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CLAIF™ C. McCAST IL*

Missouri State Auditor

November 26, 2003
Charlotte Youngman. City Clerk
City of Bellefontaine Neighbors
St. Louis County
9  Bellefontaine Road
St. Louis, MO 63137
v/

Fiscal Period: One Year Ended June 30, 2003
Dear Ms. Youngman:

In accordance with Section 105.145, RSMo. we acknowledge receipt of the financial
report of your political subdivision for the above-described fiscal period.

Thank you for your cooperation in sending this information.
Sincerely,

CLAIRE C. McCASKILL
STATE AUDITOR

'QIL%,I
/ v

Judy Buerky
Local Government Analyst

224 State Capitol « Jefferson City, MO 65101

Truman State Office Building, Room 880 ¢ Jefferson City, MO 65101 « (573) 751-4213 « FAX (573) 751-7984
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| CITY' OF BF" ¥ EFONTAINE NEIGHBORS, MISSOURI
NOTES TO FINANCIAL STATEMENTS

JTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.

Fund Accounting (Continued)
ACCOUNT GROUPS

General Fixed Assets -- The general fixed assets used in the City’s operations are to be
accounted for in the General . .xed Assets Account Group rather than in the vernmen-
tal funds.

General Long-Term Debt -- This is a self-balancing account group established to ac-
count for all unmatured long-term indebtedness of the City.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are recognized
in the accounts and reported in the general purpose financial statements. Basis of ac-
countis relates to the timing of the measurements made, regardless of the measurement
foct applied.

All governmental funds are accounted for using the modified accrual basis of accounting.
Under the modified accrual basis of accounting, revenues are recognized when they be-
come susceptible to accrual (i.e., both measurable and available). The term “available” is
defined as collectible within the current | riod or soon enough thereafter to be used to
pay liabilities of the current period. Receipts not considered available are recorded as de-
ferred revenues. Expenditures are recorded when the related fund liability is incurred,
except for principal and interest on long-term obligations which are recognized when
due.

Property taxes, sales taxes, other local taxes and lease proceeds are considered suscepti-
ble to accrual. Property tax revenue is recognized to the extent it is collected within the
current period or expected to be collected within 60 days following the end of the current
period. Licenses, permits and inspections, fines and forfeitures and miscellaneous reve-
nues are recorded as revenues when received in cash because they are generally not
measurable until actually received. Investment earnings are recorded as earned.

Budgets and ..adgetary Accounting

The City follows these procedures in establishing the budgetary data reflected in the gen-
eral purpose financial statements:

a.  Prior to July 1, the City Administrator submits to the City Council a proposed oper-
ating budget for the fiscal year. The operating budget includes proposed expendi-
tures and the means of financing them.

b.  Public hearing meetings are held to obtain taxpayer comments.

c.  Prior to July 1, the budget is adopted by the City Council.

rage 6



CITY OF BELLEFONTAINE NEIGHBORS, MISSOURI
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
4, Budgets and Budgetary Accounting (Continued)

d.  Budgets are adopted on a basis generally consistent with U.S. generally accepted
accounting principles except that budgetary basis expenditures include encum-
brances. Expenditures on a budget basis may not legally exceed budgeted appro-
priations at the department level.

e.  Current year bud ! includes supplemental appropriations. A motion from the City
Council is required to transfer budgeted amounts between funds, or to transfer sub-
stantial budgeted amounts between departments within any fund or for any revi-
sions that would alter the total expenditures of any fund.

f. Annual appropriated budgets are adopted for the General and Special Revenue
Funds.

5. Cash and Investments

State statutes authorize the government to invest in obligations of the U.S. Treasury, fed-
eral agencies, commercial paper, corporate bonds and repurchase agreements. Invest-
ments are stated at fair value. Restricted cash includes amounts restricted for court
bonds, drug fund deposits, LLEBG and police training.

6.  Prepaid Items

Payments made to vendors for services that will benefit periods beyond the fiscal year-
end are recorded as prepaid items. Prepaid items are equally offset by a fund balance re-
serve which indicates that they do not constitute “available spendable resources” even
though they are a component of net current assets.

7. Fixed Assets

General fixed assets acquired for general )vernmental purposes are recorded as expendi-
tures in the governmental funds. Assets are valued at original or estimated original cost.
Contributed fixed assets are stated at estimated fair market value at the date of contribu-
tion.

Fixed assets consisting of certain improvements other than buildings, including roads,
bridges, curbs and gutters, streets, sidewalks and drainage systems, have not been capital-
ized. Such assets normally are immovable and of value only to the City. Therefore, the
purpose of stewardship for capital expenditures is satisfied without recording these : ets.

No depreciation has been provided on general fixed assets. Assets acquired under
lease/purchase agreements are recorded at the inception of the agreement.

raoe '/



'CITY OF BoLLEFONTAIN. No.iGHB o RS, MISSOURI
JTES TO FINANCIAL STATEMEN]

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLIC™™" (Continued)

8.

10.

11.

12,

Encumbrances

Encumbrance accounting, under which purchase orders, contracts and other commitments
for the expenditure of moni are recorded in order to reserve that portion of the applica-
ble appropriation, is employed as an extension of formal budgetary integration in the
governmental fund types. Encumbrances outstanding at year-end are reported as reserva-
tions of fund balances, if any.

Compensated Absences

Under terms of the City’s personnel policy, employees are granted vacations based on
length of service. Vacations accrue on January 1 of each year. Upon termination, the
employee is paid for unused vacation. Sick leave is accumulated based upon length of
service and is available only to provide compensation during periods of illness. No por-
tion of sick leave is payable to the employee upon termination. Vested or accumulated
vacation leave accrued at year-end is expected to be used by the employee during the fol-
lownr fiscal year, the accrual is reported as an expenditure and a fund liability of the
governmental fund that will pay it. The remaining liability is reflected as an obligation of
the General Long-Term Account Group.

Property Taxes

The City levies a tax on the assessed value of all real and personal property located
within the City as of January 1 each year. Taxes are levied in September and are consid-
ered delinquent if not paid by December 31. St. Louis County collects the tax and remits
collected amounts to the City.

Total Columns on Combined Statements - Overview

Total columns on the combined statements - overview are captioned “Memorandum

Only” to indicate that they are presented only to facilitate financial analysis. Data in
these columns do not present financial position, results of operations or cash flows in
conformity with U.S. generally accepted accounting principles. Neither is such data

comparable to a consolidation.

Comparative Data

Comparative data for the prior year have been presented in the accompanying general
purpose financial statements in order to provide an understanding of changes in the City’s
financial position and operations. However, complete comparative data (i.e., presentation
of prior year totals by fund type in each of the statements) have not been presented since
their inclusion would make the statements unduly complex and difficult to read.

Page ¥









CITY OF BELLEFC . TA]  NEIGE.,ORS, MISSOURI
NOTES TO FINANCIAL STATEMENTS

NOTE D - PENSIC PLAN (Continued)

3.

Annual Pension Cost (Continued)

annual actuarial valuation using the entry age actuarial cost method. The actuarial as-
sumptions included (a) a rate of return on the investment of present and future assets of
7.5% per year, compounded annually; (b) projected salary increases of 4% per year,
compounded annually, attributable to inflation; (c) additional projected salary increases
ranging from 0% to 4.2% per year, depending on age, attributable to seniority/merit; (d)
pre-retirement mortality based on the 1983 Group Annuity Mortality table; and (e) post-
retirement mortality based on the 1971 Group Annuity Mortality table projected to 2000
set back one year for men and seven years for women. The actuarial value of assets was
determined using techniques that smooth the effects of short-term volatility in the market
value of investments over a five-year period. The unfunded actuarial accrued liability is
being amortized as a level percentage of projected payroll on an open basis. The amorti-
zation period at February 28, 2003 was 15 years.

Trend Information

Historical information about the City's participation in LAGERS is presented herewith as
required supplementary information. This information is intended to help users assess
the retirement plan's funding status on a going-concern basis, assess progress being made
in accumulating assets to pay benefits when due and allow for comparisons with other
public employee retirement systems.

Three-year trend information follows:

For The Plan Annual Percent:
Years Ended Pension Of APC Net Pension
- ~n S—* « / A TN . e 'W__a.JA )
2003 $108,943 100% -
2002 ©7,303 100 -
2001 92,541 100 -

Schedule of funding progress follows:

For The
Actuarial Entry Age
Valuation Actuarial Actuarial Excess Assets
Years Ended Value Accrued Over Accrued
~oe & .. ) SEPN W3 LY. LR i) LV
2003 $5,988,553 $5,291,797 $ 696,756
2002 6,309,706 5,182,301 1,777,405

2001 5,889,3¢ 4,066,564 1,822,818






CITY OF ®"LLEF~NTAINE NEIGHBG xS, Ml 30URI
NOTESTO F INANCIAL STATEMENTS

NOTE H - PRIOR PERIOD ADJUSTMENT

. e previously stated fund balance of the General Fund has been adjusted as follows:

Special Revenue

General Fund-Capital

U..[_l-,l - .
Fund balance, June 30, 2002, as previously reported $703,352 1,208,744
Restatement for accrual of receivable 111.47¢ 30,761
Fund ™ \ance, June 30, 2002, As Restated $814,770 1739,505

NOTE I - PENDING / 7~ COUNTING PRONOUNCEMENTS

In June 1999, the GASB issued Statement No. 34, Basic Financial Statements - and Management’s Dis-
cussion and Analysis - for State and Local Governments. This Statement provides significant new ac-
counting and financial reporting requirements for governments. The City is required to adopt GASB
Statement No. 34 for the fiscal year ended June 30, 2004. The City has not completed the varied analy-
ses required to estimate the financial statement impact of these new Statements.
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