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INDEPENDENT AUDITOR'S REPORT 

Honorable Mayor and Board of Aldermen 
City of Gerald 
P. 0. Box 59 
Gerald, Missouri 63037 

We have audited the accompanying financial sta~ements of the governmental activities, the business-type activities, and 
each major fund of 

CITY OF GERALD, MISSOURI 

as of and for the year ended December 31, 2004, which collectively comprise the City's basic financial statements as listed 
in the table of contents. These financial statements are the responsibility of City of Gerald, Missouri's management. Our 
responsibility is to express opinions on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our 
audit provides a reasonable basis for our opinions. 

As discussed in Note l(C), City of Gerald, Missouri prepares its financial statements on the modified cash basis, which 
is a comprehensive basis of accounting other than accounting principles generally accepted in the United States of America. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position - modified cash basis of the governmental activities, the business-type activities and each major fund of City of 
Gerald, Missouri as of December 31, 2004 and the respective changes in financial position - modified cash basis thereof for 
the year then ended in conformity with the basis of accounting described in Note l(C). 

3 
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The management's discussion and analysis and budgetary comparison information, as listed in the table of contents, are 
not a required part of the basic financial statements but are supplementary information required by the modified cash basis 
of accounting. We have applied certain limited procedures, which consisted principally of inquiries of management 
regarding the methods of measurement and presentation of the supplementary information. However, we did not audit the 
information and express no opinion on it. 

May 17, 2005 

DR/dm 
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Certified Public Accountants 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

An objective and easily readable analysis of the City's financial activities. The Management's 
Discussion and Analysis presents an analytical overview of both short-term and long-term financial 
information. 
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CITY OF GERALD, MISSOURI 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
YEAR ENDED DECEMBER 31, 2004 

Our discussion and analysis of the City of Gerald's financial performance provides an overview of the City's 
financial activities for the fiscal year ended December 31, 2004. Please read it in conjunction with the City's :financial 
statements. 

FINANCIAL IDGHLIGHTS 

• Even though the City saw an increase in operating costs for 2004, the year was successfully completed with no 
increase in taxes or charges for City services. 

• City continued a small but steady growth in sales tax revenues for 2004 in both General and Transportation 
Fund of 9%, an increase of 5% over 2003. 

• City received approximately $8,000 in Federal Grant Funding to aid in the purchase of needed equipment for 
the Police Department. 

- 1. USING THIS ANNUAL REPORT 

This annual report is presented in a format consistent with the presentation requirements of the Governmental 
Accounting Standards Board (GASB) Statement No. 34. GASB Statement 34 implements a new model of :financial 
reporting for state and local governments designed to enhance the usefulness of the City's annual report. 

Report Components 

This annual report consists of five parts as follows: 

Government-wide Financial Statements: The Statement of Net Assets and the Statement of Activities provide 
information about the activities of the City government-wide (or "as a whole") and present a longer-term view of the City's 
finances. 

Fund Financial Statements: Fund :financial statements focus on the individual parts of the City government. Fund 
financial statements also report the City's operations in more detail than the government-wide statements by providing 
information about the City's most significant ("major") funds. For governmental activities, these statements tell how these 
services were financed in the short term as well as what remains for future spending. For proprietary activities, these 
statements offer short-term and long-term financial information about the activities the City operates like businesses, such 
as the water and sewer services. 

Notes to the Financial Statements: The notes to the financial statements are an integral part of the government-wide and 
fund financial statements and provide expanded explanation and detail regarding the information reported in the statements. 

Required Supplementary Information: This Management Discussion and Analysis and the General Fund Budgetary 
Comparison Schedule represent financial information required to be presented by the GASB. Such information provides 
users of this report with additional data that supplements the government-wide statements, fund financial statements, and 
notes (referred to as "the basic financial statements"). 

Other Supplementary Information: This part of the annual report includes optional financial information. This other 
supplemental financial information is provided to address certain specific needs of various users of the City's annual report. 

6 
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Basis of Accounting 

The City has elected to present its financial statements on a modified cash basis of accounting. This modified cash 
basis of accounting is a basis of accounting other than generally accepted accounting principles. Basis of accounting is a 
reference to when financial events are recorded, such as the timing for recognizing revenues, expenses and their related 
assets and liabilities. Under the City's modified cash basis of accounting, revenues and expenses and related assets and 
liabilities are recorded when the result from cash transactions, except for the recording of depreciation expense on capital 
assets in the government-wide financial statements for all activities and in the fund financial statements for proprietary fund 
activities . 

As a result of the use of this modified cash basis of accounting, _certain assets and their related revenues (such as 
accounts receivable and revenue for billed or provided services not yet collected) and certain liabilities and their related 
expenses (such as accounts payable and expenses for goods or services received but not yet paid, and accrued expenses 
and liabilities) are not recorded in these financial statements. Therefore, when reviewing the financial information and 
discussion within this annual report, the reader should keep in mind the limitations resulting from the use of the modified 
cash basis of accounting. 

Reporting the City as a Whole 

The City's Reporting Entity Presentation 

This annual report includes all activities for which the Gerald Board of Aldermen are fiscally responsible. 

The primary government is the City of Gerald. 

The Government-wide Statement of Net Assets and the Statement of Activities 

One of the most important questions asked about the City's finances is, "Is the City as a whole better off or worse off 
as a result of the year's activities?" The Statement of Net Assets and the Statement of Activities report information about 
the City as a whole and about its activities in a way that helps answer this question. These statements include all of the 
City's assets and liabilities resulting from the use of the modified cash basis of accounting. 

These two statements report the City's net assets and changes in them. Keeping in mind the limitations of the modified 
cash basis of accounting, you can think of the City's net assets -the difference between assets and liabilities - as one way to 
measure the City's financial health or financial position. Over time increases or decreases in the City's net assets are one 
indicator of whether its financial health is improving or deteriorating. You will need to consider other non-financial factors, 
however, such as changes in the City's sale~ tax base and the condition of the City's roads, to assess of the overall health of 
the City. 

In the Statement of Net Assets and the Statement of Activities, we divide the City into two kinds of activities: 

Governmental activities - Most of the City's basic services are reported here, including the police, general 
administration, streets and parks. Sales taxes, property taxes, utility taxes, franchise fees, fines and state and 
federal grants finance most of these activities. 

Business-type activities - The City charges a fee to customers to help it cover all or most of the cost of certain 
services it provides. The City's water and sewer systems are reported here. 

7 
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Reporting the City's Most Significant Funds 

The Fund Financial Statements 

The fund :financial statements provide detailed information about the most significant funds - not the City as a whole. 
Some funds are required to be established by State law and by bond covenants. However, the Board of Aldermen 
establishes certain other funds to help it control and manage money for particular purposes or to show that it is meeting 
legal responsibilities for using certain taxes, grants, and other money. The City's two kinds of funds - governmental and 
proprietary - use different accounting approaches. 

Governmental funds - Most of the City's basic services are reported in governmental funds, which focus on 
how money flows into and out of those funds and the balances left at year-end that are available for spending. 
These funds report the acquisition of capital assets and payments for debt principal as expenditures and not as 
changes to asset and debt balances. The governmental fund statements provide a detailed short-term view of 
the City's general government operations and the basic services it provides. Governmental fund information 
helps you determine (through a review of changes to fund balance) whether there are more or fewer financial 
resources that can be spent in the near future to finance the City's programs. We describe the relationship or 
(differences) between governmental activities (reported in the Statement of Net Assets and the Statement of 
Activities) and governmental funds in a reconciliation at the bottom of the fund financial statements. The City 
considers the General Fund to be its significant or major governmental fund. 

Proprietary funds - When the City charges customers for the services it provides, these services are generally 
reported in proprietary funds. Proprietary funds are reported in the same way that all activities are reported in 
the Statement of Net Assets and the Statement of Activities. For example, proprietary fund capital assets are 
capitalized and depreciated and principal payments on long-term debt are recorded as a reduction to the 
liability. In fact, the City's proprietary (enterprise) fund financial statements are essentially the same as the 
business-type activities we report in the government-wide statements but the fund statements provide more 
detail and additional information. The City has two enterprise funds - the Water Fund and the Sewer System 
Fund. 

The City currently has no fiduciary funds. Fiduciary funds are often used to account for assets that are held in trustee 
or fiduciary capacity such as pension plan assets, assets held per trust agreement and similar arrangements. 

2. FINANCIAL ANALYSIS OF THE CITY AS A WHOLE 

Our analysis below focuses on the net assets and changes in net assets of the City's governmental and business-type 
activities. 

Net Governmental Business Type 
Assets Activities Activities Total 

December 312 December 312 December 312 December 312 December 312 December 312 

2004 2003 2004 2003 2004 2003 
Beginning net assets $ 550,561.48 $ 533,622.70 $ 540,859.79 $ 547,778.87 $1,091,421.27 $ 1,081,401.57 

Increase (decrease) 
in net assets (14,246.05) 16,938.78 25,272.39 (6,919.08) 11,026.34 10 019.70 

Ending net assets $ 536,315.43 $ 550,561.48 $ 566,132.18 $ 540,859.79 $1,102,447.61 $ 1,091,421.27 

8 
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Changes in 
Net Assets 

Revenues 

Program expenses 

Increase (decrease) in 
net assets 

$ 

$ 

Governmental 
Activities 

December 312 December 312 

2004 2003 

541,823.47 $ 549,574.81 

(556,069.52) (532,636.03) 

(14,246.05) $ 16 938 78 

3. ANALYSIS OF RES UL TS OF OPERATIONS 

Governmental Activities 

Business Type 
Activities Total 

December 312 December 312 December 312 December 312 

2004 2003 2004 2003 
--J 

$278,971.79 $ 284,132.85 $ 820,795.26 $ 833,707.66 

(253,699.40) (291,051.93) (809,768.92) (823,687.96) 

$ 25,272.39 $ (6,919.08) $ 11,026.34 $ 10,019.70 

To aid in the understanding of the Statement of Activities, some additional explanation is given. You will notice 
that expenses are listed in the first column with revenues from that particular program reported to the right. The result 
is a Net, (Expense)/Revenue. The reason for this kind of format is to highlight the relative financial burden of each of 
the functions on the City's taxpayers. It also identifies how much each function draws from the general revenues or if it 
is self-financing through fees and grants or contributions. All other governmental revenues are reported as general. It 
is important to note that all taxes are classified as general revenue even if restricted for a specific purpose. 

The City's governmental activities were funded as follows: 

Sources of Funds for Governmental Activities 
For Year Ended December 31 2 2004 For Year Ended December 312 2003 

Amount Percent Amount Percent 

Taxes, penalties and interest $ 448,881.91 82% $ 432,512.27 79% 
Fines and forfeitures 14,065.18 3% 16,369.81 3% 
Charges for services 47,235.67 8% 29,930.00 5% 
Licenses and permits 2,134.40 0% 4,154.10 1% 
Lease revenue 4,600.00 1% 4,600.00 1% 
Interest revenue 2,954.02 1% 6,623.24 1% 
Grant revenue 8,138.60 2% 0.00 0% 
Other 13,813.69 3% 55,385.39 10% 

Total $ 541,823.47 100% $ 549,574.81 100% 

Use of Funds 

General Department $ 183,525.88 31% $ 160,702.97 30% 
Police Department 242,675.82 41% 201,160.20 38% 
Municipal Court 3,648.64 1% 3,068.90 1% 
Animal Control 1,162.18 1% 2,861.64 1% 
Street Department 137,184.27 23% 128,860.24 24% 
Park Department 17,650.52 3% 35,982.08 6% 

Total $ 585,847.31 100% $ 532,636.03 100% 

9 



] 

] 

] 

] 

J 
J 
J 
D 
0 
D 
0 
D 
0 
0 
0 
0 
0 
0 
0 

Business-type Activities 

Revenues of the City's business-type activities (water and sewerage system) increased from $273,976.38 for 
December 31, 2003 to $278,971.79 for December 31, 2004. The operating expenses increased from $261,356.93 for 
year December 31, 2003 to $253,699.40 for year ended December 31,2004. 

4. SIGNIFICANT TRANSACTIONS 

During the year, the City completed the renovation of the old medical clinic, which is used as the new City Hall and 
Police Station. 

5. GENERAL FUND BUDGETARY IDGHLIGHTS 

The Board of Aldermen revised the General Fund budget. The amended budget increased amounts available for 
appropriations by $0 and increased charges to appropriations by $19,862.00. For the year ended December 31, 2004, 
General Fund expenditures were less than the final appropriations, by $10,803.21 while actual resources available for 
appropriation were $83,369.63 below the final budgeted amount. 

6. CAPITAL ASSETS AND DEBT ADMINISTRATION 

Government Capital Assets (Net of depreciation) 

Land 
Buildings 
Improvements 
Machinery& 
equipment 
Office equipment 
Vehicles 

Less depreciation 

Totals 

Governmental 
Activities 

Dec.31,2004 Dec.31,2003 
$ 59,570.09 $ 59,570.09 

175,710.32 172,125.16 
108,395.90 81,670.97 

32,621.11 26,310.95 
0.00 0.00 

48,282.00 41,563.00 
$ 424,579.42 $ 381,240.17 

(184,343.97) (170,782.51) 

$ 240,235.45 $ 210,457.66 

Business-Type 
Activities 

Dec. 31, 2004 Dec. 31, 2003 
$ 27,193.00 $ 27,193.00 

62,989.50 62,989.50 
1,254,570.63 1,175,313.62 

82,233.14 
1,844.00 

38,221.02 
$1,467,051.29 

(711,340.84) 

$ 755.710,45 

82,233.14 
1,844.00 

25,971.02 
$ 1,375,544.28 

(660,223.14) 

$ 715,321.14 

This year's significant capital asset additions included: 

Walnut Liftstation improvement $ 
2004 Chevy Impala 
1998 Ford F-150 

79,257.01 
15,719.00 
10,500.00 

Dec. 31, 2004 
$ 86,763.09 

238,699.82 
1,362,966.53 

114,854.25 
1,844.00 

86,503.02 
$ 1,891,630.71 

(895,684.81) 

$ 995,945.90 

Dec. 31, 2003 
$ 86,763.09 

235,114.66 
1,256,984.59 

108,544.09 
1,844.00 

67,534.02 
$ 1,756,784.45 

(831,005.65) 

$ 925,778.80 
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At December 31, 2004, the City had $500,000.00 in outstanding debt versus $545,000.00 last year, a decrease 
of8%. 

Business-type Activities 

Certificates of Participation 

Total Business-type Activities 

TOTALS 

December 31, 2004 December 31, 2003 

$ 500,000.00 $ 545,000.00 

$ 500,000.00 $ 545,000.00 

$ 500,000.00 $ 545,000.00 

7. ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES 

The December 31, 2005 budget is similar to the December 31, 2004 budget. 

8. CONTACTING THE CITY'S FINANCIAL MANAGEMENT 

This report is designed to provide our citizens, taxpayers, customers and creditors with a general overview of the 
City's financial condition and to demonstrate the City's accountability for the money it receives. If you have questions 
about this report or need additional financial information, contact the City Clerk's office at City Hall, 106 E. Fitzgerald, 
Gerald, Missouri. 

11 



, 
J 

] 

J 
J 
J 
J 
J 
D 

0 
0 
0 
0 
0 
D 
0 
D 
0 
0 
D 

BASIC FINANCIAL STATEMENTS 

The basic :financial statements include integrated sets of :financial statements as required by 
the GASB. The sets of statements include: 

• Government-wide :financial statements 

• Fund :financial statements 

- Governmental funds 

- Proprietary (enterprise) funds 

In addition, the notes to the financial statements are included to provide information that is 
essential to a user's understanding of the basic :financial statements. 

12 
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CITY OF GERALD, MISSOURI 

STATEMENT OF NET ASSETS - MODIFIED CASH BASIS 
DECEMBER 31, 2004 

Governmental 
Activities 

ASSETS 
Cash and restricted cash $ 303,780.40 
Capital assets, net of accumulated depreciation 240,235.45 
Due from other activities 10,118.58 

TOTAL ASSETS $ 554,134.43 

LIABILITIES 
Bail bonds payable $ 2,100.00 
Water meter deposits 
Due to other activities 
Note payable 15,719.00 
Long-term liabilities: 

Due within one year 
Due in more than one year 

TOTAL LIABILITIES $ 17,819.00 

NET ASSETS 
Invested in capital assets, net of related debt $ 368,181.68 
Restricted for: 

Road improvements 168,133.75 
Unrestricted 

TOTAL NET ASSETS $ 536,315.43 

See accompanying notes to the basic financial statements 

13 

Business-Type 
Activities Total 

$ 325,310.31 $ 629,090.71 
755,710.45 995,945.90 

10,118.58 

$1,081,020.76 $1,635,155.19 

$ $ 2,100.00 
4,770.00 4,770.00 

10,118.58 10,118.58 
15,719.00 

20,000.00 20,000.00 
480,000.00 480,000.00 

$ 514,888.58 $ 532,707.58 

$ 255,710.45 $ 623,892.13 

168,133.75 
310,421.73 310,421.73 

$ 566,132.18 $1,102,447.61 



CITY OF GERALD, MISSOURI 

STATEMENT OF ACTIVITIES- MODIFIED CASH BASIS 
YEAR ENDED DECEMBER 31, 2004 

NET (EXPENSE) REVENUES AND 
PROGRAM REVENUES CHANGES IN NET ASSETS 

Operating Capital 
Charges for Grants and Grants and Governmental Business-Type 

Functions/Programs Expenses Services Contributions Contributions Activities Activities Total 

Governmental Activities: 
General Department $ 179,328.72 $ 53,970.07 $ $ $ (125,358.65) $ $ (125,358.65) 
Police Department 232,760.36 14,065.18 8,138.60 (210,556.58) (210,556.58) 
Municipal Court 3,648.64 (3,648.64) (3,648.64) 
Animal Control 1,162.18 (1,162.18) (1,162.18) 
Street Department 114,651.41 (114,651.41) (114,651.41) 
Park Department 24,518.21 (24,518.21) (24,518.21) 

TOTAL GOVERNMENTAL ACTIVITES $ 556,069.52 $ 68,035.25 $ 8,138.60 $ 0.00 $ (479,895.67) $ 0.00 $ (479,895.67) 

Business-type activities: 
Water and sewer $ 253,699.40 $ 274,948.37 $ 0.00 $ 0.00 $ 0.00 $ 21,248.97 $ 21,248.97 

TOTAL BUSINESS-TYPE ACTIVITIES $ 253,699.40 $ 274,948.37 $ 0.00 $ 0.00 0.00 $ 21,248.97 $ 21,248.97 

TOTAL GOVERNMENT (forward) $ 809,768.92 $ 342,983.62 $ 8,138,60 $ 0.00 $ (479,895.67) $ 21248.97 $ (458,646, 70) 

See accompanying notes to the basic financial statements. 
14 
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CITY OF GERALD, MISSOURI 

STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS 
YEAR ENDED DECEMBER 31, 2004 

NET <EXPENSE} REVENUE AND 
CHANGES IN NET ASSETS 

Governmental Business-Type 
Activities Activities Total 

TOTAL GOVERNMENT (forward) $ (479,895.67) $ 21,248.97 $ (458,646.70) 

General Revenues: 
Sales, franchise and property taxes $ 448,881.91 $ $ 448,881.91 
Miscellaneous 13,813.69 117.50 13,931.19 
Investment income 2,954.02 3,905.92 6 859.94 

TOTAL GENERAL REVENUES $ 465,649.62 $ 4,023.42 $ 469,673.04 

CHANGES IN NET ASSETS $ (14,246.05) $ 25,272.39 $ 11,026.34 

NET ASSETS - Beginning 550,561.48 540,859.79 1,091,421.27 

NET ASSETS - Ending $ 536,315.43 $ 566,132.18 $ 1,102,447.61 

See accompanying notes to the basic financial statements. 
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CITY OF GERALD, MISSOURI 

] BALANCE SHEET - MODIFIED CASH BASIS 
GOVERNMENTAL FUNDS 
YEAR ENDED DECEMBER 31, 2004 

] Total 
General Special Revenue Governmental 

Fund Fund (Park} Funds 

] ASSETS 
Cash $ 107,640.37 $ 28,006.28 $ 135,646.65 
Restricted assets: 

] Cash 168,133.75 168,133.75 
Due from other funds 10,118.58 10,118.58 

] 
TOTAL ASSETS $ 285,892.70 $ 28,006.28 $ 313,898.98 

LIABILITIES AND FUND BALANCES 
Liabilities: 

J Bail bonds payable $ 2,100.00 $ $ 2,100.00 
Note payable 15,719.00 15 719.00 

J 
TOT AL LIABIL TIES $ 17,819.00 $ 0.00 $ 17,819.00 

Fund Balances: 

J 
Reserved for road improvements $ 168,133.75 $ $ 168,133.75 
Unreserved 99,939.95 28,006.28 127,946.23 

TOTAL FUND BALANCES $ 268,073.70 $ 28,006.28 $ 296,079.98 

D TOTAL LIABILITIES AND 
FUND BALANCES $ 285,892.70 $ 28,006.28 

0 
Reconciliation to Statement of Net Assets: 

0 Amounts reported for governmental activities 
in the statement of the net assets are different because: 

D 
Capital assets used in governmental activities of $424,579.42 
are not financial resources and, therefore, are not reported in the 
funds, net of accumulated depreciation of $184,343.97. $ 240,235.45 

0 
NET ASSETS OF GOVERNMENTAL ACTMTES $ 536,315.43 

0 
0 
0 
0 See accompanying notes to the basic financial statements. 
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j CITY OF GERALD, MISSOURI 

] STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE - MODIFIED CASH BASIS 
GOVERNMENTAL FUNDS 

] YEAR ENDED DECEMBER 31, 2004 

Total 

] General Special Governmental 
Fund Revenue Fund Funds 

REVENUES 

] Taxes, penalties and interest $ 414,864.19 $ 34,017.72 $ 448,881.91 
Fines and forfeitures 14,065.18 14,065.18 
Charges for services 47,235.67 47,235.67 

] Licenses and permits 2,134.40 2,134.40 
Lease revenue 4,600.00 4,600.00 
Interest revenue 2,826.63 127.39 2,954.02 

J Grant revenue 8,138.60 8,138.60 
Other 11,903.70 1 909.99 13,813.69 

TOTAL REVENUES $ 505,768.37 $ 36,055.10 $ 541,823.47 

J EXPENDITURES 
General Department $ 174,880.56 $ $ 174,880.56 

D Police Department 225,706.82 225,706.82 
Municipal Court 3,648.64 3,648.64 
Animal Control 1,162.18 1,162.18 

D Street Department 105,459.34 105,459.34 
Park Department 17,650.52 17,650.52 
Capital Outlay: 

0 Current expenditures 57,339.25 57,339.25 

TOTAL EXPENDITURES $ 568,196.79 $ 17,650.52 $ 585,847.31 

0 NET CHANGE IN FUND BALANCE $ (62,428.42) $ 18,404.58 $ (44,023.84) 

FUND BALANCE-Beginning ofyear 330,502.12 9 601.70 340,103.82 

D FUND BALANCE - End of year $ 268,073.70 $ 28,006.28 $ 296,079.98 

0 
0 
D 
D 
0 See accompanying notes to the basic financial statements. 

0 
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CITY OF GERALD, MISSOURI 

STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE - MODIFIED CASH BASIS 
GOVERNMENTAL FUNDS 
YEAR ENDED DECEMBER 31, 2004 

Reconciliation to the Statement of Activities 

Net change in fund balances - total governmental funds 

Amounts reported for governmental activities in the Statement of Activities 
are different because: 

Governmental funds report capital outlays as expenditures while 
governmental activities report depreciation expense as to allocate those 
expenditures over the life of the assets: 

Capital asset purchases capitalized 
Depreciation expense 

Change in Net Assets of Governmental Activities 

See accompanying notes to the basic financial statements. 
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CITY OF GERALD2 MISSOURI 

] STATEMENT OF NET ASSETS - MODIFIED CASH BASIS 
PROPRIETARY FUND (WATER AND SEWER) 
YEAR ENDED DECEMBER 312 2004 

] Enterprise 
Fund 

J ASSETS 
Current Assets: 

Cash $ 325,310.31 

J TOTAL CURRENT ASSETS $ 325,310.31 

J 
Noncurrent Assets: 

Capital assets, net of accumulated depreciation $ 755,710.45 

TOTAL NONCURRENT ASSETS $ 755,710.45 

J TOTAL ASSETS $ 1,081,020.76 

D 
LIABILITIES 

Current Liabilities: 
Certificates of participation $ 20,000.00 

0 
Due to other funds 10 118.58 

TOTAL CURRENT LIABILITIES $ 30,118.58 

D Noncurrent Liabilities: 
Water meter deposits $ 4,770.00 
Certificates of participation 480 000.00 

D TOTAL NON CURRENT LIABILITIES $ 484 770.00 

D 
TOT AL LIABILITES $ 514,888.58 

NET ASSETS 

0 
Invested in capital assets, net of related debt $ 255,710.45 
Unrestricted 310,421.73 

0 
TOTAL NET ASSETS $ 566 132.18 

D 

D 

D 

D See accompanying notes to the basic financial statements. 

0 
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J CITY OF GERALD, MISSOURI 

11111 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN J FUND NET ASSETS - MODIFIED CASH BASIS 

] 
PROPRIETARY FUND (WATER AND SEWER) 
YEAR ENDED DECEMBER 31, 2004 

Enterprise 

J Fund 

OPERATING REVENUES 

J Charges for services $ 274,948.37 

TOTAL OPERATING REVENUES $ 274,948.37 

D OPERATING EXPENSES 
Salaries and payroll taxes $ 101,373.72 

D Insurance 2,714.00 
Depreciation 51,117.70 
Repairs and maintenance 24,815.78 

D Other operating expenses 45,671.99 

TOTAL OPERATING EXPENSES $ 225,693.19 

0 OPERATING INCOME (LOSS) $ 49,255.18 

0 
NON-OPERA TING REVENUES (EXPENSES) 

Investment income $ 3,905.92 
Miscellaneous income 117.50 

0 
Interest expense (28,006.21) 

TOTAL NON-OPERATING REVENUES (EXPENSES) $ (23,982.79} 

0 CHANGE IN NET ASSETS $ 25,272.39 

0 
TOT AL NET ASSETS - Beginning of year 540,859.79 

TOTAL NET ASSETS - End of year $ 566,132.18 

0 
D 
D 
0 
0 See accompanying notes to the basic financial statements. 

0 
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CITY OF GERALD, MISSOURI 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2004 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Except for the use of a modified cash basis of accounting as discussed in Note l(C), the City complies 
with accounting principles generally accepted in the United States of America (GAAP). Generally accepted 
accounting principles (GAAP) include all relevant Governmental Accounting Standards Board (GASB) 
pronouncements. The accounting and reporting framework and the more significant accounting policies are 
discussed in subsequent subsections of this Note. 

A. Financial Reporting Entity 

The City's financial reporting entity is comprised of the following: 

Primary Government: 

Component Units: 

B. Basis of Presentation 

Government-Wide Financial Statements 

City of Gerald, Missouri 

None 

The Statement of Net Assets and Statement of Activities display information about the reporting 
government as a whole. They include all funds of the reporting entity except for fiduciary funds. The 
statements distinguish between governmental and business-type activities. Governmental activities 
generally are financed through taxes, intergovernmental revenues and other non-exchange revenues. 

Business-type activities are financed in whole or in part by fees charged to external parties for goods 
or services. 

Fund Financial Statement 

Fund financial statements of the reporting entity are organized into funds, each of which is considered 
to be separate accounting entities. Each fund is accounted for by providing a separate set of self­
balancing accounts, which constitute its assets, liabilities, fund equity, revenues, and 
expenditures/expenses. Funds are organized into two major categories: governmental and proprietary. 
The City presently has no fiduciary funds. An emphasis is placed on major funds within the 
governmental and proprietary categories. 

The funds of the financial report entity are described as follows: 

Governmental Funds 

General Fund 

The General Fund is the primary operating fund of the City and always classified as a 
major fund. It is used to account for all activities except those legally or administratively 
required to be accounted for in other funds. 
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Special Revenue Fund 

The Special Revenue Fund is used to account for the proceeds of specific revenue 
sources that are legally restricted to expenditures for specified purposes. The Park Fund 
comprises the Special Revenue Fund. 

Proprietary Funds 

Enterprise Fund 

Enterprise funds are used to account for business-like act1vttles that are primarily 
financed by user charges and the measurement of financial activity focuses on net income 
measurement similar to the private sector. The reporting entity includes the Enterprise Fund, 
which provides water and sewer services to the general public. 

Major and Nonmaior Funds 

The funds are classified as major or nonmajor as follows: 

Major Funds 

General Fund 
Special Revenue Fund 
Enterprise Fund 

C. Measurement Focus and Basis of Accounting 

Nonmajor Funds 

None 

Measurement focus is a term used to describe "which" transactions are recorded within the various 
financial statements. Basis of accounting refers to "when" transactions are recorded regardless of the 
measurement focus applied. 

Measurement Focus 

In the government-wide Statement of Net Assets and the Statement of Activities governmental 
activities are presented using the economic resources measurement focus. 

In the fund financial statements, the "current financial resources" measurement focus or the 
"economic resources" measurement focus is used as appropriate: 

a. All governmental funds utilize a "current financial resources" measurement focus. Only current 
financial assets and liabilities are generally included on their balance sheets. Their operating 
statements present sources and uses of available spendable financial resources during a given period. 
These funds use fund balance as their measure of available spendable financial resources at the end of 
the period. 

b. The proprietary fund utilizes an "economic resources" measurement focus. The accounting 
objectives of this measurement focus are the determination of operating income, changes in net 
assets (or cost recovery), financial position and cash flows. All assets and liabilities (whether 
current or noncurrent, financial or nonfinancial) associated with their activities are reported. 
Proprietary fund equity is classified as net assets. 

23 



J 
7 
=' 

J , 
_J 

J 
J 
J 
J 

J 
J 

D 

, 
u 

D 

J 
J 
D 

Basis of Accounting 

In the government-wide Statement of Net Assets and Statement of Activities and the fund financial 
statements, governmental, and business-like activities are presented using a modified cash basis of 
accounting. This basis recognizes assets, liabilities, net assets/fund equity, revenues and 
expenditures/expenses when they result from cash transactions with a provision for depreciation in the 
government-wide statements. This basis is a comprehensive basis of accounting other than accounting 
principles generally accepted in the United States of America. 

If the City utilized the basis of accounting recognized as generally accepted, the fund financial 
statements for governmental funds would use the modified accrual basis of accounting, while the fund 
financial statements for proprietary fund types would use the accrual basis of accounting. All 
government-wide financials would be presented on the accrual basis of accounting. 

D. Assets, Liabilities and Equity 

Cash and Cash Equivalents 

For the purpose of financial reporting, "cash and cash equivalents" includes all demand and savings 
accounts, and certificates of deposit. 

Capital Assets 

The accounting treatment over property, plant and equipment (capital assets) depends on whether the 
assets are used in governmental fund operations or proprietary fund operations and whether they are 
reported in the government-wide or fund financial statements. 

Government-Wide Statements 

In the government-wide financial statements, capital assets are accounted for as assets in the 
Statement of Net Assets. All capital assets are valued at historical cost, or estimated historical cost if 
actual is unavailable, except for donated capital assets, which are recorded at their estimated fair value at 
the date of donation. 

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the Statement of 
Activities, with accumulated depreciation reflected in the Statement of Net Assets. Depreciation is 
provided over the assets' estimated useful lives using the straight-line method of depreciation. The range 
of estimated useful lives by type of asset is as follows: 

- Buildings 
- Improvements other than buildings 
- Machinery, furniture and equipment 
- Utility property and improvements 
- Vehicles 

Fund Financial Statements 

10-30 years 
10 years 
5-10 years 
30 years 
5 years 

In the fund financial statements, capital assets acquired for use in governmental fund operations are 
accounted for as capital outlay expenditures of the governmental fund upon acquisition. Capital assets 
acquired for use in proprietary fund operations are accounted for the same in government-wide 
statements. 
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Long-Term Debt 

All long-term debt arising from cash transaction to be repaid from governmental and business-type 
resources are reported as liabilities in the government-wide statements. 

Compensated Absences 

As a result of the use of the modified cash basis of accounting, liabilities related to accrued 
compensated absences are not recorded in the government-wide or fund financial statements. 
Expenditures/expenses related to compensated absences are recorded when paid. Employees must use 
accrued vacation leave. If not used during the year, the vacation time will be lost. Employees are paid 
100% of their accumulated vacation pay when they terminate their employment for any reason. 
Accumulated sick leave is not paid upon termination of employment. 

Equity Classification 

Government-Wide Statements: 

Equity is classified as net assets and displayed in three components: 

a. Invested in capital assets, net of related debt - Consists of capital assets including restricted 
capital assets, net of accumulated depreciation and reduced by the outstanding balances of 
any bonds, mortgages, notes or other borrowings that are attributable to the acquisition, 
construction or improvements of those assets . 

b. Restricted net assets - Consists of net assets with constraints placed on the use by external 
groups such as creditors, grantors, contributors or laws and regulations of other 
governments. 

c. Unrestricted net assets - All other net assets that do not meet the definition of "restricted" or 
"invested in capital assets, net of related debt." 

Fund Financial Statements: 

Governmental fund equity is classified as fund balance. Proprietary fund equity is classified the same 
as in the government-wide statements. 

E. Property Tax 

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied in October 
and payable by December 31. Taxes paid after December 31 are subject to penalties. Franklin County 
bills, collects and distributes property taxes, railroad and utility taxes, and surtax. 

F. Program Revenues 

In the Statement of Activities, revenues that are derived from inspections and permits are reported as 
program revenues. All other revenues are reported as general. 

G. Expenditures/Expenses 

In the government-wide financial statements, expenses are reported on the modified cash basis and 
are classified by function for both governmental-type and business-type activities. 
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In the fund financial statements, expenditures are classified as follows: 

Governmental Funds - By Character: Current 
Capital Outlay 

Proprietary Fund- By Operating and Non-Operating 

In the fund financial statements, governmental funds report expenditures of financial resources. 

H. Budgets and Budgetary Practices 

The City follows these procedures in establishing the budgetary data reflected in the financial 
statements. 

a. Prior to December 1, the City Clerk submits to the Board of Aldermen a proposed operating 
budget for the upcoming fiscal year. The operating budget includes proposed 
expenditures/expenses and the means of financing them. 

b. Public hearings and open meetings of the Board of Aldermen are held to obtain taxpayer 
comments. 

c. At the December board meeting, the budget is adopted by the Board of Aldermen prior to 
authorizing any expenditure/expense. 

d. Budgets are adopted on a basis consistent with the modified cash basis of accounting. 

e. Any revisions that alter the total expenditures/expenses must be approved by the Board of 
Aldermen. 

f. Prior to year-end, the Board of Aldermen adopts an amended budget (if necessary), 
approving any additional expenditures/expenses. 

g. The amended budget for the General and Special Revenue Fund is presented in the Budgetary 
Comparison Schedules. 

h. All annual appropriations lapse at fiscal year end. 

I. Use of Estimates 

The preparation of financial statements in conformity with the other comprehensive basis of 
accounting used by the City requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures (such as estimated useful lives in determining depreciation expense). 
Accordingly, actual results could differ from those estimates. 

J. Differences From GAAP 

As discussed in Note l(C), the City reports both the government-wide financial statements and the 
fund financial statements on a modified cash basis of accounting, which is a comprehensive basis of 
accounting other than generally accepted accounting principles. 
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K. Post-Employment Health Care Benefits 

The City provides health care benefits to eligible fonner employees and eligible dependents as 
required by Missouri Statute. There is no associated cost to the City under this program, and there are no 
participants in the program as of December 31, 2004. 

L. Risk Management 

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. The City is a member of the 
Missouri Public Entity Risk Management Fund (MoPERM), which provides liability insurance coverage 
under one comprehensive plan for all members. The City pays an annual premium to MoPERM for its 
general liability, law enforcement liability, public officials errors and omissions, and automobile liability. 
MoPERM is self-sustaining through member premiums and reinsures with commercial companies for 
excess insurance. 

2. CASH AND INVESTMENTS 

The City has determined through experience, that interest bearing checking accounts, certificates of 
deposit, and government securities are appropriate types of investments for its needs. 

Deposits 

The City's deposits are categorized to give an indication of the level of risk assumed by the City at 
December 31, 2004. The categories are described as follows: 

Category 1 - Insured by FDIC or collateralized with securities held by the City (or public trust) or by 
its agent in its name. 

Category 2 - Uninsured but collateralized with securities held by the pledging financial institution's 
trust department or agent in the City's name. 

Category 3 - Uninsured and Uncollateralized; or collateralized with securities held by the pledging 
financial institution or by its trust department or agent but not in the City's name; or 
properly collateralized with no written and approved collateral agreement. 

Total Bank 
Type of Deposit Balance 

Insured deposits $ 344,355.92 $ 
Uninsured deposits: 

Collateralized 287,832.85 
Uncollateralized 0.00 

Total deposits $ 632,188.77 $ 

Petty Cash 

Total 

Custody Credit Risk Category 

! I 

344,355.92 $ 0.00 $ 

0.00 287,832.85 
0.00 0.00 

344,355.92 $ 287,832.85 $ 
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Total Carrying 
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$ 628,965.71 
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] 
3. RESTRICTED ASSETS 

] The amount of restricted assets in the governmental-type activities is comprised of the transportation sales 
tax for improvements to be made to the City's roads. 

] Type of Restricted Assets Governmental-Type Activities 

Cash and cash equivalents: 

J Transportation sales tax $ 168.133 75 

J 4. CAPITAL ASSETS 

Capital asset activity resulting from modified cash basis transactions for the year ended December 31, 

J 2004 was as follows: 

Balance at Balance at 

J 
Januan: 12 2004 Additions Deductions Dec. 302 2004 

Governmental Activities: 
Land $ 59,570.09 $ 0.00 $ 0.00 $ 59,570.09 

7 Buildings 172,125.16 3,585.16 0.00 175,710.32 
Improvements 81,670.97 26,724.93 0.00 108,395.90 

J 
Machinery and equipment 26,310.95 6,310.16 0.00 32,621.11 

J 
Vehicles 41,563.00 20,719.00 14,000.00 48,282.00 

Totals at historical cost $ 381,240.17 $ 57,339.25 $ 14,000.00 $ 424,579.42 

D Less accumulated depreciation: 
Buildings $ 105,069.70 $ 5,394.80 $ 0.00 $ 110,464.50 

0 
Improvements 41,523.18 8,651.42 0.00 50,174.60 
Machinery and equipment 5,491.61 4,447.39 0.00 9,939.00 
Vehicles 18,698.02 9,067.85 14,000.00 13,765.87 

0 Total accumulated depreciation $ 170,782.51 $ 27,561.46 $ 14,000.00 $ 184,343.97 

0 
Governmental activities capital 

assets, net $ 210,457.66 $ 29,777.79 $ 0.00 $ 240,235.45 

Business-Type Activities 

0 Land $ 27,193.00 $ 0.00 $ 0.00 $ 27,193.00 
Buildings 62,989.50 0.00 0.00 62,989.50 
Machinery and equipment 82,233.14 0.00 0.00 82,233.14 

D Office equipment 1,844.00 0.00 0.00 1,844.00 
Improvements 1,175,313.62 79,257.01 0.00 1,254,570.63 
Vehicles 25,971.02 12,250.00 0.00 38,221.02 

0 Total at historical cost $1,375,544.28 $ 91,507.01 $ 0.00 $1,467,051.29 

0 
0 
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Less accumulated depreciation: 
Buildings $ 46,124.60 $ 2,298.95 $ 0.00 $ 48,423.55 
Machinery and equipment 68,088.74 3,173.32 0.00 71,262.06 
Improvements 524,532.41 40,718.26 0.00 565,250.67 
Office equipment 92.20 368.80 0.00 461.00 
Vehicles 21,385.19 4,558.37 0.00 25,943.56 

Total accumulated depreciation $ 660,223.14 $ 51,117.70 $ 0.00 $ 711,340.84 

Business-type activities capital 
Assets, net $ 715,321.14 $ 40,389,91 $ 0.00 $ 755,710.45 

Depreciation expense was charged to functions as follows in the Statement of Activities: 

General 
Police 
Streets 
Park 

Total depreciation expense 
for governmental activities 

Business-Type Activities: 
Water and sewer 

Total depreciation expense 
for business-type activities 

5. LONG-TERM DEBT 

$ 

$ 

$ 

$ 

4,448.16 
7,053.54 
9,192.07 
6,867.69 

27,561.46 

51,117.70 

51,117.70 

The reporting entity's long-term debt arising from cash transactions is segregated between the amounts to 
be repaid from governmental activities and amounts to be repaid from business-type activities. 

Business-Type Activities 

As of December 31, 2004, the long-term debt, arising from cash transactions, payable from proprietary 
fund resources consisted of the following: 

• 2001 Certificates of Participation payable in semi-annual 
installments, with interest at 3.75% to 5.5%. Final payment 
due September 1, 2021. 

Total 
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Changes in Long-Term Debt 

The following is a summary of changes in long-term debt for the year ended December 31, 2004: 

Amount Due 
Balance Balance Within One 

Type of Debt January 1, 2004 Additions Reductions Dec.31,2004 Year 

] Business-Type Activities: 

J 
J 
D 

D 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

200 I Certificates of Participation 

Total Business-Type Activities 

$ 545,000.00 

$ 545,000.00 

"'""$ _ ___,0=.0=0 $ 45,000.00 $ 500,000.00 $ 20,000.00 

=$==""o==.o"""o s 45.ooo.oo $ soo,000.00 $ 20,000.00 

A. The composition of bonds payable at December 31, 2004, including the principal and interest 
maturity schedule on outstanding bonds is as follows: 

2001 Certificates of Participation 
Dated - September 1, 2001 
Interest payable - Semi-annually March 1 and September 1 of each year. 

Payment Principal Interest Total 
Date Component Component Payment 

03/01/2005 $ $ 13,103.75 $ 13,103.75 
09/01/2005 20,000.00 13,103.75 33,103.75 
03/01/2006 12,693.75 12,693.75 
09/01/2006 25,000.00 12,693.75 37,693.75 
03/01/2007 12,168.75 12,168.75 
09/01/2007 25,000.00 12,168.75 37,168.75 
03/01/2008 11,512.50 11,512.50 
09/01/2008 20,000.00 11,512.50 31,512.50 
03/01/2009 10,987.50 10,987.50 
09/01/2009 25,000.00 10,987.50 35,987.50 
03/01/2010 10,331.25 10,331.25 
09/01/2010 25,000.00 10,331.25 35,331.25 
03/01/2011 9,675.00 9,675.00 
09/01/2011 30,000.00 9,675.00 39,675.00 
03/01/2012 8,887.50 8,887.50 
09/01/2012 30,000.00 8,887.50 38,887.50 
03/01/2013 8,100.00 8,100.00 
09/01/2013 30,000.00 8,100.00 38,100.00 
03/01/2014 7,312.50 7,312.50 
09/01/2014 30,000.00 7,312.50 37,312.50 
03/01/2015 6,525.00 6,525.00 
09/01/2015 30,000.00 6,525.00 36,525.00 
03/01/2016 5,737.50 5,737.50 
09/01/2016 30,000.00 5,737.50 35,737.50 
03/01/2017 4,950.00 4,950.00 
09/01/2017 30,000.00 4,950.00 34,950.00 
03/01/2018 4,125.00 4,125.00 
09/01/2018 35,000.00 4,125.00 39,125.00 
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03/01/2019 3,162.50 
09/01/2019 35,000.00 3,162.50 
03/01/2020 2,200.00 
09/01/2020 40,000.00 2,200.00 
03/01/2021 1,100.00 
09/01/2021 40,000.00 1 100.00 

$ 500,000,00 $ 265,145.00 

The maturity and interest rate schedule is as follows: 

Period 
Endin2 

09/01/2005 
09/01/2006 
09/01/2007 
09/01/2008 
09/01/2009 

Total 

09/01/2016 
09/01/2021 

Total 

SERIAL BONDS 
MATURITY SCHEDULE 

Principal 
Amount 
20,000.00 
25,000.00 
25,000.00 
20,000.00 
25,000.00 

$ 115,000.00 

TERM BONDS 

$ 205,000.00 
180,000.00 

$ 385,000.00 

6. SHORT-TERM DEBT- INSTALLMENT LOAN 

The City financed a new police car with an installment loan. 

$ 

3,162.50 
38,162.50 

2,200.00 
42,200.00 

1,100.00 
41,100.00 

765,145.00 

Interest 
Rate 
4.10% 
4.20% 
5.25% 
5.25% 
5.25% 

5.25% 
5.50% 

Short-term debt activity for the year ended December 31, 2004, was as follows: 

Beginning 
Balance 

Installment loan $ 4,763.00 $ 

The loan matures on July 14, 2005. 

Additions 

15,719.00 
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7. ASSESSED VALUATION AND TAX LEVY 

Aggregate Aggregate 
Assessed Assessed 
Valuation Valuation 
2 0 0 4 2 0 0 3 

Assessed Valuation 
Real estate $ 9,790,494.00 $ 9,381,938.00 
Personal property 3,532,872.00 3,345,422.00 
Railroad and utility 964,248.00 825,167.00 

$ 14,287,614.00 $ 13,552,527.00 
Tax Levy per $100 of Assessed Valuation: 

General Fund $ .80 $ .80 
Park Fund .22 .22 
TOTAL $ 1.02 $ 1.02 

TOTAL TAXES ASSESSED $ 145,733.66 $ 138,235.78 

TOTAL TAXES COLLECTED $ 13,422.34 $ 144,052.20 

The receipts of current and delinquent taxes during the year ended December 31, 2004 aggregated 
approximately 9.2% of the current assessed taxes 

8. LEASE 

The City owns a building, which it leases to Bull Moose Tube Co., Inc. The annual fixed lease amount is 
$4,600.00. The City does not have any option to terminate the lease prior to August 31, 2066. 

9. LAGERS PENSION PLAN 

A. Plan Description 

The City of Gerald participates in the Missouri Local Government Employees Retirement System 
(LAGERS), an agent multiple-employer public employee retirement system that acts as a common investment 
and administrative agent for local government entities in Missouri. 

LAGERS is a defined benefit pension plan which provides retirement, disability, and death benefits to 
plan members and beneficiaries. LAGERS was created and is governed by statute, section RSMo. 70.600 -
70.755. As such, it is the system's responsibility to administer the law in accordance with the expressed 
intent of the General Assembly. The plan is qualified under the Internal Revenue Code Section 401a and it is 
tax-exempt. 

The Missouri Local Government Employees Retirement System issues a publicly available financial 
report that includes financial statements and required supplementary information. That report may be 
obtained by writing to LAGERS, P.O. Box 1665, Jefferson City, MO 65102 or by calling 1-800-447-4334. 
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B. Funding Status 

The City of Gerald's full-time employees contribute 4% of their gross pay to the pension plan. The 
political subdivision is required to contribute at an actuarially determined rate; the current rate is 6 .4 % 
(general); 5.2% (police) of annual covered payroll. The contribution requirements of plan members are 
determined by the governing body of the political subdivision. The contribution provisions of the political 
subdivision are established by state statute. 

C. Annual Pension Cost 

For 2004, the political subdivision's annual pension cost of $24,782 was equi:i.l to the required and actual 
contributions. The required contribution was determined as part of the February 28, 2002 and/or February 
28, 2003 annual actuarial valuation using the entry age actuarial cost method. The actuarial assumptions 
included (a) a rate of return on the investment of present and future assets of 7.5% per year, compounded 
annually, (b) projected salary increases of 4.0% per year, compounded annually, attributable to inflation, (c) 
additional projected salary increases ranging from 0.0% to 4.2% per year, depending on age, attributable to 
seniority/merit, (d) pre-retirement mortality based on the 1983 Group Annuity Mortality table and (e) post­
retirement mortality based on the 1971 Group Annuity Mortality table projected to 2000 set back one year for 
men and seven years for women. The actuarial value of assets was determined using techniques that smooth 
the effects of short-term volatility in the market value of investments over a five-year period. The unfunded 
actuarial accrued liability is being amortized as a level percentage of projected payroll on an closed basis. 
The amortization period at February 29, 2004 was 29 years. 

Three-Year Trend Information 

Fiscal Year Annual Pension Percentage of Net Pension 
Ending Cost (APC) APC Contributed Obligation 

6/30/03 $ 5,408. 100% $ 0. 
6/30/04 $ 24,782. 100% $ 0. 

REQUIRED SUPPLEMENTARY INFORMATION 
Schedule of Funding Progress 

(b) (b-a) [(b-a)/c] 
(a) Entry Age Unfunded (c) UAL as a 

Actuarial Actuarial Actuarial Accrued (alb) Annual Percentage 
Valuation Value Accrued Liability Funded Covered of Covered 

Date of Assets Liability (UAL) Ratio Payroll Payroll 

2/29/04 $ 26,328. $ 130,114. $ 103,786. 20% $ 229,131. 45% 

The above assets and actuarial accrued liability do not include the assets and present value of benefits 
associated with the Benefit Reserve Fund and the Casualty Reserve Fund. The actuarial assumptions were 
changed in conjunction with the February 28, 2001 annual actuarial valuations. For a complete description of the 
actuarial assumptions used in the annual valuations, please contact the LAGERS office in Jefferson City. 
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10. INTERFUND BALANCES 

Interfunded balances at December 31, 2004, consist of the following: 

Interfund Interfund 
Loan Loan 

Fund Receivable Pal'.able 
General $ 10,118.58 $ 0.00 
Enterprise 0.00 10,118.58 

TOTAL $ 10,118.58 $ 10,118,58 

During the year, the general fund expended monies for the enterprise fund. The reimbursement was not 
made before the year end. The Enterprise Fund reimbursed the General Fund on March 8, 2005. 

11. CITY OFFICIALS 

Mayor 

President of the Board of Aldermen 

Alderman 

Alderman 

Alderman 

City Clerk 

Deputy City Clerk 
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Diane Ballard 

Marie Wright 

Larry Long 

Richard Pierce 

Dan Maxwell 

Beverly Maples 

Carmen Angell 
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REQUIRED SUPPLEMENTARY INFORMATION 

Required supplementary information (RSI) includes financial information and disclosures 
that are required by the GASB but are not considered a part of the basic financial statements. 
Such information includes: 

• Budgetary Comparison Schedule - Modified Cash Basis - General Fund 

• Budgetary Comparison Schedule - Modified Cash Basis - Special Revenue Fund 

• Notes to RSI- Budgetary Comparison Schedules 
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J CITY OF GERALD, MISSOURI 

J BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS 
GENERAL FUND 
YEAR ENDED DECEMBER 31, 2004 , Bud1:;eted Amounts 

J Actual 
Ori1:;inal Final Amounts 

J BEGINNING BUDGETARY FUND BALANCE $ 330,502.12 $ 330,502.12 $ 330,502.12 

RESOURCES (inflows): 

J 
General Department: 

Sales tax 126,000.00 126,000.00 124,518.75 
Motor vehicle sales tax, fee increase and motor fuel tax 46,000.00 46,000.00 48,735.25 

J 
County surtax 20,000.00 20,000.00 20,433.38 
Railroad and utility tax 8,500.00 8,500.00 8,595.94 
Financial institution tax 0.00 0.00 0.00 

0 
Property taxes 138,000.00 138,000.00 94,427.50 
Merchants license 1,900.00 1,900.00 444.40 
Franchise tax 58,000.00 58,000.00 58,859.52 
Police collections 16,000.00 16,000.00 14,065.18 

D Lease - Bull Moose 4,600.00 4,600.00 4,600.00 
Interest revenue 5,200.00 5,200.00 2,665.29 
Reimbursements 3,000.00 3,000.00 476.74 

0 Zoning fees 1,300.00 1,300.00 1,690.00 
Road and bridge tax 36,000.00 36,000.00 0.00 
Park payroll reimbursement 7,800.00 7,800.00 7,941.99 

0 Trash collections 45,000.00 45,000.00 47,235.67 
Post commission 500.00 500.00 500.00 
Grant revenue 8,138.00 8,138.00 8,138.60 

0 Miscellaneous 0.00 0.00 2,984.97 
Street Department: 

Transportation sales tax 63,000.00 63,000.00 59,293.85 

0 Interest revenue 200.00 200.00 161.34 

AMOUNTS AV AlLABLE FOR APPROPRIATION $ 919,640.12 $ 919,640.12 $ 836,270.49 

0 CHARGES TO APPROPRIATIONS (outflows): 
General Department: 

0 
Current-

Salaries and payroll taxes $ 41,990.00 $ 42,650.00 $ 42,619.02 
Insurance 33,500.00 35,650.00 35,474.46 

0 
Administrative expense 8,000.00 11,600.00 11,596.11 
Legal fees 16,000.00 20,575.00 20,553.00 
City Hall maintenance 4,000.00 3,900.00 255.06 

0 
Supplies and expense 9,000.00 14,400.00 14,387.19 
Planning and zoning administrator 300.00 360.00 360.00 
Miscellaneous 200.00 5,100.00 0.00 

0 
Lagers - Retirement 1,775.00 1,765.00 1,754.32 
Trash service 45,000.00 48,000.00 47,881.40 

0 See accompanying notes to Budgetary Comparison Schedule. 
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J CITY OF GERALD, MISSOURI 

J BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS 
GENERAL FUND 
YEAR ENDED DECEMBER 31, 2004 

J Bud2eted Amounts 
Actual 

Orimnal Final Amounts 

J CHARGES TO APPROPRIATIONS {outflows) cont: 
Capital Outlay -

Equipment 1,000.00 0.00 5,060.16 

LJ 
Building improvements 0.00 0.00 3,585.16 

TOTAL GENERAL DEPARTMENT $ 160,765.00 $ 184,000.00 $ 183,525.88 

0 Police Department: 
Current-

0 
Salaries and payroll taxes $ 130,868.00 $ 140,700.00 $ 140,649.71 
Insurance 40,646.00 52,700.00 52,453.56 
Equipment repairs 3,000.00 1,700.00 1,669.70 
Gas and oil 4,000.00 5,100.00 5,007.28 

0 Operating expenses 5,000.00 9,800.00 8,505.00 
Training expense 2,000.00 350.00 326.82 
Interest expense 0.00 0.00 43.91 

0 Grant expense 9,043.00 9,100.00 9,409.94 
Lagers - Retirement 6,150.00 6,700.00 6,601.90 
Clothing allowance 2,400.00 1,100.00 1,039.00 

0 Capital Outlay -
Machinery and equipment 5,000.00 5,000.00 1,250.00 
Vehicle 0.00 15,750.00 15,719.00 

0 TOTAL POLICE DEPARTMENT $ 208,107.00 $ 248,000.00 $ 242,675.82 

0 Municipal Court: 
Current-

Salaries and payroll taxes $ 1,775.00 $ 2,000.00 $ 1,857.39 

0 Office supplies and expenses 1 775.00 2,000.00 1,791.25 

TOTAL MUNICIPAL COURT $ 3,550.00 $ 4,000.00 $ 3,648.64 

0 Animal Control: 
Current-

0 
Salaries and payroll taxes $ 0.00 $ 0.00 $ 512.00 
Operating expenses 3,000.00 3,000.00 650.18 

TOTAL ANIMAL CONTROL $ 3,000.00 $ 3,000.00 $ 1,162.18 

0 
0 
D 

See accompanying notes to Budgetary Comparison Schedule. 
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CITY OF GERALD, MISSOURI 

BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS 
GENERAL FUND 
YEAR ENDED DECEMBER 31, 2004 

Budi=:eted Amounts 

Ori&inal Final 
CHARGES TO APPROPRIATIONS {outflows} cont: 
Street Department: 
Current -

Salaries and payroll taxes $ 47,560.00 $ 41,000.00 
Insurance 17,476.00 23,900.00 
Street repair and maintenance 15,000.00 1,000.00 
Operating expenses 6,000.00 18,000.00 
Street lights 12,000.00 10,000.00 
Upgrade equipment 15,000.00 11,600.00 
Lagers - Retirement 2,680.00 1,500.00 
Miscellaneous 0.00 0.00 

Capital Outlay -
Street improvements 68,000.00 33,000.00 
Vehicles 0.00 0.00 

TOTAL STREET DEPARTMENT $ 183,716.00 $ 140,000.00 

TOTAL CHARGES TO APPROPRIATIONS $ 559,138.00 $ 579,000.00 

ENDING BUDGETARY FUND BALANCE $ 360,502.12 $ 340 640.12 

See accompanying notes to Budgetary Comparison Schedule. 
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Actual 
Amounts 

$ 40,814.42 
23,739.69 

6,251.19 
17,119.62 
9,742.93 
6,052.96 
1,484.53 

254.00 

26,724.93 
5 000.00 

$ 137,184.27 

$ 568,196.79 

$ 268,073.70 
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CITY OF GERALD, MISSOURI 

BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS 
SPECIAL REVENUE FUND (PARK) 
YEAR ENDED DECEMBER 31, 2004 

BEGINNING BUDGETARY FUND BALANCE $ 

RESOURCES (inflows): 
Taxes, penalties and interest 
Interest revenue 
Miscellaneous 

AMOUNTS AVAILABLE FOR APPROPRIATION $ 

CHARGES TO APPROPRIATIONS {outflows}: 
Current-

Wages $ 
Electric 
Maintenance and repairs 
Gas and oil 
Supplies 
Treasurer's bond 
Advertisement 
Improvements 

TOTAL CHARGES TO APPROPRIATIONS $ 

ENDING BUDGETARY FUND BALANCE $ 

See accompanying notes to Budgetary Comparison Schedule. 
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Budgeted 
Amounts 

Original Actual 
and Amounts 

Final 
9,601.70 $ 9,601.70 

29,000.00 34,017.72 
0.00 127.39 
0.00 1 909.99 

38,601.70 $ 45,656.80 

8,200.00 $ 7,941.99 
1,300.00 1,489.47 
3,000.00 2,560.63 

650.00 686.97 
650.00 227.07 

50.00 100.00 
50.00 0.00 

18,600.00 4 644.39 

32,500.00 $ 17,650.52 

6,101.70 $ 28,006.28 
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Budgetary Accounting 

The City prepares its budget for the General Fund and the Special Revenue Fund on the modified cash 
basis of accounting. This basis is consistent with the basis of accounting used in presenting the General Fund and 
the Special Revenue Fund in the financial statements. All unexpended appropriations lapse at year-end. 
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