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HERCULANEUM SEWER DISTRICT
OF JEFFERSON COUNTY

FOR THE YEAR ENDED JUNE 30, 2000





















t SULANEUM SEWER DISTRICT .- JEFI ON _ JDUNTY
L....=MELl.. OF FUND BALANCE

FOR ..{EYEs... _.._ZD JUNE 30, 2000
Fund balance July 1, 1999 $1,704,646
Adc ¢ of revenue over expel - page 2 (23,-. 3)

Fund bz ce June 30, 2000

See Accountant . yotnott
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HERCULANEUM SEWER DISTRICT OF JEFFERSON COUNTY
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2000

l. §Y ™ 1\@ DV NLT OTQNIFICABY'T‘ AMMNAT TATTIRTAY AT vnv-]:;g

A. Principles Used to Determine Scope of Entity
The district's reportii  entity includes the district's governing board and all related
organizations for which the district exercises oversight responsibility.

The district has developed criteria to determine whether outside agencies with activities
which benefit the customers of the district should be included within its financial
reporting entity. The criteria includes, but is not limited to, whether the district exercises
oversight responsibility (which includes financial interdependency, selection of
governing authority, and accountability for fiscal matters), scope of public service and
special financing relationships.

The district has determined that no other outside agency meets the above criteria and,
therefore, no other agency has been included as a component unit in the district's financial
statements. In addition, the district is not aware of any entity which would exercise such
oversight which would result in the district being considered s component unit of the
entity.

B. Basis of Presentation

The financial transactions of the district are recorded in a single enterprise fund. An
enterprise fund is a type of proprietary government fund which is normally used by sewer
and other utility districts. An enterprise fund is used to account for operations (a) that are
financed and operated in a manner similar to private business enterprises where the intent
of the governing body is that the costs (expenses, includii  depreciation) of providii
goods or services to the general public on a continuing basis are financed or recovered
primarily through user charges: or 9b) where the governing body has decided that
periodic determination of revenues earned, expenses incurred and/or net income is
appropriate for capital maintenance, public policy, man: :ment control, accountability,
or other purposes.

C. Basis of Accounting

Enterprise funds such as this are accounted for using the accrual basis of accounting
which is accepted under Generally Accepted Accounting Principles. their revenues are
recognized when they are earned, and their expenses are recognized when they are
incurred.
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HERCULANEUM £_NER DISTRIC . OF JEFF~RSON COUL.. .
_ DMPAR,...VE ST/.. =MENT C. FUND BALANCE

2000 41a0aa
Fund balance Beginning July 1, 1999 ' P1,10£,101
Add excess of f  renue o ppel - page 10 (23,273) (27,485)
Fund| ance ding June 30, 2000 €1 /A1 277
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NDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH
LAW AND REGULATIONS BASED ON AN AUDIT
OF F  ANCIAL STATEMENTS PERFORMED  ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS
Board of Directors
Herculaneum Sewer District of Jefferson County, Missouri

I have audited the general purpose financial statements of Herculaneum Sewer District of
Jefferson County as of and for the year ended June 30, 2000 and have issued my report
thereon dated September =7, 2001.

I conducted my audit in accordance with general accepted auditing standards,
Government Auditing Standards. issued by the Comptroller General of the United States.
and the provisions of Office of management and Budget Circular A-""73, "Audits of State
and Local Governmen . Those standards and OMB Circular A-128 require that I plan
and perform the audits to obtain reasonable assurance about whether the :neral purpose
financial statements are free of material misstatement.

Compliance with laws, regulations, contracts, and grants applicable to Herculaneum
Sewer District of Jefferson County is the responsibility of Herculaneum Sewer District of
Jefferson County's management. As part of obtaining reasonable assurance about
whether the general purpose financial statements are free of material misstatement, 1
performed tests of the District's compliance with certain provisions of laws, regulations,
contracts and grants. However, the objective of my audit of the financial statements was
not to provide and opinion on overall compliance with such provisions. Accordingly, |
do no express such an opinion.

the results of my tests indicate that , with respect to the items tested, Herculaneum Sewer
District of Jefferson County complied, in all material respects, with the provisions
referred to in the preceding paragraph except as stated in footnote 4. With respect to items
not tested, nothing came to my attention that caused me to believe that the District had
not complied, in all material respects, with those provisions.

I noted certain immaterial instances on noncompliance that I have reported to the
management of Herculaneum Sewer District of Jefferson County in a separate letter dated
September 20, 2001.

This report is intended for the information of the Board of Directors, management, the
cognizant federal audit agency and other audit agencies. However, this report is a matter
of public record and its distribution is not limited.

Deborah A. Lewis, CPA
September 20, 2001 Barnhart, Missouri 15



INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE
RELATED MATTERS NOTED IN A FINANCIAL STATEMENT AUDIT
CONDUCTED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS
Board of Directors
Herculaneum Sewer District
of Jefferson County, Missouri

I have audited the general purpose financial statements of Herculaneum :wer District of
Jefferson County as of and for the year ended June 30, 2000 and have issued my report
thereon dated September 20, 2001.

I have conducted my audit in accordance with general accepted auditing standards,
Government Auditing Standards, issued by the Comptroller General of the United States.
and the provisions of Office of Management and Budget Circular A-128, "Audits of State
and Local Governments". those standards and OMB Circular A-128 require that I plan
and perform the audit to obtain reasonable assurance about whether the general purpose
financial statements are free of material misstatement.

In planning and performing my audits of the general purpose financial statements of
Herculaneum Sewer District of Jefferson County for the year ended June 30, 1998, 1
considered its internal control structure in order to determine my auditing procedures for
the purpose of expressing my opinion on the general purpose financial statements and not
to provide assurance on the internal control structure.

The management of Herculaneum Sewer District of Jefferson County is responsible for
establishing and maintaining an internal control structure. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and
related costs of internal control structure policies and procedures. the objectives of an
internal control structure are to provide management with reasonable, but not absolute,
assuran that assets are saf  1arded against loss from unauthorized use or disposition,
and that transactions are executed in accordance with management's authorization and
recorded properly to permit the preparation of financial statements in accordance with
generally accepted accounting principles. Because of inherent limitations in any internal
control structure, errors or irregularities may nevertheless occur and not be detected.
Also, projection of any evaluation of the structure to future periods is subject to the risk
that procedures may become inadequate because of changes in conditions or that the
effectiveness of the design and operation of policies and procedures may deteriorate.

For the purpose of this report, I have classified the s* 1ificant internal control structure
policies and procedures in the following categories:

'§§—(\P tla r)iStI‘iCt'.“ A ,-.e:.,hy
Revenues/accounts receivable/cash receipts

Purchases/accounts payable/cash disbursements
16



Payroll
External Financial reporting

n,\,g‘ B D ) USRI 'LC‘H:“i_: . LQ '““‘_i_z;_r” “7:1
Regq

Political Activity

Davis-Bacon Act

Civil R™ its

Cash management

Relocation assistance and real property acquisition
Federal Financial reports

Allowable costs/cost principles

Drug-Free Workplace Act

Administrative requirements

ns ~~=~-al

=
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Types ot services allowed or not allowed
Eligibility

Matching, level of effort, or earmarking
Reporting

Cost allocation

Special requirements, if any

Claims for advances and reimbursements
Amounts claimed or used for matching

For all of the control categories listed above, I obtained an understanding of the design of
relevant policies and procedures and whether they have been placed in operation, and I
assessed control risk.

My consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be material weaknesses under
standards established by the American Institute of Certified Public Accountants. A
material weakness is a reportable condition in which the design or operation of one or
more of the internal control structure elements does not reduce to a relatively low level
the risk that errors or irregularities in amounts that would be material in relation to the
~»neral purpose financial statements being audited may occur and not be detected within
a timely period by employees in the normal course of performing their assigned
functions. [ noted no matters involving the internal control structure and its operation
that I consider to be material weaknesses as defined abor  except for as stated in
footnote 4.

However, | noted certain matters involving the internal control structure and its operation
that I have reported to the management of Herculaneum :wer District of Jefferson
County in a separate letter dated September 20, 2001.

A



This report is intended for the information of the Board of Directors, management, the
cognizant federal audit agency and other audit agencies. However, this report is a matter
of public record and its distribution is not limited.

/f\ ﬂ\d\ '((

Deborah A. Lewis, CPA

/

September 20, 2001
Barnhart, Missouri
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