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The City of Ferguson, Missouri’s financial statements have been audited by Botz, Deal and
Company, a firm of licensed certified public accountants. The goal of the independent audit was
to provide reasonable assurance that the basic financial statements of the City of Ferguson,
Missouri for the year ended June 30, ~)06, are free of material misstatement. The independent
audit involved examining, on a test basis, evidence supporting the amounts and disclosures in the
basic financial statements; assessing the accountii principles used and significant estimates
made by management; and evaluating the overall basic financial statement presentation. The
independent auditor concluded, based upon the audit, that there was a reasonable basis for
renderii  an unqualified opinion that the City of Ferguson, Missouri’s financial statements for
the fiscal year ended June 30, ~)06, are fairly presented in conformity with GAAP. The
independent auditor’s report is presented as the first component of the financial section of this
report.

GAAP requires that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of MD&A. This letter of transmittal is
designed to complement N~ %A and should be read in conjunction with it. The City of
Ferguson, Missouri’s MD&A can be found immediately followii the Independent Auditors’
Report.

THE FIN **""TAL REPORT G ENTITY

The City of Ferguson, Missouri, initially incorporated in 1894, is a suburban community located
in North St. Louis County between two major interstate h™ iways. Since 1954, however, the
City operates under the Council-Manager form of government. Policy-making and legislative
authority are vested in a governing council consisting of the Mayor and six City Council
members. The City Council is responsible for, among other things, passing ordinances, adopting
the budget, appointing committees, and hiring the City Manager, City Clerk, Deputy City Clerk,
City Attorney, and Municipal Ju' . The City Manager is responsible for carrying out the
policies and ordinances of the City Council, overseeing the day-to-day operations of the City,
and appointing the heac of the various departments. The City Council is elected on a non-
partisan basis. Council members serve two-year staggered terms, with three Council members
elected each year. The Mayor elected at large to serve a three-year term.

The City of Ferguson, Missouri provides a full range of municipal services. These services
include legislative, administrative, judicial, police and fire protection, street maintenance and
improvements, planning and zonii  public improvements, cultural and recreational services.

The Ferguson Special Business District (FSBD) is a legally separate entity created by ordinance
to maintain and improve the City’s downtown business district and is included as a special
revenue fund. The Ferguson Ne' “iborhood Improvement Program (FNIP), a not-for-profit
corporation established to assist in the rehabilitation and restoration of housing and residential
properties in the City, is included as a discretely presented component unit. The FNIP Board of
Directors is appointed by the City Council, and although the City cannot “impose its will” on
FNIP, the City of Ferguson provides a material subsidy to FNIP, primarily to finance staffing
and office space for day-to-day operations. Complete financial statements of FNIP can be
obtained from their administrative offices at 110 Church Street, Ferguson, Missouri 63135.
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The annual operating buc :t serves as the foundation for the City of Ferguson, Missouri’s
financial plannii  and control. All departments of the City of Ferguson are required to submit
requests for appropriation to the Director of Finance each year. The Director of Finance uses
these requests as the starting point for development of a proposed budget. After review, the City
Manager then presents this proposed budget to the City Council for review. The City Council is
required to hold a public hearing on the proposed budget and to adopt a final budget no later than
June 30, the close of the City of Ferguson’s fiscal year. The appropriated budget is prepared by
fund, function (e.g., public safety), and department (e.g., police). The City Manager may make
trat ers of appropriations within a department. Transfers of appropriations between
departments, however, require the approval of the City Council. Budget-to-actual comparisons
are provided in th report for each individual governmental fund for which an appropriated
annual budget has been adopted. For the ‘neral fund and park fund, this comparison is
presented as required supplementary information. For vernmental funds other than the general
fund and park fund with appropriated annual budgets, comparisons for special revenue funds and
capital projects funds are found in other supplementary information.

The City maintains an encumbrance accounting system as a budgetary control technique.
Encumbrances reserve appropriations, which have been obligated through purchase orders or
contractual documents. Budgets are prepared on a basis consistent with GAAP, except that
encumbered amounts are treated as expenditures for budgetary purposes.

Single Audit - As a recipient of federal, state and county financial assistance, the City is
responsible for ensuring that adequate internal controls are in place to ensure compliance with
applicable laws and regulations related to those programs. The internal control is subject to
periodic evaluation by mani ment and the staff of the City. The City is required to unde »an
annual single audit in conformity with the provisions of the Single Audit Act as amended in 1996
and the United States Office of Management and Budget Circular A-133. The City did not meet
the threshold of a Single Audit for the fiscal year ended June 30, 2006; therefore, no Single
Audit was performed.

Ca~**~] P=~*~cts - It is a priority of the City to maintain and improve existii infrastructure. A
vital element for managing both of these priorities is the development and maintenance of the
City’s infrastructu  through capital improvements. The man= :ment of the City’s Capital
Improvements Program is controlled through the use of a long-range plan approved in concept
by the Mayor and City Council. The Capital Improvement Program projects the City’s capital
improvement needs for a five-year period and is reviewed and updated annually. The
man: ment and accounting of this plan is controlled through the use of capital projects funds.
The primary sources of financing these improvements include capital and park sales taxes,
certificates of participation bonds, City budgeted funds, tax increment financing, and revenue
from federal, state and county grants.
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A Certificate of Achievement is valid for a peric ~ of one year only. We believe that our current
CAFR continues to meet the Certificate of Achievement Program’s requiremen and we are
ibmitting it to the GFOA to determine its eligibility for another certifice

The preparation of this report would not have been possible without the efficient and dedicated
services of the entire staff of the finance department and various other de: tments of tf  City.
An expression of gratitude is also extended to the Mayor d the City Council for their
leadership and on-going concern for the financial well-being of the City. Finallv, I would like to
acknowledge the . istance of our independent auditors, Botz, Deal & _mpany. Their
a ance d recommendatioc both in the preparation of this report, as well as their
¢ Utations and interim reviews, are sincerely appreciated.

Respectfully submitted,
/.
ran yeda
Joan Jadali

Director of Finance









CITY OF FERGUSON, MISSOURI
MANAGEMENT’S DISCU¢{ ON AND ANALYS
JUNE 30, 2006

The statement of net assets presents information on all of the City’s assets and liabilities, with
the difference between the two reported as net assets. Over time, increases or decreas in net
assets may serve as a useful indicator of whether the financial position of the City is improving
or deteriorating.

The statement of activities presents information showing how the City’s net assets changed
during the most re 1t fiscal year. All changes in net assets are reported as soon as the
underlyis  event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in th  statement for some items that will only result in
cash flows in future fiscal periods (e.g., uncollected taxes).

The government-wide financial statements distii  iish functions of the City that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other
functions that are intended to recover all or a significant portion of their costs thror 11 r fees
and charges (business-type activities). The governmental activities of the City include meral
government, public safety, highways and streets, community development, and culture and
recreation. The City does not have any business-type activities.

The government-wide fir  cial statements include not only the City itself (known as the primary
government), but also a legally separate Ferguson Neighborhood Improvement Program (FNIP)
for which the City is financially accountable. Financial information for this component unit is
reported separately from the financial information presented for the primary government itself,
Complete financial atements of t | P can be obtained from their administrative office at 110
Church Street, Ferguson, Missouri 63135. The government-wide financial statements can be
found on pages 13 - 14 of this report.

Fund Financial Statements

A fund isa ouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The City of Ferguson, Missouri, like other
state and local )vernments, uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. All of the funds of the City of Ferguson, Missouri can be
divided into three categories: governmental funds, proprietary funds, and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However,
unlike the government-wide financial statements, ivernmental fund financial statements focus
on. near-term inflows and outflows of expendable resources, as well as on balances f’f
expendable resources available at the end of the fiscal year.  ich information may be useful in
evaluating a government’s near-term financing requirements.

Because the focus of )vernmental funds is narrower than that of the government-wide financial
statements, it is usetul to compare the information presented for the governmental funds with
similar information presented for govermmental activities in the government-wide financial
statements. By doly  so, readers may better understand the long-term impact of the
government’s near-term financial decisions. Both the governmental fund balance sheet and the
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CITY OF FEL. _US "N, MISSOURI
MANAGEME I’S DISCUSSION AND ANALYSIS
JUNE 30, "206

Financial Analysis of the City of Ferguson, Missouri’s Funds

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental funds - The focus of the City’s governmental funds is to provide information on
inflows, outflows, and balances of available spendable resources. ich information is useful in
assessing the City’s financing requirements. In particular, unreserved fund balance may serve as
a useful measure of a government’s net resources available for spending at the end of the fiscal
year.

The General Fund is the chief operating fund of the City. At the end of fiscal year ~106, the
unreserved fund balance of the General Fund was $3,920,519, and the total fund balance was
$3,953,623. The difference of $33,104 represents reserved fund balance, which is not available
for spending because it has already been committed to liquidate contracts and purchase orders of
the prior period. As a measure of the General Fund’s liquidity, it may be useful to compare
unreserved fund balance to total fund expenditures. Unreserved fund balance represents 41% of
total General Fund expenditures of $9,680,043.

The unreserved fund balance of the City’s General Fund increased by $1,223,092 or ¢ % from
the prior year fund balance. This change in the current year’s fund balance is mainly attributable
to:

e Additional sales tax revenue collected for the first full year from the % % Firefighter
Protection tax approved by voters in November 2004.

e Enhanced policing efforts.

e Significant interest earnings due to great interest rat and a recently adopted
investment policy that provides for usage of a number of investment vehicles.

Changes in fund balances for other major governmental funds can be described as follows:

¢ The fund balance of the Park Fund increased by $608,459 which is the first full year
that the City is receiving taxes from this source.

e The unreserved fund balance of the Capital Improvements Sales Tax Fund increased
by $2,852,041 or ~"6%. The increase in this fund balance is attributable to
©7 377 "7 in proceeds from the issuance of debt.

e The unreserved fund balance of the Halls Ferry TIF Bond Debt ice Fund
increased by $103,282 due to taxes collected being greater than the debt service.












CITY OF FERGU! __V, MISSOURI
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2006

A snap-shot review of FY 20( 06 and projection of FY 2006-L, portrays a City vernment
emergit from a period of financial stress, d while anticipating deficit spending within the
General Fund, projects an overall financial position of 1arded optimism. The financial
condition of the City of Ferguson is stable.

The theme of the proposed FY 2006-07 buc’ 't can best be described as strat ‘¢ investment;
investments in capital improvements, increasing the capacity of critical City operations, and
technology. The ability to make these stratt "¢ investments is largely attributable to the City’s
exceptional financial management during recent difficult financial periods.

An examination of recent fiscal years reveals the benefits of both the City’s conservative budget
philosophies and its ability to effectively control its overall spending. By combining an all-
inclusive method of accounting for necessary expenditur with a conservative projection of
available revenues, the City has entered each fiscal year with a clear understanding of its
financial position. As such the Council and Admin ration have been able to work together to
institute several updated financial management policies and procedures, prioritize projects,
leverage resources, and operate City government with surplus revenues during periods of
budgeted deficits. This period of surplus revenues provides the City an opportunity to make
strategic investmen in both its ability to provide necessary public services as well as expand the
City’s revenue base.

Requests for Inforn lion

This financial report is designed to provide a general overview of the City of Ferguson,
Missouri’s finances for all those with an interest in the government’s finances. Questions
concerning any of the information provided in this report or requests for additional financial
information should be addressed to the Office of the Director of Finance, City of Ferguson,
Missouri, 110 Church reet, Ferguson, MO 63135.












C.../ OF FERGUSON, MISSOURI
RECONCILIATION OF THE STATEMENT OF =T ASSETS
OF GOVERNMENTAL FUNDS TO THE BALANCE SHEET

AS OF JUNE 30, 2006

Amounts reported for governmental activitis  in the statement of net
assets are different because:

Total fund balance per balance sheet $ 11,787,575

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds. 11,886,939

Receivables not collected in the current period are not available to pay
current expenditures and, therefore, are deferred in the funds. 561,775

Costs associated with the issuance of debt are expenditures in the
governmental funds, however these costs are recorded as an asset
in the statement of net assets and amortized over the live of the debt 184,010

Certain long-term liabilities are not due and payable in the current period
and, therefore, are not reported as liabilities in the governmental funds.
Long-term liabilities at year-end consist of:

Accrued compensated absenses ~73,621)
Accrued interest (139,936)
Outstanding debt 11 840 2203

Net assets of governmental activities

The accompanying notes are an integral part of these financial statements.
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CITY OF FERGUSON, MISSOURI
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2006

Amounts reported for governmental activities in the statement of activities
are different because:

Change in fund balance-total governmental funds $ 207,935

Revenues that do not provide current financial resources a  not
included in the fund financial statements (8,972)

The acquisition of capital assets requires the use of current financial
resources but has no effect on net assets. 802,8¢.

The cost of capital assets is allocated over their estimated useful lives
and are reported as depreciation expense in the statement of activities. (925,742)

Governmental funds report the effect of issuance costs, premiums and
discounts when the debt is issued, whereas the amounts are deferred
and amortized in the statement of activities (90,140)

Some expenses reported in the statement of activites do not require the use
of current financial resources and, therefore, are not reported in the

governmental funds. (14,781)

Long-term debt proceeds are reported as an increase to fund balance in the
yvernmental funds. In the statement of net assets the issuance of debt
increases liabilities and has no effect on net assets. (2,332,127)

At the beginning of the current fiscal year the City closed out the internal
service fund. The remainii  fund balance was transferred into the governmental

funds. This had no effect on the government-wide net assets since the internal
service fund was consolidated into the government-wide presentation in the

prior year. (124,362)

Repayment of bond principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the
statement of net assets.

. e o
Change in net assets of governmental activities 2 NQ7 877

The accompanying notes are an integral part of these financial statements.
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CITY OF FERGUSON, MISSOURI
STATEMENT OF CASH FLOWS
INTERNAL SERVICE FUND
FOR THE YEAR ENDED JUNE 30. “106

CASH FLOWS FROM OPERATING ACTIVITIES
Cash paid to suppliers

Cash paid to employees
NET CASH PROVIDED FROM OPERATING ACTIVITIES

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Transfer out

CASH FIL _ ¥ FROM INVESTING ACTIVITIES
Proceeds from the sale of investments

NET DECREASE IN CASH
BEGINNING CASH AND CASH1L _ JIVALEMN .S

ENDING CASH AND CASH EQUIVALENTS

RECONCILIATION OF OPERATING INCOME TO NET
_ASH PROVIDED BY OPERATING ACTIVITIES
Operating income

(Increase) decrease in assets:
[nventory
Increase (decrease) in liabilities
Accounts payable
Wages payable
TOTAL ADJUSTMENTS

NET CASH PROVIDED BY OPERAT 5 AC..VITIES

-19-
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CITY OF FERGUSON, MISSOURI
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2006

Pension
Trct l:‘nnﬁ‘
ADDITIONS )
Investment income:
Interest and dividends $ 572,677
Net appreciation in fair value of investments |
TOTAL ADDITIONS ‘ I ~rasyy
DEDUCTIONS
Benefits paid 828,572
Administrive fees 93871
TOTAL DEDUCTIONS U 5y5
CHANGE IN NET ASSETS 657,498
NET ASSETS HELD IN TRUST -
BEGINNING OF YEAR 19,822 1N
NET ASSETS HELD IN TRUST -
END OF YEAR -

The accompanying notes are an integral part of these financial statements.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

REPORTING ENTITY - continued
Discretely Presented Component Unit (FNIP)

..ie discretely presented component unit is reported in a separate column in the financial statements to
emphasize that it is legally separate from the City. FNIP is a not-for-profit corporation established to
assist in the rehabilitation and restoration of housing and properties in the City. The FNIP Board of
Directors is appointed by the City Council, however, the Board functions autonomously. The FNIP
receives administrative support and financial contributions from the City  gnificant footnote disclosures
relating to the FNIP are included within the respective notes to the financial statements. Complete
financial statements of the FNIP can be obtained from their administrative office at 110 Church Street,
Ferguson, Missouri 63135.

Related Organization

The City Council appoints a majority of the members to the Board of Directors of the Ferguson Municipal
Public Library District, but the City’s accountability for that entity does not extend beyond makii  such
appointments. The Library District is not included as a component unit within the City’s financial
reporting entity.

Government-wide and Fund Financial ements

The government-wide financial statements (i.¢., the statement of net assets and the statement of changes
in net assets) report information on all of the nonfiduciary activities of the primary government and i
component unit. For the most part, the effect of interfund activity has been removed from these
statements. Governmental activities, which normally are supported by tax:  and charges for services, are
reported separately from the component unit for which the City is financially accountable.

The statement of activities demonstrates the degree to which the direct expens: of a given function or
segment is offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Prc am revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit trom goods, services, or privileges provided by a given function or
segment and 2) an and contributions that are restricted to meeting the operational or capital
requirements of a particular function or s nent. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds,

even though the latter are excluded from the government-wide financial statemen  Major individual
governmental funds are reported as separate columns in the fund financial statements.

23






SUMMARY _ 7 SIGNIFICANT ACCOUNT 5 POLICIES - continued

MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT
PRESENTATION - continued

Capital Improvemen Sales Tax Fund - The Capital Improvements Sales Tax Fund is used to
account for the proceeds for the .5 percent capital improvements sales tax approved by voters in 1994.
In addition, the City issued Variable Rate Capital Improvement Bonds to fund various capital
improvements throughout the City. The funds received from these bonds will be expended out of this
fund. Expenditures of this fund are restricted by state statute to capital improvements

Hal Ferry TIF Bonds Fund - The Halls Fe , TIF Bonds Fund was established as required by state
statutes to account for the payments in lieu of taxes and the incremental economic activity taxes
received in the Halls Ferry Tax Increment Financing D rict used to originally pay principal and
interest on $8,385,000 tax increment financing bonds issued ptember *~ 1997. However, these
Halls Ferry TIF Bonds were refinanced on March 1, ~7)5 by Ordinance number 2005-3230
authorizing issuance of tax increment revenue bonds, Ser 2005 in the amount of $7,370,000.

Additionally, the City reports the following fund types:

Internal Service Fund - Internal Service Fu ~ is used to account for the financing of ods or
services provided by one department or agency to other departments or: ncies of the City, on a
cost-reimbursement basis. Internal Service Fund activities include the purchase, sale, and
maintenance of all motor vehicles. Depreciation, repair, and maintenance costs on motor vehicles
is charged to the various departments in the governmental funds based upon specific
identification. The City discontinued the use of its Internal Service Fund on July 1, ')

Pensions Trust Fund - The Pension Trust Fund accounts for the activities of the City sii e
employer pension plan, which accumulates resources for pension benefit payments to qualified
public City employees.

Agency Funds - This fund is used to account for monies received from private individuals for the
cash bonds required by City ordinances.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally
are followed in both the government-wide and proprietary fund financial statements to the extent that
those standards do not conflict with, or contradict guidance of GASB. Governments also have the option
of following subsequent private-sector guidance for their business-type activities and enterprise funds,
subject to the same limitation. The City has elected not to follow subsequent private-sector 1dance.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are payments-in-lieu of taxes and other cha s and various
other functions of the City. Elimination of these charges would distort the direct costs and program
revenues reported for the various functions concerned.
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SUMMARY OF SIGNIFICANT ACC _ INTING POLICIES - continued
CAPITAL ASSETS

Capital assets, which include property, equipment, and infrastructure (e.g., roads, bridges, sidewalks, and
similar items), are reported in the financial statements where applicable. Capital assets are defined by the
City: assets with an initial cost of more than $5,000 and an estimated useful life in excess of five yea
Such assets are recorded at historical cost or estimated historical cost if purchased or constructed.
Donated capital assets are recorded at estimated fair market value at the date of donation. Infrastructure
acquired prior to the implementation of GASB 34 has been reported.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized.

Depreciation is being computed on the straight-line method, using a :t lives as follows:

A 5sets Yeare
Buildings 20 -40
Improvemen other than buildings 10-15
Machinery and equipment 5-10
Motor vehicles 3-20
Infrastructure 15-30

INVENTORIES

Inventories are adjusted to periodic physical counts and are valued at cost utilizing the first-in, first-out
method of valuation. Inventories consist of expendable supplies and are charged to expense at the time of
consumption.

VACATION AND SICK LEAVE

Under terms of the City's personnel policy, employees are granted vacations based on length of service.
Vacations accrue on January 1 of each year and must be taken within the same year as earned. Upon
termination the employee is paid for unused vacation of the current year ~ ck leave is accumulated based
upon length of service and is available only to provide compensation during periods of illness. No portion
of the accrued sick leave is payable to the employee upon termination. Under this policy employees had
accumulated earned vacation aggregating $273,621 at June 30, 2006, recorded in the government-wide
financial statements. Also, for the governmental activities, claims and judgments and compensated
absences are generally liquidated by the General Fund.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
DUE TG.. ROM OTHER FUNDS

Activities between funds that are representative of lending/borrowing arrangement outstanding at the end
of the fiscal year are referred to as “due to/from” and are considered “available spendable resources™ and
are subject to elimination upon consolidation.

USE OF ESTIMATES

The preparation of basic financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts in
the basic financial statements and the accompanying notes. Actual results could differ from those
estimates.

RESTRICTED ASSETS

Restricted assets for the repayment of tax increment revenue bonds and certificates of participation are
classified as restricted assets on the balance sheet because their use  limited by applicable debt
covenants.

ALLOWANCE FOR UNCOLLECTIBLES

Accounts receivable a shown net of an allowance for uncollectible amounts of $68,786.

CASH, CASH EQUIVALENTS, AND INVESTMENTS

A. Deposits

Custodial Credit Risk for deposits is the risk that in the event of a bank failure, the City’s deposits
may notberett  =d or the City will not be able to recover collateral securities in the possession of an
outside party. The City’s bank deposits are required by state law to be secured by the deposit of
certain securities specified at RSMo 30.270 with the City or trustee institution. The value of the
securities must amount to the total of the City’s cash not insured by the Federal Deposit Insurance

Corporation.

As of June 30. 706, the City’s bank balances were entirely insured or collateralized with securities
by the City or by its agent in the City’s name, with the exception of $13,273.

As of June 30, 2006, the discretely presented component unit’s bank balances were entirely insured

or collateralized with securities by the discretely presented component unit or by its agent in the
discretely presented component unit’s name.
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DEFERRED COMPENSAT "N PLZ - continued

Investments are managed by the Plan’s trustee under one of five investment options, or a combination
thereof. The choice of investment option(s) made by the participant.

The Plan has been amended to comply with amendments to Section 457 of the Internal Revenue Code.
Trust Provisions were incorporated so that plan assets are held in trust for the exclusive benefit of
participants and their beneficiaries.

EMTI™ DYEE RETIREMENT PLAN

Plan Description and Provisions - The City maintainsasii "e-employer defined benefit retirement and
disability plan covering all regular, full-time employees of the City except the City Manager and Assistant
to the City Manager. Employees become eligible for the Plan on the first day of the month or next
following a) the later of partmpants 60™ birthday and completion of ten years of credited service or b) the
later of the participant’s 55" birthday and the date the part1c1pant s age plus years of credited service total
at least 82. Employees fully vest after ten years of service, the Plan does not provide for partial vesti
The Plan does not issue a separate stand-alone financial report. The financial information is included as a
Trust Fund in the City’s financial statements and is accounted for on an accrual basis. The fair value of
Plan investments is determined by the market value at the date of the statement.

At July 1, 2005, the date of the last actuarial valuation, the Plan covered the following number of
participants:

Active participants, fully vested 48
Active participants, nonvested 84
Retirees and beneficiaries v ntly receiving benefits
Terminated employees entitled to benefits but not yet
receiving them
Total Plan Participants D4

The payroll for employees covered by the Plan for the year ended June 30, 2005 was $5,388,754; the
City’s total payroll was $6,621,881.

Benefits under the Plan are established by ordinance. An employee attaining the age of 60 who has
completed 10 or more continuous years of service, or whose age is at least 55 and whose combination of
age and service totals at least 82, is entitled to a monthly benefit of 1.75 percent of his final average salary
for each year of continuous service. Continuous service also includes prior years of service for those
persons reemployed following termination provided the break in service is not more than five years, and
unused sick leave is added to credit service. Final average salary (FAS), for the purpose of computing
benefits, means the average of the monthly compensation received during the 60 consecutive months out
of the last 120 months preceding the date of calculation which produces the greatest average. The Plan
permits early retirement at age 55 with 10 years of continuous service with a benefit reduction of V4
percent for each month that the early retirement date | :edes the normal retirement date. A health
insurance benefit of $5 per month per year of credited service, up to $150 is provided until the retiree
becomes Medicare eligible. Postretirement benefit increases are ad hoc.


































































CITY OF " "RGUSON, MISSOURI

NET ASSETS
LAST FOUR FISCAL YEARS
2004 N8 7004 N2

Governmental activities:

Invested in capital assets, net of related debt $ 8,533,891 $ 8,870,581 $ 8,491,905 $ 8,491,905

Restricted 5,761,966 3,732,212 3,249,387 3,249,387
Unrestricted 71220 152 (3,776 61N (A AR5 (T (5 210 4nR)
Total governmental activities net assets AN afsanA ¢ 0277 201 ¢ TINANIS ¢ AAn1 Q4

Note: The City began to report accrual information when it implemented GASB Statement 34
in fiscal year 2003.
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Fiscal Vear

1997
1998
1999
2000
2001
2002
2003
2004
2005
2006

CITY OF FER . JSON, MISSOURI

-64-

SPECIAL Af iSSMENT COLLECTIO?M
LAST TEN FISCAL YEARS
Special Collected Uncollected
Assessments As Of As Of
Levied June 30 ___Jme3n
$ 24,899 19,458 $ 4,386
~7,002 5,680 ~,697
31,737 25,241 5,965
13,383 10,477 © 063
53,966 35,424 14,878
31,4 16,708 13,833
110,467 43,267 59,411
108,745 24,863 65
70,469 19,377 51,092
67 "135 31,069 36,216

Collection
Ratin

78 %
21
80
78
66
53
39
23
27
46












CITY OF FERGUSON, MISSOURI
LEGAL DEBT MARGIN INFORMATION
JUNE 30, 2006

Net Assessed Value . & 10n 017788

Debt limit - 10% of assessed valuation* $ 20,004,779
Amount of debt applicable to debt limit:
Total bonded debt $ -

Less assets in Debt Service Fund -

Total Amount Of Debt Applicable To Debt Limit -

Legal debt margin 3 20,001 779
Prior fiscal year information:
Debt limit $ 17,994,409
Total net debt applicable to limit B . -
Legal debt margin ¢ 17004409
Total net debt applicable to the limit

as a percentage of debt limit 0.0%

*Under Article VI, Sections 26(b) and 26(c) of the Missouri Constitution, the City by vote of 2/3 of the qualified
electors thereof, may incur general obligation bonded indebtedness for City purposes in an amount not to exceed 10%
of the assessed valuation.
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