limited by applicable bond
covenants. The "revenue bond construction" accounts are used to report those proceeds of revenue
bond issuances that are restricted for use in construction. The "revenue bond debt service" accounts
are used to segrc  ite resources accumulated for principal and interest payments over the next twelve
months. Retained earnings are reserved for debt service to the extent that restricted assets required
by revenue bonds exceed the liabilities payable from restricted assets. The "revenue bond debt
service reserve" account is used to report resources set aside to make up potential future deficiencies
in the revenue bond debt service accounts. Investment income in excess of reserve requirements is
used to fund current debt service payments.






DEFERRED CHARGH

At _ cember 31, deferred charges consisted of the following:

2004 2003
Bond issuance costs $ 1,322,920 $ 1,330,444
Less: accumulated amortization 842 932 472,476
DEFERRED CHARGES $ f/xORR§ RSR X

REVENUE BONI PAYABLE

Sewer: :System Revenue Bonds - Series 197~ A - The Sewerage System Revenue Bonds - Series
1992 A totaling $1,935,000 were issued to finance the expansion of the sanitary sewer system to areas
within the District as approved by voters in 1991. The Bonds, dated June 1, 1992, are a part of the
State Environmental Improvement and Energy Resources Authority Water Pollution Control
Revenue Bonds (State Revolvit  Fund Program - Multiple Participant Series). The Bonds bear
interest at 4.25% - 6.55% per annum with interest payable on January 1 and July 1 in each year. The
bonds mature on January 1 in the years and amounts as shown on the following page. Pursuant to the
bond ordinances the following accounts are funded by or on the behalf of each participant in the
program:

Debt Service Accounts - Used to accumulate the monthly payments made by the District.
Accounts are then used to fund the semi-annual principal and interest payments.

Reserve Account - Used to make up any deficiencies of principal and interest when debt
service is due. The account is funded through the State Wastewater Loan Fund. When
fully funded the account will equal 50% of the unpaid principal on the bonds. Interest on
the account is used for the semi-annual debt service payments.

Sewerage System Revenue Bonds- :ries 1994B - The Sewerage System Revenue Bonds - Series
1994B totaling $43,230,000 were issued to finance the construction of a new treatment plant. The
bonds, dated November 1, 1994, are a part of the State Environmental Improvement and Energy
Resources Authority Water Pollution Control Revenue Bonds (State Revolving Fund Program -
Multiple Participant Series). The bonds bear interest at 5.25% - 7.2% per annum with interest
payable on January 1 and July 1 in each year. The bonds mature on July 1 in the years and amounts
as shown on the following page. Pursuant to the bond ordinances, the following accounts are funded
by or on the behalf of each participant in the program:

Debt Service Account - Used to accumulate the monthly payments made by the District.
These amounts are then used to fund the semi-annual principal and interest payments.

Reserve Account - This account was established to make up any deficiencies of principal
and interest when debt service is due. The account is funded through the Wastewater Loan
Fund. Interest earned on the account is used for the semi-annual debt service payments.
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( ATING] VENUES:
Sewer Charges
Connection Fees
Other

OPER4 NG EXPENSES
Operating
1gineering
Gener wid Administrative
Depreciation

I TO ¢ NG INCOME

> o

2004 2003 2002 2001 2000 1999 1998 1997 1996 1995
$ 6,955,433 $ 6,672,809 $ 6,238,768 $ 5,908,290 $ 5,560,687 $ 5,280,703 $ 4,856,671 $ 4,767,443 $ 4,226,501 $ 4,041,802
1,006,836 807,092 561,411 760,658 584,550 848,924 887,609 742,309 824,902 765,771
337,790 160,923 69,516 50,739 76,467 83,638 80,333 74,522 178,862 183,289
8,300,059 7,640,824 6,869,695 6,719,687 6,221,704 6,213,265 5,824,613 5,584,274 5,230,265 4,990,862
2,233,275 1,913,500 1,988,638 1,839,423 1,686,695 1,506,702 1,402,612 1,445,895 1,160,615 1,039,277
1,028,936 940,168 744317 598,451 535,984 511,851 433,429 358,485 310,213 274,076
1,239,178 1,122,259 1,140,227 1,071,297 1,088,977 936,816 857,113 777,514 681,664 543,792
1,660,049 1,552,571 1,543,006 1,099,68 [ 1,132,430 979,306 930,565 921,566 534,144 515,224
6,161,438 5,528,504 5,416,188 4,608,852 4,444,086 3,934,675 3,623,719 3,503,460 2,686,636 2,372,369
$ 2,138,621 $ 2,112,320 $ 1,453,507 $ 2,110,835 $ 1,777,618 $ 2,278,590 $ 2,200,894 $ 2,080,814 $ 2,543,629 $ 2,618,493
32-
{ | { l { { { { { ! { {
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