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OfﬁCC: 636“;/ / 9130
Fax: 636-936-8418

1232 Jungermann Road, Suite A
Al
W “ter J. } \ ‘g{‘ St. Peters, MO 63376

June 12, 2007

Honorable Susan Montee, CPA
State Auditor of Missouri

PO Box 869

Jefferson City, MO 65102

Dear Ms. Montee:

Enclosed are the Financial Statements for the Fenton Fire Protection District, along with
copies of our Management Advisory Letter, Engagement Letter and the Representation Letter for
the year ended December 31, 2006.

The Financial Statements were presented and the Management Advisory Letter was
discussed for the Fenton Fire Protection District year ended December 31, 2006, during the exit

conference held on June 11, 2007.

The district was in agreement with the recommendations we presented in the
Man ment Advisory Letter.

Sincerely,

%*Mé/(lfql PC

Ahrens & Hoelscher, P.C.

Enclosure:
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We have no knowledge of any fraud or suspected fraud affecting the entity involving:

a. Mani ‘ment,

b. Employees who have s* 1ificant roles in internal control, or

¢. Others where the fraud could have a material effect on the financial statements.

We have no knowledge of any all  tions of fraud or suspected fraud affecting the entity received
in communications from employees, former employees, analysts, regulators, or others.

We have identified to you any previous financial audits, attestation engagements, performance
audits, or other studies related to the objectives of the audit being undertaken and the corrective
actions taken to address significant findings and recommendations.

The Fenton Fire Protection District has no plans or intentions that may materially affect the
carrying value or classification of assets, liabilities, or equity.

The following, if any, have been properly recorded or disclosed in the financial statements:

a. Related party transactions, including revenues, expenditures/expenses, loans, transfers,
leasing arrangements, and guarantees, and amounts receivable from or payable to related
parties.

b. Guarantees, whether written or oral, under which the District is contingently liable.

c. All accountir estimates that could be material to the financial statements, including the
key factors and significant assumptions underlying those estimates and measurements. We
believe the timates and measurements are reasonable in the circumstances, consistently
applied, and adequately disclosed.

We are responsible for compliance with the laws, r 1lations, and provisions of contracts and
grant agreements applicable to us, including tax or debt limits and debt contracts; and we have
identified and disclosed to you all laws, regulations and provisions of contracts and grant
agreements that we believe have a direct and  iterial effect on the determination of financial
statement amounts, or other financial data significant to the audit objectives, including legal and
contractual provisions for reporting specific activities in separate funds.

1 .lere are no-

a. Violations or possible violations of budget ordinances, laws and regulations (including
those pertaining to adopting, approving, and amendis buc* :ts), provisions of contracts
and grant agreements, tax or debt limits, and any related debt covenants whose effects
should be considered for disclosure in the financial statements, or as a basis for recording a
loss contingency, or for reporting on noncompliance.

b. Unasserted claims or assessments that our Jawyer has advised us are probable of assertion
and must be disclosed in accordance with Financial Accounting Standards Board (FASB)
Statement No. 5, Accounting for Contingencies.

c. Other liabilities or gain or loss contii :ncies that are required to be accrued or disclosed
by FASB Statement No. 5.

d. Res ationsordes 1ation of fund equity that were not properly authorized and approved.

As part of your audit, you prepared the draft financial statements and related notes. We have
des” 1ated a competent management-level individual to oversee your services and have ide all
management decisions and performed all management functions. We have reviewed, approved,
and accepted responsibility for those financial statements and related notes.

. The District has satisfactory title to all owned assets, and there are no liens or encumbrances on

such assets nor has any asset been pledged as collateral.

The District has complied with all aspects of contractual agreements that would have a material
effect on the financial statements in the event of noncompliance.

The financial statements include all component units as well as joint ventures with an equity
interest, and properly disclose all other joint ventures and other related organizations.












Because an audit is designed to provide reasonable, but not absolute . urance and because we
will not perform a detailed examination of all transactions, there is a risk that material
misstatements may exist and not be detected by us. In addition, an audit is not designed to detect
immaterial misstatements or violations of laws or governmental regulations that do not have a
direct and material effect on the financial statements. However, we will inform you of any
material errors and any fraudulent financial reporting or misappropriation of assets that come to
our attention. We will also inform you of any violations of laws or governmental regulations that
come to our attention, unless clearly inconsequential. Our responsibility as auditors is limited to
the period covered by our audit and does not extend to later periods for which we are not engaged
as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded
in the accounts, and may include tests of the physical existence of inventories, and direct
confirmation of receivables and certain other assets and liabilities by correspondence with
selected individuals, creditors, and financial institutions. We will request written representations
from your attorneys as part of the engagement, and they may bill you for r ‘onding to this
inquiry. At the conclusion of our audit, we will also require ¢ in written representations from
you about the financial statements and related matters.

This audit will cc ly with rules issued by the state auditor under Section 15 CSR 40, and all
working papers and schedules will be available for inspection by the state auditor at their request.

Audit Procedure nternal Controls

In planning and performing our audit, we will consider the internal control sufficient to plan the
audit in order to determine the nature, timing, and extent of our auditing procedures for the
p' _ se of expressing our opinion on the District’s financial statements.

We will obtain an understanding of the des” 1 of the relevant controls and whether they have
been placed in operation, and we will assess control risk. Tests of controls may be performed to
test the effectiveness of certain controls that we consider relevant to preventing and detecting
errors and fraud that are material to the financial statements and to preventing and detecting
misstatements resulting from illegal acts and other noncompliance matters that have a direct and
material effect on the financial statements. Tests of conircls are required only if control risk is
assessed below the maximum level. Our tests, if performed, will be less in scope than would be
necess _ to render an opinion on internal control and, accordingly, no opinion will be expressed
in our report on internal control issued pursuant to Government Auditing Standards.

An audit is not designed to provide assurance on internal control or to identify reportable
conditions. However, we will inform the )»v  ng body or audit committee of any matters
involving internal control and its operation that we consider to be reportable conditions under
standards established by the American Institute of Certifi = Public Accountants. Rep ible
conditions involve matters coming to our attention relati to significant deficiencies in the
design or operation of the internal control that, in our juagment, could adversely affect the
entity’s ability to record, process, sumrmarize, and report financial data consistent with assertions
of management in the financial statements. We will also infi you of any nonreportable
conditior  or other matters involving internal control, if any, as required by Government Auditing
Standards.

Ah & He  Nep,



Audit Procedure Compliance

Identifying and ensuring that the District complies with the provisions of laws, regulations,
contracts, agreements, and  ants is the responsibility of management. As part of obtaining
reasonable assurance about whether the financial statements are free of material misstatement, we
will perform tests of the District’s compliance with the provisions of applicable laws, regulations,
contracts, agreements, and grants. However, the objective of our audit will not be to provide an
opinion on overall compliance and will not express such an opinuon.

Audit Administration, Fees, and Other

We may from time to time, and depending on the circumstances, use third- 'y service providers
in servicing your account. We may share confidential information about you with these service
providers, but remain committed to maintaining the confidentiality and security of your
information. Accordingly, we maintain internal policies, procedures, and safeguards to protect
the confidentiality of your personal information. In addition, we will secure confidentiality
agreements with all service providers to maintain the confidentiality of your information and we
will take reasonable precautions to determine that they have appropriate procedures in place to
prevent the unauthorized release of your confidential information to others. In the event that we
are unable to secure and appropriate confidentiality  eements, you will be asked to provide
your consent prior to the sharing of your confidential information with the third-party service
provider. Furthermore, we will remain responsible for the work provided by any such third-party
service provi  s.

We understand that your employees will prepare all cash or other confirmations we request and
will locate any documents selected by us for testing.

..e audit documentation for this engagement is the property of Ahrens & Hoelscher, P.C. and
constitutes confidential information. However, pursuant to authority ‘ven by law or regulation,
we may be requested to make certain audit documentation available to State of Missouri or its
designee, and federal or local agencies providing direct or indirect funding for purposes of a
quality review of the audit, to resolve audit findings, or to ¢ _ out oversight responsibilities.
We will notify you of any such request. If requested, access to such audit documentation will be
provided under the supervision of Ahrens & Hoelscher, P.C. personnel. Furthermore, upon
request, we may provide copies of selected audit documentation to the aforementioned parties.
These parties may intend, or decide, to distribute the copies or information centaired therein to
others, including other gcvernmental agencies.

The audit documentation for this engagement will be retained for a minimum of five years after
the report release date. If we are aware that a federal awarding agency or auditee is contesting an
audit finding, we will contact the party contesting the audit finding for gui” ce prior to
destroying the audit documentation.

We expect to begin our audit after March 1, 2007 and to issue our reports no later than June 15,
20L.. Our fee for these services will be at our standard hourly rates plus out-of-pocket costs
(such as report reproduction, word processing, postage, travel, copies, telephone, etc.) except that
we agree that our gross fee, including expenses, will not exceed $7,800. Our standard hourly
rates vary according to the degree of responsibility involved and the experience level of the
personnel assigned to your audit. Our invoices for these fees will be rendered upon completion of
engagement and are payable on presentation. The above fee is based on anticipated cooperation
from your personnel and the assumption that unexpected circumstances will not be encountered

Ahrer &} 1o PC
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