University of Missouri, St. Louis

IRL @ UMSL

UMSLCAB - UMSLs Political Science Millennial

Era Saint Louis Local Curated Area Budgets Political Science Department

1-1-2007

Financial Report, 2006

Kirkwood Public Library

Follow this and additional works at: https://irl.umsl.edu/cab

Recommended Citation

Kirkwood Public Library, "Financial Report, 2006" (2007). UMSLCAB - UMSL’s Political Science Millennial
Era Saint Louis Local Curated Area Budgets. 689.

https://irl.umsl.edu/cab/689

This Book is brought to you for free and open access by the Political Science Department at IRL @ UMSL. It has
been accepted for inclusion in UMSLCAB - UMSLs Political Science Millennial Era Saint Louis Local Curated Area
Budgets by an authorized administrator of IRL @ UMSL. For more information, please contact marvinh@umsl.edu.


https://irl.umsl.edu/
https://irl.umsl.edu/cab
https://irl.umsl.edu/cab
https://irl.umsl.edu/polisci
https://irl.umsl.edu/cab?utm_source=irl.umsl.edu%2Fcab%2F689&utm_medium=PDF&utm_campaign=PDFCoverPages
https://irl.umsl.edu/cab/689?utm_source=irl.umsl.edu%2Fcab%2F689&utm_medium=PDF&utm_campaign=PDFCoverPages
mailto:marvinh@umsl.edu




13,2008

fontee, CPA

i State Auditor

x 869

1 City, MO 65102

Re: Audited Financial Statements for Fiscal Years 2005 & ~106

;. Montee:

1 a telephone call to your office, we discovered that the  rkwood Public Library
. file the above referenced financial reports with your office pursuant to Section

, RSMo and 15 CSR 40-3.030. Enclosed please find those financial reports.

lly ask that you acknowle:" : receipt of the enclosed documents forthwith.

‘ou for your attention to this matter.

r of Library Operations
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Michael Cummins, PA, P.C.

Three The Pines Court Suite E, St. Louis. MO 63141
314.628.9494 Fax 314.628.94

E-Mail - Mike@MichaelCumminsCPA.com

Independent Auditor’s Report

Board of Trustees
Kirkwood Public Library

We have audited the accompanying financial statements of the governmental activities,
and only fund of the rkwood Public Library, as of and for the year ended June 30,
2006, which collectively comprise the basic financial statements of the Library’s primary

wernment as listed in the table of contents. These financial statements are the
responsibility of the Kirkwood Public Library’s management. Our responsibility is to
express opinions on these financial statements based on our audit.

Except as noted below, we conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes cor  deration of internal control over financial reporting
as a basis for designing audit procedures that are appropriate in the circumstances, but not
for the purpo  of expressing an opinion on the fectiveness of the Lib /’s internal
control over financial reporting. Accordingly, we express no such opinion. An audit
includes examining, on a test b: s, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes asse ng the accounting principles used
and significant timates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

The financial stat. :nts referred to above include only the primary government of the
Kirkwood Public Library, which consists of all funds that comprise the rkwood Public
Library’s I il entity. The financial atements do not include financial data for the

rkwood Public Library’s legally separate component units, which accounting principles
generally accepted in the United States of America require to be reported with the
financial data of the Library’s primary government. As a result, the primary government
financial statements do not purport to, and do not, present fairly the fir  cial position of
the reporting entity of the Kirkwood Public Library, as of June 30, 2006, the changes in
its financial position for the year then ended in conformity with accounti: principles
generally accepted in the United States of America. We were unable to determine the
omitted amounts.

WWW.SMALLBUSINESSCPA.COM
Serving Individuals, Businesses, Nonprofit Organizations, Employee Benefit Plans and Local Governments Since 1985
Member AICPA Ceter for Public Company Audit I y, Employee Benefit Plan Audit Quality Center,
and Government Audit Quality Center
Michael Cummins, CPA, President ~ Kathryn Trimarke, Principal



Michael Cummins, CPA, P.C. ( Continued)

Fixed assets presented in the Governmental Activities including library materials were
based on estimates. Management did not maintain records of the dates purchased and
retirements of library materials. Therefore we were unable to satisfy ourselves that these
estimates do not have material errors.

In our opinion, except for the effects of adjustments if any had we been able to satisfy
ourselves regarding fixed asset estimates discussed in the preceding paragraph, the
financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities for the primary government of
the Kirkwood Public Library, as of June 30, ~706, and tl respective changes in
financial position thereof for the year then ended in conformity with accounting
principles nerally accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material
res| :ts, the respective financial position of the only fund of the rkwood Public
Library, as of June 30, 2006, and the respective changes in financial position thereof for
the year then ended in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Auditing idards, we have also issued our report dated
November 2, 2006 on our cor  deration of the Kirkwood Public Library’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. ..ie purpose of that report
is to describe the scope of our testing of internal control o1  financial reporting and
compliance and the resul of that testing, and not to provide an opinion on the int. 1l
control over financial reporting or on compliance. That report is an int~~-al part of an
audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

The accompanying required supplementary information, management’s discussion and
analysis and bu tary comparison information on pages 3 through 5 and 18 through 20
are not a required p:. = of the basic financial statements but are supplementary
information required by accounting principles generally accepted in the United States of
America. We hav applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the
required supplementary information. However, we did not audit the information and
express no opinion on it.

sl e THP
Michaer Cummins, CPA, P.C. '
November 2, 2006









Accrued liabilities of $53,749 include accrued wages and vacation.

There was a net increase of $157,5” " of revenues over expenditures. For the last several
years, the Library has chosen to budget conservatively for property tax  -enue and used
the revenue actually received the previous year as the estimated revenue for the next year.
In addition, interest rates were up last year.

Major corrections were made for inventory and the building under capital assets. There
was a depreciation of $206,389 on capital assets. Capital assets represented routine
purchases of personal computers as replacements according to our technology plan and
shelving.

Personnel ¢t s were lower than anticipated due to the resignations of two professional
staff members. The Library was able to recoup the nonvested contributions from one of
these staff membe and apply that to future pension payments by the Library.

Staff members of the Library are diligent about purchasing. Every effort is made to find
the lowest, and best, price for an item. If possible and feasible, bids are sought for
services from more than one company. We feel it is also important that we support our
taxpaying Kirkwood businesses wl | possible.

There were minor amendments made to the bui’™ :t by the Board of Trustees during the
fiscal year.

This financial report is designed to provide our citizens, taxpayers, customers and
creditors with a general overview of the Library’s finances and to show the Library’s
accountability for the money it receives. If anyone has any questions Hout this report or
needs additional information, contact Wicky Sleight at the Kirkwood Public Library, 140
E. Jefferson, Kirkwood, MO 63122

Respectfully submitted,

Wicky Sleight

Director

(314) 821-5770 Ext. 32

E-mail: wsleight@real more.net









KIRKWOOD PUI CLIBRARY
Notes to the Financial Statements
June 30,2006

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLIC 3

The accounting policies of the Library conform to accounting principles generally accepted in
the United States of America as applicable to vernmental units except as noted below. ..ie
following is a summary of the more significant of such policies:

A. Reporting Entity

The Kirkwood Public Library (the Library) was incorporated on December 11, 1926, under the
provisions of the State of Missouri and  operated under a board of trustees and librarian form of
management.

The Council of the City of Kirkwood is responsible for appointing the governing members of the
Library's board. The City of Kirkwood can remove a Library board member with cause. The City
also approves the tax rate for the Library, Library employees also participate in its pension plan
and provides insu 1ce coverage. The City has determined that the Lib y is not a component
unit of the City.

The Library's financial statements present the primary government only. The Library is required
to present component units, entities for which the Library is considered to be financially
accountable. These should be presented discretely in a separate column in the government-wide
financial statements to emphasize that they are legally separate from the government. Because
those entities have not prepared adequate financial statements the Library has not included them.

Component Units—The following component units were omitted from the financial statements .

1 The Friends of Kirkwood Public Library was created with the purpose of providing volunteers
and funds to assist the Library in serving the community. ..ie Friends' governing body consists
of the Executive Board of 4 individuals elected by the m« »ershio at large, and 9 committee
representatives appointed by the Executive Board. In addition, the . .iends budget is subject to
approval by the Friends' membership. The Friends' administrative office is located at 140 E.
Jefferson, Kirkwood, Missouri. '

2. The Kirkwood Public Library Foundation was established to receive and administer gifts and
endowments for the benefit of the Library. The Foundatior governing body consists of 7
individuals appointed by the Foundation Board, and also the .Library Director and the President
of the Library Board of ..ustees. In addition, the Foundation's budget is subject to approval by
the Foundation's Board. The Foundation's administrative office is located at 140 E. Jefferson,
Kirkwood, Missouri.
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KIRKWOOD PUBLIC LIBRA...Y
Notes to the Financial Statements
June 30, 2006
( continued)

B. Basis of Presentation

The Governmental Accounting Standards Board (GASB) is the accepted standard-settii  body
for establishing governmental accounting and financial reporting principles. The accompanying
basic financial staten 1its ha» been prepared in conformity with GASB Statements 34 and
subsequent financial s ements., Basic Financial Statements-and Management's ..scussion and
Analysis-for ate ar ~ Local Governments, issued in June 1999.

C. Government-Wide and Fund Financial Statements.

The Library since it is a single program one fund government it has elected to present its
Government Wide and Fund Financial statements in a simplified format permitted by the
Govemnmental Accounting Standards Board for certain governments

The fund financial statements and the statement of net assets are presented in the separate
columns with an adjustment column.

The governmental activities column financial statements (i.e., the statement of net assets and the
statement of activities) report information on all of the non-fiduciary activities. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported.

The statement of activities column demonstrates the degree to which the direct exper s of a
given function or segn it, are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function or segment and 2) grants and contributions that are restricted to

setii  the operational or capital  |uirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported instead as general
revenues.

D. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounti:  Revenues are recorded when received
and expenses a recorded when a liability is incurred, regardless of the timing of related cash
flows. Property taxes are recognized as revenues in the year for which they are ried. Grants
and similar items are recognized as revenue as soon as all eligibility requirements imposed by
the provider have been met.






KIRKWOOD PUBLIC “ "BRARY
Notes to the Financial Statements
June 30, 2006
( continued)

G. Compensated absences

Employee vacations vest after six months of continuous service, and 1y be accn | for one
year. Fulltime employees may carry over accrued vacation into the following calendar year only.
The maximum carryover is one half of that year's accrued vacation. Expenditures relating to
employee vacations are recorded when paid.

Sick leave is accrued at 12 hours for each full month of continuous service to a maximum
accrual of 130 days for fulltime employees. It is not reported as liability since it does not vest.

H. Art collection

The Art collection is not depreciated it is valued based on the most recent valuation of an
independent appraisal.

I Use of Estimates

Preparation of financial statements in conformity with generally accepted accounting principles
requires the use of estimates. Actual results could differ from those estimates. Management has
estimated the Library collection based on a database of Library materials in its collection. In
additions, the donated value of certain fixed assets, estimated useful lives, and property taxes are
also based on estimates. ’

- CASH

The Library has not adopted a formal policy that limits the government’s allowable deposits or
investments and address the specific types of risk to which the government is exposed.

The Library has a repurchase agreement secured by instruments issued by Agencies of the
United states yvernment.

All of the libraries cash and deposits are secured or collateralized by securities held in the bank
in the name of Library .

-11-



KIRKWOOD PUBLIC L.._ARY
Notes to the Financial Statements
June 30, 2006
( continued)

3. RECONCILING ITEMS BETWEEN FUND FINANCIAL = ATEMENTS Al
[4.AMENT OF NET ASSETS.

Explanation of reconciling items between fund balance in general fund and net assets.
Capital assets net of depreciation are recorded in statement of Net assets but not in the governmental
fund.

Value of art collection is recorded in statement of net assets but not governmental fund.

Property taxes collected after 60 days are deferred on fund financial statements but are not deferred in
statement of net assets.

Net adjustments
Fund balance
Net assets

$ 1,256,960

105, )

7 K

1,389,835

an 0’74

» 2,u¥3,009

Explanation of reconciling items between revenues in excess of expenditures and changes in net

assets

Library materials are capi  ized in statement of changes in net assets and expensed
in fund financial statements.

Purchases of fixed assets are capitalized in statement of net assets and expensed in
fund financial statements.

Depreciation is recorded in statement of net assets but not fund financial statement

Property tax revenue is adjusted for change in deferred revenues
Net adjustmen

Excess of revenues over expenditures

Change in net assets

-12-

$209,196
70,417

(206,389)
2.862

76,086
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KIRKWOOD PUBL_ . L._XARY
Notes to the Financial Stat  :nts
June 30, 20
( continued)

5. EMPLOYEE RETIREMENT PLAN (Continued)

Participants may choose to have funds invested on their behalf in any one of the following, or
any combination thereof, types of investments of mutual funds: Actively managed; index;
investment contract; model portfolio; or mutual fund series.

The CERF issues a publicly available financial report that includes financial statements and
required supplementary information. That report may be obtained by writing: City of Kirkwood,
139 South Kirkwood, Kirkwood, Missouri 63122.

The Library contributed $ 6,653.

The Library also has available a cash or deferred Arrangement (CODA) under Code Section
401(a). Under this Plan, the Library contributes two percent for each eligible employee who
agrees to match this amount with a contribution to their Code Section 4. . account. Contributions
made by the Library for employees for the fiscal year ended June 30, 2006 totaled $ 15,. 16

6. MUNICIPAL LIBRARY CONSORTIUM

The Library is a member of the Municipal Library Consortium of St: Louis County, an
association of independent municipal librar . The purpose of the Consortium is to develop and
maintain a shared automation system and to provide and maintain developing information
technologies for the citizens of the member libraries' communities. ..ie original members are the
Brentwood, Ferguson, Kirkwood, Richmond He™ "its, Rock Hill, University ..ty Library, Valley
Park, Webster Groves and Kirkwood Libraries.

The Consortium will have full ownership of all system hardware, software, peripherals and other
property relating to the central site automated system, which will be located at. University City
Library. Each member will purchase or lease and maintain its own terminals, data transmission
devices, barcodes, printers and other peripheral equip :nt.

Initially, each member will pay their proportionate share of the automated system's costs
according to its percentage of ports in the total system, its percentage of bibliographic records
and its percentage of all members prior year's circulation.

It is not intended that the Consortium shall act for profit. Net assets, if any, will be distributed to

members in the event of termination. The Consortium's fiscal year will run from July 1 to June
30. Financial statements are not available.

-14-







RKWOOD PUBLIC LIBRARY
Notes to the Financial Statements
June 30, 2006
( continued)

8. PRIOR PERIOD ADJUSTMENT ( Continued)

Library materials — Library materials were not recorc | as an asset.

Building and Land ~ The building and land the Library occupies was donated to it March 2004
by the City of Kirkwood Missouri however it was not reco *:d. This affects Net assets only

reported under Governmental Activities.

T juipment — The Library depreciation schedule was adjusted for unrecorded equipment. This
affects Net assets only reported under Governmental Activities.

Accumulated depreciation — Accumulated depreciation was adjusted to because of depreciation
on unrecorded fixed assets primarily the Building and Library Materials. This affects Net assets
only reported under Governmental Activities.

Deferred revenue - Property taxes collected more than sixty days after the end of the year are
required to be deferred under the modified accrual method of accounting. This adjustment affects

the Fund balance only.

Accounts payable- Accounts payable was understated this affects both the governmental funds
and net assets.

Accrued vacation pay — Accrued vacation pay was not recorded
Cash — Cash was understated this affects both the Fund balance and net assets.

9. RELA....D PARTY TRANSACTIONS
The Library had the following transactions with related parties:

City of rkwood

"ectric, Water, Sanitation $ °3,015
Insurance 24,360
Medical Insurance 88,707
Other 72
Pension 6,653
Friends of the pubic Library 60,000
Kirkwood foundation 14918
Missouri Library Consortium of St. Louis 3307

-16-
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BUDGETARY COMPARISON SCHEDULE
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KIRKWOOD PUBLIC LIL__ARY
Notes Budgetary _ )mparison hedule
June 30, 2006

The library finance committee ( Committee) prepares a budget based on the modified
accrual basis of accounting.

The by laws of the Library specify that Committee gather information from all other
standing and special committees and prepare a proposed Budget for the com  fiscal
year. Such proposed Budget shall be presented to the Board at the May meeting. The
Committee is required to submit an annual report for the past fiscal year at the Annual
Meeting of the Board in July of each year.

The bylaws also specify the Committee shall supervise all financial activities of the
Library, review and recommend all expenditures over $500 to the Board that are not
included in the original Budget, and submit a revised Budget on a quarterly basis, if such
a revision is necessary.

Appropriations lapse at year end.

-20 -
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