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Alne C. McCASKIT L
Missouri State Auditc

March 9, 2006

JoAnne ..etjens, Finance Director
City of Arnold

Jefferson County

2101 Jeffco Boulevard

Amold, MO 63010

Fiscal Period: One Year Ended August 31, 2005 ‘/
Dear Ms. Tietjens:

In accordance with Section 105.145, RSMo, we acknowledge receipt of the financial
report of your political subdivision for the above-described fiscal period.

Thank you for your cooperation in sending this information.
Sincerely,

CLAIRE C. McCASKILL

STATE AUDITOR
) “
U v (%
/ v v
Judy Buerky

Local Government Analyst

PO. Box 869 » Jefferson City, MO 65102 + {573) 751-4213 » FAX (573) 751-7984




































The economic condition and outlook of the City of Arnold have been stable in recent years. Several large
retailers and food stores form a retail nucleus that buffers the local economy d o the basic necessity of goods
sold. During fiscal year 2001, the new businesses opened included a Target on Vogel Road. The City's housing
stock, geographic location and variety of services have kept real estate marketable. Commercial vacancies
remain modest while the potential for further retail and industrial development appears favorable within the next
five years.

The citizens of Arnold secure employment with business and industry throughout the St. Louis metropolitan
area. Employment levels in the metropolitan St. Louis area have been and are expected to remain relatively
stable due to the variety of business and industry.

The City's tax structure relies primarily on sales taxes and utility taxes. Sales tax receipts are expected to
maintain steady growth at a pace greater than the rate of inflation. Utility tax receipts are likely to increase at a
modest rate. Significant reductions are not e: _ :ted from either source in the upcoming five years. The City has
demonstrated its ability to compress government expenditures in the past to accommodate a tight economy or
temporary downturn in revenue. It is anticipated this trait will continue.

MAJOR INITIATIVES

The City Council and administrative staff r  ilarly develop and update plans designed to improve the quality of
community life while maintaining the financial stability of the City. Major activities during 2001 include the
followii

wveral major road improvement projects are progressing through engineerin  lesign and right-of-way
acquisition. Construction of some of these projects will begin in 2002.

A major stormwater project involving buyout and demolition of flood damaged structures is und  ray along
Melody Lane and Keywest with the help of funding from two Department of Natural Resources grants. When
completed, the land will remain as open space. The buyout program continues to reduce the risk of flood related
property damage within the City.

The City refinanced its Municipal Complex durir  fiscal year 2001. The refinancing secured lower interest rates
and will save the City approximately $95,000 in interest expense during the remaining five years of the debt
service.

People are Arnold's greatest asset, and the neighborhoods in which they reside are one of the more important
responsibilities of government. The provision of quality basic services of police, fire, road maintenance, parks,
and solid waste collection are critical for their continued desirability. These programs help assure the
preservation of the City's neighborhoods.

FINANCI/ ~ INFORMATION

The City maintains its general accounting records on a modified accrual basis. Under the modified accrual basis
of accounting, revenues are recognized when they become both measurable and available. “Measurable” means
the amount of the transaction can be determined and “available” means collectible within the current period or
soon enough thereafter to be used to pay liabilities of the current period. Significant revenues which are
considered s eptible to accrual include sales taxes, utility gross receipts taxes and certain intergovernmental
revenues. Expenditures are recorded when the liability is incurred.
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Debt Administration

At August 31, 2001, the City had three major debt issues outstanding. These issues are $1,260,00 of certificates
of participation (municipal complex), $2,335,000 of leasehold revenue bonds (park land acquisition) and
$2,154,525 of sewer revenue bonds. The City refinanced its Municipal Complex during fiscal 2001 in order to
secure a lower interest rate and save the City approximately $95,000 in interest during the remaining five years
of the debt service.

The City has no general obligation bonded debt. Under current M ouri statutes, the City's legal general
obligation debt limit, based on 10% of the City's total assessed valuation of real and personal property is
$--,021,8""

Cash Management

Cash temporarily idle during the year was inv  2d in repurchase agreements, U.S. Treasury and U.S. Agency
Securities. Interest earned on repurchase agreements and certificates of deposit totaled $673,137 for all funds for
the year. The pension trust fund is invested in New England Financial. Earnings for the Pension Fund totaled
$137,129 for the year.

The City's investment policy is to minimize credit and market risks while maintaining a competitive yield on its
portfolio. Accordingly, deposits were either insured by federal depository insurance or collateralized. All
collateral on deposits was held by a financial institution's trust department in the City's name.

Risk Management

... City of Arnold has been a member of Missouri Intergovernmental Risk Management Association (MIRMA)
since July 1, 1983. MIRMA is a state wide governmental self-insurance pool providing property, liability, and
workers' compensation coverages to its members. The financial condition of MIRMA is excellent. MIRMA has
been able to significantly increase its self-insurance capacity and services, thereby providing its membership
superior coverage and cost savings. : :

The City, assisted by MIRMA, seeks to provide supervisory and employee training, and identification of
hazardous conditions or procedures in an effort to reduce or eliminate personal injuries and property damage.

OTHER INFORMA . .ON
Independent Audit

Missouri statutes require an annual audit by independent certified public accountants. The ¢ fied public
accountii 1 of Hochschild, Bloom & Company LLP, was selected by the City Council to perform this year's
audit. The auditors' report on the general purpose financial statements and individual fund statemen  and
schedules is included in the financial section of this report.

Award
The Government Finance Officers Association of the United Stat  ind Canada (GFOA) awarded a Certificate of

Achievement for Excellence in Financial Reporting to the City of Arnold for its comprehensive annual financial
report for the fiscal year ended August 31, 2000. The Certificate of Achievement is a prestigious national award,
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