University of Missouri, St. Louis

IRL @ UMSL

UMSLCAB - UMSLs Political Science Millennial

Era Saint Louis Local Curated Area Budgets Political Science Department

1-1-2007

Comprehensive Annual Financial Report, 2006

Duckett Creek Sanitary District

Follow this and additional works at: https://irl.umsl.edu/cab

Recommended Citation

Duckett Creek Sanitary District, "Comprehensive Annual Financial Report, 2006" (2007). UMSLCAB -
UMSL’s Political Science Millennial Era Saint Louis Local Curated Area Budgets. 434.
https://irl.umsl.edu/cab/434

This Book is brought to you for free and open access by the Political Science Department at IRL @ UMSL. It has
been accepted for inclusion in UMSLCAB - UMSLs Political Science Millennial Era Saint Louis Local Curated Area
Budgets by an authorized administrator of IRL @ UMSL. For more information, please contact marvinh@umsl.edu.


https://irl.umsl.edu/
https://irl.umsl.edu/cab
https://irl.umsl.edu/cab
https://irl.umsl.edu/polisci
https://irl.umsl.edu/cab?utm_source=irl.umsl.edu%2Fcab%2F434&utm_medium=PDF&utm_campaign=PDFCoverPages
https://irl.umsl.edu/cab/434?utm_source=irl.umsl.edu%2Fcab%2F434&utm_medium=PDF&utm_campaign=PDFCoverPages
mailto:marvinh@umsl.edu

AN

_ USAN MONTE.., L
Missouri State Audi

June 15, 2007

nistration

3550 Highway K
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/
Fiscal F od: One Year Ended December 31, 2006 [/

Dear Ms. B, ch:

In accordance with Section 105.145, RSMo, we acknowledge receipt of the financial
report of your political subdivision for the above-described fiscal |  >d.

Thank you for your cooperation in sending this information.
‘Sincerely,

SUSAN MONTEE, CPA
STATE AUDITOR

L/ML%' v

Judy Buerky
Local Government Analyst

P.O. Box 869 « Jefferson City, MO 65102 ¢ (573) 751-4213 » FAX (573) 751-7984
























102,000. The aver: : annual customer growth in the District for the last five years has
been approximately 3.4%.

The la st commercial customers of the District are a local school district; CITICORP’s
world headquarters and the local community college district.

The District operates approximately 544 miles of sanitary sewers (collection system) and
37 lift stations. The District’s collection system is dedicated to the District by developers
at the time of construction. Wastewater treatment is provided by two 6.25 million gallon
per day (MGD) capacity activated-sludge secondary treatment facilities. The newest
secondary treatment facility, completed in 1997, located on the bluffs of the Missouri
River. This state of the art facility is operated by an off-site supervisory control and data
acquisition (SCADA) system. In addition to the operation of the two treatment facilities,
the District also operates two package type treatment plants.

The District also provides various engineering-related review and inspection services for
the cor ruction of sanitary sewers by individuals, businesses and municipalities within
its boundaries. The State of Missouri has designated the District as a permitting
authority. This designation allows the District to issue construction permits to builders
for collection lines that will become tributary to the District’s treatment plants.

E( IMIC CONDITION AND OUTLOOK

St. Charles County where the District is located is the third largest county in the state of
Missouri. The city of O’Fallon, where the District’s Administrative offices are located, is
the fourth largest city in the state. We are a community of varied attributes that makes us
an attractive place to live and work.

A full 60 percent of the homes in St. Charles were built since 1980 making us a very
your community. The median age is 34.3. Approximately 26 percent of the population
holds Bachelor’s Degrees or better. The median household income for 20( was
$68,337. The Council for Community and Economic Research ranked St. Charles
County amo1 the top 20 counties in the country for median household income, the only
Missouri County included on the list. St. Charles County poverty level of 2.8% is the
lowest percent in counties of 200,000 or more a  according to the Council for
Community and Economic Research. By creating 12 new jobs a day for the past decade
St. Charles enjoys a 4% unemployment rate. This is the lowest January ~ 106 reported
rate in the St. Louis metropolitan area.

The most s* lificant employment growth area of the District is along | Hwy 40/61.
Marketed as a “high-tech” corridor, steady development has attracted numerous
technology jobs for the residents of St. Charles County. The most significant employers
located in the corridor are MasterCard International, Enterprise Leasing and Citicorp.
Another significant development within the corridor served by the District is the Missouri
Research Park. It is home of the Missouri Bluffs Golf Club that has been host to the Nike
Tour classic golf tournament. The O’Fallon Corporate Centre also located within the






was the eighth (8) consecutive year the government has achieved this prestigious award.
In order to be awarded a Certificate of Achievement, a government must publish an
easily readable and efficiently o nized comprehensive annual financial report. This
report must satisfy both generally accepted accounting principles and applicable legal
requirements.

A Certificate of Achievement is valid for a period of one year only. The District has
received this award for the last eight years. We believe that our current comprehensive
annual financial report continues to meet the Certificate of Achievement program
requirements, and we are submitting it to the GFOA to determine its eligibility.
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Finally, I would like to say the preparation of the Comprehensive Annual Financial
Report could not have been accomplished without the dedicated staff of the
Administration Department, especially personnel in the Accounting Division.
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part in planning and conducting the financial operations of the District in a responsible
and progressive manner.
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Debt Administration

The District issues revenue bonds to pay for treatment plant construction and upgrades and expansion of
the system when necessary. The revenue from the sewer system and the various special funds
established by bond ordinances collateralizes the revenue bonds. Debt outstanding was increased in
fiscal year 2006 by $16,664,325 due to the issuance of revenue bonds. The debt issues are discussed in
Note 7 of the Notes to the Financial Statements.

Financial Contact

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors
with the general overview of the District’s finances and to demonstrate the District’s accountability for
the monies it receives. If you have questions about this report or need additional financial information,
contact Duckett Creek Sanitary District, Julie Bartch, Director of Administration, 3550 Highway K, and
Saint Charles, MO 63304.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

GASB Statement 14 has been applied in determining the financial reporting entity of the District.
Statement 14 requires the financial reporting entity to include the following:

- the primary jvernment
- other organizations for which the primary government is financially accountable;

- any for-profit corporations of which the primary government holds majority ownership for the
purpose of directly facilitating provision of )vernment services; and

- any other organization whose exclusion would cause the reporting entity's financial statements
to be misleading or incomplete.

In evaluating the District as a reporting entity, management has addressed all potential component
units which may or may not fall within the District's reporting entity based on the above criteria.

The District had determined that there were no other agencies or entities which came under the
criteria for inclusion.

Cash and Cash Equivalen - For purposes of the statement of cash flows, the District considers
highly liquid investments (including restricted assets) with an or” "nal maturity of three months or
less when purchased to be cash equivalents.

Investments - The District is authorized to invest funds not immediately needed for the purposes to
which the funds are applicable, in obligations of the United States Treasury, United States
Government Agencies, bank certificates of deposit and money market funds. Investmen  ire stated
at fair value.

Budgets - Annual budgets are adopted on a basis consistent with generally accepted accounting
principles except for depreciation and interest, which are not budgeted. All annual appropriations
lapse at fiscal year end. The appropriated budget is prepared by department. Allbuc tadjustments
require the approval of the executive director. The legal level of control is at the entity level. The
District’s budget for capital asset purchases is not reflected in the supplementary schedules since
these items are capitalized and depreciated.

Concentration of Credit Risk - The District grants credit for sewer bills to the residential and
commercial consumers it serves in St. Charles County.

Concentration of Cash and Investments - The District has cash and investments in several

Missouri banks, which are FDIC insured or secured by collateral. Account balances, at the balance
sheet date, were entirely covered by FDIC insurance or collateralized.

-]19-






SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Bond Issuance Costs - Bond issuance costs are recorded as deferred charges and amortized over the
lives of the bonds usii  the straight-line method.

Bond Premium - Premiums received over the face value of debt when it is issued is amortized
against interest expense over the lives of the bonds.

Compensated Absences - The District permits employees to accumulate earned but unused
vacation. Vacation pay is accrued when earned and reported as a liability.

Estimates - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

DEPC TS AND INVESTMENTS

Deposits - At December 31, 2006, the carrying amount of the District’s deposits was $3,219,590 and
the institutional balance was $1,241,575. Institutional balances were entirely covered by the Federal
Deposit Insurance Corporation (FDIC), the Securities Investor Protection Corporation (SIPC) or
collateralized with securities held by the District’s agent in the District’s name.

Investments - At December 31, 2006 and 2005, the District’s investments are classified in the
accompanying financial statements as follows:

___2hne 2005
CURRENT ASSETS
Restricted assets:
[nvestments $ 7,059,596 $ 1,028,909
NON-CURRENT ASSETS
Investments 8,106,165 5,495,208
Restricted assets:
Investments _ 8neaTr __R12.755
TOTAL $ 15071234 $ 74687

District Investment Policy: As a means of limiting its exposure to fair value losses arisii  from
rising interest rates, the District’s investment policy limits its investment allocation as follows:

[nvestment Maximum

Classification Maturity Range Allocation
Short-term 0-3 years 75%
Intermediate 4-7 years 75%
Long-term 8-10 years 25%

21-






RESTRICTED ASSETS

Certain proceeds of revenue bonds, as well as certain resources set aside for their repayment, are
classified as restricted assets on the balance sheet because their use is limited by applicable bond
covenants. The "revenue bond construction” accounts are used to report those proceeds of revenue
bond issuances that are restricted for use in construction. The "revenue bond debt service" accounts
are used to segregate resources accumulated for principal and interest payments over the next twelve
months.

2t assets are reserved for debt service to the extent that restricted assets required by revenue bonds
exceed the liabilities payable from restricted assets. The "revenue bond debt service reserve”
account is used to report resources set aside to make up potential future deficiencies in the revenue
bond debt service accounts. Investment income in excess of reserve requirements is used to fund

current debt service payments.

The "revenue bond depreciation and replacement" accounts are used to report resources set aside to
meet unexpected contingencies or to fund asset renewals and replacements. The "revenue bond
depreciation and replacement” account is also beir  used to fulfill various grant requirements. Cash
monies in each of the accounts are deposited in banks insured by the FDIC, the SIPC or in direct
obligations of the federal government in accordance with the bond resolution.

DEFERRED CHARGES

At December 31, deferred charges consisted of the following:

2006 2005
Bond issuance costs $ 1,496.465 $ 1,322,920
Less: accumulated amortization 6¢ _ 621 615,438
DEFERRED CHARGES : $ 0N 44 $§ 74

——— =— ==
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7.

REVENUE BONDS PAYABLE - continued

Pursuant to the bond ordinances the following accounts are funded by or on the behalf of each
participant in the program:

Debt Service Accounts - Used to accumulate the monthly payments made by the District.
Accounts are then used to fund the semi-annual principal and interest payments.

Reserve Account - Used to make up any deficiencies of principal and interest when debt
service is due. The account is funded through the State Wastewater Loan Fund. When
fully funded the account will equal 50% of the unpaid principal on the bonds. Interest on
the account is used for the semi-annual debt service payments.

Sewerage System Revenue Bonds - Series 1994B - The Sewerage System Revenue Bonds - Series
1994B totaling $43,230,000 were issued to finance the construction of a new treatment plant. The
bonds, dated November 1, 1994, are a part of the State Environmental Improvement and Energy
Resources Authority Water Pollution Control Revenue Bonds (State Revolving Fund Program -
Multiple Participant Series). The bonds bear interest at 5 ~ % - 7.2% per annum with interest
payable on January 1 and July 1 in each year. The bonds mature on July 1 in the years and amounts
as shown on the following page. Pursuant to the bond ordinances, the following accounts are funded
by or on the behalf of each participant in the program:

Debt Service Account - Used to accumulate the monthly payments made by the District.
These amounts are then used to fund the semi-annual principal and interest payments.

Reserve Account - This account was established to make up any deficiencies of principal
and interest when debt service is due. The account is funded through the Wastewater
Loan Fund. Interest earned on the account is used for the semi-annual debt service
payments.

Revenue Bonds - Series 2002A - The District issued $5,0¢ 000 in Revenue Bonds - Series 2002A
to advance refund outstanding Series 1983, 1985, 1986 and 1992C Revenue Bond Issues. The bonds
dated September 27, 2002 bear interest at 2.0% - 4.0% per annum with interest payable on March 1
and September 1 in each year. The boni  mature on September 1 in the years and amounts as shown
on the following page.

Debt Service Accounts - Used to accumulate the monthly payments made by the District.
The amounts are then used to fund the semi-annual principal and interest payments.

Reserve Account - Used to accumulate funds to be expended for authorized purposes.
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OPERATING REVENUES:
Sewer Charges
Connection Fees
Other

OP  ATING EXPENSES
Operating
Engincering
Gencral and Administrative
Depreciation

NET OPERATING INCOME

Ei 1R D. T}
iC » BY FUNCT
A CAL YEARS
2006 2005 2004 2003 2002 2001 2000 1999 1998 1997
7,400,993  $ 7. ,996 $ 6955433  $ 6,672,809 $ 6238768  $ 5908290 § 5560687 $5280703 § 356671 $ 4,767,443
1,388,476 1,546,253 1,006,836 807,092 561,411 760,658 584,550 848,924 887,609 742,309
65,786 86,500 337,790 160,923 69,516 50,739 76,467 83,638 80333 74,522
8,855,255 8,874,749 8,300,059 7,640.8: 6,869,695 6, 1,687 6,221,704 6,213,265 5,824,613 5,584,274
2,356,340 2,174,739 2,233,275 1,913,506 1,988,638 1,839,423 586,695 1,506,702 1,402,612 1,445,895
1,190,089 1,173,041 1,028,936 940,168 744317 598,451 535,984 511,851 433,429 358,485
1,274,298 1,203,781 1,239,178 1,122,259 140,227 1,071,297 1,088,977 936,816 857,113 777,514
1,787,748 1,712,027 1,660,049 1,552,571 1,543,006 1,099,681 1,132,430 979,306 930,565 921,566
6,608,475 6,263,588 6,161,438 5,528,504 541€ '8 4,608,852 4,444 086 3,934,675 3,623,719 3,503,460
2246780 $26 161 $2138621 §$I 1320 1,453,507 $Z 00835 $ 1,777,618  $2278590  § 2200894 $ 2,080,814
232-
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DUCKETT CREEK SANITARY D™ "TRICT
SYSTEM USAGE, BILLINGS, ¢ D3 COLLECTIONS
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2006

Vanw Sugter Tlea Billin~= Follactione
2UUD 2,003,524,44u > 7,512,123 > 7,615,905
2005 3,041,247,000 7,223,036 7,215,139
2004 3,077,094,000 6,265,813 6,364,627
2003 2,903,920,000 6,432,783 6,601,856
2002 2,997,352,000 6,208,441 6,139,924
2001 2,633,330,000 5,912,340 6,171,005
2000 2,372,500,000 6,221,704 5,911,252
1999 2,372,500,000 6,213,265 5,920,030
1998 2,372,500,000 5,824,613 5,556,492
1997 2,237,450,000 5,584,274 5,305,227
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{ KET1 REE VITARY DISTRIC
OP] 'ING AN I IN 24 DRS
LAS voos
Indicators 2006 2005 2004 2003 2002 2001 2000 1999 1998 1997
Miles of Sanitary Sewer 563 544 521 503 485 474 458 440 400 400
Number of Scrvice Connctions 43,068 41,165 38,581 36,969 35,453 34,639 33,069 31,349 29,936 28,500
Number of Lift Stations 35 37 32 28 28 22 22 23 23 23
Number of Treatment Plants 4 4 4 3 2 2 2 2 2 2
Daily Average Treatnent (Gallons):
Plant #1 4.8 MGD 4.8 MGD 4.8 MGD 4.5 MGD 4.5 MGD 4.20 MGD 420 MGD 420 MGD 4.20 MGD 4.20 MGD
Plant #2 3.5 MGD 3.5MGD 3.3 MGCD 3.0 MGD 3.0 MGD 2.30 MGD 2.30 MGD 2.30 MGD 220 MGD 2.20 MGD
Augusta Shores Plant 18,391 GPD 15,400 GPD 13,500 GPD 5,000 GPD 1,500 GPD - - - - -
Steven A. Rogers MBR Plant 11,265 GPD 11,005 GPD 11,063 GPD - - - - - - -
Maximuin Capacity of Treatment Plants:
Plant #1 5.0 MGD 5.0 MGD 5.0 MGD 5.0 MGD 5.0 MGD 625 MGD 6.25 MGD 6.25 MGD 6.25 MGD 6.25 MGD
Plant #2 7.0 MGD 7.0 MGD 7.0 MGD 7.0 MGD 7.0 MGD 6.25 MGD 6.25 MGD 6.25 MGD 7.00 MGD 7.00 MGD
Augusta Shores Plant 60,000 GPD 60,000 GPD 60,000 GPD 60,000 GPD 60,000 GPD - - - - -
Steven A. Rogers MBR Plant 25,000 GPD 25,000 GPD 25,000 GPD - - - - -~ - -
L
' [ | { ( ( ( | ( ( ( l | ( |
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