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INDEPENDENT AUDITORS' REPORT

The Honorable Mayor and
Members of the Board of Aldermen
City of Frontenac, Missouri

We have audited the accompanying financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information of the City of
Frontenac, Missouri (the “City”) as of and for the fiscal year ended June 30, 2005, which
collectively comprise the City’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the City’'s management.
Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activities, each
major fund, and the aggregate remaining fund information of the City as of June 30, 2005,
and the respective changes in financial position for the fiscal year then ended in
conformity with accounting principles generally accepted in the United States of America.

MEMBERS
SEC PRACTICE SECTION
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS ¢ MISSOURI SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
SC INTERNATIONAL (MEMBER FIRMS THROUGHOUT THE WORLD)
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The Management's Discussion and Analysis and Required Supplementary
Information, as listed in the table of contents, are not a required part of the basic financial
statements but are supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures,
which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information. However, we
did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial
statements that collectively comprise the City’s basic financial statements. The Additional
Supplementary Information, as listed in the table of contents, is presented for purposes of
additional analysis and is not a required part of the basic financial statements. This
additional supplementary information has been subjected to the auditing procedures
applied by us in the audit of the basic financial statements and, in our opinion, is fairly
stated, in all material respects, in relation to the basic financial statements taken as a
whole.

M % Boloacc P .

SCHOWALTER ¥ JABOUR], P.C.

St. Louis, Missouri
September 9, 2005



CITY OF FRONTENAC, MISSOURI

MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

This section of the City of Frontenac’s annual financial report presents our
discussion and analysis of the financial performance during the fiscal year that ended on
June 30, 2005. Please read it in conjunction with the City’s financial statements, which
follow this section.

Financial Highlights
4 Government-wide expenses totaled $5,327,250 for the 2004-2005 Fiscal Year.

4 Government-wide revenues totaled $6,666,237 for the 2004-2005 Fiscal Year,
resulting in a $1,338,987 surplus.

+ Major expenditures include: personnel, benefits, refuse collection, the purchase of
a new Fire Department pumper and the engineering for the Clayton Road
Pavement Rehabilitation Phase | project.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City of
Frontenac’s financial statements, which consist of five components: 1) Government-wide
financial statements, 2) Fund financial statements, 3) Notes to the financial statements, 4)
Required supplementary information, and 5) Additional supplementary information.

Government-wide Financial Statements

Government-wide Financial Statements are designed to provide readers with a
broad overview of the City’s finances in a manner similar to a private sector business.
The government-wide financial statements consist of the Statement of Net Assets and the
Statement of Activities. These statements are located on pages 11 - 12.

The Statement of Net Assets presents information on all of the City of Frontenac's
assets and liabilities with the difference between the two reported as net assets. Over
time, changes in net assets may service as a useful indicator of whether the financial
position of the City is improving or deteriorating. It is important to recognize that during
this fiscal year the City of Frontenac raised its asset threshold to $2500 for reporting
purposes.

The Statement of Activities presents information showing how the City’s net assets
changed during the most recent fiscal year. All changes in net assets are reported as
soon as the underlying event giving rise to the change occurs, regardless of the timing of
related cash flows. Thus, revenues and expenses are reported in this statement for some
items that will only result in cash flows in future fiscal periods.



CITY OF FRONTENAC, MISSOURI

MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

Fund Financial Statements

The Fund Financial Statements focus on individual parts of Frontenac’s revenues
and expenditures, reporting the City’s operations in more detail than the Government-
wide statements. A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities of objectives. The City of
Frontenac uses fund accounting to ensure and demonstrate compliance with finance
related legal requirements. All of the funds of the City of Frontenac can be divided into
two categories of governmental and fiduciary funds.

Utilizing the fund financial statements to compare with information in the
government-wide financial statements, readers can better understand the long-term
impacts of the City's near-term financing decisions. Both the governmental fund balance
sheet and the governmental fund statement of revenues, expenditures and changes in
fund balance reconcile to facilitate the comparison. The fund financial statements are
located on pages 13 - 17.

The City of Frontenac maintains four governmental funds and adopts a separate
annual appropriated budget for each fund. Information is presented separately in the
governmental fund balance sheet and in the statement of revenues, expenditures, and
changes in fund balances for the General Fund, Road and Bridge Fund, Capital
Improvement Fund and Parks and Stormwater Fund since they are considered major
funds. The General Fund statements illustrate the expenses used to afford the day-to-
day operations of the City, such as fire protection and public safety. The Road and
Bridge Fund is specifically used for the maintenance and custodial services of the City’s
roadways. The Capital Improvement Fund is used to purchase vehicles, infrastructure
improvements and other large scale improvements. Meanwhile, the Parks and
Stormwater Fund monies will fund future stormwater repairs and improvements.

The City of Frontenac adopts an annual appropriated budget for all of its funds. A
budgetary comparison statement has been provided later in the audit report to
demonstrate the General Fund’'s compliance with this budget.

Fiduciary fund statements provide information about the financial relationships in
which the City acts solely as a trustee or agent for the benefit of others, to whom the
resources in question belong. Fiduciary funds are not reflected in the Government-wide
financial statements because the resources of those funds are not available to support

City programs.
Notes to the Financial Statements
The Notes to the Financial Statements provide additional information that is

essential to the full understanding of the data provided in the Government-wide and fund
financial statements. The notes to the financial statements are located on pages 18 - 32.

-4-




CITY OF FRONTENAC, MISSOURI

MANAGEMENT’'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

Required and Additional Supplementary Information

In addition to the basic financial statements and accompanying notes, this report
also contains certain required and additional supplementary information that can be found
on pages 33 - 42 of this report.

Government-wide Financial Analysis

The Government-wide statements report information as a whole, using accounting
methods similar to those used by private-sector companies. As noted earlier, net assets
over time serve as a useful indicator of a government’s financial position. This is the
second year that the City has presented financial statements as required by the
Govemmental Accounting Standards Board — Statement Number 34 (GASB 34), Basic
Financial Statements and Management’s Discussion and Analysis for State and Local
Governments; therefore, a comparative analysis of government-wide data is available for
the first time under the GASB 34 model.

At the end of the 2004-2005 fiscal year, the City of Frontenac’s assets exceeded
liabilities by $11,628,388. Net Assets resulting from the City’s governmental activities
increased $1,338,987, or 13.01%, since June 30, 2004.

June 30, 2005 June 30, 2004
Assets
Current and other assets $ 9,719,278 $ 8,575,287
Capital assets 2,449,904 2,416,238
Total Assets 12,169,182 10,991,525
Liabilities
Long-term obligations 112,591 197,076
Other liabilities 428,203 494,897
Total Liabilities 540,794 691,973
Net Assets
Invested in capital assets, net of
related debt 2,449,904 2,351,087
Restricted 3,637,337 3,211,622
Unrestricted 5,541,147 4,726,692
Total Net Assets $11,628,388 $10,289,401



CITY OF FRONTENAC, MISSOURI

MANAGEMENT'’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

Changes in Net Assets

Revenues
Program revenues:

Charges for services
Operating grants

General revenues:

Sales taxes
Property taxes
Other taxes
Investment income
Miscellaneous

Total Revenues

Expenses

Administration

Boards and commissions
Building department

Fire department

Legal department
Municipal buildings
Municipal court

Police department

Public works

Total Expenses

Change in net assets
Net assets, beginning of year

Net assets, end of year

The City’s total revenue on a Govemment-wide basis was $6,666,237. Sales
taxes represented the largest source of income, totaling $3,283,555, or 49.26%; while
property taxes totaled $1,162,779, or 17.44%; and other taxes, investment income,
charges for services, operating grants and miscellaneous revenues make up the
remaining $2,219,903 of income, or 33.30%.

June 30, 2004

June 30, 2005

$ 1,310,938
4,540

3,283,555
1,162,779
519,274
233,397

151,754

6,666,237

377,819
98,944
163,482
1,233,110
154,725
134,198
123,555
2,150,928
900,489

5,327,250
1,338,987
10,289,401

$11,628,388

$ 1,157,025
2,000

2,928,538
958,241
521,963
173,264

_ 128988

5,870,019
585,446
112,844
1,451,722
138,456
165,100
76,644
2,497,664
835,047
_5.862,923
7,096
10,282,305

$10,289,401






CITY OF FRONTENAC, MISSOURI

MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

Governmental Funds Financial Analysis (continued)

The City’'s General Fund is the primary operating fund of the City and with the
exception of monies sanctioned for law enforcement training, is comprised of entirely of
unreserved funds. The General Fund’'s unreserved fund balance grew 15.13%, or
$742,033, between June 30, 2004 and June 30, 2005; while the current General Fund
unreserved fund balance of $5,647,267 is 108% of 2005-2006 General Fund budgeted
expenditures, or enough to maintain the City at current fund expenditure levels for thirteen
months.

The Road and Bridge Fund fund balance decreased by $35,356 to ($1,479). In
existence since the 1996-1997 fiscal year, the Road and Bridge Fund has migrated to an
operating account for the City's Street Department, while increasingly becoming reliant on
budgeted operating fund transfers from the General Fund to maintain a positive fund
balance. As a result, the Board of Alderman, as well as the Ways and Means Committee
and the Finance Officer, is considering combing Road and Bridge Fund expenditures and
revenues into the General Fund. This combination will not only aid in the City’s efforts to
organize its operating accounts under one fund, but will also further efforts to maintain
state financial compliance.

The Capital Improvement Fund revenues exceeded expenditures by $239,021,
increasing the fund balance to $3,401,244 as of June 30, 2005. While revenues were
$54,697 in excess of the final budgeted levels, numerous high-dollar projects that were
either not initiated or not completed during the 2004-2005 fiscal year spurred the fund’s
high surplus. These projects include the paving portion of the Clayton Road
Rehabilitation, which began August 2005; approximately $325,000 for stormwater control;
$150,000 for roadway engineering; approximately $1,330,000 in Municipal Complex
repairs, including a Police department carport and an oil and water separator.

The Parks and Stormwater Fund receives its funding from a half-cent sales tax that
was approved by over 65% of the residents in November 2004. After the mandatory
waiting period, the City began collecting taxes in April 2005 and because no funds were
budgeted, as June 30, 2005 the City has incurred no related expenses. Tax collections
and interest income as of June 30, 2005 totaled $221,083.

Capital Assets

On June 30, 2005, the City had $3,341,850 invested in a variety of capital assets,
including land, buildings, vehicles, operational equipment and infrastructure.
Accumulated depreciation of these assets as of June 30, 2005 was $891,946.



CITY OF FRONTENAC, MISSOURI

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

Capital Assets (continued)

June 30, 2005 June 30, 2004
Land $ 26,900 $ 26,900
Construction in progress 89,111 18,472
Buildings and other improvements 526,495 529,927
Office furniture and equipment 34,797 46,476
Machinery and equipment 625,761 558,824
Infrastructure 1,146,840 1,170,488
Net Capital Assets,
After Depreciation $ 2,449,904 $_ 2,351,087

This past fiscal year's major asset additions included:
4 A new American Le France Fire Engine

+ New Police Department patrol cars, a new Public Works Truck and a new Building
Commissioner vehicle

< An ADA accessible entrance to City Hall

Additional capital assets information can be found in Note 3 on page 28 of this
report.

Economic Factors and Next Year’s Budget Information

+ The 2005-2006 Budget was prepared with the anticipation of property and real
estate tax rates decreasing slightly; however because of reassessment and
inflation the City is anticipating a 3.5% increase in property tax receipts.

+ The City is predicting that demand for high-end retail goods will continue to rise,
despite increasing fuel prices and rising interest rates; as a result, sales tax
collection is anticipated to increase approximately 2.0% with General Fund
receipts expected to reach $2,175,450.

+ During the 2005-2006 fiscal year the City will create two new positions, a City
Administrator and an Administrative Clerk to assist the Public Works and Building
Departments. Additionally, as of April 2005 the Board of Aldermen and the Mayor
no longer receive monthly stipends.




CITY OF FRONTENAC, MISSOURI

MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

Economic Factors and Next Year’s Budget Information (continued)

+ The 2005-2006 fiscal year marks the City’s first expenditures from its new Parks &
Stormwater Fund, including nearly $750,000 directly earmarked for stormwater
engineering, design and construction.

Requests for Additional Financial Information

This financial report is designed to provide a general overview for everyone with a
concerned interest in the City of Frontenac's finances. Questions concerning any of the
information provided in this report or requests for additional financial information should
be addressed to the Finance Officer, City of Frontenac, 10555 Clayton Road, Frontenac,
Missouri 63131.
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CITY OF FRONTENAC, MISSOURI

STATEMENT OF NET ASSETS
JUNE 30, 2005

Governmental
Activities
- - ASSETS - -

Cash and cash equivalents.............cco i $ 8,791,074
Accounts receivable, net:

[V BTt for o F= I =) (= TR 649,337

IntergovernmMental........ .. e 22,873

1Y (8] o TTod o F= | I oX o 1V | S PRSP 11,954
L0721 I 1111 (o1 (=L F TR 244,040
Capital assets, net of accumulated depreciation............ccccooieeieriieiiiiiciiieennen. 2,449,904
TOTAL ASSETS ...ttt ee e e e e e e e e e s e e e e e e e e s e e s e anan $ 12,169,182

- - LIABILITIES - -

ACCOUNES PAYADIE.........eveviiieiiiceiie et e et e e e e e e r e e e e e aane $ 89,175
Wages payable....... ... 94,702
Payroll WIthROIINGS.........coooiireeeeeee e e e e s s e e aeaeeaeeeaes 286
Escrow funds payable.............oeeieiia et 244,040
Noncurrent liabilities:

Due WIthiN ONE YEAT ...t e e e e e e e e e e ar e e aneaans 112,591

Due in more than ONe Year............oo oo eeeeeeeeceeeerreeeeee e -

Total Liabilities.....cccooeeee e 540,794
--NET ASSETS - -

Invested in capital assets, net of related debt..........ooveeerereeiiiiiiie, 2,449,904
Restricted for:

107 To11 721 I o] o] (=Tox 7 S 3,576,859

Sewer lateral repair ProjECES......uuucceriee et e e 45,468

Law enforcement training........c.oueeeeeerooiii e 15,010
L0 0115 (o3 (=T o H SRR 5,541,147

TOtal NEt ASSELS...coueeieeeieeeer et e e e e e e e e e e e eeas 11,628,388

TOTAL LIABILITIES AND NET ASSETS.....ccooreeeeeeeeeeeeeeeeeeveerteeeeeeeeeereae e $ 12,169,182

See accompanying notes to the basic financial statements
-11 -




CITY OF FRONTENAC, MISSOURI

STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

Net (Expense)
Revenue and
Changes in

Governmental Activities:
Administration
Board and commissions
Building department
Fire department
Legal department
Municipal building
Municipal court
Police department
Public works

........................................

..................................

TOTAL GOVERNMENTAL ACTIVITIES

See accompanying notes to the basic financial statements
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Program Revenues Net Assets
Charges for Operating Capital Total
Services Grants and Grants and Govemmental
and Sales Contributions . Contributions Activities
$ 350,601 § - $ - (27,218)
- - - (98,944)
125,864 - (27,618)
101,241 - - (1,131,869)
. - . (154,725)
- - - (134,198)
- - - (123,555)
695,865 4,540 - (1,450,523)
37,367 - - (863,122)
$ 5327250 § 1,310,938 § 4540 $ - (4,011,772)
General Revenues:
Taxes:
Property, levied for general purposes.........ccoveueeee. 973,051
Property, levied for road and bridge...................... 189,728
SAES. ..ot 3,283,555
UBIIIES. ..o 360,696
Intergovernmental........occovvrerrircenrnncrnneee s 158,578
Investment [[COME.........ccvvvei e 233,397
MiSCEllAaNEOUS........ccoverreerieteiete e sesenes 151,754
TOTAL GENERAL REVENUES..........ccovvircrirenns 5,350,759
CHANGE IN NET ASSETS.......coovrirennrrrisrisssenees 1,338,987
NET ASSETS , BEGINNING OF YEAR, RESTATED.. 10,289,401
NET ASSETS, END OF YEAR.........c.cccovvvmrnernrrniniens 11,628,388




CITY OF FRONTENAC, MISSOURI

BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2005

Major Funds

Total
Road and Capital Parks and Governmental
General Bridge Improvement Stormwater Funds
--ASSETS - -
Cash and cash equivalents..................... $ 5341659 $ 125880 $ 3249224 $§ 74311 § 8,791,074
Accounts receivable, net:
Municipal taxes........cocevevvervecreieerennenn. 374,755 287 127,523 146,772 649,337
Intergovernmental................cccoceeennes 22,873 - - - 22,873
Municipal coutt.........ccoeveerernierreinennnn. 11,954 - - - 11,954
Cash - restricted.........ccoveveercneccennnne 244,040 - - - 244,040
Due from other funds..........cooeovvvmvvnnnnns 121,253 - 37,367 - 158,620
TOTAL ASSETS.......oooreeeeeeriereian $ 6116534 §$ 126167 $ 3414114 $§ 221083 $ 9,877,898
- LIABILITIES AND FUND BALANCES - -
LIABILITIES:
Accounts payable...............ccoeerrvennne. $ 75943 § 62 $ 12870 § - $ 89,175
Wages payable.........ccocueeriereireriencnnes 88,671 6,031 - - 94,702
Payroll withholdings............ccccccvvrunnne 286 - - - 286
Deferred revenues..........cccvvveecevrenne 7,950 - - - - 7,950
Due to other funds...........cccocvervrreunnee 37,367 121,253 - - 158,620
Escrow funds payable..............cccovunne. 244,040 - - - 244,040
Total Liabilities.............c.ccceuverrernes 454,257 127,646 12,870 - 594,773
FUND BALANCES:
Reserved for:
Law enforcement training................. 15,010 - - - 15,010
Sewer lateral..........ccococvrvirerernnnn, - - 45,468 - 45,468
Unreserved:
General Fund........ccocooecrinivnrernnne. 5,647,267 - - - 5,647,267
Special Revenue Fund..................... - (1,479) - - (1,479)
Capital Projects Fund....................... - - 3,355,776 221,083 3,576,859
Total Fund Balances..................... 5,662,277 (1,479) 3,401,244 221,083 9,283,125
TOTAL LIABILITIES AND
FUND BALANCES..........ccoeocivierrnnnns $ 6116534 §$ 126167 §$ 3414114 § 221,083 §$ 9,877,898

See accompanying notes to the basic financial statements
-13-



CITY OF FRONTENAC, MISSOURI

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET ASSETS
JUNE 30, 2005

Total Fund Balance - Governmental FUNAS.......cccccciriiecmeimeicissssneiestieiisiesstsssassessesarssrsesssssssassesssasesans $ 9,283,125
Amounts reported for governmental activities in the statement of net assets are different because:

Capital assets used in governmental activities are not financial resources and therefore
are not reported in the funds. The cost of the assets is $3,341,850 and the

accumulated depreciation IS $897,94B..........ooooi ettt st e e s s e neereseaarerraeessean 2,449,904

Property taxes assessed by the City, but not collected within 60 days of year end, are deferred
within the fund financial statements. However, revenue for this amount is recognized in the
government-wide SEatEMENES........cccco ot rctrc e st s e e etr e e e e s e e eenesee e e e e e naeennteas 7,950

Long-term liabilities are not due and payable in the current period and, therefore,
are not reported as liabilities within the fund financial statements. All liabilities are
reported in the government-wide statement of net assets. Long-term liabilities
at year-end consist of:

ComMPENSAtEd ADSENCES. ....ccieiiiieieeee et et ee e e e e bte e e s e b s e e e eaaeeeaeeeaaeannns (112,591)
Total Net Assets - Governmental ACHIVItIES.......cueveveieriiiiiierericeimiererereiesesissersssaesssssessssassssssssnsssererarsene $ 11,628,388

See accompanying notes to the basic financial statements
-14 -



CITY OF FRONTENAC, MISSQURI

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

Major Funds Total
Road and Capital Parks and Governmental
General Bridge Improvement  Stormwater Funds
REVENUES:
MURICIPAl tXES.... e rerrvierirnrrerc e reere s $ 3586691 § 189728 § 820620 $ 220575 $ 4,817,614
Intergovernmental..........cccveeevernienennninrennnns 158,578 - - - 158,578
LICENSES...ovvovvvrrrirrrsiseserrsisvesssessetessssnsrssesans 350,601 - - - 350,601
Police and fire protection..........cccocovvcvrerrcrennnnas 202,482 - - - 202,482
POlICE fINES.....coevceieieeersee e 594,624 - - - 594,624
(nvestment iNCOME.......cc..covererrrerververrernerenens 139,289 2,046 91,554 508 233,397
Miscellangous..........cc.evvevvverererrereeereeiesenne 269,316 8,302 37,367 - 314,985
Total ReVENUES.......ccovvveerriciere e 5,301,581 200,076 949,541 221,083 6,672,281
EXPENDITURES:
Current;
AdminiStration...........oceeeeeeneernreni e 363,018 - - - 363,018
Board and commissions...........cccveerveieiennns 98,944 - - - 98,944
Building department.........cccoevrvieinriniennen. 147,902 147,902
Fire department.......c....ccovvmrcrernncnecninns 1,210,712 - - 1,210,712
Legal department..........ccccouvevercervereireinerininns 154,725 154,725
Municipal building............coveivrinncrinrrenicennnns 102,134 - - - 102,134
Municipal COUm..........ccccocmmrerrereecereie e 120,319 - - - 120,319
Police department..........ccoevvveevcvenrciccicin 2,108,604 - - - 2,108,604
PUBIC WOTKS......ovvereeriniencicesesens e 229,302 250,432 352,795 - 832,529
Capital Outay......c.occvvrevrerreeiierreee e - - 380,410 - 380,410
Total Expenditures........c.coecvrvvvcrveerrenenns 4,535,660 250,432 733,205 - 5,519,297
EXCESS REVENUES OVER
(UNDER) EXPENDITURES.........ccoccovvrrerrnin 765,921 (50,356) 216,336 221,083 1,152,984
OTHER FINANCING SOURCES (USES):
Transfers iN.....cocceveeiveieienerereeieeeeeeeren s - 15,000 9,400 - 24,400
Proceeds from disposal of capital assets......... - - 13,285 - 13,285
Transfers OUL........cccceveccnenmnneieencinrisniene {24,400) - - - {24,400)
Total Other Financing Sources (Uses)..... (24,400) 15,000 22,685 - 13,285
NET CHANGE IN FUND BALANCES.................. 741,521 (35,356) 239,021 221,083 1,166,269
FUND BALANCES,
BEGINNING OF YEAR, RESTATED.................. 4,920,756 33,877 3,162,223 - 8,116,856
FUND BALANCES, END OF YEAR......ccccocovvmnnee $ 5662277 $ (1479 $ 3401244 § 221,083 $ 9,283,125

See accompanying notes to the basic financial statements

-15-



CITY OF FRONTENAC, MISSOURI

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

Net Change in Fund Balances - Total Governmental FUNdS........ccccovvreiieiineiciiscrenarencerscssensentsenses $ 1,166,269
Amounts reported for governmental activities in the Statement of Activities are different because:

Capital outlays are reported as expenditures in the governmental funds. However, in
the Statement of Activities, the cost of capital assets is allocated over their
estimated useful lives as depreciation expense. In the current period, these
amounts are:

Capital asSet PUICRASES.........ccivcveriierieir ettt ve e e e e s seae e s 287,832
Additions to construction in progress...........cceccceviiireeecceescreee e 18,472
Depreciation EXPENSE.... ...t e e (178,184)
TOMAL et e e e s e e e e e s re e e abae s e hre e et e baneeeeabeaae e naees 128,120

Revenues in the Statement of Activities that do not provide current financial resources are
not reported as revenues in the funds as follows:

Deferred property taX FEVENUES.............iiiiiiier vt eiteerevesvee e staasaseessreeesreeeseenasarssaressseaennee (10,584)
Some expenses reported in the Statement of Activities do not require the use of current
financial resources and, therefore, are not reported as expenditures in governmental funds.
The net effect of these differences is as follows:

COMPENSAIEU @DSENCES......oooeirreeiiiee e eceeee e e eeectriir et e e e e estaeeeeeeseeesaaarreeeasssassasbressenesaassssssnnens 84,485

in the Statement of Activities, the loss or gain on the sale or disposal of capital assets is
recognized. The fund financial statements recognize only the proceeds from these assets.
The amounts are as follows:

Proceeds from the disposition of capital assets.........ccccoveiecciiiiccniiccce s [OOSR (13,285)
Loss on disposal Of capital @SSEtS.........coivcviiieiciiiiiee e (16,018)
Change in Net Assets of Governmental ActiVities.........ccceeeeriiicnminini e, $ 1,338,987

See accompanying notes to the basic financial statements
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N A I

STATEMENT OF FIDUCIARY NET ASSETS -
FIDUCIARY FUND TYPES - AGENCY FUND
JUNE 30, 2005

ASSETS:

L0711 s I (11 (5 (o1 (=10 FO R $ 40,433
LIABILITIES:

Appearance bonds outstanding........c.ccceeeeiiiiiiiiiii e, 40,433
NET ASSETS....cc ottt e e e aree e e e e e s sbre e e e e e s e e e nraneeeas $ -

See accompanying notes to the basic financial statements
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CITY OF FRONTENAC, MISSOURI

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Frontenac, Missouri (the “City”) was incorporated in 1947. The

City operates under a Mayor and six-member Board of Aldermen form of
govemment and provides various services including public safety (police and fire),
capital improvements, planning and zoning, and general administrative services.

The accounting policies and financial reporting practices of the City conform

to accounting principles generally accepted in the United States of America as
applicable to governmental entities. The following is a summary of the more
significant accounting policies:

A

Reporting Entity

The City defines its financial reporting entity in accordance with
Accounting Standards Board Statements No. 14 and No. 39. Criteria for
including a potential component unit within the reporting entity includes the
governing body's ability to exercise financial accountability. Financial
accountability includes control or dependence over budget adoption, taxing
authority, funding and appointment of the respective board. Based upon
the application of these criteria, The City does not have any component
units.

Basis of Presentation

Government-wide Financial Statements:

The Statement of Net Assets and the Statement of Activities present
financial information about the City as a whole. These statements include
the financial activities of the primary government and distinguish between
governmental and business-type activities.  Governmental activities
generally are financed through taxes, intergovernmental revenues, and
other nonexchange transactions.

The Statement of Net Assets presents the financial condition of the
governmental activities of the City at year-end. The Statement of Activities
presents a comparison between direct expenses and program revenues for
each function of the City's governmental activities. Direct expenses are
those that are specifically associated with and are clearly identifiable to a
particular function. Amounts reported as program revenues include (a)
charges to customers or applicants who purchase, use or directly benefit
from goods, services or privileges provided by a given function, and (b)
grants and contributions that are restricted to meeting the operational or
capital requirements of a particular program. Taxes, unrestricted
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CITY OF FRONTENAC, MISSOURI

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B.

Basis of Presentation (continued)

Government-wide Financial Statements (continued):

interest eamings, gains, and other miscellaneous revenue not properly
included among program revenues are presented instead as general
revenues. The comparison of direct expenses with program revenues
identifies the extent to which each governmental function is self-financing or
draws from the general revenues of the City.

Fund Financial Statements:

Following the government-wide financial statements are separate
financial statements for governmental funds. Major individual governmental
funds are reported as separate columns in the fund financial statements.
The City considers each of its funds to be major. The total fund balances
for all governmental funds is reconciled to total net assets for governmental
activities as shown on the Statement of Net Assets. The net change in fund
balance for all governmental funds is reconciled to the total change in net
assets as shown on the Statement of Activities in the government-wide
financial statements.

The fund financial statements of the City are organized on the basis
of funds, each of which is considered a separate accounting entity with self-
balancing accounts that comprise its assets, liabilities, fund balances,
revenues and expenditures. Governmental resources are allocated to and
accounted for in individual funds based upon the purposes for which they
are to be spent and the means by which spending activities are controlled.
The various funds are summarized by type in the basic financial statements.
The following fund types are used by the City:

Governmental Fund Types

Governmental funds are those through which most governmental
functions are financed. The acquisition, uses and balances of the City’s
expendable financial resources and the related liabilities are accounted for
through govemmental funds. The measurement focus is upon
determination of and changes in financial position rather than upon net
income.
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CITY OF FRONTENAC, MISSOURI

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B.

Basis of Presentation (continued)

The following are the City’s governmental major funds:

General - The General Fund is the general operating fund of
the City and accounts for all activities except those required to
be accounted for in another fund. All general tax revenues and
other revenues that are not allocated by law or contractual
agreement to another fund are accounted for in this fund. The
fund pays the general operating expenditures, the fixed charges
and the capital improvement costs that are not paid through
other funds.

Road and Bridge - A Special Revenue Fund used to account
for the state road and bridge tax imposed on real estate and
personal property.

Capital Improvement - A Capital Projects Fund used to
account for financial resources from the ¢ capital
improvements sales tax and sewer lateral assessments. The
revenues are to be used for acquisition, construction, or
maintenance of major capital facilities, capital improvement
and operating equipment.

Parks and Stormwater - A Capital Projects Fund used to
account for the financial resources from the Y2¢ parks and
stormwater sales tax. The revenues are to be used for parks
or stormwater projects.

Fiduciary Fund Type - Agency Fund

Fiduciary funds are used to account for resources held for the benefit
of parties outside the government. Fiduciary funds are not reflected in the
government-wide financial statements because the resources of those
funds are not available to support the City's own programs. Agency funds
are custodial in nature (assets equal liabilities) and do not involve
measurement of the results of operations. The City's agency fund accounts
for municipal court collections for appearance bonds.
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CITY OF FRONTENAC, MISSOURI

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C.

Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the
economic resources measurement focus and the accrual basis of
accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash
flows. Property taxes are recognized as revenues in the year for which they
are levied. Grants and similar items are recognized as revenue as soon as
all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are accounted for using a
current financial resources measurement focus and the modified accrual
basis of accounting. With this measurement focus, only current financial
resources generally are included on the balance sheet. The Statement of
Revenues, Expenditures and Changes in Fund Balances reports on the
sources (i.e., revenues and other financing sources) and uses (i.e.,
expenditures and other financing uses) of current financial resources. This
approach differs from the manner in which the governmental activities of the
government-wide financial statements are reported. Govemmental fund
financial statements therefore include a reconciliation with brief
explanations to better identify the relationship between the govermment-
wide statements and the statements for governmental funds.

Revenues are recognized in the accounting period in which they
become both measurable and available. The term “available” is defined as
collectible within the current period or expected to be collected soon
enough thereafter to be used to pay liabilities of the current period. For the
City, available generally means expected to be received within one year of
the fiscal year-end. Expenditures are generally recognized under the
modified accrual basis of accounting when the related fund liability is
incurred. Expenditures for compensated absences and principal and
interest on long-term debt are not recognized until due.

GASB 33 groups non-exchange transactions into the following four
classes, based upon their principal characteristics: derived tax revenues,
imposed non-exchange revenues, government mandated non-exchange
transactions, and voluntary non-exchange transactions.
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CITY OF FRONTENAC, MISSOURI

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C.

Measurement Focus and Basis of Accounting (continued)

The City recognizes assets from derived tax revenue transactions
(such as sales and utilities gross receipt taxes) in the period when the
underlying exchange transaction on which the tax is imposed occurs or
when the assets are received, whichever occurs first. Revenues are
recognized, net of estimated refunds and estimated uncollectible amounts,
in the same period that the assets are recognized, provided that the
underlying exchange transaction has occurred. Resources received in
advance are reported as deferred revenues until the period of the
exchange.

The City recognizes assets from imposed non-exchange revenue
transactions in the period when an enforceable legal claim to the assets
arises or when the resources are received, whichever occurs first.
Revenues are recognized in the period when the resources are required to
be used or the first period that use is permitted. The City recognizes
revenues from property taxes, net of estimated uncollectible amounts, in the
period for which the taxes are levied. Imposed non-exchange revenues
also include permits and court fines and forfeitures.

Intergovernmental revenues, representing grants and assistance
received from other governmental units, are generally recognized as
revenues in the period when all eligibility requirements, as defined by GASB
33, have been met. Any resources received before eligibility requirements
are met are reported as deferred revenues.

Charges for services in the governmental funds, which are exchange
transactions and are therefore not subject to the provisions of GASB 33, are
recognized as revenues when received in cash because they are generally
not measurable until actually received.

Cash and Cash Equivalents

Cash is comprised of the City's cash deposits with banks and petty
cash funds.

Cash equivalents consist of bank repurchase agreements and are
stated at cost which approximates fair value.
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CITY OF FRONTENAC, MISSOURI

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

E.

Allowance for Doubtful Accounts

Municipal Court receivables are shown net of an allowance for
doubtful accounts of $32,920. The City estimates that all other recorded
accounts receivable at year end are collectible and thus no allowance for
doubtful accounts has been included in these financial statements for
those accounts receivable.

Capital Assets

Capital assets, which include buildings, other improvements,
office furniture and equipment, machinery and equipment, and
infrastructure assets (e.g. streets, sidewalks, roads, bridges and similar
items) are reported in the governmental activities columns in the
government-wide financial statements, net of accumulated depreciation.
Capital assets are charged to expenditures as purchased in the
governmental fund statements. Capital assets are recorded at historical
cost or estimated historical cost. Donated assets are recorded at
estimated fair market value as of the date of the donation.

Capital assets are defined by the City as assets with an initial,
individual cost of $2,500 or more, and an estimated useful life of greater
than one year. Additions or improvements and other capital outlays that
significantly extend the useful life of an asset, or that significantly
increase the capacity of an asset are capitalized. Other costs for repairs
and maintenance are expensed as incurred.

Depreciation on exhaustible assets is recorded as an allocated
expense in the Statement of Activities with accumulated depreciation
reflected in the Statement of Net Assets and is provided on the straight-
line basis over the following estimated useful lives:

Buildings and other improvements........................ 10-50
Office furniture and equipment ..........cccccovevevvennes 5-10
Machinery and equipment ...........coooiiiiiiiiiiiiiinnnes 3-20
Infrastructure ..o, 50

Gains or losses from sales or retirements of capital assets are
included in operations of the current period.
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CITY OF FRONTENAC, MISSOURI

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

G.

Compensated Absences

Compensated absences of the City consist of the following:
accrued vacation which is paid upon termination to all employees, and;
accrued sick leave which may be converted to compensation upon full
retirement of an employee up to a maximum of one-half of actual
accrued leave.

City employees earn vacation based upon their years of
continuous service. Employees are expected to take an annual
vacation; however, employees may carry over one half (1/2) of their
current year's vacation accrual. All full-time employees, except for fire
department shift personnel, accrue one day of sick leave per month of
continuous service. Fire department shift personnel accrue 72 day (24
hour shift) for each full month of continuous services rendered.
Employees may accumulate up to a maximum of 1,040 hours of sick
time.

Accumulated unpaid vacation is accrued in the government-wide
financial statements. A liability is recorded in the governmental fund
financial statements when payment is due.

Interfund Transactions

During the course of operations, numerous transactions occur
between individual funds for goods provided or services rendered.
These receivable and payables, if applicable, are classified as “Due from
other funds” or “Due to other funds” on the Balance Sheet -
Governmental Funds.

Interfund transfers are reported as other financing sources/uses
in governmental funds. Interfund transactions and balances are
eliminated in the government-wide financial statements.

The City made the following transfers in the current year:

From To Amount Purpose

General Fund  Road and Bridge $15,000  To reduce deficit

General Fund  Capital Improvement $ 9,400  Proceeds of sale of
capital asset
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CITY OF FRONTENAC, MISSOURI

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Risk Management

The City is exposed to various risks of loss related to torts; theft of,
damage to, and destruction of assets; errors and omissions; injuries to
employees; and natural disasters. The City maintains insurance coverage
through two insurance pools, covering each of those risks of loss.
Management believes such coverage is sufficient to preciude any
significant uninsured losses to the City. Settled claims did not exceed this
commercial coverage in any of the past three years.

Deferred Revenue

The City reports deferred revenues for property tax revenue which
are not collected within sixty days following the end of the current period.
Deferred revenues arise when a potential revenue does not meet both the
"measurable"” and "available" criteria for recognition in the current period.
Deferred revenues also arise when resources are received by the City
before it has a legal claim to them. In subsequent periods, when both the
revenue recognition criteria are met, or when the City has a legal claim to
the resources, the liability for deferred revenue is removed from the
combined balance sheet and revenue is recognized.

Reserved Fund Balance

The City records a reserve to indicate that a portion of the fund
balance is legally segregated for a specific future use.

One of the reserved fund balances used by the City represents a
reserve for law enforcement training, an account used to segregate a
portion of fund balance for training of police personnel. The other reserved
fund balance represents accumulated sewer lateral revenue in excess of
expenditures which will be used for future sewer lateral repairs.

Long-term Liabilities

In the government-wide financial statements, long-term debt and
other long-term obligations are reported as liabilities in the Statement of
Net Assets.
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CITY OF FRONTENAC, MISSOURI

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

M. Net Assets

Net assets represents the difference between assets and liabilities.
Net assets invested in capital assets, net of related debt consists of capital
assets, net of accumulated depreciation, reduced by the outstanding
balances of any borrowings used for the acquisition, construction, or
improvement of those assets. Net assets are reported as restricted when
there are limitations imposed on their use either through the enabling
legislation adopted by the City or through external restrictions imposed by
creditors, grantors or laws or regulations of other governments. All other
net assets are reported as unrestricted. The City applies restricted
resources first when an expense is incurred for purposes for which both
restricted and unrestricted net assets are available.

N. Estimates

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States requires management to
make estimates and assumptions that affect the amounts reported in the
financial statements and accompanying notes. Actual results may differ
from those estimates.

2. CASH AND CASH EQUIVALENTS

The City is governed by the deposit and investment limitations of state law.
The City does not have a formal policy, however, state law authorize the following
types of investments: United States Treasury Bills, Federal Agency Obligations,
Obligations of Government Sponsored Corporations, Certificates of Deposits and
Repurchase Agreements collateralized by government securities. During the fiscal
year, the City invested all idle funds in overnight sweep accounts which the City
considers cash equivalents.
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CITY OF FRONTENAC, MISSOURI

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

CASH AND CASH EQUIVALENTS (continued)

The deposits held at June 30, 2005 are as follows:

Carrying
Type Maturities Value
Deposits:
Demand depositS......c.ccceeevveeccereecreennnee. N/A $9,035,113
Cashonhand..........cooeeivieeioiiiiieeenenenn N/A 455
Total deposits.....ccooveeeeireeiirieieieeereceen, $9,035,568
Reconciliation to financial statements:
Cash and cash equivalents.................... $8,791,074
Cash -restricted......cooveeeeeeeeiiiiiereeee, 244,040
TO Al e $9,035,568

Custodial Credit Risk-Deposits - Custodial credit risk is the risk that in the event of
a bank failure, the government’s deposits may not be returned to it. Deposits in
financial institutions, reported as cash and cash equivalents, had a bank balance,
as of June 30, 2005, of $9,076,442 that was fully insured by depository insurance
or secured with collateral held by the City’'s agent in the City's name.
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CITY OF FRONTENAC, MISSOURI

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

3. CAPITAL ASSETS

Capital asset activity for governmental activities for the year ended June 30,
2005, was as follows:

Balance Additions Disposals Balance
July 1, and and June 30,
2004 Transfers Transfers 2005
Governmental Activities:
Land.. .ot $ 26,900 $ - $ - $ 26,900
Construction in Progress.......ccccovvvevreeeivenvevennn. 18,472 87,536 16,897 89,111
Total Capital Assets, Not Being
Depreciated...........cccovvvievieecce e, 45,372 87,536 16,897 116,011
Capital Assets, Being Depreciated:
Buildings and other improvements.................... 823,377 17,883 4,285 836,975
Office furniture and equipment.......................... 125,137 2,699 25,375 102,461
Machinery and equipment..............ccccececveeeennen. 987,566 209,888 93,362 1,104,092
Infrastructure..........ccoeevevviiviceiicieceeiee e 1,182,311 - - 1,182,311
Total Capital Assets, Being Depreciated.... 3,118,391 230,470 123,022 3,225,839
Less - Accumulated Depreciation For:
Buildings and other improvements................. 293,450 19,601 2,571 310,480
Office furniture and equipment....................... 78,661 11,684 22,681 67,664
Machinery and equipment.........cccccccocenneeeenen. 428,742 123,251 73,662 478,331
Infrastructure...........cocevvvieiecen e, 11,823 23,648 - 35,471
Total Accumulated Depreciation.............. 812,676 178,184 98,914 891,946
Total Capital Assets, Being
Depreciated, Net.........ccocoeevvecreennenn. 2,305,715 52,286 24,108 2,333,893
Governmental Activities,
Capital Assets, Net.........cccoocvrvcvrivrrcnereernn $ 2,351,087 $ 139,822 3 41,005 $ 2,449,904

Depreciation was charged to functions of the City as follows:

Administration...........cccecovveveiiveniciieeecee e $ 7,703
. e e 47,909
Municipal building............cccceevieicrieriee s 7,418
POlICE. ..ot e 54,408
PUbIic WOTKS.....oooireeieiriieecie e 60,746

$ 178,184
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CITY OF FRONTENAC, MISSOURI

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

PROPERTY TAXES

Property taxes attach as an enforceable lien on property as of January 1.
Taxes are levied in October of each year based on the assessed value as of the
prior January 1 for all taxable real property located within the City. Payment is due
upon receipt of billing and becomes delinquent after December 31. Property taxes
are billed and collected by St. Louis County (the County) and remitted by the
County to the City. The City receives 98.5% of property tax collections (1/2% is
paid to the St. Louis County Assessor and 1% is paid to the St. Louis County
Collector for their services). The City's tax rate is $.5330 per $100 of assessed
valuation for residential real estate, $.5750 per $100 of assessed valuation for
commercial real estate, and $.5530 per $100 of assessed valuation for personal
property.

The assessed valuation for property located in the City at January 1, 2004,
upon which the 2004 levy was based for real and personal property, was
$161,187,047 and $19,322,220, respectively.

PENSION PLAN
A. Plan Description

The City contributes to the Missouri Local Government Employees
Retirement System (LAGERS), an agent multiple-employer public
employee retirement system that acts as a common investment and
administrative agent for local government entities in Missouri.

LAGERS is a defined benefit pension plan which provides
retirement, disability, and death benefits to plan members and beneficiaries.
LAGERS was created and is governed by state statute, Section RSMo
70.600 - 70.755. As such, it is the system’s responsibility to administer the
law in accordance with the expressed intent of the Generali Assembly. The
plan is qualified under Internal Revenue Code Section 401(a) and it is tax
exempt.

LAGERS issues a publicly available financial report that includes
financial statements and required supplementary information. That report
may be obtained by writing to LAGERS, P.O. Box 1665, Jefferson City,
Missouri 65102 or by calling 1-800-447-4334.
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CITY OF FRONTENAC, MISSOURI

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

5.

PENSION PLAN (continued)

B.

Funding Status

The City's full-time employees do not contribute to the pension plan.
The political subdivision is required to contribute at an actuarially
determined rate; the current rate is 4.5% (general), 2.1 % (police), and .7%
(fire) of annual covered payroll. The contribution requirements of plan
members are determined by the governing body of the political subdivision.
The contribution provisions of the political subdivision are established by
state statute.

Annual Pension Cost

For 2005, the City's annual pension cost of $64,577 was equal to the
required and actual contributions. The required contribution was determined
as part of the February 28, 2003 and/or February 29, 2004 annual actuarial
valuation using the entry age actuarial cost method. The actuarial
assumptions included (a) a rate of return on the investment of present and
future assets of 7.5% per year, compounded annually; (b) projected salary
increases of 4.0% per year, compounded annually, attributable to inflation;
(c) additional projected salary increases ranging from 0.0% to 4.2% per
year, depending on age, attributable to seniority/merit; (d) pre-retirement
mortality based on the 1983 Group Annuity Mortality table; and (e) post-
retirement mortality based on the 1971 Group Annuity Mortality table pro-
jected to 2000 set back one year for men and seven years for women. The
actuarial value of assets was determined using techniques that smooth the
effects of short-term volatility in the market value of investments over a five-
year period. The unfunded actuarial accrued liability is being amortized as a
level percentage of projected payroll on a closed basis. The amortization
period at February 28, 2005 was 15 years.

Three-Year Trend Information

For The

Plan Years Annual Percentage
Ended Pension of APC Net Pension
June 30 Cost (APC) Contributed Obligation
2005 $ 64,577 100% $ --
2004 $ 724,675 100% $ --
2003 $ 49,922 100% $ --
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CITY OF FRONTENAC, MISSOURI

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

LONG-TERM LIABILITIES

A summary of changes in long-term liabilities for the fiscal year ended June
30, 2005 is as follows:

Amount
Balance Balance Due
June 30, June 30, Within
2004 Additions  Retirements 2005 One Year

Compensated absences...... $197,076 $200,582 § 285,067 $112,501 $112,591

Compensated absences will be paid from the General and the Road and
Bridge funds.

OPERATING LEASES

The City is a lessor of property used for mobile phone towers by three
telephone service providers. The leases have various years remaining and may
be subsequently canceled. Revenue related to these leases approximated
$57,000 during the fiscal year.

INSURANCE POOL

The City participates in two self insurance pools, the Property and
Casualty Trust of St. Louis, Inc. (PACT) and the St. Louis Area Insurance Trust
(SLAIT). Membership includes other St. Louis County municipalities.

PACT provides general liability, auto liability, police professional liability,
and paramedics malpractice coverages for the City. Premiums are calculated on
an individual city basis by reviewing exposures according to insurance industry
standards established by the reinsurance carrier. The rates are adjusted for each
member using a three-year analysis of claims and losses for each member.
Claims are paid from a self insured retention established by the pool with stop-
loss protection provided on both an individual and aggregate basis through the
purchase of reinsurance contracts.

SLAIT provides workers' compensation coverage at levels required by
state law. Each member of SLAIT is assessed an annual premium based upon
rates established by the Division of Workers' Compensation for each class of
employee. Claims are paid from a self insured retention established by the pool
with stop-loss protection on both an individual claim and aggregate basis
provided by a reinsurance contract.
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NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

8. INSURANCE POOL (continued)

The City also purchases commercial insurance policies for auto physical
damage, property coverage, and public official liability coverages.

Settled claims have not exceeded these commercial coverages in any of
the past three years.

9. PRIOR PERIOD ADJUSTMENTS

Beginning fund balances and beginning net assets were adjusted as
follows:

Fund Financial Statements:

Public
Improvement
Fund
Fund balance, as originally reported............ $ 3,107,223
To adjust for error in accounts payable....... 55,000
Fund Balance, Beginning of Year,
Restated........covviivrieiiiice s $ 3,162,223
Government-Wide Financial Statements:
Net assets, as originally reported .............. $ 10,299,552
To correct beginning capital asset
balanCes ... (65,151)
Adjustments to governmental funds (net).. 55,000
Net Assets, Beginning of Year,
Restated.......cccovviiiieiiiiiiee, $ 10,289,401

10. SUBSEQUENT EVENT

In July 2005, the City cancelled the “Retiree Medical Coverage” which had
been offered to long-term City employees electing early retirement. The cost of
this program to the City was originally estimated to be approximately $450,000.
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SCHEDULE OF REVENUES, EXPENDITURES AND CHANGE
IN FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

Variance with

Final Budget

Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES:
Municipal taXxes.....ccccvivveveiiieviriirieee e $ 3334000 $ 3,478,900 $ 3,586,691 $ 107,791
Intergovernmental............cccovoeeviciiiceincereee, 157,200 157,200 158,578 1,378
LICENSES....ciiviieieceesrerrer st 336,685 352,685 350,601 (2,084)
Police and fire protection.........ccccccevevecnnnennne. 202,500 202,500 202,482 (18)
Police fINeS......ccoivirieririeee e 395,000 560,000 594,624 34,624
Investment inCome............ccceviivievccenen s 94,000 120,000 139,289 19,289
Miscellaneous.............cccccccivieeiiniiiciciineneaen, 215,615 272,000 269,316 (2,684)
Total Revenues...........ccccvvenieocninrenenineenn, 4,735,000 5,143,285 5,301,581 158,296
EXPENDITURES:
Current:
Administration..........cccoeeeei e, 372,282 388,256 363,018 25,238
Boards and commissions..........cccceeceeeveennne 124,146 124,146 08,944 25,202
Building department............ccccovvieivneniicneene. 178,133 178,133 147,902 30,231
Fire department.........c.coccevcviiennericicnniienies 1,236,317 1,236,317 1,210,712 25,605
Legal department..........ccoooeeeiiciniiiienirce, 100,000 155,800 154,725 1,075
Municipal building.......cccoooviniinnnenieieee, 113,000 113,000 102,134 10,866
Municipal court........c.occceviveviniinn e, 113,062 116,812 120,319 (3,507)
Police department...........ccoooreeviincririieieriieeens 2,230,782 2,230,782 2,108,604 122,178
PUDIiC WOTKS......ccviirrir et 223,500 230,526 229,302 1,224
Capital outlay........cccoevvciiirieeeer e, - - - ~
Total Expenditures..........ccccvvcereecncninnncenns 4,691,222 4,773,772 4,535,660 238,112
EXCESS REVENUES OVER
(UNDER) EXPENDITURES..........cccovniinenienn, 43,778 369,513 765,921 396,408
OTHER FINANCING USES:
Transfers out.........cceveiiiinir e, (70,000) (70,000) (24,400) 45,600
Total Other Financing Uses........c.cccccvveenne. (70,000) (70,000) (24,400) 45,600
NET CHANGE IN FUND BALANCE.................... (26,222) 299,513 741,521 442,008
FUND BALANCE, BEGINNING OF YEAR........... 4,920,756 4,920,756 4,920,756 -
FUND BALANCE, END OF YEAR.....cccccvvennnnee, $ 4894534 § 5220263 § 5,662,277 § 442,008

See independent auditors’ report and accompanying notes to
budgetary comparison schedules
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CITY OF FRONTENAC, MISSQURI

SCHEDULE OF REVENUES - BUDGET AND ACTUAL - GENERAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

Variance with
Final Budget

Budgeted Amounts Actual Positive
Original Final Amounts {Negative)
REVENUES:
Municipal taxes:
General sales.......oovveeveviveciiiie e $ 1244000 $ 1,285000 $ 1,346,798 $ 61,798
Property.....cocccoeeveerciceeecrecveccieesie e e 938,000 983,000 983,635 635
Fire department sales...........cccceecvvrveerenriennnne 424,000 463,900 482,290 18,390
Local option sales........oceevevevviiviiieiiieniiiineneen, 366,000 385,000 413,272 28,272
ULIHtES. ..o cveeee et 362,000 362,000 360,696 (1,304)
Total Municipal Taxes........ccccceceveeveeevceneens 3,334,000 3,478,900 3,586,691 107,791
Intergovernmental:
GaSOlNE......ovcveeiiicireerre e e e 144,000 144,000 145,992 1,992
Cigarette......ooceeeeereeereceeceecceeee e 13,200 13,200 12,586 (614)
Total Intergovernmentait............cocoeeeivennnen. 157,200 157,200 158,578 1,378
Licenses:
Merchants........cceveueeiieecrrienieieseesie e 328,000 344,000 341,346 (2,654)
LIQUOT e s 7,000 7,000 8,155 1,155
Miscellangous..........cceeeceeeecnirircenre e 1,685 1,685 1,100 (585)
Total LiCeNSEeS....ccccovvvciverieeeeseeceeeeeenee 336,685 352,685 350,601 (2,084)
Police and fire protection.............cccoccvriivrricnecnenne 202,500 202,500 202,482 (18)
Police fiNeS......cccccev et 395,000 560,000 594,624 34,624
Investment INCOME..........ccevvveiiiiivicineeiiarinee 94,000 120,000 139,289 19,289
Miscellaneous:
Building permits.........cccocovieeivivecieceee e 88,000 125,500 125,864 364
Lease INCOME......coooceeieiieeieinie e 53,300 53,300 57,153 3,853
Cable television..........cocovveveiicieciecececee 40,000 40,000 40,881 881
MisCellangous......covcirveieeveeniieie e e 34,315 53,200 45,418 (7,782)
Total Miscellaneous........c.ccoceveciiiicienenene, 215,615 272,000 269,316 (2,684)
Total Revenues.........ccocovevveciiiniinnrieccnnnenn, $ 4735000 $ 5143285 $ 5301581 $§ 158,296

See independent auditors' report and accompanying notes to
budgetary comparison schedules
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l A

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL -
GENERAL FUND (CONTINUED)

FOR THE FISCAL YEAR ENDED JUNE 30, 2005

Variance with
Final Budget

Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
EXPENDITURES:
Administration:
Dues and memberships.........ccccveveereeeervenenne 3 1,515 § 1,515 § 618 § 897
INSUFANCE....cccciiieiiirrrererrtemrertrreereee e e e e eeeea e 71,800 76,015 76,015 -
Legal and professional.........c..ccceeeeieviiniennnne 24,500 47,500 40,139 7,361
Maintenance and repair...........c.cccoveevevveeeennns 6,600 5,385 3,981 1,404
Meetings and seminars...........ccccccoeecvreecnnnnn. 4,050 2,050 1,631 419
Mileage reimbursement............cccocoerrvennnene 500 500 470 30
Miscellan@ous...........ccccevveivciiiiinnieineereee e 4,000 4,000 3,324 676
Office sUPPHES...cuvvneereieeiciinreer e e 5,000 5,000 4,892 108
Postage.....ccooveimmecieie e 11,000 11,000 10,402 598
Printing and publishing...........cccccceeeveveernnnnn. 14,500 11,500 10,110 1,390
Salaries and benefits..........ccccceveeeiieiiieeiecennn, 227,317 222,291 211,316 10,975
Training and education..............ccceeeeereveeneen. 1,500 1,500 120 1,380
Total Administration...........cocccvvemvnveerreeeennns 372,282 388,256 363,018 25,238
Boards and commissions:
CoUrt rEPOMEr.....cvviie e ieeieeee e 1,000 1,000 1,415 (415)
Dues and memberships........cccceeevverercinennnes 4,360 4,360 4,360 -
ElectionS.....cccoveiviieeeieeece e 1,500 3,650 3,642 8
Liability insurance............cccccovceeeveveccnieececennen 19,435 20,535 20,543 (8)
Meetings and seminars..........ccccceeeivievecennnn. 5,000 5,000 3,539 1,461
Miscellaneous SUPPHES......cccccvvveeveerevreerenrienns 800 800 345 455
Printing and publishing........cc.cccvvevierinennne. 5,500 3,350 2,527 823
Salaries and benefits..........cccoevevvieiccineiniinienns 86,551 85,451 62,573 22,878
Total Boards and Commissions.................. 124,146 124,146 98,944 25,202
Building department:
Computer maintenance...........ccccccovvvvevreeeennne 2,000 2,000 1,091 909
Contingency funds...........cocoveeiineciinenennneen. 5,000 5,000 - 5,000
Dues and memberships..........ccccoveevevireeeennnne 1,000 1,000 404 596
Meetings and seminars.........ccccocecerecvrernnnns 4,000 4,000 1,540 2,460
Mileage reimbursement..........ccccceeveieercineenn. 700 700 - 700
Office suUpPlieS.....ccoirimveiieeciceeeeeeeeeeee e 2,500 2,500 1,191 1,309
Printing and publishing..........ccccceciiievcnininneen. 2,500 2,500 1,282 1,218
Professional services........ccoooeveevieceneenereenns 8,000 8,000 6,132 1,868
Salaries and benefits.........ccccooveeeciiiniiiiiies 151,933 151,933 135,841 16,092
UNIfOrMS..ceieeee e e e e 500 500 421 79
Total Building Department...............ccceeeneee. 178,133 178,133 147,902 30,231

See independent auditors’ report and accompanying notes to
budgetary comparison schedules
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CITY OF FRONTENAC. MISSOURI

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL -
GENERAL FUND (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

Variance with
Final Budget

Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
EXPENDITURES (Continued):
Fire department:
Civil defense equipment............cccvveeeecereennnn, $ 1,000 § 1,000 $ 379 § 621
Dues and memberships........ccccceeevveevneenneen. 4,815 4,815 4,629 186
EMS...ooeeeeeeeeer et 4,275 4,275 3,687 588
Gasoline and Oif........ccocoveeeeveciicieecceeeeee 7,150 7,150 6,007 1,143
Meetings and seminars..........cccecveevrrernenennn. 4,475 4,475 2,646 1,829
Mileage reimbursement...........cccccccee e 1,766 1,766 1,084 682
Miscellaneous.........ccccccevcveeevreirecvveeeeceeeecnee, 7,700 7,700 5,344 2,356
Physical examinations............cccocveveverirnininnnns 6,985 6,985 4,774 2,211
Pubtlic relations...........cccvvirvrccrcrcieeeccnieecneen. 3,000 3,000 2977 23
Radio maintenance.........cccccceeveveeeecrceneenennn. 2,380 2,380 2,351 29
Salaries and benefits...........cccceeviiviiiiien. 1,134,063 1,137,063 1,135,476 1,587
Service contracts.........coccceeeeiiiiciieeeceeee e 9,700 9,700 5,251 4,449
Specialized training.......c.cccoceevieeeciercinenn 16,628 16,628 13,721 2,907
= TR 2,830 2,830 - 2,830
Uniforms..c...oeecerecieeccieeeceee e 10,425 10,425 6,921 3,504
Vehicle maintenance...........cccceceeeveeeecivrveenns 19,125 16,125 15,465 660
Total Fire Department.........ccccccveecevvernennenn. 1,236,317 1,236,317 1,210,712 25,605
Legal department:
City attorney legal services........cccccevvrvunnenns 60,000 115,000 116,815 (1,815)
City attorney retainer..........c..ccoecovcvnivencennnnes 30,000 25,000 21,267 3,733
Professional services.........ooueeveveccvverieveencnnns 10,000 15,800 16,643 (843)
Total Legal Department..........ccccococvevenneen. 100,000 155,800 154,725 1,075
Municipal building:
Cleaning ServiCe......ccocureeveeeeereceireeeereeeennean 20,000 20,000 13,096 6,904
ElECtriC.. ..o 22,000 19,000 17,106 1,894
GaS.euiiictiecer et re et e e re s e e b ene s 7,000 7,000 6,492 508
Maintenance and repair..........ccceccovveceneneeiinns 30,000 33,000 30,107 2,893
Miscellaneous..........ccccccoocvevrecciivecnee e 500 500 - 500
SUPPNES...oeeteeeeeeiieeire et 3,000 3,000 2,970 30
Telephone.........ccooevveerecciieccceccceeeee e 28,000 28,000 29,691 (1,691)
Water and sewer........ccovcevvicenicci e, 2,500 2,500 2,672 (172)
Total Municipal Building.........ccccccociereunnennn. 113,000 113,000 102,134 10,866

See independent auditors’ report and accompanying notes to
budgetary comparison schedules
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CITY OF FRONTENAC, MISSOURI

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL -
GENERAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

Variance with
Final Budget

Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
EXPENDITURES (Continued):
Municipal court:
Dues and memberships..........coccoeveevreveeennnen. $ 170 $ 170 $ 65 $ 105
Judges retainer.........coccooeviiieiniiceeceeee, 12,000 13,000 13,000 -
Legal ServiCes......coccervmiercienerernrecnirecesee e 14,000 16,500 22,086 (5,586)
Maintenance and repair..........c.cccccceeeeeenneenns 5,800 9,550 9,629 (79)
Meetings and seminars..........cccooeveeeeeevnnnenen. 1,750 1,750 1,269 481
Mileage reimbursement...........cccocvveviereerccnenes 300 300 139 161
Miscellaneous..........ccccooveveeeiiiiieciieen e 1,000 1,000 467 533
Office SUPPIES...ccuvveeeeiireeee e 2,500 2,500 1,573 927
Printing....c.oeceemieriere et 4,850 4,850 5,838 (988)
Prosecuting attorney retainer......................... 13,200 10,700 10,450 250
Salaries and benefits..........ccccceeiieieeciieeennen. 56,292 56,292 55,803 489
Training and education...........c...cceeecevreenneen. 1,200 200 - 200
Total Municipal Court..........ccecoevreerecnneen.. 113,062 116,812 120,319 (3,507)
Police department:
AMNONY ..ttt et e et s s 4,550 4,550 4,164 386
CommunicationS..........coeeevveeeiveiirieeecceeeene 34,300 34,300 29,719 4,581
Detective bureau.............ccccceeveeveieen e, 3,400 3,400 2,438 962
Gasoline and Oil.........cccoceccveeiiiciiniciiee e 60,000 60,000 49,601 10,399
Meetings and seminars..........ccccoceeevereeenneen. 1,800 1,800 100 1,700
Mileage reimbursement.........c..cccccevureevennnenn. 500 500 - 500
Miscellaneaus...........c.ceevcvivveeciceiiecneer e, 3,937 3,937 (53) 3,990
Office SUPPHES....oovvre i e 8,000 8,000 6,749 1,251
Patrol........oooee e 9,000 9,000 7,028 1,972
Physical examinations............ccccccevecvnivevnnnneen. 4,880 4,880 80 4,800
Prisoner detention............ccccovvvvvcvirvecciniennnnn. 2,675 2,675 990 1,685
Radio maintenance..........ccccooovvvviviveviiiiiiieenen. 4,500 4,500 216 4,284
Salaries and benefits.........ccccoceeecevieeccceennnn. 1,999,835 1,999,835 1,940,674 59,161
Service contracts........cc.coccevveeviiieciene e 30,245 30,245 25,906 4,339
Specialized training..........cccccovecieniiieereninenan. 13,580 13,580 994 12,586
TIMES e eeeee vttt e et e certe e e e e eetae e e e e e e e neeas 4,400 4,400 3,836 564
Traffic safety unit.........c.coeeeveieeciiniiieeeneee. 1,200 1,200 833 367
UNiforms.....ccoo v 22,200 22,200 15,154 7,046
; Vehicle maintenance.............ccccoveveeeirecnneenns 21,780 21,780 20,175 1,605
5 Total Police Department............ccccoceeeee. 2,230,782 2,230,782 2,108,604 122,178
| Public works:
; Trash collection..........ccocveeeviiiiciieicceee, 223,500 230,526 229,302 1,224
| Total Expenditures..........cccoeevviveeciiennnnns $ 4,691,222 $ 4,773,772 $ 4535660 $ 238,112
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CITY OF FRONTENAC, MISSQURI

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGE IN FUND BALANCE -

BUDGET AND ACTUAL - ROAD AND BRIDGE (SPECIAL REVENUE) FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

REVENUES:
Property taxes.........cce v
Investment income...........cccccocecvvnvieeeeccicnneneennn.
MiSCEllaN@OuUS.....ccccouvveiiivei i eenrereee e

Total Revenues..........ccccooeeeeeeveeeeciiccennn

EXPENDITURES:
Current:
Dues and memberships........cccccveeveeeirineenn.
Electric - street lights.........cccoeoieivecenreee
Equipment rental..........c.cooveeveieeiiene e
Gasoline and Oll............uvveeecvivvcveieeeccercvenens
Miscellaneous............cooveeereiirieeieeie e
Mosquito control..........cvevveeeeeeieciiiiieee e
Paint and supplies..........ccccivevvvveeecreecnnrerenn,
Professional services........cccoevevveeeeeecrnnevenenn
Salaries and benefits........cc.cceveviniiniiciciiennns
Salt/snow removal..........ccovveveeveiiriirienrennennes
Service Contracts......ccccecueveeeieeviviennreneeinnens
SMall toO0IS.....ooeieeeeec e

Traffic signalS....cu.ovccveeeereee e
Training and education.........c..cccceeevevveecnenns
UNifOrmMS..covceiii ittt
Vehicle equipment and repairs..........cccceeuueen.
West end park expenses...........ccccocevueveeenneen.

Total Expenditures..........ccocveevverecveniereenennnne

EXCESS REVENUES OVER
(UNDER) EXPENDITURES.........cccovveiirnnenn

OTHER FINANCING SOURCES:
Transfers N

Total Other Financing Sources....................
NET CHANGE IN FUND BALANCE....................
FUND BALANCE, BEGINNING OF YEAR...........
FUND BALANCE, END OF YEAR.........ccccceuc....

Variance with

Final Budget

Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
$ 182,000 $ 193,000 $ 189,728 § (3,272)
1,100 1,100 2,046 946
- - 8,302 8,302
183,100 194,100 200,076 5,976
$ 600 $ 600 $ 64 $ 536
2,500 2,500 - 1,960 540
7,000 7,000 2,372 4,628
5,500 5,500 5,878 (378)
4,000 4,000 1,960 2,040
4,500 4,500 2,579 1,921
9,500 9,500 5,371 4,129
10,000 10,000 5,022 4,978
196,324 196,324 191,496 4,828
9,000 9,000 2,667 6,333
5,000 5,000 4,668 332
1,500 1,500 1,106 394
5,000 5,000 2,784 2,216
8,000 8,000 5,190 2,810
4,000 4,000 690 3,310
1,000 1,000 952 48
1,800 1,800 647 1,153
1,500 1,500 40 1,460
3,900 3,900 2,965 935
11,000 11,000 10,395 605
7,000 7,000 1,626 5,374
298,624 298,624 250,432 48,192
(115,524) (104,524) (50,356) 54,168
70,000 70,000 15,000 (55,000)
70,000 70,000 15,000 (55,000)
(45,524) (34,524) (35,356) (832)

33,877 33,877 33,877 -
$ (11,647) § 647) § (1,479) $ (832)

See independent auditors' report and accompanying notes to
budgetary comparison schedules
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CITY OF FRONTENAC, MISSOURI

NOTES TO BUDGETARY COMPARISON SCHEDULES
JUNE 30, 2005

BUDGETS AND BUDGETARY ACCOUNTING

The City follows these procedures in establishing the budgetary data reflected
in the financial statements:

1.

The proposed budget is submitted to the Board of Aldermen for the
fiscal year. The operating budget includes proposed expenditures and
means of financing them, not to exceed the total revenue of the
preceding year plus any unreserved balance at the end of such year.

For the fiscal year ended June 30, 2005, a deficit was budgeted in the
Road and Bridge Fund.

Public hearings are conducted in the City to obtain taxpayer input and
comments.

The budget must be adopted by the affirmative vote of a majority of the
Board of Aldermen for each fiscal year.

The Board of Aldermen authorizes transfers of budgeted amounts
between departments within the General Fund and alters the total
expenditures of the budgeted funds. All appropriations not spent lapse
at fiscal year-end.

During the year the Board of Aldermen may amend or authorize
supplemental appropriations to the budget.

The City's legal level of budgetary control is at the fund level.

Budgets are adopted on a basis consistent with U.S. generally accepted
accounting principles.
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CITY OF FRONTENAC, MISSOURI

SCHEDULE OF FUNDING PROGRESS - EMPLOYEES RETIREMENT SYSTEM
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

The following required supplementary information relates to The City of
Frontenac’s participation in Missouri LAGERS, an agent multiple-employer public
retirement system.

Schedule of Funding Progress

(b) (b-a) [(b-a)/c]

(a) Entry Age Unfunded (c) UAL as a
Actuarial  Actuarial Actuarial Accrued (a/b) Annual Percentage
Valuation Value Accrued Liability Funded Covered of Covered
Date of Assets _ Liability (UAL) Ratio Payroll Payroll

02/28/03 $7,304,944 $5,005,782 $(2,299,162) 146%  $2,368,637 --
02/29/04 7,824,425 5,544,192 (2,280,233) 141 2,664,480 --
02/28/05 7,647,606 5,785,081 (1,862,525) 132 2,892,416 --

Note: The above assets and actuarial accrued liability do not include the assets and
present value of benefits associated with the Benefit Reserve Fund and the Casualty
Reserve Fund. The actuarial assumptions were changed in conjunction with the
February 28, 2001 annual actuarial valuations. For a complete description of the actuarial
assumptions used in the annual valuations, please contact the LAGERS office in
Jefferson City.

See accompanying independent auditors’ report

-40 -



ADDITIONAL SUPPLEMENTARY INFORMATION




ITY OF F

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGE IN FUND BALANCE -
BUDGET AND ACTUAL - CAPITAL IMPROVEMENT FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

REVENUES:
Sales taxes.........coeevvvveveemcciiennnne.
Investment income.....................

MISCEIANEOUS.....uieci ettt e e e et eens

Total Revenues....................

EXPENDITURES:
Current:
Public works.......cccccoevevevierinne.

Capital outlay........cccorvveevivcnnennnn.

Total Expenditures.......c.ccocovvvmriieiiiiiveniereieiereeeceeeceenen

EXCESS REVENUES OVER
(UNDER) EXPENDITURES.......

OTHER FINANCING SOURCES:
Transfers iN...cccoeeeeevieceveeeeeeeeeennes

Proceeds from disposal of capital assets..........c.c.uu........

Total Other Financing Sources..........ccoccveericenviernenne

NET CHANGE IN FUND BALANCE..........cccccovivirincennaane.

FUND BALANCE, BEGINNING OF YEAR, RESTATED.....

FUND BALANCE, END OF YEAR

Variance with
Final Budget

Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
$ 740000 $ 788844 $ 820620 $ 31,776
70,000 70,000 91,554 21,554
36,000 36,000 37,367 1,367
846,000 894,844 949,541 54,697
371,900 371,900 352,795 19,105
2,954,270 2,954,270 380,410 2,573,860
3,326,170 3,326,170 733,205 2,592,965
(2,480,170)  (2,431,326) 216,336 2,647,662
- - 9,400 9,400
- - 13,285 13,285
- - 22,685 22,685
. (2,480,170}  (2,431,326) 239,021 2,670,347
3,107,223 3,107,223 3,162,223 55,000
$ 627,053 § 675897 $ 3,401,244 § 2,725,347

See accompanying independent auditors' report
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SCHEDULE OF REVENUES, EXPENDITURES AND CHANGE IN FUND BALANCE -
BUDGET AND ACTUAL - PARKS AND STORMWATER FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

REVENUES:

EXPENDITURES:

..................

Capital outlay.......ccocvveiceeereeeerecieeeecee e,

Total Expenditures.........cccooevvererrcecnennn.

EXCESS REVENUES OVER
(UNDER) EXPENDITURES.......

FUND BALANCE, BEGINNING

OF YEAR.....coiiciriiercienese e

FUND BALANCE, END OF YEAR

Variance with

Final Budget
Budgeted Amounts Actual Positive
Qriginal Final Amounts (Negative)

- 50,000 $ 220,575 $ 170,575
- - 508 508
- 50,000 221,083 171,083
- 50,000 221,083 171,083
- 50,000 3 221,083 $ 171,083

See accompanying independent auditors' report
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